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The Economic Situation in the Winter of 1965/66

Synopsis

In recent times, too, the credit policy of the Bundes-
bank has been determined particularly by the con-
tinuance of the overstraining of the home economy as
reflected especially in the persistent rise in prices and
costs and also in the deficit in the current account of
the balance of payments. When forming an opinion
on the movement of prices, account must of course be
taken of the fact that an spward price tendency can
only be curbed gradually, and that an anti-inflationary
policy can at first be expected to be successful only
at the stages of the production process preceding
private consumption. Indeed, prices at the producer
stage, in so far as industrial products were concerned,
recently showed some remarkable signs of stabilisation,
although here too price rises were still somewhat
greater than the falls occurring simultaneously. Con-
stimer prices, however, even of late showed hardly any
signs of a slowing down in their rise, especially as
in this case administrative influences, such as in par-
ticular the control of the prices of farm products, are
of exceptionally great weight.

Although for months demand in some sectors of
the economy has increased more slowly than before
and in isolated cases even decreased slightly, on most
markets there has not so far been any all-round
relaxation. Of pre-eminent importance is the fact
that until now the Jlabour market has not eased
but that, in spite of restrictions in production and
a consequent slackening of the demand for labour
in individual branches, on an overall view the economy
still has a noticeable shortage of labour. Not least for

. this reason have wages and salaries continued to rise
markedly in the last few months. As the growth in pro-
ductivity slackened at the same time, wage costs per
unit of production in the second half of 1965 would
seem to have been considerably higher (by about 6 per

cent) than a year before. From the point of view of
the economy as a whole the curbing of the upward
movement of domestic costs must mote than ever
before take precedence among the aims of economic
policy. In order to achieve this there must be a further
restriction in the growth of demand, although of course
it would be desirable that employers and employed of
their own accord adapt the movement of income
better to the productivity of labour than is at present
the case — doing so without there first being any pro-
nounced deterioration in the economic and employ-

ment situation.

Goods and services transactions with foreign coun-
tries reacted more markedly than domestic prices and
costs to the partial weakening in demand at home.
Since economic activity in a number of principal im-
porting countries revived at the same time, the previous-
Iy pronounced tendencies of the curtent items of the
balance of payments to deficit lost somewhat in im-
portance recently. As will be shown in one of the
following chapters; the very considerable decrease in
this deficit in the fourth quarter of 1965 is not, of
course, symptomatic of this, since it was to a large
extent due to seasonal factors. The basic state of the
balance of payments, even taking long-term capital
transactions into consideration, is still of a deficitary
nature, although the deficit will probably no Jonger be
as great as in 1965.

With the improvement in the balance of current
items, partly seasonal though it is, and the continuing
inflow of predominantly short-term foreign -capital,
external factors again became a source of liquidity
for the banks in the last few months of 1965, whereas
since the spring of 1964 the external transactions con-
ducted through the banks and the Bundesbank had
contributed substantially towards reducing bank li-




quidity. Since for months the other factors determining
bank liquidity also have in general rather tended to in-
crease it — especially on account of the cash deficit
of the central public authorities — there has recently
been a slight improvement in the state of the banks’
liquidity, whereas until the autumn the free liquid
assets of the banking system had fallen. In the last
few months too, however, the credit institutions’ free
liquid funds were still notably smaller than before
the beginning of the period of liquidity reduction,
most especially when compared with the volume of
deposits, which has risen meanwhile. At the end of
January they amounted to only about 4.6 per cent of
all deposits of non-banks, as against 5.9 per cent and

8.0 per cent one and two years ago respectively.

No doubt the tightening of bank liquidity has al-
ready cooled the financing climate perceptibly and has
somewhat decelerated monetary expansion. But it is
precisely the recent movement in credit which again
made it plain that the banking sy’stefn is still capable
of a substantial expansion of lending without coming
up against the limits of liquidity. With due con-
sideration to the recent movement of liquidity and
lending, the Bundesbank therefore found the time
had come to put into force with effect from 1 May
1966 the second half — suspended until further notice
on 12 August 1965 — of the reduction of rediscount

quotas, originally conceived as a permanent measure

of regulative policy, which had been decided on in
March 1965. As explained in the Monthly Report
1965, the which ought
actually to have been put into force to its full extent

for August reduction,
on 1 October 1965, was at the time applied only par-
tially because the banks had in any case lost liquidity
to a considerable extent. This situation no longer
exists today. The previously adopted measure, now to
go through in its entirety, designed as it was with a
view to regulating the rediscount quotas for a long
period, will — according to the present position —
lower the overall rediscount facilities by DM 1.3 bil-
lion. The banks nevertheless continue to enjoy redis-
count facilities at the Bundesbank c¢onforming to the
present economic situation. The new principles lead
to smaller standard quotas, it is true, but on the other
hand the quotas were increased by the fact that the
banks’ liable funds, which form the basis for the cal-
culation, have — generally speaking — risen. Further-
more it should be remembered that the banks have
additional possibilities of recourse to Bundesbank
credit — of a short-term nature though they may be —
in the form of advances on securities. Thus full applica-
tion now of the revision of the rediscount quotas
decided on in March 1965 must not be seen, either by
scope or by cause, as a tightening of the restrictive
credit policy, but rather as a confirmation of the fact
that the Bank intends to continue this policy with un-
diminished vigour.



Money and Credit

The monetary situation during the last few months
was influenced more strongly than before by the short-
age of longer-term funds for financing purposes, due
not Jeast to measures of credit policy. This movement
was most clearly noticeable in the market for fixed-
interest securities, which in the last few months of
1965 was considerably less productive than it had
been at the middle of the year, so that in many cases
it became essential to restrict capital projects and other
expenditure plans. Of course, the shortage of longer-
term finance strengthened the tendency to make in-
creasing use of short-term credit, and Furthermore it
caused the banks to shorten the currency of certain
business on the liabilities side, relatively short-term
bank bonds being issued, for instance, and shorter-term
transactions under repurchase agreement (which were
formerly of much less importance than mnow) being
concluded. There was also no lack of attempts to over-
come the shortage of funds for financing purposes by
other methods, not least by bortowing abroad. In the
monthly interim statements of the credit institutions
many of these transactions — quite significant from
the monetary angle — either are not reflected at all,
or only incompletely. Long-standing experience has
shown, moreover, that changes in monetary figures —
be it those of the volume of credit or of the volume of
money — do not fortwith (i. e. without the aid of
other data) permit conclusions to be drawn as to a
similar movement in overall demand. However, the
monetary analysis (based on the'consolidated condition
statement for the credit institutions

from September to December 1965 is, however,
characterised principally by the fact that the vigorous
increase in the volume of credit of the banks other
than the Bundesbank was concentrated largely in
December (with its pronounced seasonal influences),
so that there can probably be no question of a change
of tendency in the sense of the expansion of credit
having on the whole accelerated again. On an overall
view, the liquidity situation of the credit institutions
would in the long run offer no particularly sound basis
for this, even if it cannot be denied that bank liquidity
has, if anything, increased again in the last few
months. ’

The slight deceleration in the rise in the volume of
money in the last four months of 1965 is mainly due
to the entire loans of the banks and the Bundesbank
to domestic non-banks having increased less substan-
tially than in the corresponding period of 1964. More-
over, “formation of monetary capital” at the credit
institutions was somewhat greater than a year before.
On the other hand, however, the “net claim of the
banks and the Bundesbank on foreign countries” de-
creased by no means so markedly as from September to
December 1964, so that from this angle a considerably
smaller counterweight was formed against the expansive
effect of bank lending (all details are shown in the
table overleaf). This recent change of trend in the
balance of external tramsactions conceals first and
foremost the fact that in the last few months of
1965 there was a more than seasonal reduction in the

and the Bundesbank) clearly shows the
effect of the restrictive credit policy,
inasmuch as recently the “volume of
money” has again increased somewhat |
less substantially than in the comparable :ZUTF
period last year, the rise for the last four

months being DM 4.2 billion in 1965 | 10
as against DM 4.3 billion in 1964. As
the table showing the “Movement and
Determinants of the Volume of Money® 6 -
demonstrates, the monetary expansion
in the previous four-month period (May
to August 1965) as compared with the 2
corresponding period of 1964 was of
course still considerably slighter. As
will be explained below, the movement

Lending of Credit Institutions (excluding Bundesbank)

to Domestic Non—-Banks?
Increase during four-month periods

January to April

1963 1964 1965

T)Excluding investments and syndicate participations.

May to August September to December

Short and medium-
term credit

Long-term credit
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Movement and Determinants of the Volume of Money*)
Increase (+) or decrease (—) in millions of DM

January to April May to August September to December
Item 1
1964 1965 1964 ’ 1965 1964 { 1965
f i
1. Bank lending to domestic non-banks, total + 5,969 + 7,595 + 9,565 | 411,492 +13,584 +13,080P)
‘ :
(1) Deutsche Bundesbank 1) — 1,576 — 1,156 + 290 ! 4+ 152 + 1,010 +  5559)
(2) Credit institutions (not including Bundesbank) 2) + 7,545 + 8,751 + 9,275 411,340 +12,574 +12,525P)
Credit to domestic business enterprises and individuals + 4,482 -+ 5,919 + 7,479+ 9,043 + 9,430 + 9,687P)
; i
Credit to German public authorities + 2,400 + 2,086 + 1,251 1+ 2,289 + 2845 | + 2,650P)
1
Domestic securities (except bank bonds) and I
syndicate participations + 663 + 746 + 545 | + 8 + 299 4 188P)
II. Formation of monetary capital at credit institutions |
from domestic sources, total 3) =+ 8,564 + 9,733 + 6,219 + 6,451 +10,821 +4-11,092P)
III. Excess of lending or of monetary capital formation
(I less IT) — 2,595 — 2,138 + 3,346 + 5,041 + 2,763 + 1,983P)
1V. Net claim on foreign countries %)
(Bundesbank and other banks) + 2,318 . + 1,877 + 85 — 1,781 — 1,124 —  201P)
V. Other influences (not assignable to specific items) — 2,027 — 1,497 — 223 — 578 + 1,948 + 1,883P)
VI. Central Bank deposits of German publi: authorities (decrease: +) — 32 + 263 + 263 + 161 + 682 4+ e250)
VII. Note and coin circulation ®) and sight dcposits of domestic
non-banks except German public autherities’ Central Bank deposits
(Iil to VI, net) — 2,336 — 1,495 + 3,470 + 2,843 + 4,269 -+ 4,205P)
of which:
Note and coin circulation %) + 1,324 + 1,255 + 566 + 149 + 496 +  348P)
Sight deposits — 3,660 — 2,750 + 2,904 + 2,694 + 3,773 + 3,857P)

") The data in this survey are based on the “Consolidated Condition Statement for the Credit Institutions including the Deutsche Bundesbank® (cf. Table 1 1
in the Statistical Section); statistical changes have been eliminated. — %) Including special credit to Federal Government for fulfilment of its obligations to
international institutions, as well as claims on Federal Government in respect of post-war economic aid and of alteration of the exchange parity. — *) For
further breakdown see Table "Lending of the Monthly Reporting Credit Institutions to Non-Banks“. — %) For further breakdown see Table “Liabilities of the
Monthly Reporting Credit Institutions to Non-Banks“. — 4) Comprising short, medium and long-term items including I.B.R.D. bonds taken by Bundesbank. —
5) Excluding credit institutions’ cash holdings. but including DM notes and coin held abroad. — P) Provisional.

deficits of the current items of the balance of pay-
ments (for further details see the chapter concerning
the Balance of Payments). Thus the financial margin
of the national economy has of late not been so closely
restricted as previously by the balance of payments.
As long as the symptoms of tension continue, particu-
larly in the sphere of prices and costs, and a subduing of
the buoyancy at home seems advisable, credit policy
cannot be relaxed.

The credit institutions’ lending

As indicated initially, there has been an accelerated
increase recently in short-term bank loans
to enterprises and private individuals, in
fact by approximately DM 1.8 billion in the fourth
quarter of 1965, i.e. DM 250 million more than in the
fourth quarter of 1964. The rise was confined entirely
to December, when such lending alone increased by
DM 2.6 billion (as against DM 1.6 billion in December
1964); in the two previous months it had declined
substantially, in fact by altogether about DM 700 mil-
lion more than in the same months of 1964. This

shows again that the fluctuations in these loans in the
course of a quarter, which to a large extent are
connected with the concentration of tax payments in
the last month of the quarter, have intensified still
further. The sharp rise in short-term loans to business
enterprises and individuals at the end of the year
also makes it plain that the banks obviously still have
at their disposal a liquidity potential sufficiently
large to allow them to make available additional
short-term loan funds to such a considerable extent,
especially when it can be foreseen that these loans
will be repaid relatively soon. Just as in the previous
quarter, medium-term bank loans to domestic
non-banks grew twice as much in the fourth quar-
ter of 1965 as in the corresponding period of 1964,
viz., by about DM 1.2 billion compared with DM 0.6
billion then. Loans to business enterprises and private
individuals on the one hand and to public authorities
on the other participated to almost equal degrees.
The weakening in the growth of long-term bank

loans, mentioned " already, concerned primarily
private borrowers and enterprises. It is true that long-



term loans to domestic public authorities in the last
quarter of 1965, at DM 1.8 billion, for the first time
since the second quarter of 1963 also showed smaller
growth than in the same period a year before; but the
increase in Joans to the private sector of the economy,
which generally speaking can probably be assumed
to be more sensitive to changes in interest rates than
are public borrowers, fell short to a much greater ex-
tent of that for the corresponding period a year before.
These loans increased by only DM 3.9 billion in the
fourth quarter of 1965 as against DM 4.4 billion in
the same period of 1964. For the months ahead too,
according to the on the whole declining movement in
promises of mortgage loans for house-building, a rela-
tively moderate expansion of long-term bank loans
to enterprises and private individuals is to be ex-
pected. In fact, as the diagram shows, at least until
October/November 1965 the “issuing institutions”
promised much fewer housing mortgage loans than
a year before, and the savings banks only about as
many. In December the trend was at first reversed
again, it is true, since the new promises of mortgage
loans by the issuing institutions, at almost DM 450
million, exceeded the comparable sum for the previous
year by about DM 100 million (the savings banks

maintained about the same level as a year ago at DM..

405 million), but it remains to be seen whether this
was not merely a passing phenomenon. Of greater
significance, however, is the fact that building and
loan associations (which are not among the credit
institutions reporting monthly) have already for some
time substantially increased their promises of mort-
gage loans (see diagram) and have thus to some extent
taken the place of the credit institutions specialising
in long-term business and of the savings banks. Under-
standably enough, those giving building orders show
great inclination to switch as far as possible to the
cheaper loans of building and loan associations, even
though these are usable only within certain limits. The
ability of the building and loan associations to comply
with these wishes to such a large extent is connected,
in the first place, with the considerable increase in in-
payments to the associations, but no doubt also with
the fact that on the whole their liquidity is quite sub-
stantial.

The banks’ holdings of domestic securities
increased in the first quarter of 1965 by only a good
DM 150 million, which is DM 460 million less than
in the same period of 1964. The slackening compared
with the previous year concerned for the most part
accruals of fixed-interest securities, especially bank
bonds. The main cause of this movement was a decline

Mortgage Loans Newly Promised for Housing
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in bank holdings of domestic securities in December
last year (by DM 163 million compared with a rise
of DM 248 million inDecember 1964). Above all, fairly
large repayments seem to have contributed to this, the
countervalue of these obviously not having been re-
invested in fixed-interest securities. In contrast to the
actual holdings of securities, domestic syndicate
participations of the banks increased strongly in
the fourth quarter of 1965 (with the main emphasis on



Security Holdings and Syndicate Participations of the Monthly Reporting Credit Institutions
Millions of DM

Categories of securities and January to 2nd - 3d 4th
syndicate participations Year December | quarter quarter quarter October | November December
Position
Increase (+) or decrease (—) at end
of month
1. Domestic securities, total 1965 -+3,337P)| 1,004 + 275 -+ 154P)| + 86 + 231 — 163P)| 36,895P)
1964 +4,795 +1,300 + 979 + 611 + 170 + 193 -+ 248 33,558
Fixed-interest securities 1965 +3,056") | + 787 + 204 + 1097)| + 70 + 220 — 181P)] 33,718P)
1964 +4,468 +1,184 + 918 + 535 + 113 + 223 + 199 30,662
among which:
Bonded loans and interest-bearing 1965 + 2650)| + 65 — 140 — 51P)| — 16 + 41 — 76P) 6,584F)
Treasury bonds of public authorides 1964 +1,207 + 293 + 316 + 65 + 45 + 23 — 3 6,319
Bank bonds 1965 +2,697P)| + 699 + 429 + 164P)| + 81 + 150 — 67P)] 26,125P)
1964 +3,255 + 746 + 653 + 469 + 79 + 198 + 192 23,392
Equities 1965 + 281P) + 217 | — 19 + a5yl 4+ 16 + 1 =~ 18P)|  3,177P)
1964 -+ 327 4+ 116 + 61 + 76 + 57 -— 30 = 49 2,896
II. Domestic syndicate participations 1965 + 302P)| + 677 — 725 + 2520)| + 37 + 47 + 168P) 747P)
1964 — 33 + 76 — 14 — 118 — 144 + 4 + 22 445
III. Foreign securities and syndicate 1965 + 103P): — 71 | — 60 + 9Py + 39 + 1 — 41P) 591P)
participations, total 1964 + 51 + 65 — 11 — 54 — 18 — 35 —_ 1 488
P) Provisional.

December), by about DM 250 million, compared with
a reduction by DM 118 million in the fourth quarter
of 1964. The overall increase in the statisti-
cal item of bank holdings of securities and
syndicate participations in the quarter under
report (by DM 415 million, compared with DM 440
million the previous year) is accordingly for the most
part due to the increase in syndicate participations,
i.e. to commitments which by experience are known
to be of short duration only.

Formation of monetary capital at the banks

Formation of monetary capital at the banks from
domestic sources was quite considerable in the last
three months of 1965, as already indicated. It
amounted to about DM 10.75 billion, thus — different
from the third quarter of last year — again being
greater than in the same period of 1964 (DM 9.99 bil-
lion). This was due exclusively to the very marked in-
crease in savings and time deposits, whereas the accru-
al of other longer-term funds from outside sources at
the banks was only relatively small.

Savings deposits alone increased from the end
of September until the end of December 1965 by some
DM 6.2 billion, which means a year-to-year rise
in the overall accrual of savings deposits by about DM
1.3 billion. A considerable share of this — as indeed of
the vigorous growth of savings deposits — was due to
the substantial increase, owing to the raising of interest
rates and to the continuing growth in total savings
deposits, in the amounts credited for interest. These

amounts totalled about DM 3.7 billion, which was over
DM 800 million more than at the end of 1964. But
even after elimination of this factor, which primarily
concerns December, there still remained for that month
an excess of in-payments to savings accounts amount-
ing to about DM 660 million. Thus in “normal”
savings activity too the corresponding result for the
previous year was again exceeded (by about DM 200
million) after having only just been reached in
November, probably under the influence of a further
forward shift of Christmas shopping. Incidentally, as
the table on page 11 shows in detail, the amount of
savings deposits made by enterprises and public author-
ities —only relatively small, as usual —has shown hardly
any change compared with the year before, so that the
increase in the overall accrual of savings deposits
indicates for the most part the increased saving activi-
ty of private households, which obviously continue
to show strong preference for saving through accounts.

Residents’ time deposits increased by DM
1.96 billion in the quarter under report (with the
emphasis on December), which is considerably more
than in the same period of 1964 (DM 1.15 billion).
This is all the more remarkable as total time deposits
of residents had decreased steadily, with some fluctua-
tions, in the first three quarters of last year, so that
at the end of September they were DM 1.37 billion
below the level at the beginning of the year, whereas
in the first three quarters of 1964 they had increased
by approximately DM 140 million. It is possible that
the clear downward trend of time deposits in the pre-



Lending of the Monthly Reporting Credit Institutions to Nou-Banks
Millions of DM

Item Year %23:;3{):: 2nd quarter * 3rd quarter | 4th quarter Qctober November December
Position
Increase (+) or decrease (—) fav: endIl
of mont
I Lending (including acquisition of securi-| 1965 | 422,616 P)| + 9,746 + 7,015 + 9,074 P) | -+ 2,154 + 2,386 + 4,534P) | 278,100 P)
ties) to domes¢ic non-banks, total 1964 +29,394 + 8,075 + 7,185 + 8,640 + 2,022 + 2,609 -+ 4,009 245:515
(1) Short-term lending, total 1965 + 7,646 2)| + 3,379 + 651 + 1,949 — 75 — 104 -+ 2,128 ) 69,262 P)
1964 | + 5,616 + 2,092 + 570 | + 1,69 — 213 + 413 + 1,49 61,616
(a) to business enterprises and 1965 + 7,322 P)| + 3,456 + 556 + 1,780 P -— 384 — p p
individuals 1964 | + 4956 | + 2375 | + 563 | + 1536 Nz S | T i jl: Teat ) s )
(b) to public authorities iggi i zzg Py — 2:; i 95 i i?i ) i agg i 320 | — 4§o 19} 3,520 0)
among which: Holdings of o= ad
domestic Treasury
bills and non-inter~
est Treasury bonds
(without mobilisa-| 1965 |(+ 867)P)| (— 26) | (+ 325) |(+ 14000 (+  62) | (+ 266) |(— 188)P) (2,522)°)
tion paper) 1964 [(— 126) ' (— 320) (—  98) | (— 107) (— 11 | (+ 193) | (— 289) (1,656)
(2) Medium-term lending, total iesi —+!- 4,263 P)| + 1,277 i 1,621 + 1,188 P)| - 323 + 452 + 413 ) 26,839 P)
96 2,169 + 887 793 + 578 + 177 4+ 147 | -+ 254 22,575
(a) to business enterprises and 1965 | + 3,362°) | + 1,165 + 1,371 + s10P)| + 180 + 398 + 232D 24,600 P)
individuals 1964 | + 1,762 + 734 + 735 | - 419 + 158 + 86 | + 175 21,238
(b) to public authorities 1965 | + o901P)| 4+ 112 + 250 | 4+ 3780)| A+ 143 + 54 | + 181P) 2,239 P)
1964 | + 407 + 153 + 58 + 159 + 19 | + el |+ 79 1,337
2ER L
(3) Long-term Jending, total 1965 | +19,573 P)| + 4,058 + 5572 | + 56820 + 1,814 4 1,907 | + 1,961 P) | 167,866 P)
1964 | 19,308 + 4,381 + 5,415 | + 6,345 + 2,077 + 2,045 | + 2,223 148,290
(a) to I?usincss enterprises and 1965 +13,964 P) [ + 3,110 + 4,043 + 3,870 P} | -+ 1,414 + 1,404 + 1,052 P) 129,598 P)
individuals 1964 | 14,673 + 3,597 + 4,155 | + 4,406 + 1,570 + 1,550 | + 1,286 115,653
(b) to public authorities 1965 | - 5,609P)) + 948 + 1,529 | 4 18129 4+ 400 + 503 | + 909 9) 38,268 P)
1964 | + 5,135 + 784 + 1,260 | + 1,939 + 507 + 495 | + 937 32,637
(4) Covering claims 1965 | + 192P)| + 50 + 50 + 3P0 + 50 + 3 — 409 2,616 ©)
1964 | + 294 + 85 + 95 | - 3 + 34 + 5 | — 36 2,424
(5) Holdings of domestic securities and
syndicate participations 1965 | + 942P)| + 982 — 879 | + 22®)| + @ + 128 [+ 729 11,517 P)
(except bank bonds) 1964 | + 1,507 + 630 + 312 |+ 24 — 53 | — 1|+ 78 10,611
. ]’...ending (including acquisition of securi-| 1965 [ -+ 1,513 i — 82 — 277 + 716P)| 4+ 163 4+ 205 + 348 D) 9,926 P)
ties) to foreign non-banks, total 1964 + 1,454 4+ 411 — 26 4+ 633 + 232 + 319 + 82 8,412
(1) Short-term lending, total 1965 | + 208P)| — 353 — 512 [+ 393P)| + 60 + 149 +  1847P) 1,797 )
1964 | + 118 + 101 — 261 | + 229 + 110 + 189 [ — 70 1,588
among which: Money-market paper
of foreign public 1965 |(— 40P | (— 377) | (— 520) |(+ 186" | (— 3) | (+ 138) |(+  51)P) ( 810)P)
authorities 1964 [ (+  18) (+ 100) (— 228) |(+ 91) (+ 65) | (+ 164) [(— 138) ( 851)
(2) Medium-term lending 1965 | —  s20)| — 17 + u [ — M — 19| — 6 |+ 767 790 P)
196¢ | — 66 — 79 — 53 + 24 + 4 -+ [} + 20 843
among whidh: to forelgn public 1965 [(— 71| (— 42) (— o) |(+ 4a2°| (— 3) | (— 46 |(+ 1)P) ( 170)?)
authorities 1964 [(— 119) | (— 16) | (— &7 [(— 18 | (— 11) | (— 1) | (— 4) ( 242)
(2) Long-term lending 1965 + 1,254P)| + 359 + 284 + 3207} + 83 + 108 +  1299) 6,748 P)
1964 + 1,351 + 324 + 299 + 434 4+ 136 + 165 4+ 133 5,493
among whidh: to foreign public 1965 |(+ ss7)p)| (+ 214) | (+ 215 [(+ 228®)| (+ 66) | (+ 51 |(+ 11D)P) (4,923)P)
authorities 1964 | (+ 1,085) | (+ 1299) | (4 248) [(+ 375) | (+ s0) | (+ 149) |(+ 146) (4,065)
(4) Holdings of foreign securities and 1965 | + 103P){ — 71 — 60 + oP)| + 39 4 11 — 4P 591 P)
syndicate participations 1964 + 51 + 65 — 11 — 54 — 18 — 35 —_ 1 488
111, Lending (including acquisition of securi-|
ties) fo domestic and foreign
non-banks, total (sum total of respective| 1965 +34,120 P) | 4+ 9,664 + 6,738 + 9,790 ) A4 2,317 4+ 2,591 + 4,882 P)| 288,026 P)
items under I and II) 1964 | +30,848 + 8,486 + 7,159 + 9,273 + 2,254 -- 2,928 -+ 4,091 253,928
(1) Short-term lending 1965 | + 7,854P)| -+ 3,026 4+ 139 | + 2,342P)| — 15 -+ 45 | 423129 71,059 P)
1964 + 5,734 + 2,193 + 309 + 1,919 — 103 + 602 + 1,420 63,204
(2) Medium-term lending 1965 4+ 4,2110)| + 1,260 + 1,632 + 11820 + 304 + 389 + 459 D) 27,629 P)
1964 | + 2,103 + 808 + 740 + 602 + 181 + 147 + 274 23,418
(3) Long-term lending 1965 | +20,827°)| + 4,417 + 5,856 | 4+ 6,002P)| -+ 1,897 + 2,015 | 4+ 2,0900) | 174,614 P)
1964 | +21,159 + 4,708 + 5714 | -+ 6,779 + 2,213 + 2,210 | + 2,356 153,783
(4) Covering claims 1965 | + 192P°)| + 50 + s0 | 4+ 1309 + 50 + 3 | — 409 2,616 ©)
1964 + 294 + 85 + 95 + 3 + 34 + 5§ | — 36 2,424
(5) Holdings of securities and syndicate
participations (except domestic 1965 | + 10859 | + 911 — 939 | + 2P| 4+ 81 + 19 |+ L) 12,108 ¥)
bank bonds) 1964 + 1,558 + 695 + 301 — 30 — 71 — 36 + 77 12,099

P) Provisional. — ©) Estimated. — ?®) Partly estimated.




vious quarters, which indicates an increasing tighten-
ing of the liquidity of private and public investors,
was interrupted only temporarily. This is also sug-
gested by the fact that the extraordinarily marked
growth in domestic time deposits in December last
year (by DM 1.43 billion as against DM 0.78 billion
in December 1964) was concentrated mainly in the
accounts of institutional investors, whereas other
depositors, that is to say especially trade and indus-
trial enterprises and above all the public territorial

)
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authorities, did not on the whole increase their time
deposits quite as much, or even reduced them consider-
ably. The building and loan associations alone in
December increased their liquid reserves kept in time
accounts at banks by more than DM 700 million?)

1) In this connection the fact should be taken into account
that a very large part of the in-payments to savings accounts
with building and loan associations is made in December for tax
reasons, so that in that month the associations have particularly
large amounts to invest.
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(this is equivalent to about half the rise in the time
deposits of enterprises and private individuals in that
month), and the social insurance institutions shared
in the addition to the time deposits of institutional
investors to the extent of another DM 300 million.
As, however, the overall total of the time deposits
of domestic public authorities did not increase in
December, other public bodies must have reduced
their time deposits to an equivalent extent.

The proceeds from the sale of bank bonds
on the other hand were definitely small in the fourth
quarter of 1965, for reasons which will be analysed
in detail in the following section on the bond
market. Sales to purchasers outside the circle of
domestic credit institutions (i.e. the proceeds repre-
senting an original formation of monetary capital at
the issuing institutions) have of course maintained
their position better than sales to banks, which on
balance (i.e. netted against the reduction of the
holdings at banks of their own and other bank bonds)
were very small. In the quarter under report bank
bonds were placed with non-banks in the sum of
about DM 1.3 billion, compared with almost DM
2.0 billion in the fourth quarter of 1964. In the third
quarter, on the other hand, the proceeds at DM 1.64
billion still slightly exceeded the previous year’s
comparable accrual.

The “borrowing” by the credit institu-
tions on the basis of transactions under
repurchase agreement in “outside” securities?),
loan claims and other assets continued in the quarter
under report. The liabilities under repurchase agree-
ment (= borrowing) of the banks towards domestic
non-banks and foreigners rose from the end of Sep-
tember until the end of December 1965 by DM 430
million, practically exclusively as a result of increased
borrowing abroad (+ DM 427 million). On the other
hand the aggregate amount of liabilities
under repurchase agreement of the banks from
transfers of assets (i.e. including the contracts exist-
ing between credit institutions) increased by only
DM 74 million, as the further increase in banks’
commitments under repurchase agreement to lenders
outside the banking system was partly offset by a
reduction amounting to DM 355 million in the re-
purchase obligations of domestic banks amongst each
other. The further borrowing from foreigners under

1) Securities representing assets for the credit institution, i.e.
not securities of their own issuing. For further details, also on
questions of statistical method, the reader is referred to the
recently published study “The Credit Institutions’ Transactions
under Repurchase Agreement” in the Monthly Report of the
Deutsche Bundesbank, Vol. 17, No. 11, November 1965, page 3
et seq.



