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Rethinking Money in the Digital Age

. outside money




" Technological trends and the inversion of 10 of Finance



Technological Trends

" Smart phone

. platforms

" Big data, Al, deep learning

" Smart contracts

_ machine to machine
= Token



Tech Trends: Inversion of Power - “Inverse Selection”

" |[nformation advantage
customer seller/platform

Privacy regulation

From Adverse Selection to “Inverse Selection”
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Tech Trends: Big Data, Al, Machine/Deep Learning
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Technological Trends

Customer Bank Customer Customer Payment Platform Customer
A (Lending, Deposit Taking, B A (Payments , E-Commerce, B

Payments etc.) Social Networks, etc.)




= New currency competition



Currency competition Hayek (1976)

" Unbundling

" Re-bundling



Private platform/currency competition

" Platforms greater “control”

- |O perspective on Money

“lure you in,
lock you in, and
inflate value away”
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= Digital dollarization
[



“Digital Dollarization”

® | oss of “unit of account”

= \/ulnerable

= Defense
" | OLR
= CBDC

= Regulation



=" Monetary Sovereignty



Monetary Sovereignty

= Seigniorage

" Control of monetary policy

= Power to bail out

" Power to exclude

Denomination

LOLR

Invoicing



Public versus Private Money

" Current

= Future



Seigniorage Rents from Money Creation
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= Fundamental value + liquidity value + bubble
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Equivalence: CBDC vs. Deposits
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Equivalence: CBDC vs. Deposits
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= Key insight:



" International Monetary System & Digital Currency Areas






International monetary system

= Digital Currency Areas

® Digital Synthetic World Currency



" Digital platforms

= New currency/platform competition — digital dollarization

" |nteroperability, convertibility

" “Monetary Sovereignty”
= CBDC/LOLR

" International monetary system — digital currency areas
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