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e My plan: Instead of detailed comments, let's use the paper (forthcoming in RFS) as a

springboard for new research ideas.
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(Paper assumes N — D directly.)
e Implication: It is better to mandate output (e.g., > m% of electricity output is green, as in
utility RPS) than input (e.g., N/K > m).
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e Strict inequality (<), except under special cases.
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e Role for disclosure mandates?
o Alternatively, suppose green investment n' is imperfectly observed. What is optimal
disclosure policies for n'?
e Generally, how to implement more informationally efficient policies? (Lemoine 2023)
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e Coasian “green theory of the firm" question: When is decarbonization done inside a firm
v.s. via markets (for carbon offsets/credits)? How does that affect policy design?
e Empirically, how sensitive are firms to mandates?

e Great application: Effects of Renewable Portfolio Standards for electricity providers in
several U.S. states (Hong Kubik Shore 2023).



Conclusion

e Once you start thinking about the economics of decarbonization (and the immense global
financing required), it is hard to stop.

e This paper helps the literature (and certainly me) take the first step in formalizing and
analyzing the challenges.