Liabilities of the Monthly Reporting Credit Iustitutions to Nown-Banks
Millions of DM

Ttem Year %2::1;1:: and quarter | 3rd quarter | 4th quarter October November December
Increase () or decrease (—) "Positlon
{ at em‘l}1
1. Liabilities to domestic non-banks i of mond
(1) Sight deposits, total 1965 + 3,7890)| + 3,130 — 94 - 4,052P) | & 695 + 1,978 -+ 1,3797) 48,573 P)
1964 + 3,038 | -+ 2,456 + 257 + 4,034 + 467 + 1,822 -+ 4,745 44,877
(a) of business enterprises and 1965 + 3,382P). + 2,751 — 31 + 3,156P) |+ 1,254 + 1,301 -+ 601P) 42,845 ?)
individuals 1964 4 3,070 + 2,149 + 471 + 3,313 + 977 + 987 -+ 1,349 39,556
(b) of public authorities 1965 + 4077y + 379 — 63 +  g96P) | — 559 + 677 -+ 778P) 5,728 P)
1964 — 32 | + 307 — 214 + 721 — 510 + 835 + 396 5,321
(2) Time deposits, total - 1965 4+ 585P)1 . 87 — 1,041 | + 1,9580) | + 217 + 316 -+ 1,425P) 26,334 P)
1964 + 1,284 + ' 430 — 110 + 1,147 + 45 + 326 + 776 25,657
(a) of business enterprises and 1965 4+ 1,372P) ] — 74 — 591 + 2,207P) + 568 + 196 4+ 1,443D) 17,518 P)
individuals 1964 -+ 1,831 + 42 + 361 + 1,328 + 524 — %4 + 898 16,054
(b) of public authorities 1965 — 787P)| — 13 — 450 — 2497) | — 351 4+ 120 —  18P) 8,816 P)
1964 — 547 + 388 — 471 — 181 — 479 + 420 — 122 9,603
(3) Savings deposits of residents, total 1965 +16,254P) | -+ 2,942 + 2,384 + 6,181P) | -+ 1,303 4+ 582 -+ 4,206P)| 109,756 )
1964 +12,529 + 1,883 + 2,102 -+ 4,927 + 1,055 4+ 589 -+ 3,283 93,501
(a) of individuals 1965 +15,604P)| + 2,906 + 2,461 4+ 5,8217) + 1,269 + 580 4 3,972P) 99,876 P)
1964 +11,845 + 1,794 + 2,066 + 4,588 + 1,028 + 573 + 2,987 84,271
(b) of business enterprises 1965 +  2600)1 4+ 49 + 2 + M) | + a1 — 10 +  47P) 2,392 7)
1964 + 153 + 26 + 13 + 85 + 38 + 0 + 47 2,132
(c) of public authorities 1965 4+ 390P) — 13 — 79 +  262P)| — 27 + 12 4+ 277 7,468 D)
1964 + 531 + 63 + 23 4+ 254 — 11 + 16 + 249 7,098
(4) Monijes and loans obtained from 1965 + 2,306?)| + 475 + 587 + 892y | -+ 633 + 285 —  26D) 50,309 P)
domestic non-banks, tota 1964 + 3,120 + 589 + 584 4+ 1702 + 610 + 387 +  70% 48,053
among whidh: M
Medium and long-term monies 1965 + 2,4597)| ¢ 615 4+ 412 + 1,101P) | -+ s5% + 213 -+ 328P) 50,037 )
and loans 1964 + 3,271 + 727 + 614 + 1,682 + 627 + 419 + 636 47,352
(a) from business enterprises and | 1965 + 1850y — 38 + 21 + 55y -+ 83 — 17 — 1P 5,081 P)
indfviduals 1964 + 379 + 53 -+ 4 + 301 + 197 += 37 + 67 4,563
(b) from public authorities 1965 + 2,274P)| + 653 + 391 | 4+ 10460 | + 472 + 235 +  3390)( 44,956 0)
1964 4+ 2,892 + 669 + 610 4 1,381 - 430 + 382 4+ 569 42,789
II. Liabilities to foreign non-banks
(1) Sight deposits 1965 + 1| + 76 — 58 + 300P) [ — 12 — 17 +  329P) 1,574 P)
1964 + 31 + 60 — 49 4+ 234 — 11 —_— 16 + 261 1,396
(2) Time deposits 1965 + 3| — 53 — 2 + s + 36 + 40 + 5P) 313 0)
1964 — 160 — 73 — 28 + 20 — 9 + 7 + 22 278
(3) Savings deposits 1965 4+ 21m| 4+ éo + 26 + 68P) [ -+ 14 + 17 + 37P) 921 D)
1964 + 161 + 36 + 57 + 37 + 17 + 10 + 10 711
(4) Monies and loans obtained from 1965 — 1577 — &8 + 20 — e + 5 + 3 — 7P 549 P)
foreign non-banks 1964 + 29 + 51 + 24 — 15 — 8 4 ) — 16 669
11, Liabilities to domestic and
foreigu non-banks (sum total of
respective {tems under I and II)
(1) Sight deposits 1965 + 3,966P)| + 3,206 — 152 -+ 4,352P) + 683 + 1,961 + 1,708P) 50,147 P)
1964 + 3,069 + 2,516 + 208 -+ 4,268 + 456 + 1,806 + 2,006 46,273
(2) Time deposits 1965 +  620P)| — 140 — 1,043 + 2,0397) [ 4+ 253 + 356 -4 1,430P) 26,647 P)
1964 + 1,124 + 352 — 138 + 1,167 + 36 + 333 + 798 25,935
(3) Savings deposits 1965 +16,465P)[ + 3,002 + 2,410 - 6,249P) + 1,317 + 599 + 4,3330)| - 110,677 P}
1964 +12,690 + 1,919 + 2,159 + 4,964 + 1,072 + 599 + 3,293 94,212
(4) Monies and [oans obtained from 1965 + 2,1497)| + 407 + 707 4+ ga9P) | - 638 4+ 288 — 9 50,858 P)
domestic and foreign non-banks 1964 + 3,149 4+ 640 + 608 + 1,687 + 602 4+ 396 + 689 48,722
IV. Circulation of bank bonds¥), total 1965 + 3,7200)| -+ 1,896 + 2,072 + 1.489P) [+ 449 + 656 +  384P)| 68,774 P)
1964 + 9,855 + 1,830 -+ 2,292 + 2,458 -+ 731 + 581 -+ 1,146 60,054
among whidh: Circulation excluding
domestic credit institu- 1965 -+ 6,023P)| +. 1,197 + 1,643 4+ 1,3257) + 368 + 506 4+ 451P) 42,649 P)
tions” holdings 2) 1964 + 6,600 + 1,084 + 1,639 + 1,989 + 652 4 383 + 954 36,662
Note: )
Monetary capital formation?), total 1965 +27,276") | + 5,438 + 3,760 | +10,750P) | + 2,505 + 1,645 + 6,6000) [ 247,987 P)
- 1964 +25,604 + 4,786 + 4,667 + 9,993 + 2,443 + 1,767 + 5,782 220,299
among which: Capital and reserves ¥) 1965 + 1,9550) 4+ 771 + 362 S 185p0) 62 + 23 4+ 100%) 19,211 ¢)
1964 + 1,920 + 662 + 422 -+ 248 -+ 64 -+ 50 4 134 17,127
1) Excluding bonds of own issues in the credit fmstituttons” portfolios. — ?) Separate recording of the circulation at home and abroad is not possible. —
1) Comprising — apart from the item specified below — the items time and savings deposits, medium and long-term monies and loans taken, and bank
bonds indcirculation except credit institutions’ holdings. — %) Including capital and reserves of Bundesbank. — ») Provisional. — ©) Estimated. — P¢) Partly
estimated. .
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repurchase agreement was thus accompanied by a
reduction in “interbank repurchase agreement trans-
actions”. A shift has also taken place as regards the
kind of assets on which transactions under repurchase
agreement are based, the sum of the fixed-interest
securities transferred under repurchase agreement
having decreased from the end of September until the
end of December last year by DM 240 million,
whereas liabilities arising from repurchase agreements
in loan claims (primarily no doubt borrower’s notes)
and “other” assets have risen by DM 175 million and
DM 140 million respectively. This shift, too,”would
seem to be connected with the increasing importance
of transactions under repurchase agreement with for-
eigners, since repurchase agreements with foreign
lenders are not permitted in securities of domestic
issuers.

In private banks’ borrowing, the issue of shorter-
term bonds also has played some part of late, the
object being partly to simplify the technique of
interbank dealings in money and partly also to attract
new funds. Borrowing by means of shorter-term bond
issues raises problems of various kinds. In particular
the minimum reserve obligations of the banks may
be affected (in so far, in fact. as such bonds are
acquired by non-banks or by credit institutions not
subject to the reserve requirement, such as mortgage
banks etc.). As far as marketable bearer bonds are
concerned, there are new aspects also with regard to
the eligibility as security for advances. The Central
Bank Council, after thorough deliberation, decided to
revise the principles according to which bonds are
taken into the List of Securities Eligible at the Deut-
sche Bundesbank as Security for Advances. Accordingly,
only those bank bonds will in future, under an overall
licence, be automatically eligible as collateral for which
special cover with the right to preferential payment of
the bearers has been provided (“covered bonds™). All
other bonds of credit institutions (“uncovered bonds®)
are only eligible as collateral when they have been
admitted individually to business in advances against
securities on the basis of a special application and are
included in the List. A transitional arrangement has
been made for those “uncovered bonds“ which are
already eligible as security for advances; these bonds
will continue to be eligible. Furthermore, the new
arrangement does not affect all bonds of the Federal
Government, of the Federal Special Funds and of
the Linder, which according to Article 19 of the
Bundesbank Law are in any case eligible. With
the revision of the principles for the admission
of bonds to the List no aim of credit policy
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is being pursued; it serves merely to prevent any
possible great expansion of eligible securities by new
issues of “uncovered bonds”. '

Money market and bank liquidity

The basic tendency on the money market in the
last few weeks and months was one of continued
tension, even though it was no longer as intense as
during most of the summer and autumn months of last
year. A special characteristic of recent developments
was that the usually very pronounced seasonal fluctua-
tions on the money market before and after the turn
of the year this time remained within narrow limits.
In December last year day-to-day money was as usual
much sought after, of course, but the interest rates
granted for this — 4.67 %o on a daily average — did
not reach the level recorded for the months of Septem-
ber (4.77 %) and October (4.85 %/o). Conversely, inJan-
uary the glut of money also did not materialise which
in most years occurs in that month. With only small
fluctuations the rate for day-to-day money showed a
daily average for the month of 4.12% and thus
approached the Bundesbank discount rate (now 4 %/o)
more closely than usual. Towards the end of the
month the demand for day-to-day money even became
decidedly urgent, so that the rate rose to between
41/29%/y and 43/1%.

The principal reason for the on the whole relatively
steady movement on the money market is to be seen
in the fact that on 4 November 1965 — in order to
alleviate the expected money market tightness in
December and above all to reduce any disturbing
international movements of money — the Bundesbank
temporarily (i.e. limited to December) reduced the
banks'minimumreserve obligation. The result
was that the credit institutions’ minimum reserve
liabilities did not rise in that month by the otherwise
usual sum of about DM 150 million to DM 200 mil-
lion, but on the contrary decreased by about DM 600
million. Altogether, therefore, the banks’ minimum
reserve burden in December was about DM 800 mil-
lion less than it would have been without the lowering
of the reserve rates. It was thus much easier for the
banks to satisfy the comparatively heavy demands
made on their liquidity in December (especially those
resulting from the public’s peak demand for notes and
coin and from the main tax date), so that there were no
pronounced signs of tightness on the money market.
All the greater, on the contrary, was the liquidity
requirement for replenishing the minimum reserves,
which in January 1966 were reckoned at the former
rates again. The minimum reserve requirement for that



Bauk Liquidity
Millions of DM

1964 1965
Item
Dec. 4th qer. Oct. I Nov. Dec. \ 4th qtr.
Change during period, calculated from the averages
of the four weekly bank-retumn dates of the months ™)
1. Determining factors
(1) Tncrease (—) or decrease (+) in note and coin circulation !) —1,206 —~1,585 — 276 ~ 65 —1,065 —1,276
(2) Increase (—) or decrease (+) in net balances
of Federal Government, Lander and Equalisation of Burdens Fund
with Bundesbank ®) + 975 +2,375 + 241 + 842 + 532 +1,615
(3) Increase (—) or decrease (+) in net balances of other
non-banks with Bundesbank %) — 72 + 99 + 79 + 9 — 196 — 27
(4) Tncrease (+) or decrease (—) in Bundesbank’s
et foreign exchange reserves ¥) and in credit institutions’
short-term foreign assets®) ~— 38 + 225 + 425 + 564 — 212 + 777
among which:
Bundesbank’s net foreign exchange reserves ¢ (+ 397) (— 9 (+ 259) (+ 280) (— 102) (+ 437)
(5) Sale (—) or repurchase (+) of mobilisation paper by Bundes-
bank in open-market transactions with non-banks + 2 + 31 — 14 + 9 + 31 4+ 26
(6) Favourable (+) or unfavourable (—) movement of items in
course of settlement in the Bundesbank’s payment transactions + 28 - 7 — 38 + 145 — 80 -+~ 27
(7) Other items — 228 — 209 — 77 + 63 — 187 — 201
Increase (+) or decrease (—) in bank liquidity
due to the above factors — 542 | -k 929 -+ 340 +1,778 —1.177 + 941
II. Change in credit Institurions” reserve balances
(determined over Jonger periods by the minimum reserve
requirement %) ; increase: +, decrease: —) + 797 +1,069 4+ 132 «+ 209 4+ 23 -+ 369
Note: Change of minimum reserve required
(increase : +, decreaser —) (-+ 196) (+ 362) (+  43) (- 152) (— 596) (— 401)
111. Rise (+) or decline (—) in credit institutions” freely available
liquid funds due to the factors listed above (balance of I Jess 1) —1,339 — 140 4 208 +1,569 —1,205 -+ 572
IV. Credit institutions’ Jiquidity arrangements
(1) Acquisition (—) or resale (+) of money-market paper in
open-market transactions with Bundesbank ") + 368 + 521 67 — 198 + 547 - 416
(2) Formation (—) or repatriation (+) of short-term
forelgn assets¥) by credit tnstitutions + 435 — 234 — 166 — 284 - 110 — 340
(3) Credit institutions” credit repayment to (—)
or borrowing from (-+) Bundesbank + 536 — 147 — 109 —~1,087 -+ 548 — 648
Total (L to 3; counteritem to III) +1,359 + 140 — 208 —1,569 +1,208 — 572
fe: .
Note Position at end of month or quarter
Liquid assets of credit institutions
Holdings of domestic Treasury bills and non-interest
Treasury bonds 3,708 3,708 3,831 3,994 3,200 P) 3,200 P)
Holdings of Storage Agency bills and prime bankers’ acceptances P¢) 805 805 356 765 709 P) 700 1)
Short-term balances with foreign banks and investments in -
foreign money-market paper 3,287 3,287 3,799 3,996 3,634 ) 3,634 P)
Total  millions of DM ?¢) 7,800 7,800 7,986 8,755 7,543 P) 7,543 P)
per cent of total deposits 8) 4.6 4.6 4.4 4.8 4.00) 4.07)

"y Where quarterly or yearly changes are given, the calculation is based on the averages of the four weekly bank-retumn dates in the last month of the quarter or
vear. — 1) Including changes in credit institutions’ cash holdings, which cannot be eliminated here. — *) In order to obtain the net position, only the cash ad-
vances taken in the form of book credits (but not the special credit according to Art. 20 par. 1 jtem 2 Bundesbank Law) have been deducted from the credit bal-
ances maintained with the Bundesbank by the . authorities concerned. ~— *) Net balances of Federal Postal Administration, E.R.P. Special Fund, other public au-~
thorities and private depositors. — 4) After climination of changes due to certain transactions of the Bundesbank on own account (e. g., foreign currency payments
owing to DM drawings under agreements with the International Monetary Fund). —*) Balances with foreign banks and investments in foreign money-market paper
(claims deriving from money exports). — 9 The differences between changes in the required minimum reserve and changes in Central Bank balances are
mainly explained by the fact ¢that banks are obliged to maintain the required minimum reserve only on the daily average for the month, whereas the Central
Bank balances here recorded are calculated on the basis of the four weekly bank-return dates in accordence with the deslgn of the table. The differences

also reflect the tendency — almost exclusively due to technical reasons — of the banks’ reserves to exceed the minimum required. — 7) Only transactions
conceming “mobilisation paper” and “other money-market paper” in so far as they affect the Bundesbank’s holdings of such paper. — 8) Excluding domestic
interbank deposits. — P¢) Partly estimated. — P) Provisional.
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month amounted to an estimated DM 15.4 billion to
DM 15.5 billion, which means an increase of about
DM 1.1 billion to DM 1.2 billion as compared with
December. It was not difficult for most banks to
achieve this level, inasmuch as at the beginning of the
month they already had very larse holdings of Central
Bank balances (DM 16.2 billion), which they had
provided at short term for the purpose of window
dressing in their annual balance sheets. In former
years the banks had usually offered large parts of
these credit balances on the money market after the
year’s end had been overcome, and this had often led
to heavy pressure on interest rates, especially as in
January the banks always also receive substantial
funds from the seasonal decrease in the circulation
of notes and coin. This year, however, both tendencies
to increasing liquidity (i.e. the reduction of the ex-
cessive Central Bank balances maintained for the end
of the year and the decrease in the note and coin
circulation) were neutralised to a large extent by the
minimum reserve requirements, which had risen sub-
stantially again in comparison with December.

On a longer-term view, however, the better bal-
anced and, as mentioned, somewhat less tense situa-
tion on the money market as compared with the
summer and autumn months is also explained by the
fact that bank liquidity, as a result of its pre-
dominantly “market” determinants, increased
in the last three months of 1963 and also in January,
the reverse having applied in the first three quarters
of 1965. Reckoned on the average of the four weekly
bank-return dates of the months compared?), the
effect of the “market factors“ tending to increase
liquidity in the fourth quarter of 1965 amounted to
DM 940 million. The increase in liquidity is especially
due to the large public authorities (Federal Govern-
ment, Linder and Equalisation of Burdens Fund) hav-
ing shown cash deficits in the last three months of last
year (considerably smaller than in the same period of
1964 though they were), which they financed out of
their Central Bank balances or by recourse to cash
advances of the Bundesbank, so that their net position
towards the Bundesbank deteriorated by about DM
1.6 billion. Another important factor was that in the
last quarter of 1965, in contrast to the previous
quarters, the payment and credit transactions with for-
eign countries (measured by the net change in the

1) Unless stated otherwise, all the figures given in this section
are based on such an average calculation, the expendiency of which
has been explained in the article “Notes on Methods of Analysing
Bank Liquidity” in the Monthly Report of the Deutsche Bundes-
bank, Vol. 17, No. 4, April 1965, page 29 et seq.
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foreign exchange reserves of the Bundesbank and in
the money placed abroad by the banks) closed with an
appreciable surplus, amounting to about DM 780 mil-
lion. Under these circumstances the increase in the
note and coin circulation by a total of DM 1.28 bil-
lion in the fourth quarter of 1965 was not too heavy
a burden on the banks, particularly since — as ex-
plained — minimum reserve balances had been released
temporarily for meeting the additional requirement of
notes and coin concentrated principally in December.
In January, too, the market factors producing liquidity
maintained the upper hand, as the actually relatively
great demands for the January tax date were out-
weighed by the seasonal reduction in note and coin
circulation alone.

Part of the funds which had flowed into the credit
institutions in the last quarter of 1965 because of the
market factors determining bank liquidity was used
by the banks (as shown in detail in the table) to in-
crease their Central Bank balances, although — for
the reasons already mentioned — the minimum reserve
requirements were smaller in December than in Sep-
tember last year. This is explained by the banks’ usual
aim of showing greater cash liquidity in the end-of-
year balance sheet than at the ends of the other
months. At the end of December 1965, however, the
banks’ Central Bank balances amounted to only
8.6 per cent of their total deposits — compared with
9.0 per cent in 1964, 8.9 per cent in 1963, 9.1 per cent
in 1962 and 9.7 per cent in 1961 — so that, at least
in comparison with total deposits and the balance-
sheet total, the window-dressing operations of the
banks at the end of 1965 were probably slightly
smaller than in previous years.

Certain shifts have taken place, as compared with
former periods, in the manner in which the banks
acquired Central Bank balances for the end of
the year, and these shifts are probably due in the
main to the temporary reduction in the minimum
reserve requirement. Thus in particular the banks re-
patriated considerably fewer external assets, which was
entirely in accordance with the object of the minimum
reserve reduction. On the average of the four weekly
bank-return dates of December 1965 the holdings of
the 90 banks reporting weekly on their external posi-
tion of balances with foreign banks and of invest-
ments in foreign money-market paper were only DM
110 million smaller than in November, and for the
fourth quarter there is even a slight increase of DM
340 million. As against this, DM 435 million net
was repatriated in December 1964 and DM 809 mil-



Bank Liquidity
in the course of 1965
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lion in December 1963. On the other hand an im-
portant part was played in the end-of-year arrange-
ments of the banks by the return of domestic money-
market paper to the Bundesbank. If transactions in
“mobilisation paper and other money-market paper
(especially prime bankers’ acceptances) are added
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together, it is found that in December the banks in
this way acquired about DM 550 million (some DM
180 million more than in December 1964). The fact
that in December 1965 the Bundesbank’s selling and
repurchase rates were still relatively low encouraged
this kind of borrowing just as much as did the fact
that through the “open market” prime bankers’ ac-
ceptances could be used to raise money without affect-
ing the rediscount quotas, which had become tighter.
Finally, in December the banks also took additional
rediscount credits and advances from the Bundesbank,
totalling DM 550 million as against DM 535 million
in December 1964. However, whilst in December
1964 advances on securities had played a specially
important part, as the Bundesbank then made such
borrowing cheaper with a view to easing the December
tension, in 1965 rediscounts were again well to the
fore.

In January 1966, when in spite of the necessity
of substantially replenishing their minimum reserves
the banks still had funds for investment, money was in
particular “exported” again. The banks’ short-term
foreign investments on the average of the first three
weekly bank-return dates of January exceeded the
comparable level of December 1965 by almost DM
300 million. Interest in such investments has obviously
remained considerable, in the first place probably be~
cause the banks are still endeavouring to “compensate”
as large a part as possible of their foreign liabilities,
actually subject to the minimum reserve requirement,
with “short-term foreign assets, in order thus to
free them from the minimum reserve obligation. The
yield differential as against foreign money-markets,
which depends on interest rates and forward exchange
guarantee conditions, has decreased to a relatively
narrow margin, or has even become negative, so that
on its own — i. e. without the “advantage of compensa-
tion” it would hardly offer any further inducement to
invest money abroad.

As far as the banks did not only seek to place
money at quite short term in January, they may have
preferred domestic money-market paper with longer
maturities, as the Bundesbank on 7 January 1966 in-
creased its selling rates for non-interest Treasury bonds
of domestic public authorities much more sharply — by
1/59/ — than those for Treasury bills (+ */s%0), so that
German non-interest Treasury bonds, depending on the
period to maturity, now give between 47/8%p and
51/4%0 nominally (5% to 5.87%6 yield). This has
clearly stimulated the demand for such paper; at any



rate a relatively large part of the domestic Treasury
bills and non-interest Treasury bonds sold to the market
in the course of January were at longer term. Sales
were made to some part for the Bundesbank’s own
account (open-market transactions with mobilisation
paper or with “other” money-market paper out of the
Bundesbank’s own holding), so that liquid funds were
immobilised to a corresponding extent; and to some
part new Treasury bills and non-interest Treasury bonds
were placed by order of the Federal Government. The
Bundesbank’s rediscount credits and advances on
securities declined relatively slightly in January. On
the average of the four weekly bank-return dates of the
month they were, at DM 5.3 billion, DM 270 million
below the level for December 1965 and DM 1.59 bil-
lion above that for January 1965.

Security markets
Boud market

The demand for securities on the bond market
declined further in the fourth quarter of 1965.
Purchasesofdomesticfixed-interestsecuri-
ties during that period amounted to only DM 2.0 bil-
lion net, so that they were practically DM 400 million
lower than in the previous quarter. Compared with the
last quarter of 1964 they have even decreased by
almost DM 1.1 billion. Purchasers of bonds were
almost exclusively domestic non-banks, i.e. private
individuals, business enterprises and private and
public institutional investors. Together these investors
acquired domestic bonds during the quarter under
report in the sum of about DM 1.9 billion net, which
is approximately as much as in the third quarter of
1965. The credit institutions on the other hand prac-
tically dropped out altogether as purchasers of securi-
ties in the last quarter.

The placing of securities was not only smaller in
terms of the absolute amount. however, but also,
above all, in relation to the large and further in-
creasing formation of savings, particularly by
households. No comprehensive data are yet available
concerning savings formation in the second half of
1965, it is true, but the figures on the vigorous growth
of saving through accounts and at building and loan
associations are a clear indication of this. Thus for
example the savings balances of residents, being pre-
dominantly savings by private individuals, rose in the
fourth quarter of 1965 by DM .2 billion, or 25 per
cent more than in the corresponding period of 1964.
Savings paid in to building and loan associations
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totalled no less than DM 1 billion in October and
November 1965 (no figures are yet available for
December), thus also being a good quarter higher than
for the same period a year earlier. In terms of the sum
involved these two forms of saving alone accounted
for about DM 1.5 billion more in the fourth quarter
(or in October/November, respectively) than in the
corresponding period a year before, whilst about DM
1.1 billion less, as already mentioned, was invested in

bonds.



The more marked preference for savings accounts and
other forms of institutional saving clearly reflects the
caution which the saving public has been showing
towards investment in securities for some considerable
time. On the one hand it is the result of the severe
declines in prices which have characterised the state
of the bond market since the spring of 1965 and which
to a large extent reflect the fact that plans for
the issue of securities far outstripped the simultaneous
possibilities of their being placed. On the other hand;
however, the restraint shown by savers towards fixed-
interest securities need not have had such a pronounced
effect on the movement of prices if the institutional
investors, who profited from the wait-and-see attitude
of savers towards securities, for their part had made
correspondingly larger purchases of securities. In
general they do not seem to have done this, however;
this is true particularly of the credit institutions, for
whom the liquidity tightness made a certain caution
in business on the assets side advisable. The banks
restricted their direct lending to customers less than
they did the acquisition of securities. In total they
purchased domestic fixed-interest securities to the
value of only about DM 100 million net in the fourth
quarter of 1965 as compared with almost DM 300
million in the previous quarter, just on DM 800 mil-
lion in the second quarter and DM 1.8 billion in the
first quarter of 1965. In the fourth quarter of 1964

their securities holdings had risen by DM 540 million,
which is also much more than in 1965. Foreign
investors, who for some time have hardly appeared
as purchasers on the German bond market, on bal-
ance did not buy any German bonds at all in the
Jast three months of 1965, but sold a small amount.
In the previous quarters there had still been modest
net purchases.

In comparison with the above-mentioned figure on
the net purchases of fixed-interest securities the actual
supply of new bonds in the fourth quarter of 1965
was considerably greater. Total gross sales of
domestic fixed-interest securities in the
period mentioned amounted to DM 3.0 billion, com-
pared with 3.2 billion in the previous quarter and
almost DM 3.6 billion in the corresponding period a
year before. Furthermore in the fourth quarter of 1965
foreign DM issues, which were practically not affected
by the general weakness of the market, were sold to a
total of DM 517 million gross, as compared with DM
117 million in the third quarter. The difference be-
tween gross and net sales of domestic fixed-interest
securities is due to an exceptionally high rate of
redemptions; these amounted in the fourth quarter
to 940 million or almost one-third of the entire gross
sales of domestic bonds, as against DM 630 million
in the previous quarter and 460 million in the fourth
quarter of 1964. The increase in redemptions, which

Net Sale of Fixed-Interest Securities at Issue Values?)
Millions of DM

Year
Category of security Year total 4th quarter QOctober November December
Bank bonds 1965 8,111.0 1,369.6 383.2 601.4 385.0
1964 9,657.7 2,425.5 743.5- 582.0 1,100.0,
of which:
Mortgage bonds 1965 3,740.7 313.8 292.2 221.8 299.8
1964 4,359.9 1.2254 344.7 352.4 528.3
Communal bonds 1965 2,888.2 447.2 115.2 194.5 137.5
1964 2,934.7 632.5 262.2 151.2 219.1
Other bank bonds ®) 1965 1,482.1 108.6 — 242 185.1 — 523
1964 2,363.1 567.6 136.6 78.4 352.6
Public authorities’ loan issues 1965 2,823.1 584.5 267.4 227.7 89.4
1964 2,881.5 642.1 408.1 235.6 — 1.6
Industrial bonds 1965 355.3 7.3 — 4.9 24.6 — 124
1964 328.3 — 295 — 71 — 203 — 21
Loans of forelgn lssuers 1965 1,340.6 510.0 233.0 159.4 117.6
1964 879.1 55.3 58.8 —_ — 3.5
Total 1965 12,630.0 2,471.4 878.7 1,013.1 579.6
1964 13,746.6 3,093 .4 1,203.3 797.3 1,092.8
;)) Cl}‘rtl:)ss sale at issue values less redemption and repurchase or plus re-placing at nominal values. — ) Bonds of spectalised credit lnstitutions and “Other
ank bonds”.
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were effected for the most part in December, was
connected among other things with the maturity of
fairly large amounts of medium-term notes (,Kassen-
obligationen™) of specialised credit institutions and
public issuers (DM 350 million). In addition appreciable
amounts of registered communal bonds were due for
redemption in December.

Of the entire net sales of domestic bonds in the
last quarter of 1965, as usual the major part, amount-
ing to DM 1.4 billion or a good two-thirds, concerned
bank bonds, primarily mortgage bonds and com-
munal bonds (DM 1.3 billion). Compared with the
previous quarter the sale of bank bonds was about
DM 0.5 billion less; it fell short of the result
for the fourth quarter of 1964 by as much as over DM
1 billion. The sales losses concerned principally com-
munal bonds, of which only about DM 450 million
were sold in the quarter under review as compared with
a good DM 800 million in the previous quarter, and
also bonds of specialised credit institutions, new sales
of which in the fourth quarter even were less by about
DM 110 million than the simultaneous redemptions.
Sales of mortgage bonds on the other hand, at DM 814
million, approximately maintained the level for the
previous quarter, whilst the placing of “other bank
bonds“ — almost exclusively issued by Landesbanken
and central giro institutions for the financing of
medium-term loans to trade and industry — at about

220 million exceeded the result for the previous
quarter by DM 85 million.

Of the increase in the circulation of bank bonds, in
the fourth quarter again a part fell to the share of paper
which has been placed for comparatively short
periods only, being either issued from the start with
short periods to maturity, or sold with commitments
to repurchase before maturity (so-called transactions
under repurchase agreement in own bonds). According
to the data to hand about DM 70 million, or approxi-
mately 5 per cent, of the total amount of bank bonds
sold in the fourth quarter of 1965 were issued with
periods to maturity of up to 30 months, these being
exclusively registered bonds. Bearer bonds on the other
hand, which at about 70 per cent constituted by far the
greatest part of sales, were all running for longer
periods. The obligations of the issuing institutions to
repurchase their bonds before maturity at an agreed
price increased in the fourth quarter of 1965 by a total
of almost DM 250 million; this was equivalent to
about 17 per cent of the entire increase in the circu-
lation of bank bonds. About one-third of all these
transactions was concluded for a period to maturity of
30 months and less. If the issues mentioned with
relatively short periods to maturity (up to 30 months)
and sales under repurchase agreement (with contractual
resale periods of up to 30 months) are combined, the
result is that in the fourth quarter bonds placed for

Maturity Structure, and Placing for Specified Periods, of Bank Bonds?)
Millions of DM

Position at end-December 1965 Change during 4th quarter 1965
Ite .
o Total Bearer [ Registered Total Bearer Registered
bonds ’ bonds bonds bonds
(1) All bonds in circulation 69,626.2 66,812.7 2,813.5 +1,438.0 + 992.4 + 4456
of which, running for
up to less than 30 months 625.1 9.3 615.8 + 7.4 — 55 + 729
30 months to less than 4 years 1,039.2 974.9 64.3 + 2254 + 214.6 + 108
4 years and over 67,961.9 65,828.5 2,133.4 +1,145.2 + 7833 + 3619
(2) Bonds whose repurchase or redemption
before maturity the issuing institutions
have undertaken 5,499.2 5,432.5 66.7 + 2450 + 2348 .+ 102
(a) Repurchase commitments running for
up to less than 30 months 1,753.1 1,692.6 60.5 + 873 + 833 + 4.0
30 months to less than 4 years 349.1 349.1 — +  34.4 + 344 —
4 years and over 3,397.0 3,390.8 6.2 + 1233 + 1171 + 6.2
(b} Repurchase commitments are to
domestic credit institutions 2,941.5 2,933.5 8.0 + 176.0 + 168.0 + 8.0
domestic non-banks and foreigners 1,923.3 1,864.6 58.7 + 212 + 190 + 22
respective holders 634.4 634.4 — + 478 4+ 47.8 —
1) Nominal values; provisional figures.




only relatively short petiods amounted to about 10
per cent of the simultaneous increase in the overall
circulation of bank bonds, although how far trans-
actions under repurchase agreement served the purpose
of selling new bonds or re-placing returned bonds must
remain an open question.

Net sales of public authorities’ loans in the
fourth quarter of 1965 were still comparatively large
at DM 585 million as against just on DM 500 million
in the previous quarter. [ssuing activity was con-
centrated for the most part in October and November,
whilst in December additionally planned loan projects
had to be postponed on account of the increasing
difficulties in placing various Lésder loans. Business
enterprises on balance made practically no claims
on the bond market in the last quarter of 1965. On the
other hand, raising of capital by the issue of stock was
comparatively great, as will be shown below.

Although on balance the bond market was less
heavily burdemed with new issues in the last three
months of 1965 than previously, price falls, and hence
the tendency for interest rates to rise, con-
tinued; not until January did the market become
slightly firmer, although there were reverses at times.
The tone of the market in the last quarter was adversely
affected above all by the fact that at the end of No-
vember and beginning of December a continuing large
supply of bonds of institutions lending against real
estate coincided with loans and announcements of
loans by several Ldwnder. The postponement of the
issues originally planned by Lower Saxony and the
Federal Government for the second half of December
and the beginning of January contributed to the con-
solidation of the tone of the market in the first weeks
of January. In this connection the fact was of special
importance that after the passing of the Law to Ensure
Balancing of the 1966 Budget by Parliament the
Federal Cabinet was in a position to reduce severely
the expenditure appropriations in the draft budget for
1966 as against the first estimates and to keep the
credit requirements of the Federal Government con-
siderably below those for 1965. These decisions of the
Federal Cabinet created a good basis for new
round table co-ordination talks of representatives of
the public authorities, in which the credit requirements
of the other public corporations, particularly those of
the Lander and of local authorities, were discussed with
a view to their feasibility from the overall economic
point of view, especially in regard to the savings to be
expected in 1966. Agreement was reached in principle
on the necessity of cutting the credit demands of
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public authorities so as to bring them in agreement
with the “capacity” of the capital market. This is to
be done in practice by a previously determined order
being maintained for the issue of loans of public
authorities, new loans mnot being issued until the
previous ones have been placed successfully. In view
of the easing of the market after the turn of the year
the participants in the capital market discussions
agreed to the issue of two new 79 loans of public
authorities in January, that of Lower Saxony (DM 100
million) and that of the Federal Government (DM 250
million).

The reaction of the market was at first very positive.
The new Federal loan, in particular, met with the
lively interest of investors, as the rapidly improving
prices in the banks’ telephone dealings showed. The
previously very depressed net sales prices for new
mortgage bonds and communal bonds, and the stock
exchange prices of numerous low-interest loans of
industry and public authorities, too, recovered partly by
several points, although of course the fact should not
be overlooked that the hardening of the market in
January was to a certain extent favoured by special
influences, such as increased inflows of funds due to
end-of-year payments of the most various kinds, the
main interest date, and also the initiation of two new
investment funds specialising exclusively in the ac-
quisition of bonds. At the end of January, however,



when further plans for loan issues became known,
tendencies to weakness once more were noticeable,
which again showed how unstable the market still is
on the whole. In order to strengthen the tendencies to
recovery apparent until then it is still important for
all issuers to continue trying to throttle their capital
requirements and to have recourse to the bond market
as carefully as possible.

Share market

After the turn of the year a powerful recovery in
prices set in on the share market, share prices having
slipped steadily since the autumn of 1965 with but
small turnover. The index of share prices cal-
culated by the Federal Statistical Office (31 Dec.
1953 = 100), which at 471 points on 4 January 1966
was almost 9 per cent below its level of mid-September
1965 (516), rose to 495 by the middle of January and
thus made good about half of the previous loss. Al-
though the upward movement did not continue in
the second half of January, the more cheerful basic
tendency was maintained.

Among other things the firmer tendency on various
foreign stock exchanges may have contributed to the
upward movement of share prices. Added to this was

the fact that the shares of numerous German enter-
prises are at present regarded as “cheap” on an inter-
national comparison. In fact the average dividend
yield of shares quoted on the stock exchange has now
reached its highest level for years. It amounted to about
49/p at the end of 1965 compared with little more than
3% a year before. According to estimates the average
“profit yield” would seem to be about twice as much.

Issues of shares were again comparatively large
in the last quarter of 1965. At an issue value of about
DM 780 million they were less than in the previous
quarter, it is true, when the sale of new shares reached
a total of DM 1.4 billion, although more than half of
this amount (DM 787 million) concerned the increase
in capital at the V.E.B.A. in connection with the partial
transfer of this enterprise to private ownership. They
far exceeded the previous year's figure of DM 400
million, however. In judging the sales figures the fact
should moreover be taken into consideration that they
are partly due to transactions in the nature of partici-
pations, such as take place to a large extent between
foreign parent companies and their subsidiaries here.
But even without these transactions, which do not
directly affect the share market, its productiveness
continued to be quite large.
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Public Finances

The last few months of 1965 and the first weeks of
the new year were characterised by remarkable activity
in the sphere of budgetary policy, aimed at re-establish-
ing better equilibrium between the increasing public
expenditure and current receipts and thus reducing the
need for borrowing. To this end the Federal Minister
of Finance tried to limit the amount of the end-of-year
payments for 1965. Furthermore, the exaggerated
demands on the Federal budget for 1966 were reduced
by votes of the Federal Cabinet and of Parliament,
and finally in further round table conversations (in
November 1965 and January 1966) an attempt was
made to co-ordinate, and as far as possible to restrict,
the demands of all territorial authorities as well as the
Federal Railways and the Federal Postal Administra-
tion on the capital market. As far as these measures
concern the Federal budget, they will be described in
the next section. Attention is drawn here only to the
fact that this year there are good chances of public
authorities’ finances taking a more favourable course
than last year. Thus, tax receipts of the Federal Govern-
ment and of the Linder are certain to increase more
strongly than in 1965, when the increase in reve-
nue slowed down noticeably as a result of the tax
reductions and of the not very productive assessment
for 1963. The yield from income taxes, which usually
grows at a more than proportionate rate, increased in
1965 by only 4 per cent, i.e. much less even in
percentage terms than taxable income. The entire tax
receipts of the Federal Government and the Ldnder
rose by almost DM 5.9 billion or just on 7 per cent,
it is true, as Federal receipts profited by the consider-
able, although in part only nominal, increases in turn-
over and consumption; but the additional receipts
were nevertheless considerably smaller than in 1964.
For 1966, however, Federal Government and Lander
as a whole expect a much greater increase in receipts
— approximately DM 8 billion, or some 9 per cent —
as the yield will hardly be affected any longer by
losses due to the tax reduction. In making this estimate
it was assumed that the turmover and incomes on
which the taxation is based will not increase as sub-
stantially as last year. Nevertheless, their rise will
again be partly due to certain price rises and to wage
increases in excess of the growth in productivity, so
that to that extent the tax receipts should not be used
for financing new expenditure.

Some possibilities for improving the fnancial
situation exist also on the expenditure side of the

budget. The fact that the expansion in expenditure
last year far exceeded that in receipts and also went
beyond the growth rate estimated in the budgets was
in no small degree due to budgeting not having been
realistic, whether residues from previous years  appro-
priations were spent in addition to the amounts voted
for 1965, which was plainly the case to a large extent
in the Ldnder, or whether predictable current obliga-
tions — such as Government aid to the Federal Rail-
ways — were entered at too low a level from the start.
Under these circumstances narrow limits were set, at
any rate in 1965, to the efforts towards restricting the
growing borrowing demands of public authorities by
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the round table discussions. This does not mean, of
course, that these talks met with no success. Quite
apart from the fact that an attempt was' being made
for the first time since the war to bring together public
debtors of all levels and to co-ordinate their demands,
it proved possible to keep the demands in the year
1965 below the amount which according to the esti-
mates was to be found by borrowing, although the
credit actually taken exceeded the 1964 figure. More-
over, these conversations have obviously influenced
this year’s estimates, even if this cannot be expressed
in exact figures. At any rate the Federal Government
has estimated its 1966 borrowing requirements at an
appreciably lower level than those for last year. Ac-
cording to the incomplete data available, local authori-
ties too were more cautious in their planning than
previously. Taking into account the only moderate
growth in receipts as comparcd with the Federal
Government and the Lédnder, however, a reduction in
local authorities” borrowing requirements can hardly
be expected. The Linder budgets. on the other hand,
in spite of certain efforts by some Lander, still show
no adequate adaptation of expenditure to the resources
available for meeting it. Although ordinary receipts
will flow more plentifully, the borrowing estimated by
the Linder is again greater than last year’s. Unless
overall demand declines more markedly than it seems
to be doing at present, and as long as measures are

therefore necessary to contain the expansion of demand
within the limits of the possible increase in real
supply, considerable efforts by all public authorities
— but particularly by the Linder — will be required in
order to reduce the recourse to borrowing as compared
with the amounts budgeted for.

Federal Finances
Current movement

In the last quarter of 1965 there was a considerable
tendency for the Federal finances to improve. Contrary
to the usual course, end-of-year payments were but
small, and recourse to the credit ceiling was less than
had at times been feared. In December expenditure
even remained less than the comparable sum for the
previous year, and in the fourth quarter as a whole the
rate of growth was only 1.6 per cent after having
amounted to over 13 per cent on the average of the
first three quarters. At the same time payments to the
Federal Railways and expenditure for social purposes
continued greater than in the previous year. Expendi-
ture on defence, on the other hand, in the fourth
quarter only slightly exceeded the level reached until
then, whereas in 1963 and 1964 it had increased by
almost DM 2.5 billion from the third to the fourth
quarters. In other important spheres too, in which out-
payments (e. g. expenditure on agriculture) usually
mount up towards the end of the year, the picture may

Federal Finances on a Cash Basis*)
Millions of DM

1963 | 1964 1965
Item 1st to st to 1st to
Total | 3rd ] Torl | Mo Total | sd | Ab
qtrs. qaer. qtrs. qtr. qtrs. atr.
7
|
I. Cash Transactions
(1) Income 51,429 | 36,763 | 14,666 | 56,643 | 41,447 | 15,196 | 61,166 | 44,686 | 16,480
(2) Outgo 54,571 | 37,591 | 16,980 | 57,200 | 39554 17,646 | 62,717 | 44,786 [ 17,931
(3) Surplus (+) or deficit (—) —3,142 | — 828 | —2,314 | — 557 | +1,893 ' —2,450 | —1,551 | — 100 | ~—1,451
II. Non-cash Expenditure for Social Purposes — — — 500 368 132 750 495 253
Overall surplus (+) or deficit (—) —3,142 ) — 8281 2,314 | —1,057 | +1,525 | —2,582 | —2,301 | — 595 | —1,706
HI. Financiug
(1) Increase (+) or decrease (—) in cash resources!) + 053 4+ 233 | — 180 | + 199 | +1.641 | —1.442 | — 246 | + 453 [ — 699
(2) Borrowing (—) or credit repayment (+)?2) —2,966 | — 946 | 2,020 | —~ 659 | + 272 | — 931 —1,159 | — 398 | — 761
(3} Amounts credited in respect of coinage (—) — 151} — 97| — 54 |— 163 — 119 . — 44| — 158| — 126 ' — 32
(4) Balance of clearing transactions with
Equalisation of Burdens Fund %) — 78| — 18|— eoi+ 661+ 99 — 33|+ 12|— 29 .+ 41
S _ _ ! j
(5) Total 1 t0 4 —3,142 | — 828 | —2,314 | — 557 | +1,893 | —2,450 | —1,551 | — 100 | —1,451
(6) Allotment of claims on the debt register — — — — 500{ — 368 |-— 132 — 750 — 495 | — 255
Total 5 and 6 —3,142 | — 828 | —2,314 —1,057 | +1,525 | —2,582 | —2,301 | — 595 | —1,706
") T!le cash transactions recorded in this tatle concern in-payments to, and out-payments from, the Federal accounts at the Deutsche Bundesbank (excluding
Speclal Funds), Cash income and outgo deviate from the results of the Federal Government’s financial statistics primarily because they are recorded not at the
time they are entered in the budgetary accouns but at the time of the actual receipt or out-payment, and because borrowing is eliminated from the income,
and expenditure on debt redemption from the cutyo. — 1) Deposits with Bundesbank, and other balances. — %) Including development aid loan. — ?) Resulting
from the transmission of Equalisation of Burders levies received on the account of the Federal Chief Cash Office (Bundeshauptkasse).
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have changed. This limitation of total expenditure was
brought about by cautious handling of the appro-
priated funds, initiated as early as the beginning of the
fourth quarter, the aim being to prevent the entire
spending of not yet fully utilised appropriations, in
order to nurse the capital market and also to keep as
small as possible the recourse to the credit ceiling at
the Bundesbank, such recourse being undesirable from
the point of view of the economy as a whole. Success
has in fact been achieved in limiting the cash deficit in
the fourth quarter to DM 1,451 million, at which
amount it was roughly DM 900 million below the
comparable sum for the previous year. In contrast to
almost all previous years, a slight cash surplus was
even achieved in December and this improvement was
not reversed in January, as would have been the case
if a part of December’s expenditure had merely been
postponed. The credit ceiling at the Bundesbank was
used at the end of September to the extent of DM
1,443 million as compared with DM 1,081 million at
the end of 1964. As, however, at the end of 1965
— in contrast to the end of 1964 — Treasury bills were
in circulation (DM 522 million), the book credits
taken from the Bundesbank at DM 921 million were
DM. 160 million less than at the end of 1964.

However, the comparatively favourable develop-
ment in the fourth quarter has by no means made up
for the considerable deterioration which occurred in
the first three quarters of the past year in comparison
with 1964. For the whole of 1965 the Federal Govern-
ment's cash expenditure, at fully DM 62.7 billion,
was more than DM 5.5 billion greater than in the
previous year. The year-to-year growth rate thus
amounted to about 10 per cent; it was substantially
greater than the estimated increase in the size of the
budget by only about 6 per cent as against the esti-
mate of 1964, and exactly twice as great as the effective
increase in expenditure in 1964. Receipts, on the other
hand, increased by only 8 per cent and thus less
markedly than in the previous year. The cash deficit!)
accordingly was much greater in the past year than in
1964, amounting to DM 1,551 million compared with
DM 557 million. Including the Debt Register Claims,

1) The cash deficit ascertained here is identical with the
amount by which cash outpayments (less expenditure on debt
repayment) from 1 January to 31 December 1965 exceeded the
Federal Government’s ordinary receipts in the same period. The
budgetary deficit for the vear 1965, at present estimated at
DM 750 million, differs from this principally in that the funds
borrowed on the capital market are regarded as receipts and not
as funds for financing the defici¢, and that furthermore receipts
and expenditure entered in the accounts for the fiscal year 1965
are included.
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Federal Finances
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by means of which grants to the social pension in-
surance funds were financed outside the scope of the
budget, a deficit of some DM 2.3 billion arose, which
was approximately DM 1.25 billion larger than in1964.

Comparjson — as far as this is possible on the basis
of the figures available — of the effective movement
of the Federal finances in the past fiscal year with the
budget estimates reveals various deviations, which
from the point of view of the economy as a whole must
be regarded partly as favourable, but for the most part
as unfavourable. Among the favourable aspects is the
fact that more ordinary receipts accrued to the Federal
Government than was expected according to the
budget. The Federal tax revenue exceeded the budget
estimates by almost DM 950 million. Furthermore, in
connection with the partial denationalisation of the
V.EB.A. the Federal Government had about DM 570




Public Finances
Millions of DM

1964 1965
Item i 18
1st qtr. | 2nd qtr. | 3rd qtr. | 4th qtr. | 1st gtr. | 2nd qtr. } 3rd qtr. | 4th qtr. | Sep.1%) i Oct. ! Nov. | Dec.1®)
i :
Deposits of Public Budgets ; i
with the Bundesbank?) |

Total 4,764 4,362 | 5,165 2,360 2,982 2,499 3,061 1,249 3,061 2,226 1,324 1,249
Federal Government 788 714 ; 1,734 43 285 45 746 47 Z;Z 6; 3;1) 4;
Equalisation of Burdens Fund 196 76 83 (] 42 [ 124 0 o e o
E.R.P. Special Fund!) 517 445 | 553 134 256 131 430 63 430 L1
Léinder 3,228 3,083 } 2,769 2,146 2,369 2,276 1,708 1,108 1,708 1,316 788 '
Local authorities and social insurance | ;
institutions 35 44 | 26 37 30 47 53 31 53 20 36 31

|
|
Deposits of German Public Authori- i
ties with Credit Institutions™)?) !

Total 21,254 | 21,992 | 21,228 | 22,021 | 21,361 21,715 | 21,122 | 22,032 | 21,122 | 20,186 | 20,995 | 22,032
Sight deposits +.629 4,936 4,600 5,321 4,516 4,895 4,832 5,728 4,832 4,273 4,950 ;7;:
Time deposits 9.867 | 10,235 9,784 9,603 9,527 9,515 9,065 8,816 9,065 8,714 . 8,834 5816
Savings deposits ©.758 6,821 6,844 7,097 7,318 7,305 7,225 7.488 7,225 7,199 ‘ 7.211 E

Indebtedness of Public Budgets®)

Credit-market indebtedness ¥) €520

Total 33.007 | 33,658 35,257 | 38,143 | 38,927 | 41,340 | 43,519 | 46,829P)( 43,519 . . 46,829P))
Federal Government 2,907 9,895 9,979 | 10,910 | 10,346 | 10,980 | 11,308 | 12,069 | 11,308 | 11,550 12,157 1;.??;
Equalisation of Burdens Fund 2,182 2,159 2,251 2,402 2,335 2,425 2,471 2,513 2,471 2,469 2,466 g
Linder %) 3,368 3,474 3,977 4,521 4,876 5,735 6,340 7.537 6,340 . . e
Local authorities 4) 17,550 18,130 19,050 20,310 21,370 22,200 23,400 | 24,710 | 23,400 . . .

Equalisation claims i 20473
Total 2,406 | 20,465 20,553 | 20,476 | 20,499 | 20,423 | 20,515 | 20,473 | 20,515 | 20,515 ! 20,515 0,

Federal Government 11,464 | 11,587 11,675 | 11,667 | 11,690 | 11,683 11,775 | 11,766 | 11,775 | 11,775 11,775 1;.;65
Lénder $,942 8,878 8,878 8,809 8,809 8,740 8,740 8,707 8,740 8,740 , 8,740 ,70

Covering claims ) . i .
(Equalisation of Burdens Fund) . . . 1,814 . . . v |

External indebtedness . A
Federal Government3) 3,201 3,149 3,136 3,137 3,113 3,079 3,071 e 3,071 . : o
Linder 197 197 196 195 194 191 169 e 169 .

Indebtedness of Public Enterprises®)

Credit-market indebtedness : 12,069 7)
Federal Railways 10544 | 10,656 | 11,200 | 11,819 | 11,945 | 12,178 | 12,035 | 12,069P)] 12,035 | 12,161 ~ 12,079 12,069
Federal Postal Administration $.405 8,586 8,910 9,163 9,584 9,765 9,968 10,571 9,968 | 10,01 ~ 10,079 .

Receipts from Taxes and Levies

Tax receipts of Federal Government and

Lander ‘ N
Total N.159 | 20,471 21,638 23,224 21,890 21,756 22,934 24,815 P)| 10,248 6,381 } 6,540 11,893 P)

among which: ! 7.309
Income Taxes ¢) 9.420 9,524 9,803 10,716 10,078 9,552 10,176 11,251 6,240 2,027 . 1,915 2'223
Turnover Tax 5,170 5,274 5,513 5,970 5,699 5,878 6,082 6.560 1,939 2,182 . 2,156 2223
Excise and Customs Duties 3,968 4,001 4,543 4,734 4,339 4,527 4,878 5,144 1,596 1,726 | 1,569 B

Equalisation of Burdens Levies 169 473 464 551 445 440 390 384 33 68 259 57

Local Taxes 3.002 3,224 3,154 3,188 3,170 3,320 3,233 e . . - -

I
Federal Budget | »

Cash income 13,579 | 13,375 14,493 15,196 14,389 14,265 16,031 16,481 6,254 4,664 , 4,672 ;m;

Cash outgo 12,532 | 13,445 | 13,577 | 17,646 | 13,837 | 15221 | 15,727 | 17.932 5,368 5,005 | 5.827 +' 4

Cash surplus (+) or deficit (—) +1.047 |— 70 |+ 916 |—2.450 |+ 552 |— 956 |+ 304 |—1.451 |+ 836 — 341 i_1,155

|
Equalisation of Burdens Fund :

Cash income 7) 907 796 912 953 1,008 829 895 799 201 170 461 lgg

Cash outgo7) ) §25 930 932 1,258 910 946 792 1.006 360 272 | 251 415

Cash surplus (+) or deficit (—) + 82 |— 134 |— 20 |— 305 |+ 98 |— 117 |4+ 103 |— 207 |~ 68 |— 102 * 210 |— 3

Workers’ and Employees’ Pension
Insurance Funds
C°“tfiI>Uti°ﬂ receipts 4,716 4,869 5,138 5,400 5,306 5,320 5,822 . 1,929 1,945 1,914 e
Pension payments ) 4,883 4,946 5,038 5,073 5,489 5.546 5,613 5,665 1,894 1.873 1,895 1,897
Unemployment Insurance Fund?)
Receipts 415 489 489 516 464 492 5§32 558 165 185 158 215
Expenditure 683 403 222 262 618 427 225 312 70 72 84 156

For data for previous months and for explanatory remarks see tables under VI (Public Finances) in the Statistical Section of this and previous Monthly Reports.

*) Position at end of quarter or month. — 1) Including special fund for promotion of professional skill. — ?) Besides the deposits of the above-mentioned budgets also
comprising the deposits of the Federal Railways, the Federal Postal Administration and other public enterprises (in so far as they have no legal personality of their
own). — ¥ Post-currency-reform indebtedness. — * Partly estimated. — 5) Excluding indebtedness to the Bundesbank in respect of the latter's acquisition of claims
resulting from post-war economic_aid. — %) Wages tax, assessed income tax, corporation tax and capital yield tax. — 7) Credits and debits to the account kept by the
Federal Equalisation of Burdens Office with the Bundesbank, less transactions involving changes in indebtedness. — ) Only pensions paid out by post offices. —
") Federal Institution for Labour Exchanges and Unemployment Insurance. — %) Months with comparable tax maturities. — P) Provisional.
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million. of receipts which were not provided for in the
budget. Gratifying though this increase in receipts was,
in the case of tax revenue it was partly due only to the
fact that the turnover underlying the taxation was
affected by price increases. The fact must also be taken

into consideration that the “V.EB.A. funds” aceruing -

to the Government did not come entirely from the
current incomes of the private purchasers of the stock,
but in part resulted from previous savings. Of greater
weight is the fact that the increase in receipts was
used entirely for the financing of additional expendi-
ture, and that indeed it was not even quite sufficient
for that purpose. The increase in expenditure was par-
ticularly marked as regards payments to the Federal
Railways, which at DM 2.8 billion exceeded the appro-
priations (DM 1.33 billion) by almost DM 1.5 billion.
More than half of these payments consisted of liquidity
loans, by means of which the Federal Government
provisionally compensated the 1965 loss and also made
available to the Federal Railways certain funds for
financing their investments, the Railways having met
with difficulties in borrowing on their own account.
In other spheres expenditure also failed to keep within
the appropriations. While, on the other hand, there
were economies especially in the defence budget, this
did not prevent the overall increase in expenditure
reaching the sum of over DM 1.75 billion, which under
cyclical aspects was highly undesirable, especially
since expenditure — as already mentioned — expanded

Financing of the Deficit in the 1965 Federal Budget
Millions of DM

Note:
Actual
1964
figures

Actual
figures

Budget

Teem estimates

(1) Capital-market indebtedness
(a) Gross
(b) Redemption

(c) Net

2,016
192

1,430
2541)

2,020
3534)

1,824 1,176 1,667

(2) Debt repayment to Bundesbank — 503 ‘— 503 — 503
(3) Amounts credited in respect

of coinage
(4) Book credits of Bundesbank
(5) Money-market indebtedngss

165 158
— 160
646

246

163
— 651

146
(6) Recourse to cash resources — 199%)
(7) Balance of clearing transactions

with Equalisation of Burdens Fund

12 66

Total 1¢c to 7

Note:
Indebtedness to social pension
insurance institutions

1,486 1,551 557

750 500

1y Including repurchases. — ) = increase.
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at a particularly high rate in the first nine months of
1965, when general demand was in any case increasing
too vigorously.

At DM 1,551 million the Federal Government’s cash
deficit was only slightly higher than the amount which
according to the budget estimates was to be covered
by “additional” receipts, viz., borrowing and amounts
credited on account of coinage. As the preceding table
shows, however, remarkable differences have arisen
in the kind of cover. Thus, recourse to the capital
market at DM 1,430 million gross was almost DM 600
million less than estimated, as the Federal Government
reduced the amount of its issues in order to nurse the
bond market. The funds lacking were taken partly
from cash holdings (DM 246 million) and were partly
raised by the issue of money-market paper (DM 646
million) — in each case comparing the positions as at
31 December 1964 and 1965. At the end of 1965 the
Bundesbank’s book credit, as mentioned, was DM 160
million less than at the end of 1964, it is true, but
apart from the fact that against this decline there were
approximately equal receipts — originating from Cen-
tral Bank money — from the coinage prerogative, the
comparison of the end-of-year figures does not signify
very much. In the course of 1965 the Federal Govern-
ment in fact had recourse to Bundesbank credit much
more frequently and for higher amounts than in 1964.
Although obligations to the Bundesbank in respect of
post-war economic aid were redeemed to the amount
of DM 503 million, as provided for in the budget, on
the whole the financing of the deficit was more ex-
pansive than it ought to have been according to the
estimates.

Estimates for 1966

The draft budget for the current year was adopted
by the Federal Cabinet early in January and is now
before the legislative bodies for deliberation. The
Cabinet proposed to limit the size of this year's budget
to DM 69.15 billion, while at the end of the fourth
legislative period there was reason to fear that, as a
result of substantial newly voted expenditure and of
the steadily increasing demand, the budget would
reach a figure in the order of DM 77 billion, i.e.
about DM 13 billion mote than the total estimated for
1965. Since it was clear that not even half of such an
increase in expenditure could have been covered by
the expected growth of ordinary receipts, and that
out of consideration for the capital market and in
view of the cyclical situation the idea of closing this
gap by means of borrowing could not be ef#itained,
the Federal Cabinet itself in November last year had



made substantial cuts in the expenditure notified for
1966, designed to lead to reductions by over DM 4
billion. At the same time it had suggested to the
legislative assemblies that, by its bill to Ensure Balanc-
ing of the 1966 Budget, a portion of the previously
voted expenditure should be reduced, or that the
beginning of payment should be postponed, and that
the tax rates on champagne and brandy should be
raised. This bill, which has been passed in the mean-
time, is expected to result in a relief amounting to
approximately DM 3.5 billion for 1966. In the final
formulation of the budget at the beginning of January,
the Federal Cabinet made further cuts.

At the above-mentioned total of DM 69.15 billion
the 1966 budget as proposed by the Cabinet is of
course considerably greater than the estimate for 1965
(DM 63.95 billion), but as the latter was greatly ex-
ceeded, the estimated increase in expenditure over the
actual 1965 figure would be about DM 3.5 billion, or
hardly more than 5 per cent. If expenditure in the
current year does in fact remain within these limits,
the increase would be less than that for 1965. Particu-
larly noteworthy is the reduction in the estimates for
defence, the appropriations for which, however, were
not fully expended last year. The points of emphasis in
the increase in expenditure lie on payments to the
Federal Railways, on expenditure for development aid,
and on expenditure for social purposes. The fact should
be taken into consideration, however, that only a
minor part of the payments to the Federal Railways
was budgeted last year; compared with the actual
figure for 1965 (about DM 2.8 billion), this year's
appropriations have been somewhat reduced, since the
profitability of the Federal Railways is expected to
improve as a result of the contemplated increases in
charges. For the rest, in contrast to almost all previous
years the draft budget for this vear does not contain
any overall reductions; in fact, the cuts possible were
taken into account when the individual estimates were
made.

The Federal Government expects the ordinary re-
ceipts for 1966 to exceed by about DM 5.85 billion
the amount estimated for 1965. The additional receipts
will thus exceed the estimated increase in expenditure,
so that it was possible to reduce the borrowing
authorisation for the extraordinary budget. It shall
amount to DM 1,372 million as compared with DM
2,016 million for 1965. Even if the authorisation is
fully exploited, however, Federal indebtedness will
only increase relatively slightly. For one thing, the
Federal Government will redeem debts incurred on the
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capital market in earlier years (DM 453 million) and
repay a further instalment of post-war economic aid
(DM 503 million); for another, the floating debt ought
to decrease as a result of the intended covering of
deficits of former years (DM 232 million). If actual
movements correspond to the plan, the overall new
indebtedness of the Federal Government in 1966 need
increase by only DM 184 million. However, in the

Federal Budget Estimates for 1965 and 1966
Millions of DM

1965 1966
In-
It crease {(+)
omn Esti- Cabinet | or de-
mate bill crease {(—)
1. Official Budget Figures
(1) Overall budget 63,949 69,154 | + 5,205
(a) Ordinary budget 61,933 67,782 + 5,849
(b) Extraordinary budget 2,016 1,372 | — 644
(2) Offsetting items 1,593 1.665 + 72
(3) Budgetary receipts or expenditure
in the narrower sense (1 less 2) 62,356 67,489 + 5,133
II. Receipts
(1) Ordinary receipts
(a) Tax revenue 57,433 63,150 + 5,717
{b) Other receipts 2,742 2,802 + 60
(c) Total (a plus b) 60,175 65,952 + 5,777
(d) Amounts credited in
respect of coinage 165 165 —
(e) Total (c plus d) 60,340 | 66,117 + 5,777
(2) Extraordinary receipts ‘
(borrowing) 2,016 1,372 — 644
Total Il (1 plus 2) =13 62,356 67,489 + 5,133
NI Expenditure
(1) Cash outgo 61,661 66,301 + 4,640
(2) Debt redemption, total 695 1.188 + 493
{a) Redemption of credit-market
debts (except b) 192 453 + 261
(b) Redemption of commitments
from post-war economic aid 503 503 —
(c¢) Covering of deficits
from previous years — 232 + 232
Total N1 (1 plus 2) =13 62,356 67,489 + 5,133
IV. Cash Deficit (Il 1c less I 1) 1.486 349 | — 1,137
V. Financing
(1) Borrowing, net
(I 2 less III 2) 1,321 184 | — 1,137
(2) Amounts credited in respect
of coinage (I 1d) 165 165 —
Total V (1 plus 2) = 1V 1,486 | 349 — 1,137
Note: Expenditure commitments not
comprised in the budget!) 1,900 1,100 | — 800
(1) Grants to pension insurance
institutions 750 750 —
(2) Financing of capital
expenditure through Offa*) 400 350 — 50
(3) Allocations to Federal
Railways 750 — — 750
1) Without borrowing budgeted by Land of Berlin instead of allocation of
Federal funds (DM 200 million each for 1965 and 1966). — *) German
Company for Public Works.




draft estimates for 1966 again — just as in the esti-
mates for the two previous years — not all the Federal
obligations have been budgeted for. Thus, the Federal
Government again intends to finance DM 750 million
of grants to the social pension insurance funds outside
the scope of the budget (by allotting Debt Register
Claims), and to authorise Offa (German Company for
Public Works) again to borrow (up to a total of DM
350 million) for purposes of road-building and water-
way construction. But even including these transactions
involving the incurring of indebtedness intended
— directly or indirectly — for covering expenditure
commitments of the Federal Government, the latter’s
entire borrowing requirements for 1966 would remain
considerably less than those for 1965.

The last word has of course not yet been spoken on
the subject of the budget, nor is it certain whether the
estimates will prove to be realistic in every respect.
In all probability there will be numerous amendments
during the parliamentary discussions, but it should be
possible to compensate any additional appropriations
by cuts in other places. Much more problematical
— according to last yeat’s experience — are the cases
of budget estimates being exceeded in the course of the
fiscal year, either because the appropriations have been
too low from the start, or because new obligations
arise. If this proves unavoidable, other expenditure
items must be cut. Any tax receipts in excess of esti-
mates should by no means be used again towards in-
creasing expenditure; as far as they are not immobil-
ised at the Bundesbank, they should be applied to the
reduction of borrowing requirements. At any rate,
there will probably be noteworthy additional receipts
only if the national product grows more vigorously
than assumed in the revenue estimates, which no doubt
could only be the case if the price increases exceeded
the rate assumed when the national product was esti-
mated. Under such conditions, however, not only a
waiving of further increases in expenditure, but rather
a reduction in the planned volume of expenditure
would be advisable.

It should be noted in this connection that drawing
up the budget estimates will not be less difficult for
next year than it was for 1966. It will be remembered
that through the Law to Ensure Balancing of the 1966
Budget new expenditure obligations have only been
postponed, or payments already in progress have been
discontinued for a time. A considerable part of the
economies achieved in 1966 — an estimated DM 2 bil-
lion — will therefore no longer be effective in the 1967
fiscal year. Since the volume of expenditure grows

from year to year in any case, and the growth of tax
receipts possibly slackens, great efforts will be neces-
sary, when preparing the budget for 1967, in order to
bring the claims on the Federal budget into conformity
with ordinary receipts.

Finances of the Linder
Movement in 1965

By way of contrast to the Federal finances, the
financial situation of the Ldnder as a whole continued
to deteriorate in the fourth quarter of the past year.
According to provisional data, expenditure exceeded
receipts by almost DM 2 billion; the deficit was thus
roughly DM 500 million greater than in the last
quarter of 1964. Still, as expected, it did not increase
quite as substantially as on the average of the previous
quarters. Excess expenditure from October to Decem-
ber could be financed only to a small degree by re-
course to cash reserves, as only a few Lander still
had any appreciable liquid funds at their disposal.
Consequently the credit market indebtedness of the
Lénder increased by almost DM 1.2 billion during that
period. Qutside funds were obtained for the most part
as longer-term direct loans from banks and other
lenders and by the issue of bonds. Furthermore the
Linder also increased their floating debt. They took
more short-term bank loans and also issued money-
market paper for the first time for years; in addition,
eight of the eleven Lidnder had recourse at times to
their credit ceilings at the Bundesbank, which at the
end of 1965 were utilised to the extent of DM 333

" million as against DM 94 million a year before.
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The continuing deterioration in the cash position
of the Lander is remarkable above all because ex-
penditure has undoubtedly no longer increased in such
a marked degree as before. In comparison with 1964
the increase in the fourth quarter of 1965 would seem
to have been 7 per cent at the most, as against about
10 per cent on the average for the first three quarters.
The slackening was connected in the first place with
the fact that, contrary to 1964, salaries and pensions
were not raised in the last few months of the past year.
Another important factor was that to all appearances
the reduction in unexpended balances of former years’
appropriations slowed down, particularly since financ-
ing difficulties caused some Lénder to throttle the
growth of expenditure, as far as this could be influ-
enced at short notice. If the tendency to deficit never-
theless intensified, this was due to the only moderate
growth of ordinary receipts. Although tax receipts did
rise a little more in the last three months of 1965 than



in the two preceding quarters, the growth rate at
hardly 5 per cent was smaller than estimated. The
other receipts of the Liander also increased but slightly
on an overall view.

In the whole of 1965 the Ldinder spent over DM
4 billion more than they received. The deficit was thus
more than twice as great as in 1964. It moreover ex-
ceeded by about DM 1 billion the sum which was to be
expected according to the Ldnder budget estimates. In
previous years, on the other hand, the actual movement
had always been more favourable than the estimates.
Of great importance for this change was the fact

that in 1965 the expectations of the Linder as regards

the movement of tax receipts — in contrast to the
Federal Government — were by no means fulfilled. If

Lander Finances
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7 -

Indebtedness !

] Cash resources?2)

LN

1960 1961 1962 1963 1964 1965
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the taxes due to the Lduder and their share in the
income tax yield are added together, then about DM
0.75 billion less was received than the Lédnder had
estimated. Especially the losses due to the tax re-
duction with effect from January 1965 had not been
adequately taken into account by the Linder, and this
had a very considerable effect in view of the great
absolute and relative importance of the income tax
yield for the Ldnder budgets. Although the other
receipts of the Léduder probably have exceeded the
budget estimates as usual, the gap between estimates
and actual results seems to have diminished. At all
events, the greater receipts and some decreases in ex-
penditure together did not suffice to cover the in-
creased requirements in the sphere of investment in
particular. Loans and grants for the encouragement of
investment especially seem to have exceeded the esti-
mates to a large extent as a result of the reduction of
residual appropriations, but in the case of own invest-
ments too the actual expenditure apparently was
greater than provided for in the budgets, in spite of
the slackening in civil engineering activity during the
summer due to bad weather. On the whole the growth
rate of the actual expenditure of the Linder in the past
year at over 8 per cent was again, as since 1963,
smaller than in the previous year. As it was consider-
ably greater than that of receipts, however, the cash
deficit has increased substantially. For the most part,
in fact to the extent of DM 3 billion, it was financed
by borrowing. The Linder covered the remainder by
resort to their liquid funds, the holdings of which thus
dwindled further; inasmuch as these funds are kept at
the Bundesbank, they amounted to scarcely more than
DM 1.1 billion at the end of 1965 as against DM
2.1 billion at the end of 1964.

Qutlook for 1966

In the Linder budgets for 1966, most of which are
available at present only in draft form, no fundamental
change is noticeable in the movement of Léinder
finances, but, objectively, conditions which would
permit an improvement in the finances do exist. The
main factor is that receipts will increase more strongly
than in 1965, now that the loss due to the reduction
in income taxes has largely been overcome and at least
the receipts from the wages tax will again grow ap-
proximately at the rate resulting from the increase in
taxable incomes. It is questionable, however, whether
the rise in tax revenue as budgeted by the Linder (by
about 10 per cent as compared with the actual receipts
in 1965 and almost 8 per cent as against the exagger-



Public Indebtedness™)
Millions of DM

End-of-month position

Ttem 1963 1964 1965
Dec. March June Sep. Dec. March June Sep. Dec.P®)
1. Borrowers

(1) Public budgets in the narrower sense, total 32,674 33,007 33,658 35,257 . | . 38,143 38,927 41,340 43,519 46,829
(a) Federal Government ' 10,251 9,907 9,895 9,979 10,910 10,346 10,980 11,308 12,069

(b) Equalisation of Burdens Fund 2,201 2,182 2,159 2,251 2,402 2,335 2,425 2,471 2,513

(c) Lander 3,422 3,368 3,474 3,977 4,521 4,876 5,735 6,340 7,537

(d) Local authorities 16,800 17,550 18,130 19,050 20,310 21,370 22,200 23,400 24,710

(2) Federal enterprises, total 17,864 18,949 19,242 20,110 20,983 21,529 21,943 22,003 22,640
(a) Federal Railways 1) 9,907 10,544 10,656 11,200 11,819 11,945 12,178 12,035 12,069

(b) Federal Postal Admlnistration ) 7,957 8,405 8,586 8,910 9,164 9,584 9,765 9,968 10,571
Total (1 plus 2) 50,538 51,956 52,900 55,367 59,126 60,456 63,283 65,522 69,469

II. Categories of Debt
(1) Book credits of Bundesbank 1,749, 4 — — 1,212 — 323 91 1,408

(2) Federal Government indebtedness to Bundes-
bank in respect of the Jatter’s acquisition of

claims resulting from post-war economic ald 2,513 2,513 2,513 2,513 2,010 2,010 2,010 2,010 1,508

(3) Direct lending of credit institutions ) 22,537 23,936 24,952 26,368 28,416 29,460 30,567 31,830 33,800
(4) Money-market paper 9 2,137 2,536 2,139 2,232 2,251 2,446 2,690 2,893 3,130
(5) Medium-term notes (Kassenobligationen) 1,561 1,979 2,144 2,198 2,240 2,430 2,530, 2,595 2,608
(6) Bonded loans %) 13,976 14,715 14,355 | 15,502 16,195 16,768 17,638 18,173 18,631
(7) All other debt*) 6,065 6,273 6,297 6,554 6,802 7,342 7,525 7,930 8,384

. Total (1 to 7) 50,538 51,956 52,900 55,367 59,126 60,456 63,283 65,522 69,469

TI. Creditors

(1) Bundesbank ™) 4,387 2,571 2,513 2,682 3,550 2,051 2,643 2,319 3,280
including: Acquisition of claims resulting

from post-war economic aid 2,513 2,513 2,513 2,513 2,010 2,010 2,010 2,010 1,508

(2) Credit institutions, total 29,157 31,470 32,470 34,083 36,108 37,952 39,064 40,530 42,519

(a) Direct lending?) 22,537 23,936 24,952 26,368 28,416 29,460 30,567 31,830 33,800

(b) Holdings of money-market paper 1,763 2,181 1,861 1,763 1,656 2,084 2,058 2,382 2,522

(c) Holdings of medium-term notes &) 898 1,203 1,331 | Y 1,262 1,196 1,385 1,219 1,158 979

(d) Holdings of bonded loans 8) 3,959 4,150 4,326 4,690 4,840 5,023 - 5,220 5,160 5,218

(3) Forelgn creditors 3,281 3,589 3,181 3,163 3,178 3,174 3,263 3,320 3,327

(4) Domestic non-banks*) 13,713 14,326 14,736 15,439 16,290 17,279 18,313 | 19,353 20,343

Total (1 to 4) 50,538 51,956 52,900 55,367 I 59,126 60,456 63,283 65,522 69,469

*) The figures relate to post-cirency-reform Indebtedness, leaving out of account the mutua] indebtedness smong the authorities mentioned and the indebted-
ness to social insurance funds. — 1) Including indebtedness mewly incurred abroad. — *) After elimination of loans granted by social insurance funds through
the intermediary of credit institutions. — *) Except lending by the Equalisation of Burdens Bank to the Equalisation of Burdens Fund resulting from the
passing-on_of loans granted under Art. 7 (f), Income Tax Law, and of the proceeds of bonded Joans and medium-term notes issued by that Bank (comprised
in items Il 7 or 5 and 6, respectively); also excluding loans granted to local authorities out of public funds (amount estimated); this, as well as the elimina-
tion of credits granted to other German and foreign public authorities, explains the deviations from the figures shown in Table Il A 1 of the Statistical
Section. — 4 Treasury bills, mon-interest Tressury bonds, tax credit certificates, and trade bills of the Federal Railways; excluding paper deriving from
the conversion of equalisation claims. — *) Including interest-bearing Treasury bonds; without bonds in the issuers’ own portfoltos and without the bonds
issued by the Equalisation of Burdens Fund for the premature meeting og claims to basic compensation. — %) Chiefly loans from private institutional in~
vestors. — 7) Book credits and Bundesbank's holdings of money-market paper and bonded loans, as well as acquired claims resulting from post-war economic
aid. — %) Including holdings of bonded loans and medium-term notes of the Equalisation of Burdens Bank (amounts estimated); this explains the deviations
from the figures shown in Table IIl A 2 of the Statlstical Section. — *) Public and private creditors (ascertained as difference}. — P°) Partly estimared.
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ated estimate of the previous year — see the table)
will be achieved; still, possible shortfalls as compared
with the estimates will probably be not nearly as great
as last year.

However, the Linder finances will improve only if
the greater latitude allowed by receipts is not fully
utilised for increasing expenditure, but is partly used
for a reduction of borrowing requirements. This would
be necessary so as better to harmonise the course of
the Linder finances with cyclical and capital market
requirements. The Liuder have however raised their
expenditure estimates rather more sharply than those
for receipts (by 8.5 per cent as against 8.2 per
cent). As, moreover, the volume of expenditure is
greater that that of receipts, the “planned” deficit for
1966 at about DM 3.5 billion is DM 400 million in
excess of last year’s figure. As in 1965, the main accent
of the increase is on current expenditure, whereas the

Budget Estimates of the Linder

1965 1) } 1966%) | Change
Item - _—7: n
Millions of DM Pergent
L. (a) Budgetary receipts ¥), total 52,600 | 57,100 | + 8.6
less
Credit market funds 3,400 3,800%)
Use of reserves 200 350
Surpluses of previous years — —
Redemption of credit granted by
public authorities ! 500 550
(b) Cash receipts, total ; 48,500 | 52,400 | + 8.2
among which:
Taxes %) 34,500 | 37,200 | + 7.8
Federal allocations 7,450 8,000 | + 6.9
Credit from public authorities (net) 200 3003}
11. (a) Budgetary expenditure ), total §2,500 | 57,000 | -+ 8.7
less
Redemption payments?) 750 900
Allocation to reserves 50 50
Deficits of previous years 100 150
(b) Cash expenditure, total 51,600 | 55,900 | + 8.5
(1) Current expenditure, total 38,500 | 42,000 | + 9.0
among which:
Expenditure on personnel 17,750 | 19,350 | + 9.0
Allocations to local authorities 6,600 7,200 { + 8.3
(2) Loans and grants for capital
purposes ) 9,000 9,500 | + 6.3
among which:
to local authorities 3,400 | 3,600 | + 7.5
for housing 2,750 2,950 | + 7.0
(3) Investments in material assets?) 4,100 | 4,400 | + 7.5
HI. Deficit (II b less I b) 3,100 3,500 .
1) Not including supplements. — ) Léduder government bills. — 3) Cal-
culated from unrounded figures. — ) In order to improve comparability,
the receipts and expenditure as shown in the Budget Laws of the individual
Linder have been adjusted by means of additions and deductions. — %) As
regards borrowing by Berlin, the figures taken into account are those
entered in the final budget estimate. — ) Including local rates of the City
States. — 7) Not including redemption of equalisation claims, pre-
currency-reform and external debts. — &) Contrary to the definition hitherto
applied to grants for capital purposes, contributions to interest payments
and housing premiums are now included in current expenditure. — ?) Build-
ings, acquisition of real estate, and procurements.

appropriations for capital expenditure were raised
somewhat less, viz., by only about 7 per cent. It is
remarkable that for the first time for years allocations
to local authorities are not to increase as substantially
as total Linder expenditure. The pressure on Linder
finances will thus be passed on to others to a certain
extent.

Of course, expenditure must not necessarily increase
in fact by 8.5 per cent. As mentioned, expenditure in
1965 — as in 1963 and 1964 — exceeded the limits set
in the budgets mainly because the Liunder in large
measure fell back on appropriations of previous years,
spending more than the amounts arising as new un-
expended balances. However, for the current year such
a reduction, if any, may be expected to be of consider-
ably less importance than formerly; this year's ex-
penditure is therefore likely to increase by a smaller
rate, in comparison with the actual expenditure in
1965, than given above for the increase in appropria-
tions. Nevertheless, great efforts will be required in
the course of the fiscal year to keep the rise in ex-
penditure below that of ordinary receipts and in this
way to reduce the deficit noticeably in comparison with
1965. This is urgently necessary for reasons of capital
market policy in particular, because the borrowing
requirements of the Linder might increase further even
if the deficit were smaller than in 1965. This is because
in the current year those Lidnder also wish to have
greater recourse to outside funds which until now
were able wholely or for the greater part to finance
their excess expenditure by drawing on cash funds.

Equalisation of Burdens Fund

In contrast to the Federal Government and the
Lénder the Equalisation of Burdens Fund last year
reacted very quickly and persistently to the narrowness
of the capital market. The gross borrowing of the
Equalisation Fund remained considerably below the
previous year’s borrowing authorisation (DM 500 mil-
lion) and at the same time more funds than estimated
were applied to price support. In 1965 the Equalisation
Fund thus on balance had at its disposal only DM 110
million of credit market funds, compared with DM 201
million a year before. As the Fund had begun the year
1965 without any cash resources and the sum total of
its ordinary receipts was practically not greater than
a year previously, outgoing payments had to be de-
creased by a good DM 200 million; expenditure on
basic compensation, which among the various equalisa-
tion payments is the one most susceptible of adjust-



ment to the altered financing facilities, even decreased
by DM 335 million to DM 1,141 million. However,
once more substantial claims to basic compensation
were settled outside the economic and finance plan,
by the issue of performance bonds and the establish-
ment of covering claims in connection with the savings

Receipts and Expenditure
of the Equalisation of Burdens Fund
Millions of DM

Change
1964 | 1965 | 1966 1965."1“;‘
Item Actual | Actual s
Plan 1965
figures | figures P) actual
figures P)
I. Ordinary receipts, total®) 3,803 3,822 3,573 | — 249
(1) Equalisation of Burdens levies,
total 1,956 | 1,659 | 1,665 |+ 6
(a) Current levies 1,573 1,471 1,545 | + 74
(b) Composition payments 383 188 120 | — 68
(2) Grants of Federal Government
and Lander 1,195 | 1,382 | 1.248 | — 134
(3) From validation of securities 39 163 65 | — 98
(4) Borrowing from
public authorities 70 54 —_—N— 54
(5) Other receipts?) 493 564 595 { + 31
1I. Expenditure, totalt) 4,167 3,926 3,483 | — 443
(1) Compensation payments 2,135 1,753 1,366 | — 387
among which:
Basic Compensation 1,476 1,141 768 | — 373
(2) Maintenance Assistance 1,301 1,422 1,440 | + 18
(3) Integration Assistance 503 450 395 | — 5%
(4) Repayment of public
authorities’ loans 1 21 — T — 21
(5) Other expenditure ?) 227 280 282 |+ 2
MII. Surplus (+) or deficit (—)
on budgetary account (I less II) —364 [—104 |+ 90 |+ 194
Transitory items ¢) — 13 |— 18 — + 18
1V. Cash surplus (<) or deficit (—) —377 |—1322 {4+ 90 | + 212
financed by means of
(1) Cash resources 110 o o o
(2) Credit market funds 201 110 |— 90 | — 200
(a) Gross borrowing 454 365 300 [ — 65
(b) Repayments %) 253 255 390%) | + 135
(3) Clearing with Federal
Government %) 66 12 —_ - 12
Note:
Issue of “performance bonds” 191 229 300 | + 71
Creation of covering claims
(savings deposits regulation) 364 323 307 | — 16
(a) Creation of new claims 364 372 375 |+ 3
() Redemption — 49 68 + 19
Source: Federal Equalisation Office (I to INI) and Bundesbank (IV). —
1) There are certain differences between the budgetary receipts and expendi-
ture as recorded in this table and the cash income and outgo (dve, i.a., to
time Jags between payments and book entrles). — 2) Chiefly interest and
redemption payment on loans granted previously. — %) Mainly interest and
adminiserative cost, as well as cost of price-support in respect of “perform-
ance bonds” (Erfallungssduldversdiretbungen). — 1) Difference between cash
account and budgetary account. — ) Including cost of price-support for
Joans issued by the Equalisation of Burdens Bank on behalf of the Equalisa-
tion of Burdens Fund. — ) Resulting from the chapnelling of the Equalisa-
tion of Burdens levies through the account of the Federal Chief Cash Office
(Busndeshauptkasse). — 7) Breakdown of the estimates by credit-market
resources and loans of public authorities not being possible, the aggregate
amount of estimated borrowing or redemption is shown here under credit-
market resources. — 9 Including DM 88 million for reducing the book
credit taken from the Bundesbank over the turn of the year, as well as
DM 42 million out of the total appropriation for price-support, which
amount was attributed to bonded [oaus. — P) Provisional.
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deposits arrangement; at about DM 550 million the
very large amount of the previous year was reached
again.

The restrictive line which was characteristic. of the
actual movement in 1965 is even more plainly rec-
ognisable in the economic and finance plan
for 1966. In consideration of the limited possibilities
of obtaining credit and the very large book credit from
the Bundesbank outstanding as at the end of 1965
— with DM 154 million taken, the ceiling was more
than three-quarters exhausted — a surplus of DM 90
million is aimed at in 1966. In order to achieve this,
the estimate for total expenditure had to be consider-
ably reduced, especially as it is assumed that ordinary
receipts will, at DM 3,573 million, remain about
DM 250 million below the actual figure for 1965. At
a total of DM 3,483 million expenditure is therefore
budgeted at some DM 440 million less than the actual
figure for 1965. Savings are made principally at the
expense of basic compensation, for which only DM 768
million is provided, i. e. approximately DM 370 mil-
lion less than the sum spent in 1965. About one-third
of the estimate for 1966 is earmarked from.the start
for the payment of interest and amortisation on the
covering claims created under the savings deposits
arrangement, for interest payment on performance
bonds, and for interest payment on already approved
basic compensation claims. In 1966 claims to basic
compensation — to the amount of over DM 600 mil-
lion — are again to be settled not in cash; but it is
questionable, in view of the situation on the bond
market, whether performancebonds canbe issued to the
sum of DM 300 million, as planned. The authorisation
for gross borrowing has been set at DM 300 million,
DM 260 million of which is required for the due
amortisation of longer-term loans; furthermore, about
DM 40 million has been provided for the price support
of loan issues. The estimated cash surplus of about
DM 90 million is to serve to reduce the book credit
taken at the Bundesbank over the end of 1965.

Public indebtedness

The considerable deterioration in the financial
situation of public authorities last year has been
reflected in a substantial increase intheir indebtedness,
apart from recourse to the cash holdings available at
the beginning of the year. According to first provisional
figures, the liabilities of the territorial authorities and
the Equalisation of Burdens Fund to the credit markets
have grown by more than DM 8.5 billion to practically
DM 47 billion in the past yeat, after having increased



by almost DM 5.5 billion in 196+. Including the two
large business enterprises of the Federal Government,
of which the Railways in particular did not borrow to
such a great extent as in the previous year, public
authorities had recourse to the credit markets in 1965
to a net total of over DM 10 billion, compared with
DM 8.5 billion in 1964. Furthermore, public authorities,
including the Federal Special Funds mentioned, borrow-
ed about DM 900 million from the social insurance
institutions. The Lédnder showed the sharpest rise in
indebtedness, by more than DM 3 billion net as against
a good DM 1 billion in 1964. The indebtedness of local
authorities too, which have always shown the greatest
credit requirements among all public authorities, in-
creased by an estimated DM 1 billion more than a year
before, when the growth amounted to DM 3.5 billion.
Finally, the Federal Government also took larger funds
from outside sources than in 1964.

Although public authorities” overall indebtedness
rose more substantially last year than in 1964, withDM
2.8 billion only approximately the same amount as in
1964 accrued to the territorial authorities and their
special funds from the bond market; the Federal
Government and its Special Funds received only
DM 1.7 billion of this total (as against DM 2.6 billion
in 1964), whilst the Linder obtained more than DM 1

billion by the issue of bonds compared with about
DM 0.2 billion in the previous year. Public debtors have
thus to some extent side-stepped onto the money
market; the circulation of money-market paper last
year rose by DM 879 million compared with only
DM 114 million in 1964. The sum of the book credits
taken from the Bundesbank by public authorities at the
end of December was DM 196 million greater than a
year ago, after having even fallen in 1964 by over
DM 0.5 billion. In spite of this the indebtedness of
public authorities to the Bundesbank declined again
last year, as the Federal Government according to
contractual agreements paid to the Bank an amortisa-
tion instalment of DM 503 million on post-war
economic aid; but it did not decrease nearly as sub-
stantially as in 1964. The first place among the various
types of debt was again held by longer-term direct
loans of banks to public authorities and to the two
large Federal enterprises. Such loans increased by about
DM 6 billion, or roughly DM 0.8 billion more than in
the year before. The funds granted by private institu-
tional investors increased to an even greater extent
— by an estimated DM 1.6 billion in 1965 as against
DM 0.75 billion in 1964 — although in terms of the
absolute amount they rank farbehind the loans granted
by banks.

General Economic Conditions

The economic situation in the Federal Republic of
Germany was characterised in the last few months of
1965 by a slight weakening of the upward cyclical
trends both on the demand and on the supply side. Just
as in previous periods of gradual levelling of the
cyclical upswing, these tendencies were restricted
principally to the spheres of raw material production
and investment, which are especially sensitive to
cyclical trends, whilst incomes of private households
and private consumption continued to increase
strongly. Economic conditions thus showed greater
differentiation than previously. Apart from sectors
continuing to expand vigorously there is an increasing
number of industries with more or less stagnating or
even declining production.

It is also a feature of the present cyclical situation,
however, that the tensions on domestic mar-
kets, which find expression most particularly on the la-
bour market and in the movement of prices, have notyet
slackened noticeably. It is true that new orders reaching
industry are in general no longer larger than deliveries,
so that orders on hand are not increasing any further
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but are rather decreasing and thus permit a certain
shortening of times of delivery. However, the demand
for labour — according to statistical data — in the last
few months was in general just as little capable of
being satisfied as before. Even branches of industry
with stagnating or falling production have not yet
reduced the number of their employed at all — or at
any rate not to the extent actually possible — probably
because they are afraid that labour which has once left
will not be replaceable in the event of its being needed
again. Thus, the labour requirement of the industries
continuing to expand relatively vigorously could still
not be satisfied by redundancies in other places. As
long as there is no lasting slackening of tension on the
labour market, however, the most important precondi-
tion for a noticeable slow-down in the previously almost
undiminished rise in wages and prices is not fulfilled.

At all events, the movement of prices so far
shows a more pronounced reaction to the cyclical
levelling off only for some industrial products. For the
rest, even at the producer stage of industrial products
the price trend is still an upward one. A rapid change
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in price conditions is opposed here not only by the
usual time lag which is always observed between
changes in the cyclical trend and the movement of
prices, and which is due in the main to wage costs
continuing to rise with almost undiminished vigour for
a time, but also by the fact that the prices of the most
important raw materials on world markets again
showed an appreciable upward movement of late. At
the consumer stage the price increases have even
intensified further in the last few months; apart from
the shortage in the supply of agricultural products at
home, a factor here was the practically undiminished
vigorous rise in the prices for non-agricultural prod-
ucts and services.

The stabilisation of the price level — together with
the restoration of equilibrium in current transactions
with foreign countries — is therefore the urgent aim of
the present economic efforts of the Federal Govern-

council of experts for the appraisal of the overall
economic situation, in its Annual Report for 1965/66,
mentioned the stabilisation of prices as being at present
the most important task. Not only fiscal policy but also
the Bundesbank, with the means at its disposal, must
contribute towards the increase in domestic demand
being reduced to the actual growth — possible now
only within narrow limits — in the supply of goods.
[t cannot be denjed, of course, that this policy may
slow down economic growth slightly for a short period;
but at the same time the fact should not be overlooked
that satisfactory economic growth and a socially just
distribution of the national product is only possible in
the long run if there is financial stability at home and a
state of equilibrium in foreign trade and payments.

Domestic supply

As usual, domestic production reached its annual
peak in the last few months of 1965. If seasonal move-
ments are eliminated, it appears however that the
increase in production — as in suminer — was only
small. At all events, industrial production in
the fourth quarter of 1965 was only a good 3 per cent
higher than a year before, after having increased by
7 per cent in the first six months and by 4.5 per cent in

" the third quarter (in each case as against the com-

ment and of the credit policy of the Bundesbank. The
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parable period a year before). In important fields of
production, especially in the basic materials sector,
output in the last few months was even lower than a
year ago. Thus from October to December hard coal
production fell almost 3.3 million tons (or 9 per cent)
short of the corresponding level for the previous year;
this, however, did not lead to a reduction in the rather
Jarge pithead stocks. While this was a consequence of
a structural change which has been going on for quite
a long time, i. e. ever-progressing replacement of coal
by other sources of energy, the not less pronounced
limitation of production in the steel sector was mainly
due to cyclical causes. The consumption of steel, in
line with the still rising production curve in the
manufacturing industries, continued to increase, it is
true, but customers restricted their orders with the
intention of reducing their stocks of steel. In the fourth
quarter the output of raw and rolled steel was about
7 per cent less than in the same period of 1964,
although domestic sales by German works in this
period were on the whole not adversely affected in
addition by imports. In the foundry and non-ferrous
metal industry, too, production in the last few months
was declining as compared with 1964.

Although the manufacturing industries still showed
rising production figures, in comparison with the first



Production, Sales and Employment*)

1964 1965 Change
— N g 4th qtr.
’ : ‘ 1965 P)
Ttem 3rd gtr. 4th qtr. 2nd qtr, 3rd qtr. - 4th qtr.P) ! against
Oct. Nov Dec. Oct. | Nov Dec.P) | 4th qtr.
\ 1964
Monthly averages | in p.c.
T
} '
Index of Industrial Production?) |
1958 = 100%)
Total 159 166 154 144 160 163 151 165 167 171 157 + 3.4
Building and civil engineering 172 174 135 173 161 187 175 155 182 158 124 — 3.7
Basic and producer goods industries 177 181 164 170 174 184 180 179 185 185 168 + 31
Capital goods industries 160 173 167 142 166 172 149 171 170 176 166 + 26
among which:
Mechanical engineering 135 148 157 128 147 155 133 147 144 148 148 + 01
Vehicle building 205 212 192 167 203 216 170 211 217 218 198 + 38
Consumer goods industries 160 166 146 135 157 159 144 169 170 178 158 + 7.4
among which:
Textile industry 151 156 137 125 148 151 129 155 157 161 146 + 45
i
Hard Coal Mining (000 tons) ;
Output per day worked in mining 545.7 62,8 551.3 509.1 553.3 509.4 486.7 520.5 516.0 ' 526.8 518.8 | — 5.9
Pithead stocks (hard coal and coke) 3) 7,860 ".880 7,784 7,634 7,784 14,744 15,818 15,395 15,968 15,716 15,395 + 97.8
Hard coal imports (excluding coke) 665 o9 703 581 672 577 696 740 637 716 868 + 10.1
Iron and Steel Industry (’000 tons) | : i
Output of pig iron per calendar day 79.2 785 71.6 77.8 76.4 74.3 | 74.4 69.7 72.0 71.4 65.7 | — 8.8
Output of raw steel per production day 115.2 115.2 109.2 114.7 113.2 112.5 | 109.3 105.0 108.6 106.5 1000 | — 7.2
Finished rolling mill products ) I .
Deliveries 2,155 2.083 1,900 2,089 2,036 1,998 | 2,027 1,916 2,002 1,870 1,876 — 5.9
New orders booked 2,003 1.832 2,026 1,912 1,954 1,944 1,909 1,908 1,825 1,809 2,090 — 2.4
Orders on hand %) 4,805 4.521 4,590 4,998 4,590 1127 3563 3,474 3,367 3,312 3,474 — 243
New Orders booked in
Industry9)
(Values, per calendar month,
in per cent of 1954 sales)
All industries 272 254 242 263 165 257 276 283 278 267 + 5
Basic industries 237 222 216 227 225 237 234 229 234 227 226 + 2
Capital goods industries 323 30 350 302 334 329 326 355 345 355 366 + 6
among which: ;
Mechanical engineering 317 14 335 305 322 317 324 338 315 324 375 + 5
Vehicle building 339 270 404 299 371 387 343 402 420 413 373 + 8
Consumer goods industries 254 228 178 181 220 218 195 235 269 245 190 + 7
among which:
Textile industry 202 187 153 148 181 167 152 184 193 194 164 + 2
|
Building
Hours worked (millions) &) i
Total 277.0 254,85 206.0 278.3 245.8 266.3 271.4 229.3 270.2 . 226.7 191.0 | ~— 6.7
among whidh: !
Residential buildings 107.0 99.6 20.4 107.1 95.6 106.8 104.8 S 104.8 §6.0 | v — 7.6%)
Buildings for public and transport }
purposes 112.3 101.6 20.7 114.1 98.2 103.5 108.4 v 107.1 - §9.8 | — 7.9%)
Buildings for trade and industry 51.3 47.6 40.9 50.0 46.6 49.7 51.4 .- 52.2 | 46.2 | s — 0.6%)
Planned building expenditure for approved i |
buildings (millions of DM) |
Tot?l hidh 4,008.0 3.392.6 3,513.9 3,805.8 3,691.5 3,830.8 4,368.3 3,909.4 | 4,166.6 | 3,811.9 . 3,749.6 | + 5.9
of which: . '
Dwelling houses 2,508.5 21851 1 2,056.2 2,398.0 2,249.9 | 2.485.4 | 2,732.9 | 2,486.5 | 2,785.5 | 2,388.2 | 2,285.9 | + 10.5
Other buildings 1,499.5 | 1.367.5  1,457.7 | 1,407.8 | 1,441.6 | 1,345.4 ; 1,635.4 | 1,422.9 | 1,381.1 | 1,423.7 = 1,463.7 | — 1.3
Housing mortgage loans by institutional
investors (millions of DM) 7) i
Amounts promised per month 1,489.3 1.248.6 1,129.8 1,342.1 1.289.2 1,489.4 1,466.2 L 1,425.1 1,483.9 | v + 6.2%)
Out-payments per month 1,333.5 1.174.3 1.771.1 1,192.9 1,426.3 1,142.0 1,328.9 e 1,350.3 | 1,378.7 i . +  8.8%)
Retail Sales?) |
(Values, 1954 = 100) |
Total 232 234 311 195 259 221 216 286 249 272 336 + 10
of which:
Food, beverages and tobacco 195 185 249 185 210 202 203 229 209 207 272 + 9
Clothing, linen and footwear 250 251 334 173 278 216 198 300 261 301 | 338 + 8
Household goods and furnishing 262 277 373 223 304 227 243 331 276 313 ! 403 + 9
Other 241 248 351 222 280 255 244 314 264 291 388 + 12
Labour Market (thousands) ‘ )
Unemployed %) .
Total 111.5 126.8 202.1 100.3 202.1 95.4 85.0 177.9 922 1 1190 177.9 | — 12.0
of whom:
Men 69.9 §0.0 140.5 63.7 140.5 64.5 56.8 129.2 60.9 | 82.8 1292 | — 8.0
Women 41.6 46.8 61.6 36.6 61.6 30.9 28.2 48.7 31.3 | 36.2 | 48,7 | — 209

") For data for previous months and for explanatory remarks see tables under VIII (General Economic Conditions) in the Statistical Section of this Report. — 1) Excluding Berlin. —

%) Adjusted for calendar irregularities. — ) Position at end of month or quarter. — %) Excluding Saarland. — %) Including semi-finished goods for tube works, products for
further processing and fine steel, but excluding other semi-finished goods and broad strip. — ) Building and civil engineering, total. — 7) Not including life insurance com-
panies. — P) Provisional. — %) October/November.

34




six months of the year their output grew noticeably
more slowly. Only those branches of industry which,
as typical “growth branches”, have been expanding
substantially for a long time, or which are profiting in
relatively great measure by the favourable trend of
consumption, were able to increase their production
further to any considerable extent recently, such as in
particular the chemical industry, mineral oil processing
and the clothing industry. The most important capital
goods industries on the other hand expanded their
production less in the fourth quarter than is usual for
the season; mechanical engineering, for example,
showed practically no increase in production as com-
pared with the corresponding period a year before, and
in electrical engineering the year-to-year growth-rate
fell back to just on 5 per cent as against 12 per cent
in the third quarter. Only the vehicle building industry
showed a somewhat greater growth-rate than before,
but this invigoration no doubt was primarily due to
the private households’ demand for motor cars. In the
“traditional” consumer goods industries, too, produc-
tion in general increased as vigorously in the last few
months of 1965 as before.

If the development of production was much more
differentiated than previously, and in general output
grew at a slower rate, this is largely due to slackening
demand. At the same time, however, importance
attaches to the fact that the margin available for a
further increase in production narrowed. This applies
less to the available plant, although an inquiry carried
out among industrial undertakings by Ifo (Institute for
Economic Research) reveals that in the autumn capac-
ities were very heavily engaged (89 per cent on the
average) and thus the degree of utilisation was not less
than the highest figures of the past. The limit set on
production by the labour bottleneck, however,
would seem to have still been greatly felt. At the end
of November 1965, the seasonal peak, industry was
employing about 108,000, or 1.3 per cent, more
persons than a year previously; the increase thus
declined considerably in the second half of the year,
since at the end of June it had still amounted to
182,000, or 2.2 per cent, as compared with the same
time a year earlier. In some spheres, of course, such as
in mining and in almost all industries of the basic
material and producer goods sectors — with the ex-
ception of the chemical industry in particular — the
level of employment fell slightly from June to Novem-
ber 1965. The iron and steel producing industry alone
reduced the number of its employed by 4,000 (more
than 1 per cent), though in spite of falling production
it still had slightly more persons employed than a year
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ago. Workers were not released in this sector to any
really appreciable extent, however, although they are
urgently needed in many other branches; rather, dis-
missals were avoided partly by working short time or
by fixing days of rest in anticipation of the annual
holidays for 1966. In the capital and consumer goods
sectors most industries — especially vehicle building,
electrical engineering, the clothing and paper in-
dustries — increased their number of workers, even if
on the whole to a considerably smaller extent than in
1964.

How very little — in spite of the slackening in the
growth of production and demand — there can be said
to be any fundamental change of tendency in the labour
market, is shown among other things by the fact that
the number of vacancies — although it decreased quite
substantially from July to December 1965 — was still
almost 21,000 greater at the end of 1965 than it had
been a year previously, just as on the other hand the
number of registered unemployed was less on the year
by about 24,000. At the same time it is evident that in
some important occupations — e. g. in the metal
working and manufacturing industries — there has been
a decrease in the unsatisfied demand for labour. There
can be no general easing of the situation on the labour
market, however, until the slow-down of demand, dis-
cernible in individual spheres, is maintained for a
greater length of time and also includes other sectors.

External influences

On an overall view, supplies from domestic produc-
tion were supplemented to an increasing extent by
imports. The import of goods into Germany from
October to December 1965 at DM 19.0 billion was
14.4 per cent greater than a year previously. In per-
centage terms it accordingly still grew in value about
twice as much, and in volume about three times as
much, as domestic production. The share of foreign
goods on the domestic market thus increased further,
even if not as markedly as in the previous quarters of
1965, when total imports were about 22 per cent
greater than in the same period a year before.

Two reasons seem to be mainly responsible for the
deceleration in the growth of imports. Firstly, an ex-
traneous factor played a part, since in the last few
months of 1965 less defence material was imported
than a year previously, whereas until then imports of
armaments had risen very strongly; purely commercial
imports in the fourth quarter — at 16 per cent — there-
fore showed more vigorous growth compared with the
same period of the previous year than did imports as a
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whole. Secondly, cyclical influences were also effective,
as manifested particularly in the fact that in the last
few months industrial raw materials and semi-finished
goods were imported to only about the same extent as
a year before, whilst until then these imports had risen
steadily, at times even quite vigorously. This movement
corresponded to the restraint also shown by manufac-
turing industries in placing orders with domestic raw
materials producers and undoubtedly had the same
root, namely the intention of limiting stocks of raw
materials. Imports of industrial finished goods, on the
other hand, continued to grow substantially of late,
and in the case of farm products — as a result of the
scarcity of domestic supply — they even far exceeded
the growth rates of earlier years (24 per cent in the
fourth quarter of 1965 as compared with the same
quarter of 1964). It is hardly likely that at the same
time cyclical changes abroad should have been a factor
tending to slow down imports into Germany (since
in the countries concerned, as is sometimes supposed,
the need for additional exports had lessened because
of the increase in economic activity). At any rate, in
the fourth quarter again imports to Germany from

Italy and France — i.e. from those countries where

cyclical dullness has given way to more lively business
activity — grew much more than those from other
countries (from France by more than 23 per cent; from
Italy by 35 per cent).

The increase in business activity in the above-
mentioned E.E.C. countries no doubt had a marked in-
fluence on the most recent movement of exports,
however. Exports from Germany in the last few months
on the whole have not shown greater growth than
previously, it is true; in terms of value the growth rate
calculated in comparison with the corresponding period
of the previous year (11 per cent) was even somewhat
less than in the third quarter (12 per cent), although
in December — as usual for the season, and partly also
due to reports subsequently received — exports were
exceptionally large. There were considerable regional
shifts in the growth of exports, however. Exports to
Italy showed a particularly marked increase (the
growth rate for the fourth quarter being 23 per cent),
and exports to France, too, which previously had
almost stagnated, increased appreciably again. Exports
to the United States also grew very substantially, here
again a connection with the continuing good economic
trend in that country being undeniable. On the other
hand, the increase in exports to the E.F.T.A. countries
was notably smaller, amounting to only 5 per cent on
the average of October to December as against 12 per
cent in the third quarter. The overall result of the



recent movement of foreign trade shows that in the
fourth quarter of 1965, as compared with the same
quarter of 1964, exports in percentage terms again
rose less sharply than imports, although in the last
three months of 1965 — following the trade deficits
of the third and second quarters — an export surplus
(amounting to DM 605 million) was achieved again
and the discrepancy between the growth rates of
imports and exports in the last quarter in any case
became considerably smaller.

It may be of importance for the further movement
of exports that export orders reaching industry
have shown further cyclical growth in the last three
months; but to judge by the seasonally adjusted values
the rate of increase has slowed down noticeably. In the
fourth quarter 8 per cent more export orders were
received than a year before, compared .with 10 per
cent in the third quarter. In December a growth rate of
14 per cent was attained, whilst on the monthly
average for October/November it had amounted to
only 5 per cent. A year-to-year increase in export
orders far above the average for industry as a whole
was recorded in the fourth quarter by the consumer
goods industries (17 per cent), which admittedly have
no particularly high export ratio. The revival of
foreign demand made itself felt particularly in the
textile and clothing industry. On the other hand,
the increase rate in the capital goods industries
— which in terms of quantity are far more important
for German exports — was much slighter, even if at
7 per cent it was somewhat greater than in the third
quarter, when it had amounted to 5 per cent. In the
capital goods sector the latest movement especially
benefited mechanical engineering, which in December
booked about 30 per cent more foreign orders than a
year before, while on the average for October/Novem-
ber the growth rate had been only about 5 per
cent. Export orders in the vehicle-building industry,
however, in the fourth quarter only just reached the
values for the previous year, which admittedly had
been very high; and the iron goods, sheet metal and
hardware industry even had fewer foreign orders than
a year before. This on the whole rising tendency of
foreign demand in the capital goods industries would
seem to be due mainly to the fact that in the other
EE.C. countries, in particular, the economic situation
has improved notably and hence the propensity to
invest also has again intensified. Whether the recent
revival of the foreign demand for capital goods will
Jast, however, is a question which must remain open,
particularly as many of the producers of capital goods
in these countries no doubt still have relatively large
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capacity reserves. The fact is also surely of importance
that in the course of the last two years the export
prices of German manufacturing industries have risen
by over 5 per cent, which is far more than in most
other industrial countries, although this rise was
confined principally to the period up to the spring of
1965.
Domestic demand

On the whole there was also a clear reduction in
the rate of growth of domestic demand; at any rate,
according to the seasonally adjusted figures the orders
received by industry from the home market grew hatdly
at all from the third to the fourth quarter of 1965, and
on the average for October to December they exceeded
the corresponding level of the previous year in value
by only about 4 per cent, as compared with year-to--




year growth rates of 5 per cent and 6 per cent in the
third and second quarters respectively.

Investment activity

The falling-off in the increase of demand in the last
few months was particularly apparent for investment in
fixed assets, which for a long time had been the espe-
cially dynamic element in cyclical movement. A factor
here was of course that, compared with 1964, building
activity was hampered by bad weather in November
and December. However, the fact that the invest-
ment plans of enterprises have of late been not
nearly as expansive as previously has no doubt also
played some part. Indicative of this are the results of
the investigation into investment plans carried out by
Ifo (Institute for Economic Research) in November last
year. According to them, industry’s gross investments
in fixed assets are expected to increase by only 5 per
cent in 1966, whereas last year they grew by about
15 per cent. The recent movement in domestic demand
for equipment goods and building work confirms this
tendency. Orders received by capital goods industries
(without vehicle-building) from the home market in
the fourth quarter were greater by only 4 per cent
(adjusted for price variations, 2 per cent) than in the
corresponding period of the previous year, and
seasonally adjusted they were only 1 per cent greater
on the average for October to December 1965 than in
the third quarter, and a good 1 per cent less than in
the second quarter. Also on the average for October
to December, mechanical engineering booked only 1
per cent more domestic orders than a year previously
(after price adjustment, 2 per cent less). If in electrical
engineering, on the other hand, there was a stronger
rise in incoming orders, this may have been due to a
large extent to orders for electrical consumer goods.
The restraint of enterprises is seen even more clearly
in new orders given for building work. In any case
from October to December 1965 the estimated costs
for private non-residential buildings were 1 per cent
lower than in the same period of 1964, so that the
approved volume of building — calculated by adjust-
ing the estimated building costs for price changes —
decreased by a good 4 per cent as against the corre-
sponding period of 1964; from January to September
the comparable level of the previous year was still
exceeded by 8 per cent (about 4 per cent after adjust-
ment for price).

The weakening of enterprises’ propensity to invest
expressed in these figures may be connected to a large
extent with the fact that profitability has decreased and
borrowing has become substantially more expensive.
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The results of the national accounts for 1965 are not
yet available!), but it is safe to assume that for the
second half of 1965 they will show a remarkable de-
crease in enterprises’ undistributed profits. A further
increase in the volume of investment, even if only
comparatively moderate, would therefore compel
enterprises to borrow even more than before, unless of
course profitability improves again (of which at the
moment there is no likelihood). The relatively high
level of interest rates and the difficulty of obtain-
ing long-term funds to the extent required may in
many cases lead to a revision of existing investment
plans.

The change in the financing climate probably had a
still greater effect on the investments of public
authorities than on those of enterprises. The
adaptation of demand to the limited supply of long-

1) The figures on the national product, income and savings for
1965. cannot be published and commented on until the Monthly
Report for February.



term funds available for financing purposes — aimed at
for some time not least through the co-ordination of
the borrowing of all public authorities in round table
discussions — necessitates certain cuts in the capital
budgets. The building plans of public authorities, which
even in the first half of 1965 had shown but little
growth, were on the average for October to December
almost 2 per cent less than a year before, according to
the building costs estimated for the building permits
issued; the particularly large increase rate in the third
quarter (29 per cent) therefore proved to be more or
less a fortuitous ome. In public civil engineering,
especially road-building, there seems to be continued
growth in the placing of orders, however.

So far only house-building remained relatively
unaffected by the change in the financing climate. The
funds estimated for newly approved residential build-
ings were still considerably greater in the fourth quar-
ter of 1965 than a year before (+ 11 per cent). This
was less than in the two summer quarters, it is true,
when the year-to-year rise amounted to over 14 per
cent; but even in terms of volume it meant quite a
remarkable increase in comparison with the previous
year. The increase as against 1964 may, however, have
been confined to freely financed and tax-privileged
house-building. At all events, in publicly assisted
house-building, in the last two months for which data
were available when this Report went to press (October
and November) as also from January to September, the
number of dwellings for which approval was given was
again about one-fifth less than for the same period in
1964. In October and November institutional inves-
tors too made fewer promises of funds for financing
dwellings assisted with public funds, but more for
freely financed and tax-privileged house-building. The
fact that these institutions as a whole were able to
increase their promises of mortgages at all, in spite of
the considerably greater difficulties in obtaining funds
(particularly for the real-estate credit institutions)
— the increase over the corresponding period of 1964
being 6 per cent in October and November 1965 —
was due exclusively to the still vigorous expansion of
the building and loan associations’ capacity for
lending, as already shown in the chapter entitled
“Money and Credit. Whereas in the fourth quarter
of 1965 not only the real-estate credit institutions but
also the savings banks made fewer promises than a
year earlier, the building and loan associations were
able to give substantially more assurances of housing
mortgage loans (in October and November 30 per cent
more). The increasing capacity of the building and
loan associations is based on a correspondingly large
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rise in their accrual of funds, which for its part is to a
great extent connected with the fact that the people
saving through such associations, after having fulfilled
their contractual preliminary savings quota, have a
right to the allotment of loans at a relatively low rate
of interest; the actual rate of interest for savers’
building loans — still unchanged at about 5% p. a. —



is at the moment 3% p. a. lower than the interest
which the institutions lending against real estate
have to charge. In addition, saving through building
societies is gaining more and more in preference as a
form of investment for private savings, on account
of the state premiums and tax privileges connected
with it. Thus in 1965 housing premiums amounting to
an estimated DM 800 million were paid to those
saving through building and loan associations (and
co-operative house-building societies), as compared
with about DM 680 million in 1964; and then there
are the tax privileges granted for in-payments on
building societies’ savings agreements in connection
with special expenditure pursuant to Article 10
of the Income Tax Law, which are probably hardly less
in amount. Whilst government encouragement of
house-building by direct lending and by interest and
redemption grants was restricted in 1965, indirect
government encouragement thus increased rapidly and
contributed towards the volume of house-building being
further expanded, whereas public building projects, the
greater urgency of which is frequently obvious, not
seldom had to be postponed out of consideration for
the situation on the capital market and thus also for
reasons of economic policy.

Private consumption -

Contrary to the other components of demand, the
increase in private consumption slowed down but
slightly and has therefore played a greater part in
determining the cyclical movement in the last few
months than formerly. According to provisional
estimates, the overall expenditure of households
on consumption in the fourth quarter was about
10 per cent greater than a year earlier, compared with
a growth rate of 11 per cent on the average of July to
September. This is in line with the trend in the retail
trade, the turnover of which, after all, represents more
than half of the total private consumption expenditure.
Retail turnover, too, showed a year-to-year increase
of about 10 per cent in the fourth quarter as against
11 per cent in the third quarter. In the clothing
branches, however, where sales until then had been
exceptionally good, much smaller increases in turn-
over were achieved than formerly. In various branches
of the retail trade for durable consumer goods, on
the other hand, the lively demand continued un-
diminished.

For the time being it is not possible to judge exactly
the extent to which consumption has recently been
influenced by a certain deceleration in the growth of
income or by an increase in private saving, as the
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relevant statistical data are not yet available. There
are indeed some indications that the expansion of the
disposable income of households has moderated
in the last few months. For one thing, in the preceding
months including the main holiday period of the
year, the first payment of holiday money had addition-
ally increased wage incomes; in the following months,
however, such payments were of hardly any impor-
tance. Another factor significant for the movement of
incomes during the fourth quarter of 1965 was that
at that time, contrary to the end of 1964, wages and
salaries paid by public authorities were not raised any
further, only the Christmas bonus granted the year
before being paid again. Furthermore, in the case of
the self-employed the deterioration in the profit situa-
tion no doubt somewhat affected their expenditure on
consumption.

On the other hand the movement in incomes seems
hardly to have been influenced so far by the fact that
the level of collectively agreed wages and
salaries in the economy as a whole rose less in the
last few months than previously. Indeed, from the third
to the fourth quarter the increase — calculated on an
hourly basis — was only 0.9 per cent, after having
already fallen from 2.0 per cent in the second quarter
to 1.7 per cent in the third. Thus the year-to-year rate
of increase of 8.0 per cent for the third quarter also
fell to 6.9 per cent for the fourth. This is explained
principally by the fact that the start of a new wage
round, which in 1964 fell in October, was delayed this
time until January 1966. Since only relatively few
collective agreements were terminable or expired in
the fourth quarter of 1965, collectively agreed wage
and salary increases in this period became effective for
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a total of only about 2.9 million employed, whilst in
the corresponding quarter of the previous year this had
been the case for 7.9 million (including the second
stages of previously agreed wage increases in each
case). Actual earnings on the other hand con-
tinued to grow much more strongly than the level of
collectively agreed wages and salaries. In industry, at
all events, gross wages and salaries on the monthly
average for September/November were 11.3 per cent
higher than a year earlier (no figures were yet available
for December when this Report went to press). Thus
the year-to-year increase was less than on the average
for June to August, when — as mentioned — it was
especially large at 14.2 per cent on account of the
holiday money then paid for the first time to any con-
siderable extent. If, however, the effect of the payment
of holiday money is disregarded (the value of which
really ought to be spread over the whole year), there
is still hardly any slackening of the rate of expansion in
actually paid hourly and monthly earnings. In the last
few months, however, the wage increases, which before
had already amounted to at least twice the growth in
overall productivity, were even less capable than
formerly of being counterbalanced on the costs side
by progress in rationalising, since output per employed
person rose less towards the end of 1965 than it had
done before. In spite of a certain flattening out of the
upward cyclical tendencies, therefore, the rise in costs
has not yet decreased, but has intensified further.

Prices

The domestic price level rose further in the last
few months of 1965. Especially price increases for
farm products at producer and consumer level due
to seasonal and harvest influences played a major
part, but in the industrial sector, too, price rises
continued. The index of producers’ prices of
industrial products rose in the course of the
fourth quarter by 0.4 per cent, so that at the end of
1965 it was 2.0 per cent above the level of the
corresponding period a year before. In this connection
it was of particular importance that the consumer
goods industries raised their prices relatively sharply
(by 0.6 per cent). Clearly the continuing favourable
trend of the market in this sector best permitted the
passing on of rises in costs. In the capital goods
industries and also in most basic material and pro-
ducer goods industries, on the other hand, the price
-movement was relatively calm recently in accordance
with the cyclical trend. Prices of capital goods rose
by an average of only 0.2 per cent in the fourth
quarter, just as they had done in the third, so that
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the difference from the corresponding period of the
previous year, still amounting to - 3.5 per cent in
June, was reduced to + 1.6 per cent. The price index
for basic materials and producer goods, which with
some small fluctuations was practically stable from
June to November, rose comparatively sharply in
December (by 0.4 per cent), it is true; but this was
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Prices™)

1964 1965 Dec..1965 1965
7T | against i
Item Dec Dec.P) De;:. 3)964 July [ Aug. I Sep. | Oct. , Nov. ‘ Dec.P)
1962 = 100 per cent Change in per cent against preceding month 1)

Basic material prices, total 2) 105.6 107.5 + 1.9 — 0.8 + 0.8 + 0.6 + 0.3 + 0.1 + 0.4
of domestic origin 105.4 107.9 + 23 — 0.9 + 0.8 + 0.7 + 0.3 * o0 + 0.4
of foreign origin 105.8 104.9 — 0.8 — 0.4 + o0 — 0.2 + 0.4 + 0.5 + o5
Industrial products 102.9 104.8 + 1.8 — 0.5 + 0.3 + 0.1 + 0.4 4 0.2 + 0.6
Farm, forest and plantation products 109.4 111.6 + 2.0 — 1.4 + 1.5 + 1.2 + 0.2 + o0 + 0.1

Producers’ prices in industry
Home-market sales, total 102.7 104.8 + 2.0 + 0.1 + 01 + 0.2 + 03 — 0.1 + 0.2

Basic and producer goods industries %) 101.3 102.8 + 1.5 — 0.2 + 01 + o1 + o.2 — 0.2 + 0.4
Capital goods industries ) 103.4 105.1 + 1.6 + 01 — 0.1 + 0.2 + 0.1 +o0 + 0.1
Consumer goods industries 3) 104.4 107.2 + 2.7 + 0.2 + 03 + 03 + 0.3 + o1 + 0.2
Food, beverage and tobacco industries 3) 102.4 104.6 + 2.1 + 0.2 + 0.4 + 0.4 + 0.3 * o0 + 02
Goods sold to ultimate buyers4):
Capital goods 104.7 106.6 + 1.8 + 0.2 + o1 + 0.1 + 0.1 4+ o.1 + o1
Consumer goods 102.5 105.2 + 2.6 + 0.2 + 0.1 + 0.3 + 0.1 + 0 + 0.1
Export sales, total 2} 105.0 106.5 + 1.4 o + 0.2 + 0.1 + 0 + 0.1 + o.1
Price indices for building and civil engineering *
Residential buildings, total 2)
(work on buildings) 113.419 11771 |+ 3.8%2) . + 0.4%) . . + 0.18) -
Road-building %) 7) (construction work) 100.31%) 96.911) — 3.42) - — 0.71) . . — 0.38) .

Producers’ prices of farm products, total
(1961/62 to 1962/63 = 100) 110.5 - 117.1 + 6.0 — 0.8 — 0.5 + 1.2 + 0.3 + 0.4 + 1.8
Vegetable products 97.8 106.9 + 9.3 — 1.5 —14.2 — 0.7 + 27 + 0.7 + 5.5

Special products®) 80.1 92.1 +15.0 — 3.3 —30.6 — 1.7 + 6.1 + 5.4 + 2.0
Animal products 114.7 120.5 + 5.1 — 0.6 + 4.2 + 1.8 ) + 0.4 + 038

Retail prices, total ?) 105.3 109.4 + 3.9 + 09 — o038 — 0.2 + 03 + 04 + 03
Shops selling foodstuffs 104.6 109.6 + 4.8 + 22 — 2.0 — 0.7 — 0.1 + o7 + 1.2
Shops selling textiles and footwear 105.3 108.4 + 3.0 + 0.1 + 0.2 + 0.3 + 0.5 + 0.3 + 0.2
Shops selling household goods and furnishing 105.4 108.6 + 2.9 + 01 + 0.1 + 0.1 + 0.2 + 0.2 + 0.1
Other lines 107.1 111.2 + 3.9 + 0.2 o0 | + 02 + 0.6 + 0.3 + 1.1

Cost-of-living index, total 106.4 110.9 + 4.2 + 0.5 — 05 — 0.1 +o02 | 405 + 05
Food, beverages and tobacco

(including restaurant meals) 105.8 111.3 + 5.2 + 1.1 — 1.5 — 0.6 — 0.2 + 0.9 + 1.0
Clothing, footwear 105.2 108.7 + 3.3 + 0.2 + 0.1 + 0.4 + 0.6 + 0.4 + 0.2
Housing rent 114.8 121.0 + 5.4 + 0.5 + 0.6 + 0.3 + 0.9 + 0.2 + 0.1
Electricity, gas, fuel 105.1 107.7 + 2.5 + 03 + 0.4 + 0.7 + 0.8 + 0.3 + 0.1
Other goods and services for household operation 104.3 107.5 + 3.1 + o1 to + 0.2 + 03 + 0.1 + 03
Goods and services for transportation !

and communications 106.0 107.5 + 1.4 + 0.1 to0 + 0.6 +o0 + 0 + 0.1
Goods and services for personal and medical cate 107.2 111.8 + 4.3 + 0.2 + 0.2 + 0.3 + 0.6 + 0.6 + 08
Goods and services for education and entertainment 104.0 107.5 + 3.4 + o1 — 0.1 + 0.2 + 0.4 + o0 + 0.4
Personal equipment; other goods and services 108.2 111.5 + 3.0 + 0.1 + 17 ¢+ 01 + 0.2 + 0.1 + 02

Purchase prices of foreign goods2) 105.4 109.0 + 3.3 — 03 — 0.5 + 0.1 + 04 + 1.2 + 05

Sales prices of export goods?) 105.1 106.5 + 1.3 +o0 + 0.1 + 01 + 01 + 01 o

World-market prices
Price index of Hamburgisches

Welt-Wirtschafts-Archiv, total 111.3 110.7 — 0.5 — 1.3 + 0.1 + 0.7 + 0.5 + 0 + 1.2
Food- and feedingstuff raw materials 111.9 108.8 — 28 + 0 — 1.1 + 1.0 + 0.9 — 04 + 2.1
Industrial raw materials 110.9 111.6 + 0.6 —~ 1.8 + 0.5 + 0.7 + 0.3 + 0.2 + 0.8

Moody’s index 100.2 110.7 +10.5 — 0.0 + 1.0 — 1.9 + 0.6 + 17 + 37
Reuter’s index 113.4 1109 — 23 — 20 + 0.6 E + 0.8 — o1 — 0.2 + 22

") For data for previous months and for explanatory remarks, see Tables VIII, 6 (Wholesale and Producers’ Prices) and 7 (Consumer Prices and Wages) in the
Statistical Section of this Report. — !) Changes calculated from the indices on the original basis with one decimal place. — 2) Re-calculated from original

basis 1958 = 100. —

%) Combined according to groups, categories or classes of goods. — *) According to the classification of goods in the gross production

index. — %) Berlin figures not included. — %) Road type mainly used for Federal highways. — 7) Re-calculated from original basis 1960 = 100. — *) Tobacco
etc., fruit, vegetables and wine must. — 9) Re-calculated from original basis 1950 = 100. — 1) November 1964. — 1!1) November 1965. — 12) Change
November 1965 against November 1964. — 15) Change against previous position ascertained. — P) Provisional.
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mainly due to the fact that the non-ferrous metal
industry followed the price rises especially on the
international copper market. Most other irdustries
of this group showed falling or at least stable prices in
the course of the fourth quarter; the iron and steel
producing industry was. the only exception to this —
in spite of the weakness of the steel market — in-

asmuch as in December it cancelled some of the rebate .

increases granted a few months previously, which at
that time had lowered the price index for iron and
steel by 1.0 per cent.

From October to December agricultural pro-
ducers’ prices, too, rose again considerably (by 2.5
per cent), having fallen at times in the third quarter
for seasonal reasons. The level of the previous year
was exceeded in December by 6.0 per cent. Animal
products in particular became more expensive com-
pared with a year previously, especially fatstock and
eggs. Pigs for slaughtering, for example, cost 12 per
cent more in December 1965 than in that month a
year before, in spite of a remarkable price fall as
against October. From November onwards the Import
and Storage Agency released about 5,000 tons of
tinned meat by way of compensation for the relatively
small number of cattle available on the domestic
market, and imports increased considerably too (in
the fourth quarter of 1965 more than three times as
many live pigs were imported as a year before);
nevertheless imports from principal exporting coun-
tries, where prices are still lower than in Germany,
could have increased even more if the import restric-
tions connected with E.E.C. market regulations had
been removed in good time. The so-called additional
levy on imports from third countries was not can-
celled until mid-October, when domestic producers’
prices for pigs exceeded the previous year’s level by
more than 28 per cent, and the (much more important)
general lowering of the levies did not come into force
until the end of December. For eggs there were heavy
price increases far in excess of those seasonally usual
— with domestic production greater, but imports
considerably smaller than a year previously. In De-
cember producers’ prices for eggs were a good 37 per
cent higher than a year before. In this case, again, the
general lowering of the levies by the E.E.C. (for which
Germany should have taken the initiative earlier)
came much too late to keep the price rise within limits.
On the market for fat cattle the price fall, which had
started in July, lasted until December, although it
was slowed up at times by market withdrawals of the
Import and Storage Agency. Fat cattle cost about 10
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per cent less in December 1965 than at the time of
their maximum price (June 1965) and were thus also
cheaper than in the corresponding month a year
earlier, a movement unheard of for years. In order to
counteract a further fall in prices, levies were
collected in December 1965 for the fitst time on the
import of fat cattle. Producers’ prices of vegetable
products — which however account for only about
one-quarter of the total weight in the price index for
farm products — increased much more than seasonally
in the fourth quarter. In December they exceeded the
previous year's level by 9.3 per cent as against 3.5
per cent in September. This sharp upward movement
was due chiefly to the rises in the cost of potatoes
and vegetables as a result of relatively poor harvests;
in December they were each more than one-quarter
more expensive than a year before.

The increase in the prices of farm products at the
producer stage accounts to a large extent for the
notable further rise in the consumer price level during
the Jast few months. The cost-of-living index
rose by 1.3 per cent in the course of the fourth
quarter, and in December it exceeded the previous
year's level by 4.2 per cent (as against 3.8 per cent
In. September). In no year since the Korea crisis (1951)
has the cost-of-living index risen as strongly as in
1965. Almost one-half of the increase of 4.2 per cent
is due to the rise in costs of foodstuffs, which by itself
amounted to 6.0 per cent. According to the move-
ment on the producer level, consumers had to pay
17 per cent more for potatoes and 30 per cent more
for eggs, for example, than a year before, whereas on
the other hand the prices for vegetables did not
exceed the previous year's level because of the
relatively favourable movement of imports. In the
case of meat the decline in the prices of fatstock,
which had continued since mid-1965, led to a slight
price fall at the consumer stage in December for the
first time; nevertheless, meat prices were 8 per cent
higher at the end of 1965 than at the end of 1964.
Rents increased hardly less on the year (by 5.4 per
cent) than did the prices of foodstuffs, beverages and
tobacco, but due to the smaller weight of rents in the
overall index this caused only just on 13 per cent of
the above-mentioned year-to-year increase of 4.2 per
cent. The rises in rents in 1965 were connected not
so much as in the previous year with the further
progressive abolition of housing control and the
resulting adjustment of the rents for dwellings built
before the currency reform (since rents for pre-

currency-reform dwellings in “white areas” rose



substantially less than the year before), but was due
rather more to the raising of rents for other dwellings.
Thus over 60 per cent of the total increase in the
cost of living in 1965 fell to the share of rents and
foodstuffs. As was to be expected in view of the
rising wages and salaries, prices for services also rose
quite substantially (by an average of 4.6 per cent,
this accounting for almost 18 per cent of the rise in
the overall cost of living), whereas industrially pro-
duced durable and other consumer goods, the produc-

tion costs of which probably showed the most favour-
able movement on account of technical progress in
their manufacture, recorded the smallest price in-
creases (+ 2.3 per cent as against December 1964).
Here too, however, tendencies to increase have
strengthened markedly of late, as the price level of
the consumer goods entering the cost-of-living index
rose by 1.0 per cent from October to December as
compared with only 0.2 per cent from July to
September. ’

Balance of Payments

Under the influence of seasonal factors, but in part
probably also of factors operating over a longer
period, the deficit on current account — i. e. the
combined result for trade in goods, services, and
transfer payments — decreased in the last few months.
In October the deficit amounted to DM 175 million,
in November to some DM 250 million, and in Decem-
ber to only just slightly more than DM 100 million.
On the monthly average for the third quarter, when
tendencies to deficit were relatively pronounced for
seasonal reasons, the deficit had amounted to about

DM 900 million. Two important seasonal influences -

contributed to this reduction of the deficit. Firstly,
expenditure on travel is comparatively small in the
fourth quarter of any year; secondly, receipts from the
export of goods reach their seasonal peak at this time,
while this does not apply in the same degree to ex-
ports. If the seasonal fluctuations in foreign trade and
travel are eliminated, then, according to our calcula-
tion (which, however, is fraught with a considerable
margin of uncertainty) the balance of current items
shows a deficit of almost DM 1.5 billion for the last
quarter of 1965 as against about DM 550 million
according to the figures not adjusted for seasonal
variation. However, the seasonally adjusted figures,
too, reveal a tendency for the deficit to decrease, since
according to this calculation the deficit on current
items in the third quarter was as much as about DM 2
billion. The weakening in the tendencies to deficit in
the last few months may well be connected with the
curbing of the increase in home demand now gradually
becoming more perceptible, which is a result, not least,
of the restrictive policy of the Bundesbank; but there
is also a connection with the increase in economic
activity in some of the countries which are important
for German exports. It remains to be seen whether a
persistent movement towards external equilibrium is
here just beginning. For the time being, in any case,
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it'seems that the policy of restricting demand, aimed
at the recovery of financial equilibrium, will continue
to be necessary also for reasons of balance of pay-
ments policy.

As regards capital transactions with foreign coun-
tries, the latest data give the impression that net im-

ports of capital into Germany, which in the autumn -

of 1965 had increased strongly, at least did not show
any further growth im the last few months. Thus, for
example, long-term movements of capital in the last
quarter of 1965 — contrary to those in previous
quarters — closed with a slight net capital export, and
for the statistically recorded short-term capital trans-
actions the net capital import decreased a little. Of
course, the movement of capital, too, is influenced
strongly by seasonal factors at the end of the year, so
that the picture presented by the statistics probably is
too favourable. Presumably there hasbeen a noteworthy
inflow of capital in January again. In that month the
monetary reserves of the Bundesbank fell by almost
DM. 700 million, it is true, but this was due mainly
to exports of money by the credit institutions. If,
however, the transfer of foreign exchange between the
Central Bank and the other banks is eliminated, the
result is an estimated surplus of DM 1.2 billion, which
cannot be explained by the probable movement of the
current account®).

Current items
Foreign trade

The reduction in the deficit on current items, men-
tioned initially, was due in large measure to the im-
provement in the balance of trade, which showed
a surplus of about DM 600 million in the fourth
quarter, having been in deficit in the two previous
quarters — in the third quarter alone to the extent of a
good DM 430 million. It should be remembered, how-
ever, that the result for the fourth quarter of 1965,
which at first sight is favourable, was due almost ex-
clusively to the large foreign trade surplus in Decem-
ber, and that this surplus — amounting to almost DM,
650 million — was for seasonal and probably also for
statistical reasons excessive. The improvement in the
balance of trade appears much less pronounced if
the seasonally adjusted figures for imports and exports
are applied; but even then it should not be forgotten
that, as a rule, statistical reports are received in
December’ which ought actually to be ascribed to

1) The annual results of the balance of payments for 1965,
which are not yet available in their entirety for some sectors,
will be published and commented on in the Monthly Report of
the Deutsche Bundesbank for February 1966.
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previous months, this slightly distorting the Decem-
ber result. All the same, the balance of trade has
clearly shown a certain tendency to improvement of
late.

The reduction of the rise in imports, in partic-
ular, is probably determined by factors of longer-term
effect. In the fourth quarter of 1965 imports amounted
to DM 19.0 billion, exceeding the previous year’s
result for the, same period by only 14 per cent, as
against 20 per cent in the third quarter and as much
as 23 per cent in the first half of 1965. As already
explained in the chapter on general economic con-
ditions, it was particularly imports of raw materials
and semi-finished goods which no longer increased to
any notable extent from October to December 1965.
As this movement is related to the downward phase
in the stodk cycle, which always extends over a
somewhat prolonged period, it will presumably last
for some time. It is hardly possible to judge, however,
whether the slow-down in imports of armaments, which
has been observed for some months, will also continue.
As far as imports of commercial finally finished goods
are concerned, which account for about one-quarter of



Balance of Payments and Monetary Reserves

Millions of DM

1964 1965 P)
Item 1964 | 1965 P) ’
3rd qtr. ’ 4th qtr. | 1stqtr. | 2nd qtr.  3rd qtr. } 4th qtr. Oct. | Nov. ‘ Dec.
1. Important Items (Net) of the Balance of Payments
A. Current items ' |
(1) Balance of trade +6,081 [ +1,221 | + 685 +1,034| +1,096 | — 47 | — 433 ‘ 4+ 605 |+ 66— 108 | + 647
(2) Services — 329 —1,511 | — 416 — 40— 3| — 785 — 946 } + 2231+ 176 ‘ + 287 | — 240
(3) Transfer payments —4,945 | —5.858 | —1,228 | —1,101 | —1,349 | —1,778 | —1,359 . —1,372 | — 416 | — 437 | — 519
) : i i
Current items, net + 807 | —6,148 | — 959 | — 107 | — 256 @ —2,610 | —2,738 - 544 | — 174 | — 258 | — 112
B. Capital movements
(1) Long-term capital movements, total — 814} + 420 — 7| — o+ 231 + 209|+ 103 — 123 |— 102 |+ 122 | — 143
among which: Security transactions (— 321)[{(— 26)[(+ 188)[(+ 95)(— 515 (+ s+  89) (+ 103))(+ . 48)l(— 22){(+ 81)
(2) Short-term capital movements, total —1,223 | +1,791 | — 44| + 869 | —1,526 — 102 ! +1,954 -+1,465|+ 73| 454 | + 938
among which: Change in credit institutions’ '
foreign exchange position (+  s1f(— 187)(+ 179).(+1,674)((—2,069) (— 33)|(-+1,039) (+ 876)[(— 143) (— 1863)|(-+1,182)
Capital movements, net —2,037 [ +2,211 } — 51| + 869 |—1,295 | + 107 i 42,057 | +1,342 | — 20 + 576+ 795
C. Balance of current items and : I ‘
capital movements (A plus B} —1,230 [ —3,937 | —1,010 | + 762 | —1,551 | —2,503 | — 681 | + 798| — 203 ‘ + 318 | + 683
D. Residual item (E less ©) +1,242| +2,431 | + 584 | — 453 +1,041 ! +1,330 | + 673 | — 613 | + 369 ‘ — 205 | — 777
E. Change in the Deutsche Bundesbank's |
monetary reserves (increase: +) + 12| —1506 | — 426, + 309 |— 510 —1,173 | — 8!+ 185] 4 166 i + 113 | — 94
Note: Net basic balance ) — 7| —5728|— 966|— 107 | — 25 —2,401 | —2,635 | — 667 | — 276 | — 136 | — 255
II. Monetary Reserves of Deutsche Bundesbank
Position at end of period indicated +)
Total holdings (net) 30,313 | 28,807 | 30,004| 30,313 | 29,803 | 28,630! 28,622 28,807 | 28,788 | 28,901 28,807
{
A. Gold holdings and freely usable
external assets, total 27,879 | 25,410 | 28,238 | 27,879 | 27,442 | 25,571 25,214 | 25,410 | 25,343 | 25,418 25,410
|
of which: Gold 16,992 | 17,639 | 16,594 | 16,992 16,973 | 17,511 17,560 | 17,639 | 17,617 | 17,623 17,639
Claims on U.S.A. 9,287 6,843 { 10,217 9,287 8,617 7,122 6,765 6,843 6,827 6,900 , 6,843
among which: DM Treasury bonds ) (12,700)] ( 2,400)) ( 2,500){ ( 2,700)| { 2,700)| ( 2,700)| ( 2,600); ( 2,400)| ( 2,400): ( 2,400) ( 2,400)
Other assets 1,600 928 1,427 1,600 1,852 938 889 928 899 895 928
B. Credit granted to I.M.F. under the
“General Arrangements to Borrow” 720 1,390 — 720 720 1,390 1,390 1,390 1,390 1,390 1,390
C. External assets of limited usability,
total 1,973 2,428 1,994 1,973 1,963 1,959 2,355 2,428 2,354 2,431 2,428
among which: Bilateral claims from .
former credits to E.P.U. ( 615)] ( 509)| ( 630)] ( 615)| ( 611)| ( 607} ( 515)| ( 509 ( 51| ( 512)| ( 509)
LB.R.D. debt certificates®) (1,352)] ( 1.454)] ( 1,352)| ( 1,352)| ( 1,352} ( 1.352)| ( 1,374)| ( 1,454)| ( 1,374)] ( 1,454)| { 1,454)
D. External liabilities 259 421 228 259 322 290 337 421 299 338 421
Note: External assets of Deutsche Bundesbank ;
not included in monetary reserves ¢) 1,102 1,082 1,102 1,102 1,100 1,100 1,082 l 1,082 1,082 1,082 1,082
I1I. The Federal Republic of Germany's Position in Relation to the International Monetary Fund
at end of period indicated *)
A. Quota 3,150 3,150 3,150 3,150 3,150 3,150 3,150 3,150 3,150 3,150 | 3,150
1
B. In-payments actually made %) 2,930 2,915 2,793 2,930 2,801 2,847 2,855 2,915 2,875 2,915 1 2,915
(a) Gold®) 788 768 788 788 788 788 788 788 788 788 ! 788
(b) DM drawings by I.M.F. (net) 2,142 2,127 2,005 2,142 2,013 2,059 2,067 2,127 2,087 | 2,127 2,127
C. Present DM holdings of LM.F. 220 235 357 220 349 303 295 235 275 235 235
DM holdings in per cent of quota 7 7 11 7 11 10 9 7 9 7 7
Note: Credit granted to I.M.F. by Deutschie ‘
Bundesbank under the “General Arrangemen:s i
to Borrow* 7) 720 1,390 — 720 720 1,390 1,390 1,390 1,390 1,390 | 1,39
i
!
+) Figures for January 1966 will be found in Table VIL 5 in the Statistical Section of the present Report; as regards valuation, see note to this table. —
*) Valued at the rate of U.5. § 1.00 = DM 4.00. — 1) Net balance of current items and long-term capital movements. — 2) Known as Roosa Bonds. — 3) Ex-
cluding the assets mentioned in footnote 4). — 4 Mainly LB.R.D. bonds and drawing on the credit line of some DM 1 billion opened to L.B.R.D. in August
1960, — 5) Corresponding to the gold-tranche position, up to the amount of which the Federal Republic of Germany has a quasi-automatic drawing right

on the LM.F, — & Including repurchase of DM by the Federal Republic of Germany under the “repurchase obligation”. — ?) See also Il B, — P) Provisional.
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total imports, no signs of a reduction in growth have
so far been noticeable. The substantial growth of the
share of foreign countries in domestic markets, which
is to a large extent a result of quantitatively inadequate
domestic supply, therefore continued. Imports of
foodstuffs also showed a notable increase.

Exports — contrary to imports — increased in
about the same measure as previously towards the end
of 1965. At DM 19.6 billion from October to Decem-
ber, they were 11 per cent above the result for the
corresponding period of the previous year, as compared
with 12 per cent in the preceding quarter. In December
alone exports increased by as much as 15 per cent,
a rate of growth which for various reasons (e. g. a
greater number of working days in December 1965
than in December 1964) must be regarded as statis-
tically exaggerated. The regional points of emphasis of
the increase in exports again began to shift, as
described in the chapter entitled “General Economic
Conditions“. With the progressive overcoming of the
cyclical slackening in some of the EE.C. countries,
exports to Common Market countries again increased
more strongly, whilst exports to the EF.T.A. countries
no longer grew as rapidly as before. The continuing
cyclical upswing in the United States of America again
lent support to the movement of German exports.

Services

Mainly for seasonal reasons the balance of services
moved from a deficit of DM 950 million in the third
quarter to a surplus of about DM 200 million in the
fourth quarter of 1965. This pronounced change was
due particularly to foreign travel, which always
reaches a peak in the holiday months of July and
August, only to slacken off quickly by the end of the
year. The deficit on travel accordingly decreased to an
estimated DM 400 million in the fourth quarter as
against DM 1.5 billion in the previous one. Compared
with the last quarter of 1964, however, when travel
showed a deficit of only DM 250 million, net ex-
penditure — following the tendency of the previous
months — continued to increase.

The seasonal improvement in the balance of travel
contrasts to a certain extent with an opposite seasonal
movement in investment income payments.
This is connected with the fact that at the end of the
year foreign investors are credited with interest and
profits considerably in excess of the corresponding
German receipts. The balance of investment income
therefore showed a deficit amounting to DM 500
million in the fourth quarter, DM 360 million of which
concerned December. The deficit was thus almost

twice as great as in the previous quarter, although
DM 90 million less than the corresponding result for
the previous year because some large German sub-
sidiaries of foreign companies obviously brought
forward the dates of their distributions of profits in
1965. Extraordinarily large dividend payments of this
kind were made particularly in May last year. The
longer-term movement is thus better reflected in the
— as yet provisional — annual result for 1965, which
shows a deficit increased by about DM 250 million to
DM. 1.9 billion as compared with 1964.

Finally, those amounts on the receipts side of the
balance of services should be mentioned which accrue
to the Federal Republic of Germany from expenditure
by the troops of her N.A.T.O. partners stationed in
her territory. These amounted to DM 1,160 million
from October to December, which means an increase
of DM 100 million as against the previous quarter,
due predominantly to seasonal causes. Germany’s ex-
penditure for military purposes, which is closely
connected with this, especially expenditure on arma-
ments imports, is in general recorded under other items
of the balance of payments rather than under services.

Transfer payments

In contrast to the other two sections of the balance
of current items, unilateral transfers showed no special
changes in the fourth quarter of 1965. At DM 1,370
million the deficit was just as great as in the third
quarter, but substantially smaller than in the second,
when it amounted to almost DM 1.8 billion, owing
especially to the final payments under the Israel
Agreement. Of the overall deficit on transfer pay-
ments, in the fourth quarter of 1965 more than half
(DM 720 million) fell to the share of official payments,
indemnification payments (DM 470 million)
being in the lead. These were exclusively individual

Traunsfer Payments to and from Foreigu Countries
(Unilateral Transfers)
Millions of DM

1965

Item 1965
2nd qtr. | 3rd qtr. | 4th qtr.

st qgtr.

Private transfer payments,
total 2,375 520 557 645 653
among which: Wage remjt~ .

tances of for-

cign workers | (1,690) (360) (410) (450) (470)

Official transfer payments,
total 3,483 829 1,221 714 719

among which : Indemni~

fication (2,166) (491) (776) (431) (468)

Total transfer payments 5,858 1,349 1,778 1,359 1,372




indemnification payments, which were almost DM 100
million greater than from July to September and thus
regained the level of the first two quarters of the year.
The deficit on private transfers, which amounted to
about DM 650 million in the fourth quarter of 1965,
was for the most part due to remittances by for-
eign workers, totalling DM 470 million in this
period as against DM 450 million in the previous
quarter. In total, foreign workers transferred an
estimated DM 1.7 billion to their home countries in
1965, about 600 million going to Italy, DM 300
million each to Spain and Greece, and DM 260 million
to Turkey. There was an increase of about DM 400
million compared with 1964, when wage transfers of
foreign employees amounted to DM 1.3 billion.

The increasing importance of remittances by foreign
workers and also the continuing large volume of the
other — mostly official — transfers abroad show that
Germany’s external position cannot be judged by the
balance on goods and services alone. In order to achieve
equilibrium in the balance of current items — which
consideration should govern Germany's balance of pay-
ments policy, although in fact in the longer run a
surplus would be desirable to provide cover for a net
capital export — the balance of goods and services
would have to show a surplus of about DM 6 billion,
at any rate to judge by the result for 1965. The fact is,
however, that in the past year goods and services
showed a deficit of just on DM 300 million.

Long-term capital

Germany's long-term capital transactions with for-
eign countries again were largely balanced in the last
few months of 1965. Private capital imports, in
the main so-called direct investments of foreign
enterprises and private individuals in the German
economy, still contrasted with substantial official
capital exports, chiefly financial assistance to develop-
ing countries. Contrary to the position in the first three
quarters of 1965, however, capital exports pre-
dominated in long-term capital transactions as a whole,
even if only to the extent of about DM 120 million and
only because of special not regularly recurrent trans-
actions. Seen from this point of view the overall result
in the fourth quarter differs only in degree from that
for the previous three quarters of 1965, when there
was an average long-term net capital import of about
DM 180 million.

The fact that in the last few months there has again
been a net import of capital in the private sector is
connected with the continuing vigorous growth of
private foreign capital investments in
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Germany; from October to December these amounted
to just on DM 800 million as against DM 770 million
and DM 750 million, respectively, in the two previous
quarters. Of particular importance in this connection
was that shares of enterprises domiciled in the Federal
Republic of Germany were acquired by foreigners
during this period in the sum of DM 371 million net
(compared with DM 55 million in the third quarter),
mostly as permanent participations. Sales to foreigners
of business and capital interests not embodied in
shares were also large at DM 229 million, though not
quite as large as in previous months. On the other
hand, German enterprises in the fourth quarter on
balance took considerably fewer long-term foreign loans
than inthe previous quarter (DM 239 million as against
DM 356 million), not least because loans which had
earlier been given to German firms by the High Author-
ity of the European Coal and Steel Community were
repaid to a large extent in December. Of the long-term
loans, too, a not inconsiderable part consisted of foreign
“direct investments” in Germany, as these loans

Long~Term Capital Transactions
with Foreign Countries
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benefited above all those enterprises which are entirely
or to substantial parts foreign-owned. If this borrow-
ing is added to the other transactions counting as
direct investments, i. ¢. the purchase of domestic
shares and other capital participations intended to be
permanent, then according to our records, which how-
ever are presumably not quite complete, total foreign
direct investments in the fourth quarter of 1965
amounted to about DM 660 million compared with
DM 470 million in the third quarter and DM 900
million on the average of the first two quarters of 1965.
On the other hand imports of other private capital,
usually referred to as “portfolio capital”, totalled only
DM 140 million from October to December. These
were primarily portfolio purchases of shares, and other
Jong-term loans. On balance foreigners bought no
German bonds, however, in the period under review;
on the contrary, foreign sales predominated by DM 18
million. Thus, long-term capital imports into Germany
were recently influenced even more than formerly by the
interest of foreign countries in participating by direct
investments in the growth and earnings prospects of
German industry, principally in specific branches, such
as the motor and mineral oil industries. The relatively
high level of interest in Germany, on the other hand,
has not resulted in any particularly large long-term
capital imports until now, as foreign portfolio invest-
ments show.

Just as in the case of capital imports, direct in-
vestments are of special importance amorg capital
exports (see the preceding diagram). Of the entire
growth in private long-term German capital
investments abroad, which amounted to DM 485
million from October to December 1965 (as against
rather more than DM 300 million in the previous
quarter), an estimated DM 320 million is explained by
direct investments of German firms abroad, investments
in neighbouring European countries being to the fore.
German direct investments abroad were made pre-
dominantly by the purchase of shares. Portfolic in-
vestments, amounting to just on DM 170 million in
the last quarter of 1965, include purchases of foreign
bonds by residents in the sum of DM 90 million. These
purchases concerned for the most part foreign DM
loans issued in Germany. Since foreign countries issued
such loans to a total of DM 510 million in the last
quarter of 1965, residents seem to have taken only a
fraction, which in view of the relatively low rates of
interest was scarcely to be expected otherwise; in many
cases it probably was only a matter of short-term
commitments of the domestic underwriting banks,
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which in the course of time are being resold to for-
eigners.
Almost equally important as private capital ex-

ports in the last three months of 1965 were the long-

term capital payments of public authorities
to foreign countries. They amounted to DM 435
million, representing predominantly financing aid to
developing countries. In particular, loans went to Brazil
(DM. 96 million), Pakistan (DM 59 million) and India
(DM 55 million). For the whole of 1965 the Federal
Government's financial aid to developing countries
amotinted to over DM 1.1 billion, although of course
such aid in general amounts to less than half of
the total development assistance, which embraces
technical aid and certain private capital payments too.
Apart from the loans granted through the Reconstruc-
tion Loan Corporation (about 1.0 billion), these capital
payments also include those funds which flow to the
developing countries through international organisa-
tions. Thus, for example, in November the Federal
Government paid the first instalment, amounting to
DM 97 million, of the increase in the German capital
quota in the International Development Association
(I.D.A.). A total increase of the German capital quota in
ID.A. by DM 290 million to some DM 500 million is
planned. ‘
Short-term capital

Short-term movements of capital in the last quarter
of 1965, as in the same period in previous years,
were characterised by great fluctuations, though largely
of a seasonal nature only. Although the statistical data
available actually indicate the opposite, it seems likely
that there has been no substantial change in the basic
tendencies in short-term capital movements, which were
characterised by relatively large net capital imports in
the summer and autumn of 1965. The short-term .
capital import during this period resulted, firstly, from
the fact that on balance the domestic economy in-
creasingly incurred short-term debts abroad, both
through taking financial loans and through credit
movements in connection with import and export trans-
actions (reduction in exporters’ claims on the one hand,
and utilisation by importers of periods allowed for
payment on the other). Short-term external capital
transactions of public authorities operated in the same
direction; and, finally, short-term capital imports of
the banks also played some part. In December the
usual seasonal influences partly reinforced these
tendencies for a time (e. g. as regards capital imports
by the banks), and partly reversed them. If this is
disregarded, the impression remains that in recent
months too practically all domestic parties showed a



Capital Transactions with Foreign Countries

(Increase of assets and decrease of liabilities: —,

decrease of assets and increase of liabilities: +)

Millions of DM

1965 P)
Item 1963 1964 1965 P)
1st qtr. 2nd qtr. i 3rd qtr. 4th qtr. Oct Nov Dec
A. Long-term capital transactions
I. Private capital transactions ‘
(1) Net German capital investments
abroad, total —1.184 —1,815 1,814 ~— 806 — 199 — 324 — 485 — 201 - 129 — 155
of which:
Fixed-interest securities — 221 — 489 — 392 — 339 + 12 + 25 — 90 — 100 + 2 + 8
Shares 1) — 254 — 344 — 650 - 285 — 125 -— 80 — 160 - 35 | — 52 - 73
Business or capital interests :
not embodied in security form — 393 — 434 — 300 — 55 — 50 — 71 — 124 — 27 i — 42 — 55
Credits and loans — 150 — 382 — 254 — 75 + 13 — 141 — 51 — 17 — 19 — 15
Other — 166 — 166 — 218 — 52 — 49 — 57 — 60 | — 22 | — 18 — 20
(2) Net foreign capital investments ;
in the Federal Republic of
Germany, total +4.318 +2,260 +3,528 +1,219 + 746 | + 766 + 797 | + 185 + 391 + 221
of which:
Fixed-interest securities +1.991 -+ 5 + 103 — 13 + 45 + 89 — 18 — 34 + 11 + 5
Shares *) = 877 + 507 + 675 + 122 + 127 + 55 + 371 + 213 1+ 17 + 111
Business or capital interests w
not embodied in security form?) [ 4 577 + 727 +1,636 + 849 + 268 + 290 + 220 + 40 | + 81 + 108
Credits and loans 974 +1.124 | +1,229 + 296 + 338 + 356 + 239 — 26 + 289 — 24
Other ' — 104 — 103 — 115 — 35 — 32 — 24 — 24 — 8 - 7 -9
Net balance of private long-term ‘
capital transactions +1131 + 445 +1,714 + 413 + 547 + 442 + 312 — 16 | + 262 + 66
|
II. Official capital transactions —1.181 —1,259 —1,294 — 182 — 338 — 339 — 435 — 8 | — 140 — 209
among which:
Financial assistance
to developing countries 3) (— 954) [ (—1,066) |(—1,146) | (— 179) |(— 255) |(— 328) [(— 384) |(— 66) [ (— 120) |(— 198)
Overall net balance of long-term .
capital transactions +1.950 — 814 + 420 + 231 + 209 + 103 — 123 — 102 + 122 — 143
B. Short-term capital transactions
(1) Credit institutions
Assets — 129 — 709 — 319 — 824 — 39 + 762 — 218 — 379 | — 166 + 327
Liabilities + 3§33 + 760 + 132 —1,245 + 6 + 277 +1,094 + 236 + 3 + 855
; -
Balance + "4 + st — 187 —2,069 — 33 | +1,039 + 876 — 143 — 163 +1.182
(2) Enterprises*)
Assets —_ 9 — 211 — 221 + 16 — 84 — 34 — 119 — 58 : — 36 — 25
Liabilities %) + 30 + 384 +1,050 + 257 + 109 + 337 + 347 + 224 ¢+ 457 — 334
Balance + 21 + 173 + 829 + 273 + 25 303 + 228 166 + 421 — 359
(3) Public authorities &) — 458 —1,447 +1,149 + 270 — 94 612 + 361 50 + 196 + 115
Overall net balance of short-term 1
capital transactions ~ 267 —1,223 +1,791 —1,526 — 102 +1,954 +1,465 + 73 + 451 + 938
Total capital transactions statistically |
recorded (A + B) (net capital export: —) 42217 —2,037 +2,211 —1,295 + 107 +2,057 +1,342 — 29 .+ 576 + 795
|
Note: '
Residual item in the balance of payments?) | — s1s +1,242 +2,431 +1,041 +1,330 + 673 — 613 + 369 | — 205 — 777
) Including investment fund certificates. — 2 Mainly interests in limited-liability companies (GmbH). — %) “Bilateral“ loans, and assistance channelled
to developing countries through international organisations. — ) Granting and use of financial credits only. — 5) The changes resulting from conversion of
short-term credits into owned capital and Iong-tetm credits have not been eliminated (1965: DM 847 million). — %) Chiefly concerning changes in the

following items: assets resulting from prepaymeats on defence imports and liabilities to the International Monetary Fund under the German quota. —

7) Mainly due to money and credit movements not statistically recorded. — P) Provisional.
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propensity to borrow at short term abroad, or to re-
patriate their own funds in order to circumvent the
credit shortage at home to a certain extent.

If the data for the short-term indebtedness of
enterprises are considered first, it will be seen that
the volume of “financial loans” taken abroad by
domestic firms direct (i. e. without the intermediary of
German banks) increased again in October and Novem-
ber together by just on DM 700 million, the increase
from January to September having already been DM
700 million on balance. But in December these loans
decreased by a good DM 330 million, among other
things no doubt in connection with considerations of
window dressing. Nevertheless, the statistically re-
corded short-term loan indebtedness of trade and
industry to foreign countries at the end of December
1965 at DM 3.8 billion was more than DM 1 billion
greater than at the same time of the previous year,
although in the meantime short-term loans in the sum
of DM 850 million have been converted into long-term
loans and own capital and are consequently not in-
cluded in the figure mentioned for 31 December 1965.
Incidentally, it may be assumed that in January (as in
previous years) a considerable part of the funds with-
drawn in December has returned to Germany.

At least until quite recently the statistically non-
recorded borrowing of German enterprises, such as
arises especially in connection with the movement of
goods, was probably more important quantitatively
than the newly taken financial loans. An indication of
this is given only by the so-called residual item of
the balance of payments, however, which of
course, as explained before, not only contains non-
recorded capital transactions, but also reflects processes
whidh — if they were known — would have to be in-
cluded in the balance of current items. In the last two
months of 1965, in contrast to most previous months,
the residual item did not show a surplus, but a deficit;
that is to say, it indicated a net capital export. In
November the deficit amounted to about DM 200 mil-
lion and in December to as much as approximately DM
800 million. This reversal too — at any rate as far as it
concerns December — is usual for the season, even if
formerly it has seldom attained this size. [t therefore
remains to be seen whether in the months to come the
old tendency to import capital will return, or whether
the borrowing not recorded statistically is not indeed
declining somewhat, which would be explainable if
only by the fact that recently the increase in imports
has slackened, and with it probably also the increase in
availment of credit given by foreign exporters, which is
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more or less automatically connected with the ex-
pansion of imports.

Short-term capital transactions of public
authorities led to a net capital import of about
DM 360 million in the last quarter of 1965 (as against
more than DM 600 million in the third quarter and not
quite DM 200 million in the first half of 1965). Move-
ments in this sphere are governed primarily by the ex-
penditure of the Federal Government on defence. Just
as in previous months, Federal cash expenditure on the
import of armaments was smaller than actual imports
in the last quarter of 1965, so that to this extent the
Federal Government's claims from previous advance
payments decreased.

‘In the case of the credit institutions’ short-
term capital transactions, the seasonal factors operated
in the reverse direction as in the case of enterprises.
Thus the net exchange position of the credit institu-
tions, which in Octobet and November had “improved”
by DM 300 million as a result of money exports,
showed a “deterioration by DM 1.2 billion in Decem-
ber under the influence of end-of-year transactions, the
net foreign indebtedness of the banks accordingly in-
creasing by this amount. Compared with December
1964, when the repatriation of banks’ foreign invest-
ments and the increase in their external liabilities to-
gether caused a net capital import of DM 2 billion,
movements of foreign exchasge at the banks other than
the Bundesbank were now considerably quieter. This
was principally due to the fact that the reduction in
foreign assets, for reasons explained in the chapter on
“Money and Credit”, was noticeably smaller than a
year before, amounting to a good DM 300 million as
against DM 1.1 billion in December 1964. On the
other hand the increase in short-term foreign liabilities,
also usual for the season, reached the level of earlier
years in December at DM 855 million. Unlike former
years the recourse to foreign loans (DM 71 million)
was of no special importance in this conmection,
probably not least because excessive borrowing abroad
by the banks would lead to reductions in their
rediscount quotas at the Bundesbank. It was rather
the sharp rise in foreign deposits at German banks
which was decisive for the increase in external liabilities.
[t may, however, be explained less by the inflow of
funds from abroad than by the fact that the (com-
paratively large) investment incomes paid to foreigners
in December at first flowed into the foreign accounts
held at German banks and had not been withdrawn
yet by the end of the year.

In the first few weeks of 1966 the relationship of
short-term foreign claims to short-term liabilities



Change in Short-Term External Asscts and Liabilities
of German Credit Institutions*)?!)
Millions of DM

. 1965 1966 || Totals
as per
Ttem — ‘ 31
Oct. Nov. ! Dec. Jan.?) J;;::;;’
T
|
(1) External Assets ‘
(increase: +)
Credit balances and
money-market paper
Credit balances with
foreign banks + 367 | + 102 — 417 4+ 932| 3,509
of which: Balances
payable on i
demand (+ 69 (+ 11) (— s58)(+ 410 (1,893)
Time balances| (-+ 298) | (+ 91) «— 359)|(+ 522)| (1,616)
Money-market paper + o:+ 95 + 55| — 15 876
‘Total (money export) | -4 367 | + 197 — 362 | + 917 4,385
Short-term lending + 12| — 31 = 35| 4 148 1,706
Total - 379 | + 166 . — 327 | +1,065) 6,091
(2) External Liabil- i
ities (increase: =) !
Foreigners’ deposits 4+ 98 | — 1720~ 784 | — 573 4,528
of which: Banks’ (+ ) |(— 168) (= 395)(— 255) (2,394)
Non-banks' (+ 90)[(— 4) i+ 389)[(— 318)] (2,134)
Short-term borrowing + 138 | + 175 + 71| — 211‘5 1,748
Total +o236 |+ 30w 855 | — 784 6.276
H
(3) Change in Net |
Position |
(improvement: +)3) 4+ 143 | 4+ 163  —1.,182 | +1,849 | — 185
") Not including Deutsche Bundesbank. — 1) Figures showing totals are

published in Table VII 6 in the Statistical Soction of this Report. —
%) Only data on the foreign exchange position of the 90 weekly reporting
credit institutions, which at the end of Decemmber 1965 accounted for
96 per cent of the external assets and 89 per cent of the external liabilities
of all banks. — 3) Improvement = net capital export, which in the balance

of payments is marked by a minus sign.

changed again rapidly. At the 90 banks alone which
report weekly on their external position, foreign assets
increased by DM 1.1 billion in January, DM 0.9 bil-
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lion of which was due to the increase in balances with
banks abroad. Since at the same time external
liabilities fell by just on DM 800 million, the reduction
in foreign deposits turning the scale, the weekly report-
ing institutions showed a deficit of only DM 185 mil-
lion in their net position at the end of January 1966 as
against DM 2.0 billion on 31 December 1965.

Monetary reserves of the Deutsche Bundesbank

Changes in the credit institutions’ short-term ex-
ternal assets and liabilities determined the movement
of the central monetary reserves more than usual in the
last few months. Thus in January the gold and foreign
exchange holdings of the Bundesbank, which in the last
quarter of 1965 had increased by DM 185 million,
decreased in January by almost DM 700 million to
DM 28.1 billion net (as against DM 28.6 billion at the
end of September last year and DM 28.9 billion on
31 January 1965). The freely available dollar reserves,
in particular, were affected by these fluctuations. After
an increase by DM 268 million from October to
December they fell by DM 600 million in January. On
31 January 1966 the liquid dollar reserves of the
Bundesbank, which aremainly invested onthe American
money market, amounted to DM 4.6 billion, which is
16 per cent of the total reserves. The gold holdings, on
the other hand, have grown further and reached DM
17.6 billion at the end of January, their share in the
overall reserves thus increasing to 63 per cent. Finally
it should be mentioned that in the period under report
the Bundesbank’s holding of DM bonds of the U.S.
Treasury (Roosa Bonds) decreased by DM 200 mil-
lion to DM 2.4 billion through a redemption.
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L. Overall Monetary Survey I. Overall
1. Consolidated Condition Statement for the Credit

Millions
Assets ] o ) ’
Lending to and claims on
Credit institutions (not including Deutsche Bundesbank)
Short-term lending Medium and long-term lending Covering
Treasury claims
bills and Domestic according
End of Total . non- securities Note: to the
month of assets Total Domestic Domestic interest- and * | Laws on
: Total business German business | German bearing syndicate Bank | @ peney
Total enterprises public - Total enterprises public Treasury participa- |’°3nd’ Conversion
and authorities and authorities bonds tions ) Compensa-
individuals individuals of German 2) tion
! issuers?) and “Old
\ : Savings“
1951 Dec. 51,522 30,683 29,516 16,320 15.886 434 11,734 10,033 1.701 945 517 ( 197) _—
1952 Dec. 63,225 39,209 38,459 19,857 19,466 391 16,553 14,005 2,548 1.010 ( 322) p—
1953 Dec. 77,985 49,973 49,351 22.477 22,165 312 23,650 19.792 3.858 1,712 ( s18) 342
1954 Dec. 96,181 63,776 63,042 26,033 ; 25,716 317 31.919 26,3821%) 5,537 2,595 ( 2,170) 1.391
1955 Dec. 112,404 77,961 76,950 28.980 28.654 326 42,357 34,614 7,743 3,401 { 3,154} 1.728
1950 Dec. 129.052 87,633 86,858 30,565 30.132 433 50,371 41,1001 9,271%) 3.363 { 3,464) 1.896
1957 Dec. 145.753 97,258 96,619 32,269 31,644 625 57,306 46,666 10,640%) 3,437 ( 4,785} 1.924
1958 Dee. 161.342 109,887 109,038 32,285 31,755 530 67,850 54,165 13,685 5.134 ( 7.883) 1,902
1959 Dec. 180.528 128,480 126,944 34,920 34.613 307 81,866 64,76687) 17,100t} 6,748 {10,962) 1,862
1959 Dec.%?) 183,089 130,532 128,996 35,518 35,211 307 83,255 65,947%) 17,308%) 6,803 (11.146) 1,862
1960 Dec.3?) 206,682 147,794 146,193 41,028 40.623 405 94,998 75,630} 19,368%) 6,855 (11,479) 1.817
1961 Dec. 235,725 175,421 168,844 47,470 46,790™) 680 110,671 §8,972%) | 21,699 7.730 (14,154) 1,788
1962 Dec.%9) 261,472 198,006 191,408 50.519 50,000 519 128,882 104,64749) 24,235 8,429 (16,785) 1.894
1902 Dec.39) 261,683 198,196 191,598 50,524 50,005 519 129,065 104,8204%) 24,245 8,434 (16,787) 1,891
1963 Dec. 290,646 224,008 216,244 54,340 53.4631) 877 148,888 120,456%%) 28,4329 9,104 (20,137} 2.130
1964 Dec. 322,266 253,004 245,516 §9,960 58,419 1,541%) | 170.865 136,891 33,974 10.611 (23,392) 2,424
1963 Nov. 285,829 219,633 213,095 53,561 52,508 1,053 146,751 119,029 27,722 8.970 (19.925) 2,165
Dec. 290,646 224,008 216,244 §4.340 53,463 877 148,888 120,456 28,432 9,104 (20.137) 130
1964 Jan. 288,643 223,957 217,588 5$3.760 52,488 1,272 150,277 121.034 29,243 9,381 (20,917) 2,196
eb. 291.517 225,699 219,241 54.274 53.144 1.130 151,080 | 121.823 29,257 9.395 (21.190) 2,199
Ma(ch 295.098 228,066 221,738 55,205 53,945 1,260 152,466 122,845 29,621 9.645 (21.524) 2,241
Aoril 296,228 229.977 223,789 $5.391 54.230 1,161 154.202 124,171 30,031 9.767 (21,798) 2,287
May 299.200 232,644 226,543 6,074 54.872 1.202 156,052 | 125,763 30,289 10,157 (22.005) 2.292
June 301,770 236.150 229,313 §7.617 56,320 1,297 157,734 | 127,176 30,558 10.275 (22,270) 2.326
Julv 304,317 237,649 231,230 $6,738 55.45% 1,283%) 160,004 128,880 31,124 10,315 (22,506) 2.375
Aug. 306,870 239,420 232,942 56,678 55,503 1.175 161,838 | 130,377 31,461 10.312 (22,763) 2.378
Sev. 310.683 243,376 236,876 58.163 56,883 1,280 163,942 | 132.066 31,876 ' 10587 (22,923) 3421
Oct. 312.754 245.217 238,898 57,961 56,655 1,306 166,196 | 133,794 32,402 10,534 (23,002) 3,455
Nov. 315,371 247,629 241,507 58.181 56,778 1,403 168,388 135,430 32,958 10.533 (23,200} 2,460
Dec. 322.206 253,004 245,516 59.960 58,419 1,541 170,865 136.891 33,974 10,611 (23,392) 2.424
1965 Jan. 321,933 253,447 247,371 59,825 58,236 1,589 172,158 137,516 34.642 11.021 (23,742) 2.470
Feb., 326,179 255.968 249.347 60,303 59,025 i 1,278 173,511 138,422 35.089 11,075 (24,287) 2,473
March 327,739 258,142 252,301 01,199 §9.949 | 1,250 175,307 139.829%") 35,478 11.208 (24,797) 2,503
April 329.853 260,603 254.271 ©1.238 59,954 | 1,284 177,290 141.256 36.034 11,357 (25.082) 2,534
May 334.089 264,840 257.946 01,890 60,547 | 1,343 179,374 143,062 36,312 12,027 (25,267) 2,538
June 338,131 268,330 262.011 04,604 63,405 1,199 180,642 144,104 36,538 12.154 (25,532) 2,553
July 339,448 270,574 263,733 63,765 62,586 1.179 183,538 146,143 37.395 11.933 (25,751) 2.571
Aug. 341,231 272,059 265,575 ©3.094 ©2.146 948 186,126 148.107 38,019 11,329 (25,791) 2,573
Sep. 344,534 275,038 269,026 ©4,930 63,961 969 187,835 149,518 38.317 11.275 (25,961} T 2,603
Oct. 347.572 277,404 271,180 4,793 63,577 1,216 189,972 151.112 38.860 11,317 (26,042) 2,653
Nov. 351,755 280.397 273,566 ©+.423 63.153 1,270 192,331 152,914 39,417 11.445 (26.192) 2,656
Dec.1) S 285.139 278,100 ©0.740 65.742 998 194,705 154,198 40.507 11,517 ¢+ (26.125) 2.616
Liabilities
Z‘Ofe Sight deposits of domestic non-banks
and coin o :
End of Total cireulation Total Domestic German public authorities 1*) Agencies of the Savings
m“o :Oh of excluding including | excluding business including | excluding former occupying fddePOSIf{
" Habilities cash holdings amounts temporarily enterprises amounts temporarily powers 1) :on‘_’;‘::;‘"‘
of credit employed in ., an employed in ; (Deutsche
institutions 8)x) cqualisation claims ) ?) 19) individuals °) equalisation claims %) ;  Bundesbank)
1951 Dec. 51,522 9.309 14,032 13,072 9.916 3,119 ‘ 2,159 997 5,058
1952 Dec. 63.225 10,804 15,207 13,482 10,512 3,942 2,217 753 7,551
1953 Dec. 77.985 11,955 17,486 14.356 11,443 5,404 ‘ 2,274 639 11,521
1954 Dec. 96.181 12,751 21.404 | 16,668 13,719 : 7.162 2,426 523 17,205
1955 Dec. 112.404 14,041 23.928 | 20,347 15,109 8.554 : 4,973 265 21,353
1956 Dec. 129,052 14.876 26.209 22,988 16,405 9.660 ! 6.439 144 24.252
1957 Dec. 145,753 16,461 25.936 18,656 7,139 . 141 29,349
1958 Dec. 161,342 17,940 28,909 21,738 7,124 : 47 36,065
1959 Dec.X) 180,528 19,369 29.486 24,545%) 4,941 ; — 1 44,170
1959 Dec.3) 183,089 19,344 30.102 25,067 5.035 : — 44,940
1960 Dec.?®) 206,682 20,772 33,684 26,580, 7.104) i — 52,863
1961 Dec. 235,725 23,138 40,243 31,238%) 9.005 ; — 60,073
1962 Dec.?") 261,472 24,164 43,348 33,845 9,503 —_ 69,254
1962 Dec.®) 261,683 24,159 43.375 33.868 9,507 ' — 69,423
1963 Dec. 290,646 25.418 46.361 36,759 9.602 -— Q0,972
1964 Dec. 322,266 27,804 48.343 . 39,808 8.5354) — 93,501
1963 Nov. 285,819 26,689 42,967 34.580 8,387 - 78,267
Dec. 290,646 25,418 46,361 36.759 9,602 - 80.972
1964 Jan. 288,643 25.126 42,167 33.995 8,172 b 82,563
Feb. 291,517 25,891 41,806 33.626 8,180 — 83.875
March 295,098 25,757 44,343 33.916 10.427 —_ 84,589
April 296,228 26,742 42,733 34.474 8,259 - 85,336
May 299,200 26,839 43,987 35,005 8,982 — 45,790
June 303,770 26,689 46,250 36,084 10,166 p— 86.472
July 304,317 27,557 44,466 36.164 2.30249) — 87,266
Auz. 306,870 27,308 45,252 36,766 8,486 ! — 87,953
Sep. 310.683 27,267 47,460 36.538 10,922 — 88.574
Oct. 312,754 27,442 46,504 37.467 9.037 — 89.629
Nov. 315,371 28.070 46,110 38,463 7.647 — 90.218
Dec. 322,266 27,804 48,343 39:808‘ 8,535 — 93,501
1965 Jan. 321,933 27,353 45,265 37,611'%) 7.654 - 95.228
eb. 326,179 28,345 45,243 37,251 7.992 bt 96,954
March 327.739 28,244 45,790 37,378 8,412 . —_ 98,248
Avril 329,853 29,059 45,238 38,237 7,001 ; — 99,130
May 334,689 29,092 47,149 39,619 7,530 i —_ 100,241
June 338,131 29,121 48,485 39,998 8,487 ‘ _— 101,190
July 339,448 29,943 47,299 39,948 7.351 — 102,217
Aug. 341,231 29,208 47.771 40,355 7,416 | — 102,744
Sep. 344,534 29,453 49,085 ! 39,942 9,143 i —_ 103,574
Oct. 347,572 29,658 48,682 i 41,174 7,508 — 104.877
Nov. 351,755 30,036 49,878 42.516 7,362 — 105,459
Dec.?) L 29,556 51,003 43.110 7.893 — 109.755
") Whereas in the tables under III (Credit Institurions) the banks’ claims on and liabilities to fo_rgign nDn-b?llkS are recorded almost without exception together with claims on and
Bundesbank). Thus the overall items “Foreign assets” "Foreign liabilities” comprise, in addition to claims on and liabilities to foreign banks, also claims on and liabilities to
the individual items of this table only contain the ¢ on and liabilities to domestic non-bank customers. Thus they already represent a further stage in the processing, for
in the Statistical Section of the Monthly Reports. — X% Az from July 1959 including DM notes and coin circulating in the Saarland as weli as deposits of Saarland non-banks with
cluding the banks’ holdings of bank bonds; cf. foomeze 3). — %) Until the beginning of 1956 estimated. — ) Excluding foreign notes and coin as well as foreign bills and cheques
non-interest-bearing Treasury bonds resulting from the exchange for a corresponding partial amount of the Deutsche Bundeshank’s equalisation claim faccording to Art. 42, Bundesbank
(relatively small) deposits of foreign enterprises and individuals with Deutsche Bundesbank. — %) Since December 1960 including deposits of the E.R.P. Special Fund; cf. footnote
paper held by foreigners (cf. footnote *)). — 3) From ] 1958 including commitments in respect of konds sold in advance. — ') At periods of notice, or for fixed periods, of six
credit institutions’ global value adjustments. — %) Ur:ii November 1960 including deposits of the E.R.P. Special Fund; cf. footnote ). — *) Including increase due to conversion
change by less than DM 50 million. — 1) Containing iccrease due to climination of loans on a trust basis (DM 567 million). — *) Containing decrease due to elimination of
of about DM 400 million. — *¥) Sratistical decrease of DM 775 million. — *¥) Statistical increase of DM 347 million. — *) Increase of roughly DM 190 million due to conversion
DM 70 million. — 32) From January 1960 including Sizrland. The rows of figures were linked together by showing for December 1959, firstly, the figures excluding Saarland and,
DM 100 million. — 3%) Statistical increase of roughly T'M 150 million. — %) Statistical increase of DM 423 million. — *) Staristical increase of about DM 100 million. — ) In
decrease of DM 250 million. — ') Statistical decrease of roughly DM 100 million. — #) Statistical decrease of DM 75 million. —- #3) Statistical decrease of DM 93 million. —
48) Statistical increase of DM 333 million. — ») Previsicnal.
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Institutions including the Deutsche Bundesbank™)™)

of DM
! Assets
domestic non-banks Equalisatfon claims
and pon-interest-
Deutsche Bundesbenk bearing debt certificate
German public authorities —
Credit to Claims on
Book Net
credits, Federal Federal Domestic Foreign tempo- sold to interbank Real estate Other End of
Govern~ Government 1 assets h credit en assets
Treasury P business 4 rarily . . claims or : 7 month
bills and ment for in respect ! 19 sold o Institutions | [y o buildings
Tatal n;ﬂ”_n partici- | of post-war entzr:nses Holdings public in fl?]im of abillties
pation in economic . mobilisa~
i!l:t:rf"’ inter~ aid and individuals amh?ntien tion
T:'earst?g national alteration paper %)
bo d:Y {nseitu- of exchange
n tions parity .
1.167 1.037 —_ —_ 130 2,575 14,412 0 — — 23 588 2.327 Dec. 1951
750 421 1839 — 146 5,198 13,702 1.725 — — 474 794 3.071 Dec. 1952
622 295 183 — 144 8,460 12 422 3,130 — — 582 981 3,601 Dec. 1953
734 214 191 — 129 11,444 10,946 4,736 — + 10 1,152 4.117 ec. 1954
1.011 500 391 — 120 13,448 10,819 3,581 714 - 1,351 4.521 Dec. 1955
775 286 391 — 98 18,923 10,806 3,221 1,126 + 760 1,601 4.982 Dec., 1956
639 242 391 — 6 25,246 11,170 — 4,027 + 468 1,809 5.775 Dec. 1957
849 186 662 — 1 28,970 10,801 — 4,300 — 417 1,995 5.806 ec. 1958
1.536 325 1.211 — 0 28,991 12,212 — 2,915 — 721 2,168 6.483 Dec
1.536 325 1.271 — 0 28,991 12,212 — 2,940 — 543 2.208 6.754 Dec. 1959%%)
1.601 214 1.387 [— — 36,563 9,956 — 4,128 —1.432 2,393 7,280 ec. 1960%%)
6.577 163 2.636 3,778 — 36,851%) 9,744 — 4,234 —2.184 2,667 8.992 Dec
6.598 739 2,156 7,703 — 37,66341) 11,137 — 3,372 — 752 2,943 9,103 ec. 1962%%)
6.598 739 2.156 3,703 - 37,66341) 11,123 —_ 3,372 — 730 2,951 9.108 Dec. 1962%)
7.764 1.87% 2.294 3,595 —_ 41,578 10,074 — 4,160 —1.846 3.212 9,459 Dec. 1963
7.488 1.519 3,016 2.953 —_ 43,684 12,119 — 2.052 —2.290 3,519 10,178 Dec. 1964
6.538 659 2.284 3,595 — 42,474 9,498 — 4,848 —3,534 3,185 9.725 Nov. 1963
7.764 1.875 2.294 3.59% — 41,578 10,074 — 4,160 —1,846 3,213 9,459 Dec
6369 480 2.294 3,595 _— 42,305 £.258 — 5,911 —3,590 3,173 8.629 Jan. 1964
6.458 492 2371 3.595 — 42,975 3.896 — 5,481 —3,759 3,171 9.054 Feb
6,328 58 2.675 3.59¢ _ 43,076 9,951 — 4,252 —3.071 3,202 9,622 March
6188 92 2.640 3.456 — 42,896 9,890 — 4,191 —3,089 3,222 9,141 Aoril
6.101 40 2,605 3.456 — 43,130 9.772 — 4,295 —3,520 3,243 9.636 ay
6337 — 2.881 3.456 — 43,352 10,057 — 4,004 —3,131 3.282 10.056 Tune
6,419 116 2,847 3.456 — 43,220 10,675 — 3,507 —2,832 3,327 8.771 July
6.478 175 2.847 3,456 — 43,141 11,035 — 3.214 —2,643 3.353 9,350 Aug
6.500 163 2.879 3.456 — 43,223 11,741 — 2,494 —3,381 3,390 9.840 Sep.
6.319 247 2.616 3,456 — 43.708 12,117 — 2,215 ~—3,354 3.435 9.416 Qct
6.122 76 2.590 3.456 — 43,776 11,350 —_ 3.069 —3,728 3,476 9.799 Nov
7.488 1.519 3.016 2,953 — 43,685 12,119 — 2,052 —2,290 3.519 10.177 ec
6.076 266 2.857 2.953 — 43,995 12.033 — 2.222 —3.290 3.482 10.044 Jan. 1965
6.621 825 2.842 2.953 1 44,473 11,771 — 2,468 —2,781 3,525 10,755 g
5,841 —_ 2,887 2,953 1 44,571 11,734 — 2,433 —3,248 3,554 10.553 March
6.332 666 2,877 2,748 1 44,339 12,100 — 1.850 —2,747 3,597 10,111 Apri
6,894 1,174 2,932 2,788 — 44,095 12,187 — 1,841 —2,774 3,630 10.870 Mav
6,319 599 2,932 2,768 - 43.636 12,511 — 1,550 —3.,176 3,671 11,609 June
6,841 1,097 2,956 2,788 — 43,395 12,960 —_ 1,222 —2.776 3,725 10.348 July
6,484 743 2,953 2,788 —_ 42,826 12,601 —_ 1.703 —2,657 3,768 10,931 Aug,
6,012 283 2,941 2,788 — 43,249 12,748 — 1,436 —3,014 3,798 11,279 Seo.
6,224 475 2.961 2.788 — 43,916 12,919 — 1,386 —3,042 3,847 11.142 Qct.
6,831 1,042 3,001 2,768 — 44,272 13,018 - 1,283 —3,300 3,891 12,203 Nov.
7.039 1.753 3.001 2,285 — 44.104 < — 678 b i s Dee.P)
Liabilities
Time deposits of domestic non-banks Medium end Jong-term monies
ans taken from dome - u
%on;estic G Bgnkhflaonds 20d loan k_ stic aon benks 1) Forelgn Capital and I (it?er End of
usiness erman Domestic liabilttles reserves tabilities
Total enterprises public cirﬁxla&ion business German » 15) 16) 17y month
an authorities 1) Toral enterprises and pablic
fndividuals individuals authorities
5,764 3.401 2,363 2,287 5,657 293 5,364 1,220 1,814 6,381 Dec. 1951
7.973 4,699 3,274 2,706 9,000 1,093 7,907 1,179 2,414 6,391 Dec. 1952
10.183 5,702 4,491 4,014 11,853 2,026 9,827 1,205 3,068 6,700 Dec. 1953
10,072 5,126 4£.946 6,403 15,825 2,211 13,614'%) 1,700 3,555 7266 Dec. 1954
10,125 5,612 4,513 8.421 19,948 2,206 17,742 2,038 4,367 8,183 Dec. 1955
11,975 7147 4,828 9,754 24,052 2,527 21,525 3,096 5,181 9,657 Dec. 1956
15498 9,348 6,150 10,629 26,367 2,510%) 23,8574) 4,353 6,422t 10,738 Dec. 1957
16,511 9.791 6,720 11.921%) 27,259 /510 24,749} 4,034 7,546 11,157 Dec. 1958
18,189 10.689 7,500 14,666 28,856 2,457%%) 26,399Y1) 4,481 8,919 12,392 ec. 1959%)
18,423 10,736 7,687 14,703 29,420 2,470%) 26,950%1) 4,481 9,007 12,669 Dec. 1959%%)
19,463 11,450 8,013 17,813 32,114 2,905 29,309™) 5,819 10,423 13,731 Dec. 1960%H)
21,204 11.86177) 9,343 21,114 37,097 3,25¢ 33,839%) 7,006 12,143 13,707 Dec. 1961
22,723 12,819 9,904 25,075 40,714 3,874 36,840%") 7,159 13,733 15,302 Dec. 1962%9)
22,728 12,823 9,905 25,073 40,719 3,879t 36,840%%) 7,159 - 13,738 15,309 Dec. 1962%)
24.373 14,223 10.150 30,062 44,142 4,196 - 39,946 7,932 15,336 16,050 Dec. 1963
25.657 16,054 9,603 36,662 47,352 4,563 42.789 8,760 17.256 16,931 Dec. 1964
23,709 13,617 10,092 29,539 43,810 4,123 39,687 7,373 15,142 18,333 Nov. 1963
24.973 14,223 10,150 30,062 44,142 4,196 39,946 7,932 15,336 16,050 Dec.
25,128 14,788 10,340 31,027 43,987 4177 39,810 7,230 15,501 15,914 Jan. 1964
25,222 14.771 10,451 31,626 44,200 4,199 40,001 7,312 15,676 15,909 Feb.
24,190 14,323 9.867 31,950 44,390 4,212 40,178 6,487 15,924 17,068 Mardh
24,633 14,843 9,790 - 32,466 44,737 4,223 40,514 6,932 16,277 16,372 April
25,306 14.899 10,407 32,673 44,966 4,245 40,721 6,967 16,423 16,249 av
24,620 14,365 10,255 33,034 45,083 4,285 40,798 7,174 16,586 17.862 June
25,065 14,982 10,083 33,676 45,065 4,306 40.759 7,080 16,767 17,375 July
25,245 14.906 10,339 34,189 45,370 4.307 41,063 7.092 16.877 17,584 Aug
24,510 14,726 9,784 34,673 45,697 4,289 41,408 7,345 17,008 18.149 Sep
24,555 15.250 9,305 35,325 46.324 4,486 41.438 7,780 17.072 18.123 Oct.
24,881 15.156 9,725 35,708 46,716 4,496 42.220 7,830 17,122 18,716 Nov’
25,657 16,054 9,603 36,662 47,352 4.563 42,789 8,760 17,256 16,931 Dec.
26,402 16,380¢7) 10,022 37,502 47,672 4,9994) 42,673 7,872 17.411 17,228 Jan. 1965
26,578 16,699 9,879 38,199 48,013 5,081 42,932 7,442 17,561 17,844 Eeb.
25,504 15,976 9,528 38,520 48,055 5,043 43,012 7,649 17,893 17,836 March
25,789 16.550 9,239 39,167 48.320 5,052 43,268 3 18,219 17,394 Apri
26,720 16,818 9,902 39,370 48,281 5.053 43,228 7,926%9) 18,485 17,425 ay
25,417 15,902 9,515 39,681 48,524 5,005 43,519 7,802 18,664 19,247 June
25,040 15,868 9,172 40,482 48,595 5,079 43,516 7.869 18,831 19,172 July
25,386 15,688 9,698 41,100 48,736 5,038 43,698 7,842 18,928 19,516 Aug
24,376 15,311 9,065 41,324 48,936 5,026 43,910 8,212 19,026 20,548 Sep.
24,593 15.879 8,714 41,692 49,491 5,109 44,382 8,389 19,088 21.102 Oct.
24,909 16.075 8,834 42,198 49,709 5,092 44,617 8.575 19,111 21.880 Nov.
26.334 17.518 8,816 42.554 50.037 5.081 44.956 9.411 oe - Dec.P)
liabilities to domestic mon-bank customers, they are here (as far as possible) separated from the Jatter and attributed to the foreign assets or liabilities of the banking system (including)
foreign non-banks, Wulth the exception however of notes and coin as well as bank bonds held by foreigners, the amount of which holdings cannot be ascertained. Apart from that,
the purpose of the “monetary analysis”, of the fgures recorded in the banking statistics and camnot, therefore, be immediately derived from the figures given under Il and III
Deutsche Bundesbank; cf. footnote %), — 1) Without the banks’ holdings of “mobilisation paper”; cf. footnote 9. — 2) Including medium-term notes {Kassenobligationen), but ex-
bought within this country. — ) Employment of public funds in equalisation claims was only possible until the Bundesbank Law came into force. — %) Federal Treasury bills and
Law); until January 1958 partly estimated. — 7) Including counter-item to coin circulation. — 8 Including DM notes and coin held abroad. — %) Up to end-1958 including the
17), — 1) From January 1959 attributed to “Foreign liabilities”. — ) Netted against own and other banks” bonds in the credit institutions’ portfolios (cf. footnote 2)), but including
rnor;ths and over; including Joans on a truse basis. — %) Netted against the following assets: Capital depreciation account, unpaid capital and own shares. — %) Including the
of “administered Toans” (DM 438 million) fnto bank credit. — ") Containing decrease due to climination of loans on a trust basis (DM 51¢ million). — %) Containing statistical
Joans on a trust basis (roughly DM 250 million). — %) Statistical decrease of about DM 430 million. — #) Statistical decrease of about DM 350 million. — %) Statistical increase
of “administered loans” into bank credit. — %) Statistical decrease of about DM 70 million. — 39) Statistical increase of DM 280 million. — 31) Seatistical increase of roughly
secondly, the figures including Saarland. Cf. footnote X). — 33) Statistical decrease of DM 92 million. — ) Statistical increase of DM 92 million. — %) Statistical increase of roughly
December 1962 the obligations to render returns was newly defined for credi¢ cooperatives (Raiffeisen); cf. relevant footnotes to tables under IIT A and B. — %) Statistical
) Statistical increase of DM 168 million. — #) Statistical decrease of DM 122 million, — %) Statistical decrease of DM 92 million. — #7) Statistical increase of DM 92 million.
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2. Bank

Millions
Factors determining bank liquidity ‘
Increase (+) or
decrease (—) in
Increase () or decrease (+) Bundesbank’s net foreign
in non-banks’ net balances .
with Bundesbank exchange reserves ) and 1 Favour- 1
in credit institutions’ Sale (—) able (+) Overa
short-term foreign assets ) Or repur- or un- effect
Increase chase (+) favour- of the
(—) or Net balances of of mobi- able (—) foregoing
Ge bli horities ® lisation determi-
decrease Jetman public authorities ?) paper b movement nants: |
. - aper by : L
Perlod (+) in Other Bundes- of items Other increase |
note and Federal . Short- ; in course : !
coin Govern- domestic Net term bank in of settle- items (+) or
ircul depositors - foreign forei open- . decrease
circula- ment, N ch oreign k ment in ) i
tion Lander Other (business exchange assets market |.ho Bundes- (D in
1 Total and ublic enter- Total reserves of trans- bank's bank
T . public prises of actions liquidity
otal Equali- authori- snd Bundes- credit with non. | PAYment
sation ties indi- bank ) instita- banks trans-
of 3) viduals) tions %) actions
Burdens : !
Fund :
9) i
Changes have been calculated from the averages
1962 —1,803 +1,260 +1.260 | 1,109 + 151 — 0 — 384 — 515 + 131 + 553 + 73 + 250 — 51
1963 —1,607 +1,414 +1.424 +1,588 — 164 — 10 +2,796 +2,420 + 376 + 36 — 71 — 9% +2,498
1964 —1,784 + 309 + 312 + 390 — 78 — 3 + 406 — 481 + 887 + 68 + 100 — 193 —1,094
1965 —1,922 +1,252 - 1.240 1,125 = 115 12 1,251 —1,098 — 153 — 87 + 107 — 830 | —2,731
1962 1st qtr. + 739 — 545 — 575 — 803 + 228 + 30 + 576 —1,604 +2,180 + 411 + 23 + a4 +1,250
2nd qtr. — 551 + 303 + 318 + 310 + 8 — 15 — 287 + 431 — 718 + 32 — 22 + 25 | - 500
3rd qtr. — 528 — 69 — 51 + 23 — 74 — 18 — 280 + 524 — 804 + 25 + 64 — 18 — 806 |
4th qtr. —1,463 +1,571 +1.568 +1.579 — 11 + 3 — 393 + 134 — 527 + 85 + 6 + 199 + 5
1963 1st qtr. +1,031 | —1,811 @ —1.83¢ | —1,83¢4 | — o + 23 + 113 — 331 + 444 + 42 | — 5 | — 33 | — 663
2nd qtr. — 860 — 70 — a2 — 113 + 71 — 28 +1,187 + 951 + 236 — 35 — 1 + 116 + 327
ard qtr. — 467 + 955 + 940 +1,235 — 295 + 15 + 707 + 470 + 237 — 6 — 5 — 119 +1,018
4th qtr. —1,311 +2,340 -+1.360 +2,300 + 60 — 20 + 789 +1,330 — 541 + 55 — 3 — 54 +1.816
1964 1st qtr. +1,065 —1,896 —1.802 , —1,515 — 387 + 6 + 569 + 108 + 461 + 15 + 66 — 65 — 246
2nd qtr. — 675 — 3 + 17 — 456 + 473 — 20 — 178 — 312 + 134 — 49 + 69 + 19 -~ 817
3rd qgtr. — 589 — 266 — 271 — 14 — 257 + s — 210 — 268 + 58 + 71 — 28 + 62 — 960
4th qtr. —1,585 +2,474 +21,468 +2,375 + 93 -+ 6 + 225 — 9 + 234 + 31 -7 — 209 + 929
1965 1st qtr. -+ 520 — 669 — 660 —1,006 + 346 _ 9 — 16 — 349 + 313 -— 38 — 19 — 492 — 714
2nd qtr. —1,173 + o955 -~ 920 + 921 | — 1 + 35 | —1012 | — so6 | — 206 | — 240 + 89 + 73 | —1,308
3rd qtr. + 7 — 622 — 621 — 405 — 216 — 1 —1,000 — 380 — 620 + 165 + 10 — 210 —1,650
4th qtr. —1,276 +1,588 4 1e02 +1,615 — 13 — 14 + 777 + 437 + 340 + 26 -~ 27 — 201 + 941
1963 Jan. +1,788 — 418 — 406 — 462 + 56 — 12 — 579 — 785 + 206 + 40 — 54 + 58 + 835
Feb. — 226 + 150 + 120 + 421 — 301 + 30 4+ 241 + 41 + 200 + 6 + 257 — 88 + 340
March — 531 -—1,543 —1.548 —1,793 4 245 + 5 + 451 + 413 + 38 — 4 — 208 - 3 —1,838
April — 175 | — 15 | + 1 | 4+ 19 | — 18 | — 16 | + 171 | + 136 | + 35 [ — 10 [ + 110 | + 106 | + 187
May — 63 + 903 + 905 + 686 + 219 — 2 4 482 + 498 — 16 — 17 — 140 | — 36 +1,129
June — 622 — 958 — 948 — 818 — 130 — 10 + 534 + 317 + 217 — 8 + 19 + 46 | — 989
July — 256 + 107 - og + 257 — 159 + 9 + 79 + 231 — 152 — 24 — 17 | — 163 — 274
Aug. + 12 +1,283 +1.293 +1,538 — 255 — 0 + 247 + 102 + 145 + 2 + 84 + 1 +1,629
Sep. 223 — 435 — a1 — 560 + 119 + 6 + 381 + 137 -+ 244 + 16 — 119 + 43 — 337
QOct. + 325 + 7 4+ es — 76 + 174 — 27 + 494 + 223 + a7 + 25 — 42 + 1 + 891
Nov. — 376 +1,171 1,162 +1,238 — 76 9 + 421 + 424 — 3 + 6 + 173 — 11 +1,384
Dec. 1,260 +1,098 1,100 +1,138 — 38 — 2 — 126 + 683 — 809 + 24 — 134 | — 61 — 459
1964 Jan. +1,969 [ — 281 | — 279 - — 343 + 64 | — 2 — 469 | — 810 + 341 + 12 | — 51 + 105 +1,285
Feb. — 233 — 118 | — 152 + 134 | — 286 + 34 + 632 + 65¢ | — 22 [ — 9 | 4+ 180 [ — 241 + m
March — 671 —1,497 —1.471 —1,306 — 165 — 26 + 406 + 264 + 142 + 12 — 63 + 7 —1,742
April + 113 + 147 + 135 — 114 + 249 + 12 - 412 — 876 + 464 | — 45 + 25 + 195 4+ 2
May ~ 815 + 811 + 830 + 653 + 177 — 19 — 144 — 346 + 202 + 2 + 79 + 9 — 58
June + 27 — 961 — 948 — 995 + 47 — 13 + 378 + 910 — 532 — 6 — 35 — 185 — 782
July — 607 + 650 + 630 + 835 — 205 + 20 + 63 + 59 + 4 + 39 — 141 + 67 + 71
Aug. — 258 + 3547 + 541 + 625 — 84 + 6 — 223 — 323 + 100 + 17 + 64 + 2 + 167
Sep. + 276 —1,463 —1.442 —1,474 4+ 32 — 21 — 50 | — 4 — 46 + 15 + 49 | — 25 —1,198
Oct. — 101 — 400 | -~ 417 — 348 69 + 17 + 106 + 24 + 82 + 24 + 9 — 43 | — 323
Nov. — 278 +1,971 +1.973 +1,748 225 — 2 + 157 — 430 + 587 | 4+ 5] — 123 + 62 +1,794
Dec. —1,206 + 903 4+ 912 + 975 63 — 9 — 38 + 397 — 435 + 2 + 25 — 228 — 542
1965 Jan, +1,338 — 428 — 462 — 427 — 35 + 3% — 4 — 512 + s08 - 1 — 74 — 426 + 405
Feb. — 195 + 590 + 591 + 943 — 352 - 1 — 129 — 493 + 364 — + 316 — 26 + 556
March — 623 — 831 — 789 —1,522 + 733 — + 117 + 656 — 539 — 37 — 261 — 40 —~1,675
April — 433 + 404 + 369 + 652 — 283 + 33 — 295 + 8 — 303 — 137 + 114 + 109 -— 238
May — 625 +1,285 +1.281 +1,010 + 271 + 4 — 313 — 389 + 76 — 119 — 110 + 12 + 130
June — 115 — 734 — T30 — 741 + 11 — 4 — 404 — 425 + 21 + 1s + &5 — 48 —1,200
TJuly — 614 — 172 — 174 + 415 — 589 + 2 — 529 | — 4 — 528 + 93 — 30 | — 135 —1,387 |
Aug. + 285 + 967 <+ 956 + 523 + 433 + 1 — 608 — 585 —_ 23 + 9 — 55 — 74 + 611 {
Sep. + 336 —1,417 —1,403 —1,343 — 60 | — 14 + 137 + 209 — 72 — 24 + 95 — 1 — 874
Qct. — 276 + 320 -~ 315 ‘ + 241 + 72 + s + 425 + 259 + 166 — 14 — 38 - 77 + 340
Nov. + 65 + 932 = 950 + 842 + 108 — 18 + 564 + 280 + 284 + 9 + 145 + 63 +1,778
Dec. —1,065 + 336 =337 + 532 — 195 — 1 — 212 — 102 — 110 + 31 — g0 — 187 —1,177
1) Including changes in credit institutions' cash holdings, which cannot be eliminated here. — %) In order to obtain the net position, only the cash advances taken in the
Bundesbank by the authorities concerned. — ¥ In particular, net balances of Federal Postal Administration and E. R. P. Special Fund. — 4) After elimination of changes
Fund). — %) Balances with foreign banks and investments in foreign money-market paper (claims deriving from money exports). — ) The differences between changes in the re-

on the daily average for the month, whereas the Central Bank balances here recorded are calculated on the basis of the four weekly bank-return dates in accordance
required. — 7} Overall effect of the determinants of bank liquidity netted against change in the credit institutions’ Central Bank balances, — ®) Only transactions concerning
19) Where quarterly or yearly changes are given, the calculation is based on the averages of the four weekly bank-return dates in the last month of the quarter or year. —
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1. Overall Monetary Survey

Liquidity
of DM
I Change in Liquidity arrangements of credit {nstitutions Liquid assets of credit institutions
e Senaesmenk
(determined over ':‘I_C:{Ui:}d?ﬂ_gzz
longer periods es ek
by the minimum Total | moirtxlegl;r:na;lzif;per
i otal =
reserve requirement) | 24 transactions with Forma- Ss‘e‘;:' I;tzg:g
[ ‘ or de- Bundesbank ) tion (—) Holdings Holdings balances of
; cline (—) or repa- Credit of s of with credit
ifn:&e;it Total ‘f_i:tiﬂ’? r;?;?:o domestic X;::gi foreign | Insticu-
Credit Note: Y counter- (Ho Treagury - banks tlons in Perlod
{nstiti- 2-0#1' (itcm to short-term b (—) ‘;' Tg:al bills bﬂ}: and per cent
tions” Minfmum gf IZI preceding foreign forrov(v_{r_x)g ) and non~ a? invest- of
Central reserve a‘ﬁ‘ a{de column) assets ]l;?]n‘:des_ interest b:;l:;xe's" ments In total
Bank | required %) ﬁ;md Mobtli- Other by credit bank Treasury | o0 8| forelgn | deposits
balances®)|  (in- ;1) ¢ Total sation apor Instieu- bonds ancespne) money- )
(increase: | crease: -+, paper pap tions %) L market
+, de~ | decrease: ’ paper
crease: —) —)
of the four weekly bank-return dates in the month ) Position at end of perlod
+1,005 [ (+ $32) | —1,056 +1,056 + 660 | 4+ 691 | — 31 | — 131 | + 527 7.714 5,056 502 2.1586 57 1962
+1,222 | (+1,059) | +1,276 —1,276 — 704 | — 685 | — 19 | — 376 | — 196 9,006 5,942 516 2,548 5.9 1963
+2,222 | (+2,551) | —3.316 +3,316 +2,230 +1,969 + 261 — 887 +1,973 7,800 3,708 805 3,287 4.6 1964
+ 934 | (+ 873) | —3,665 +3,665 41,870 | +1.525 | 4+ 345 | + 153 | 41,642 o s cax v s 1965
— 562 [ (+ 41 | +1,812 —1,812 + 386 + 315 , + 71 | —2180 | — 18 10,023 4,923 543 4,557 8.3 |lst qtr.1962
+ 247 | (+ 366) | — 747 + 747 — 42 + 36  — 78 + 718 + 71 9,088 5,053 536 3,499 7.3 |2nd qtr.
+ 362 | (+ 152) | —1.188 +1,168 + 142 4+ 134 + [ + go4 + 222 7,940 4,687 373 2,880 6.3 [3rd qtr.
+ 958 {(+ 273) | — 953 + 953 + 174 + 206 | — 32 | + 527 | + 252 7.714 5,056 502 2,156 5.7 |4th qtr.
— 642 | (+ 208) | — 21 + 21 — 299 — 370 + 71 | — 444 + 764 8,979 5,548 319 3,112 6.7 |lst qtr.1963
4+ 512 | (+ 270) | — 185 + 185 + 240 + 265 ‘ — 25 | — 236 + 181 9,136 5,096 569 3,471 6.6 |2nd qtr.
+ 169 |[(+ 276) | + 849 — 849 + 310 | 4+ 402 | — 92 | — 237 | — 922 9,173 5,012 548 3,613 6.5 |3rd qtr.
+1,183 | (+ 308 [ + 633 — 633 — 955 | — 982 | 4 27 | 4+ 541 | — 219 9,006 5,942 516 2,548 5.9 |4th qtr.
— 635 | (+ 355) | + 389 — 389 — 439 | — 444 | + 5 | — 461 + 511 10,547 6,433 500 3,614 7.0 |Lst qtr.1964
+ 403 | (+ 399) | —1220 | +i220 | + 863 | + 787 : + 76 | — 134 | + 451 10,274 5,865 942 3,467 6.6 |20d qer.
+1,385 | (+L435) | —2,345 +2,345 +1,285 | #1217 | + 68 | — 58 | 41,118 8,749 4,257 860 3,632 5.5 [3rd qtr.
+1.069 | (+ 362) | — 140 + 140 + 521 | 4+ 409 | 4 112 | — 234 | — 147 7,800 3,708 805 3,287 4.6 |4th qtr.
— 356 |(+ 303) | — 358 + 358 — 8 | — 30 |+ 22 | — 333 + 699 9,162 4,517 648 3,997 5.4 |Lst qtr.1965
+ 466 | (+ 484) | —1.774 +1,774 4+ 970 | + 742 | -+ 228 | + 206 + 598 8,142 3,608 653 3,881 - 4.6 |20d gtr.
+ 455 |(+ 487) | —2,108 +2,105 + 492 + 155 + 337 + 620 + 993 7,590 3,819 339 3,432 4.3 |3rd qtr.
+ 369 |(— 4o1) ! + 572 — 572 + 416 + 658 | — 242 | — 340 | — 648 .- 4th qtr.
— 498 | (+ 266) | +1,333 —1,333 — 748 | — 699 | — 49 | — 206 | — 379 9,784 6,431 465 2,888 7.4 |Jan. 1963
~— 289 |(— 56) | + 629 — 629 — 205 | — 188 — 17 | — 200 | — 224 9,725 6,129 465 3,131 7.2 |Feb.
+ 145 j(— 2) | —1,983 +1.983 + 654 | 4+ si7 § 4+ 137 | — 38 | +1,367 8,979 5,548 319 3,112 6.7 |March
— 39 [(— 44) | + 226 — 226 — 158 - 83 —_ 75 | — 35 |.— 33 9,691 6,010 583 3,098 7.2 |April
+ 751 | (4 205) | + 378 — 378 — 128 | — 121 | —~ 7 | + 16 | — 266 9,870 5,965 671 3,234 7.2 |May
— 200 |(+ 109) | — 789 + 789 + 526 + 469 + 57 | — 207 + 480 9,136 5,096 569 3,471 6.6 |June
— 131 | (— 1| — 143 + 143 + 322 + 373 — 51 + 152 | — 331 9,190 5,364 690 3,136 6.6 |(July
+ 284 | (+ 174) | 41,345 —1,345 — 299 — 235 — 64 — 145 — 901 9,631 5,446 726 3,459 6.8 |Aug.
+ 16 |(+ 103) | — 353 + 353 + 287 + 264 + 23 — 244 + 310 9,173 5,012 549 3,613 6.5 |Sep.
+ 81 |(+ 16)| + 810 || — 810 | — 335 | — 283 | — 52 | — 271 | — 204 10,658 6,009 654 3,995 7.5 |Oct.
+ 50 {(+ 170 | +1,934 —1,334 — 972 | — 949 | — 23 4+ 3 | — 365 10,811 6,496 622 3,693 7.5 [Nov.
+1,052 | (+ 115) | —1,511 +1,511 + 352 | + 250 | + 102 | + 809 | -+ 350 9,006 5,942 516 2,548 5.9 |Dec.
— 632 |(+ 418) | +F1917 || —1917 | —1370 | —1,371 | + 1 | — 341 | — 206 11,965 7,885 629 3,457 8.0 [Jan. 1964
— 4 {(— 9D | + 259 — 253 — 64 |+ 13— 77 |+ 22 | — 211 11,706 7,774 633 3,299 7.7 [Feb.
+ 39 [(+ 30) | —1,781 +1,781 + 995 | 4+ 914 + 81 | — 142 | + 928 10,547 6,433 500 3,614 7.0 [Mardh
4+ 231 (4 173) | — 2o0¢ + 208 + 471 + 468 + 3 — 464 + 201 11,019 6,333 649 4,037 7.2 |April
+ 107 |[(+ 55) | — 165 + 165 + 113 + 12 |4+ 1 | = 202 | + 254 11,282 6,263 779 4,240 7.3 |May
+ 65 |+ 171) | — 847 + 847 + 279 | 4+ 207 | + 72 | + 532 | -+ 36 10,274 5,865 942 3,467 6.6 {June
+ 575 | (+ 172) | — 504 + 504 + 265 | 4+ 297 | — 32 | — 4 | + 243 9,828 5,305 782 3,741 6.3 (July
+ 984 | (+1,135) | — 417 + 817 + 498 + 316 + 182 | — 100 + 419 9,434 4,950 697 3,787 59 [Aug.
— 174 | (+ 128) | —1L,024. +1,024 + 522 + 604 | — 82 + 46 + 456 8,749 4,257 860 3,632 5.5 [Sep.
+ 254 [(4+ 21) | — 577 + 577 + 744 + 553 + 191 | — 82 | — 8% 8,690 3,967 625 4,098 5.4 |Oct.
+ 18 [ (+ 145) | +1,776 —1,776 — 591 — 305 | — 286 | — 587 | — 598 10,296 5,014 858 4,424 6.3 [Nov.
+ 797 [ (+ 196) | —1,339 +1,339 + 368 | + 161 | ++ 207 | 4+ 435 | + 536 [ 7,800 3,708 §05 3,287 4.6 |Dec.
+ 133 [(+ s04) | + 273 — 273 + 457 | + 537 | — 80 | — 508 | — 222 9,957 4,119 964 4,874 5.9 |Jan. 1965
— 546 |(— 171) | +1,102 —1,102 — 648 | — 412 [ — 236 | — 364 | — 90 10,044 4,452 812 4,780 5.9 |[Feb.
+ 58 | (— 30)7| —1,733 +1,733 + 183 1 — 155 | + 338 + 539 | 41011 9,162 4,517 648 3,997 5.4 |Mard
— 22 {(+ 46) | — 216 + 216 + 232 + 167 + &5 + 303 — 319 8,582 3,702 994 3,886 5.0 |April
+ 568 |(+ 193) | — 439 + 438 + an + 362 | — 9L | — 76 + 243 9,135 3,958 926 4,251 5.2 |May
— 80 | (4 245) | —1,120 +1,120 + 467 | + 213 + 254 | — 21 + 674 | 8,142 3,608 653 3,881 4.6 |June
+ 205 [ (+ 192) | —1,592 +1,592 + 733 + 319 + 464 4 525 + 284 7,098 3,148 425 3,525 4.0 |July
+ 245 | (+ 172) | + 366 — 366 + 22 — 12 + 34 + 23 — 411 8,037 4,156 425 3,456 4.5 |Aug.
+ 5 | (+ 123) | — 879 + 879 | — 313 | — 152 | — 162 | + 72 | #1120 0 7,590 3,819 339 3,432 4.3 |Sep.
+ 132 |(4+ 43) | + 208 — 208 + 67 + 155 | — 88 | — 166 | — 109 K 7,986 3,931 356 3,799 4.4 [Qct.
+ 209 (4 152) | +1,569 | —1,569 — 198 | + 119 | — 317 | — 284 | —1,087 & 8,755 3,994 765 3,996 4.8 |Nov,
+ 28 [(— 596) | —1,205 +1,205% + 547 + 384 + 162 + 110 + 548 | - e [Dec.
i

form of book credits (but not the special credits according to Art. 20 par. 1 item 2 Bundesbank Law) have been deducted from the credit balances maintained with the
due to certaln transactions of the Bundesbank on own account (e. g., foreign currency payments owing to DM drawings under agreements with the International Monetary
quired minimum reserve and changes in Central Bank balances are mainly explained by the fact that banks are obliged to maintain the required minimum reserve only
with the design of the table. The differences also reflect the tendency — almost exclusively due to technical reasons — of the banks’ reserves to exceed the minimum
“mobilisation paper” and “other money-market paper” in so far as (hey affect the Bundesbank’s holdings of such paper. — 9) Excluding domestic interbank deposits. —
pe) Partly estimated. \
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L. Overall Monetgry Survey

3. Note and Coin Circulation and Bank Deposits*)

Millions of DM
‘ "
Deposits of domestic non-banks ] Depodslts of foreign
i epositors
Note . Time deposits . |
an_d Sight deposits of domestic non-banks of domestic non.banks5) | !‘
coin i
circula- Demestic i | ; | |
tion business enterprises and .Ge""a" . ' with agreed i :
' o et public authorities . period, or at | .
End excl. ) individuals Deposits } notice, of Foreign Foreign
of month credit with | with of ; Savings re ? credit
insti- | Total credit credit former 3 ! I de- - Total | (00 | insti-
tutions Total insti- . with insti- with |occupy- | Total less | six | posits 7 tutions
cash st : i 5 i . 8
as, tutions :Deutsche tutions |Deutsche ing ) than months i )
ho]dl'ngs Tota] |(necin- | Bundes- | Total |(notin- | Bundes- | Powers six or ‘
n cluding . bank cluding | bank |agencies months | more )
Deutsche z) Deutsche 3) 9 Y 5 i |
Bundes- Bundes- |
bank) ! bank)
i
1951 Dec. 9,309 | 24,854 14,032 9.916 9.644 272 3,119 1,704 1,415 997 | 5,764 ! 3.648 2,116 ’ 5,058 559 364 195
1952 Dec. 10,804 30.731 ! 15,207 |10,512 10,247 265 3,942 1,829 2,113 753 7,973 4,809 3,164 7.551 786 486 300
1953 Dec. 11.955 39,190 17,486 11,443 11,198 245 5.404 1,849 3.555 639 10,183 5,125 5,058 | 11,521 1,057 584 473
1954 Dec. 12,751 48.681 | 21.404 (13,719 13,414 305 | 7.162 2.077 5.085 523 10,072 4,065 6.007 17,205 1,243 566 677
1955 Dec. 14,041 55,406 : 23,928 [15,109 14.867 242 | 8,554 2.330 6,224 265 10,125 4,363 5,762 21.353 1.352 622 730
1956 Dec. 14.876 62,436 26,209 |16,405 16111 294 9,660 2.608 7,052 144 11,975 5,592 6,383 24.252 1,932 734 1.198
1957 Dec. 16,461 70,783 25,936 | 18.656 18316 340 7,139 2,690 4,449 141 115,498 7.197 8,301 29,3149 2,495 915 1.580
1958 Dec. 17,940 81,485 : 28,909 21,738 21.402 336 7.124 2,900 4,224 47 16,511 6,716 9,795 | 36,065 2,779 1,076 1.703
1959 Dec.”) 19.369 91,845 | 29,486 | 24,545 24,323%) 222 4,941 3,103 1.838 —_ 18,189 6.845 11,944 | 44.70 3,537 1.613 1.924
1959 Dec.19)*) 19,344 93.465 30,102 | 25,067 24.845%) 222 5,035 3,197 1,838 —_— 18,423 6,911 11,512 : 44,940 3,537 1,613 1.924
1960 Dec.19 20,772 106,010 33,684 | 26,580 26.?6111) 219 7,104 3.664 31.440 —_ 19,463 7.157 2,306 ! 52.8631 3.691 1.895 1.796
1961 Dec. 23,138 121,520 40,243 |31.238 30."3612) 252 2,005 4,272 4,733 —_ 21.204 7,521'%)113,683%%)! 60,073 ' 4,022 1.978 2,044
1962 Dec.14) 24,164 (135,325 . 43,348 |33,845 3%.566 279 9,503 5.218 4,285 —_— 22,723 8,090 14.633 | 69,254 * 3,959 2.236 1,723
1962 Dec.1) 24,159 [135,526 43,375 |33,868 33.589 279 9,507 5,222 4,285 —_ 22,728 8.094 14.634 69,423 3.959 2,236 1.723
1963 Dec, 25.418 [151,706 | 46,361 (36,759 |36.486 273 9,602 5.475 | 4,127 — 24.373 8,848 {15.525 80,972 4.212 2,489 2.323
1964 Dec. 27,804 167.501 | 48,343 |39.808 |39.556 252 8.535 | 5,321 | 3,214 — |25.657 | 9.472 [16.185 | 93,501 . 5,171 | 2.541 | 2.630
1956 March 14,515 55,648 23,305 (13,638 13.380 258 9.423 2.251 7.172 244 9,769 4,303 5.466 | 22.574 | 1.312 621 691
June 14.575% 57.478 24.260 14,288 14048 240 | 9,795 | 2,142 7.653 177 10.082 4,340 5.742 . 23.136 f 1.591 674 917
Seo. 14.802 59,313 24,752 (14.523 14.296 227 | 10,063 | 2,135 7,928 166 11,304 5.095 6,209 © 23,257 | 1,824 759 1.065
Dec. 14.876 62.436 26,209 116,405 16.111 294 9,660 | 2,608 7,052 144 11.975 5,592 6,383 ‘ 24,252 0 1.932 734 1,198
1957 March 15.067 63.525 24,313 14,836 14.608 228 9,260 2,348 6,912 217 13.487 6.564 6.923 . 25,725 4 1,915 756 1,159
June 15.825 65,115 24,731 15,688 15.476 212 8.684 2,328 6,356 359 13,849 6,452 7,397 . 26,535 ; 2,085 829 1.256
Sep. 16.300 67,647 25,069 17,062 16.752 ¢ 310 7,506 2.279 5,227 501 15,199 7,219 7,980 | 27,379 i 2,687 891 1,796
Dec. 16,461 70.783 25,936 18,656 18.316 340 7,139 2,690 4.449 141 15,498 7,197 | 8.301 | 29,349 | 2,495 915 1.580
i i i
1958 March 16,950 71,828 24,190 [17.561 17.202 % 359 6,515 2,618 3.897 114 16,370 7,220 . 9.150 | 31,268 @ 2,716 941 1.775
June 17,239 74,689 25,694 (18,704 18.356 348 6,919 2,445 4,474 71 16,425 6,637 i 9,788 |+ 32,570 | 2,673 1.014 1.659
Sep. 17,584 77,264 26,269 (19,518 . 708 | 2.510 4,198 43 16.989 7.022 | 9.967 | 34,006 ‘ 2,748 1.049 1.699
Dec. -17.940 81.485 28,909 |21.738 336% 7.124 2,900 4,224 47 16,511 6,716 | 9.795 ; 36,065 | 2.779 1,076 1,703
1959 March 18,027 81,179 26,260 (21,110 217 £,150 ¢ 2.863 2,287 — 4) 116.630 6,499 110,131 | 38,289 i 2,651 1,380 1,271
June 18,433 83,792 27,189 [22.590 222 4,599 | 2.682 1,917 —_ 16,662 6,127 10,535 . 39,941 . 3,166 1,568 1.598
Sep.”) 18,987 86,850 27,940 23,291 217 4,649 2,746 1,903 — 17,303 6,531 10,772 | 41.607 ;| 3,025 1.493 1,532
Cec. 19,369 91,845 29.,4B6 | 24,545 24.,323%) 222 4,941 ;| 3.103 1.838 — 18,189 6,845 11,344 | 44,170 © 3,537 1.613 1,924
Dec.1) 19,344 93,465 30,102 | 25,067 24.845%) 222 5,035 | 3,197 1,838 — 18.423 6,911 111,512 44,940 | 3,537 1.613 1.924
1960 March 19,465 95,597 29,488 (23,804 23.579 225 5,684 3.067 2,617 — 19,051 7.175% 11,876 47,058 : 3,506 1,624 1.882
June 19.971 98,407 31,125 |24.634 24.413 221 6,491 3.080 3.411 —_ 18.863 6,617 12,246 48.419 || 3.578 1.680 1.898
Sep. 20,946 1100,610 31,516 |24,407 24.196 211 7,109 2,971 4,138 — 19,215 6,758 12,457 49,879 1 3,414 1,678 1.736
Dec. 20,772 |106.010 33,684 |26.580 26,361 219 7,104 3,664 3,440%) —_ 19.463 7,157 12,306 52,863 | 3.691 1,895 1.796
1961 March 21,581 | 109,738 33,998 (24,713 24.490 | 223 9,285 3,098 6,187 —_— 20,457 7,125 13,332 55,283 | 3,577 1,749 1,828
June 22,065 |114,765 37,192 [26.500 26,255 . 245 10,692 3.321 7,371 — 21,150 6.815 14,335 56,423 || 3,912 1,931 1,981
Sev. 22,888 | 115,613 37.014 |27.497 |27.350) 247 9,517 3,454 6,063 _— 21,018 7,155 13,863 57,581 § 3,552 1.837 1.715
Dec. 23,138 |121,520 40.243 (31,238 30,936%) 252 9,005 4,272 4,733 — 21,204 7,5211%(13,6831%)| 60,073 4.022 1,978 2,044
1962 Jan. 22.191 |121,211 317,580 (28.829 28,591 238 8,751 3,470 5,281 —_ 22,213 8,131 14,082 61,418 | 3,669 1.849 1.820
eb. 22.756 |122,377 37,120 | 28,421 28179 242 8,699 3,741 4,958 —_ 22.859 8.631 14,228 - 62,398 | 3.503 1.819 1.684
March 23,474 |122.968 37.821 [28.171 27.939 232 9.650 3,555 6.095 — 21,921 7,684 14,237 63,226 | 3.620 1.868 1.752
Avril 23,343 |124.349 38,447 |29.538 29,296 242 8,909 3,610 5.299 —_ 22,230 7.671 14.559 63,672 1 3,517 | 1,878 1.639
May 23,479 126,452 39,119 (30,023 29.784 239 9.096 3,930 5,166 _ 23.084 8,345 14,739 64.249 i 3,738 ' 1.933 1,800
June 23,821 |126.884 39,967 130.028 29,766 262 9,939 3.895 6,044 — 22,314 7.447 14,867 64,603 3,725 2,008 1.717
uly 23,653 | 127,909 40,393 [30.877 30.622 255 9.516 3,588 5,928 —_ 22,426 7.766 14,660 65,090 3,876 | 2,013 1.863
Aug, 24,009 [127.655 39,300 [30.951 30.737 214 8,349 3,766 4,583 —_ 22,788 7,921 14,867 65,567 3.686 1,986 1.700
Sev. 24,330 [129.819 41.578 (30,853 30.582 271 10,725 3,979 6,746 — 22,222 7.409 14,813 66,019 3,640 2,008 1,632
Oct. 23,910 1129,747 40,580 (31,901 31.830 271 8,679 3,589 5.090 — 22,507 7,763 14,744 66,660 3.916 2.114 1.802
Nov. 24,997 [130.20% 40,569 32,347 32,070 277 8,222 4.162 4,060 —_ 22,690 8,076 14,614 66,946 3,794 1.971 1.823
Dec.1$) 24,164 |135.325 | 43,348 |33.845 133.%66 279 9,503 5.218 | 4,285 — 22,723 8,090 {14,633 69,254 3.959 2.236 1.723
Dec.!) 24,159 (135,526 43,375 (33,868 33,539 279 9.507 5,222 4,285 — 22,728 8.094 14,634 69,423 3,959 2,236 1,723
1963 Jan. 23,631 134,417 40,062 [31,148 30.903 245 B.914 4,025 4,889 —_ 23,342 8,650 14,692 71.013 3,719 2,030 1.689
Feb. 24.402 |135.608 39,744 [30.920 30.069 251 8,824 4,373 4,451 — 23,610 9.000 14,610 72,254 3.597 2,004 1.593
March 24.812 137,081 41,057 |30,174 29.928 249 10.883 4,004 6,879 —_ 22,981 8.380 14,601 73,043 3.699 2.035 1.664
Apri] 24.491 137,703 40,902 |31.467 31.201 266 9,435 3,833 5.602 — 23,260 8,454 14,806 73,541 3,678 . 2,027 1.651
May 25.295 [138.634 40,830 |31.836 31.574 262 8,994 4,162 4,832 —_ 23,800 8,717 15,083 74,004 3,841 | 2,071 1.770
}Une 25,537 | 141,220 43,671 (31,995 284 11.676 4,466 7,210 —_ 123,033 7.749 15,284 74,516 4,136 2,113 2.023
uly 25,333 (141,074 42,595 133,001 255 9,594 3,966 5.628 — 123,203 7.892 15,311 75,276 3,857 2,042 1,815
Aug. 25,768 [141.881 41,902 |33.163 264 8,739 4,373 4,366 _— 123.903 8,467 15,436 76,076 3,920 2.086 1.834
Sep. 25.741 [143.958 44,049 |33.268 270 10,781 4,422 6,359 —_ 23,164 7.770 15,394 76,745 3,887 2,074 1,813
Oct. 25.646 | 143,924 42,533 (33,914 256 £.624 3,955 4,669 — 23.606 8,226 15,380 77.780 ‘ 4,028 2,109 1.919
Nov. 26,689 | 144,943 42,967 134,580 284 8,387 4,630 | 3,757 — 123,709 8,702 15,007 78.267 4,060 2,110 1.950
Dec. 25,418 | 151,706 46,361 |36,759 273 9,602 5.475 4,127 —_ 24,373 8,848 15,525 80.972 4,812 2.489 2.323
1964 Jan. 25,126 |149.858 42,167 |33.995 257 8,172 4,398 3.774 — 25.128 9.630 15.498 82.563 4,285 2,176 2.109
Feb. 25,891 |150.903 41,806 |33.626 258 8,180 4.716 3,464 —_ 25,222 9.633 15.589 83.875 4.406 2,209 2,197
Mal'd'l 25,757 153,122 44,343 |33.916 293 10,427 4,629 5,798 —_ 24,190 8,572 15,618 84,589 4,145 2,214 1,931
April 26,742 | 152,702 42,733 (34,474 251 8,259 4,100 | 4,159 — 24,633 8,905 15.728 85,336 | 4,125 2.202 1,923
May 26.839 | 155,083 43,987 | 35,005 282 8,982 4,832 4,150 —_ 25,306 9,188 16,118 85,790 4,229 2,226 2,003
June 26,689 {157,342 46,250 |36,084 312 10,166 4,936 5,230 —_ 24.620 | 8,323 16,297 86,472 | 4,409 2.212 2.197
July 27,557 | 156,797 44,466 (36,164 256 8,302 4,059 4,243 —_ 25,065 | 8,424 16.641 87,266 | 4.274 2,187 2.087
Aug. 27,308 | 158,450 45,252 |36.766 249 8,486 4,590 3,896 - 25,245 | 8,759 16,486 87,953 4.377 2.198 2,179
Sep. 27,267 1160,544 47,460 | 36,538 295 10,922 4,600 6,322 -— 24,510 8.174 16,336 88,574 4.380 2,198 , 2,182
Oct, 27,442 | 160,688 46.504 |37.467 247 9,037 4,090 4,947 —_ 24,555 8,438 16.117 89.629 | 4,523 2,195 | 2,328
Nov. 28,070 | 161,209 46,110 | 38,463 256 7.647 4,925 2,722 —_ 24,881 | 8,841 16,040 90.218 4,490 2,202 | 2,288
Dec. 27.804 | 167,501 48,343 | 39,808 252 8,535 5,321 3,214 | —_ 25,657 9,472 16,185 93,501 ¢ 5,171 2,541 2.630
|
1965 Jan. 27.353 166,895 45,265 (37,611 37.388 223 7,654 4.463 3.191 — 26,402 10,136 16,266 95.228 ll 4,830 2.353 2.477
Feb. 28.345 168,775 45.243 [37.251 7.024 227 7,992 4.757 3,235 — 26.578 9,965 16.613 96.954 ' 4,707 2.369 2.338
Mal’dl 28,244 169,542 45,790 |37.378 36.970 408 8,412 4,516 3,896 —_ 25,504 8,731 16,773 98,248 4,879 2,385 2,494
Avpril 29.059 170,157 45,238 (38,237 37,976 261 7.001 4,050 2,951 — 25,789 8,309 17.480 99,130 | 4,670 ! 2,419 2,251
May 29,092 :174.110 47,149 | 39,619 39.373 246 7,530 4,541 2,989 —_ 26,720 9,191 17,529 100,241 | 4,982 | 2,562 2.420
June 29,121 ;175.092 48,485 | 39,998 34721 277 8,487 4,895 3,592 — 25,417 8,260 17.157 101.190 | 4,888 | 2,459 2,429
July 29,943 174,556 47,299 {39,948 39.709 239 7,351 4,241 3,110 —_ 25,040 7,843 17,197 102,217 i 5,025 2,435 2,590
Aug, 29,208 '175.901 47,771 [40,35% 40.113 242 7,416 4,626 2.790 — 25.386 8,489 16,897 102,744 |, 4.770 2.431 2,339
Sep. 29,453 '177.035 49,085 139,942 39.¢90 252 9,143 4,832 4,311 —_ 24,376 7.973 16,403 103,574 | 4,915 2,397 2,518
Oct. 29,658 |178,152 | 48,682 [41,174 |40.944 230 7.508 4,273 | 3,235 | — 24,593 7,914 |16,679 104,877 5.015 2.489 2,526
Nov. 30,036 |180,246 | 49,878 [42,516 (42.243 271 7.362 4,950 | 2,412 — 24,909 8.378 16,531 |105,459 i 4,841 2.483 2,358
Dec.?) 29,556 187,092 | 51,003 43,110 [42.543% 265 7,893 5,728 | 2,165 , — 26,334 ca Se 0 1109.755 [ 5,628 2.875 2,753
| I
*) From July 1959 onwards including DM notes and coins citculating in the Saarland as well as deposits of Saarland non-banks with Bundesbank; cf. footnote 1%). — 1) Including

DM notes and coins held abroad. — ) Until the end of 1958 including the (relatively small) deposits of foreign enterprises and individuals at the Bundesbank; cf. footnote 7).
Up to end-1951 including Import Permits Suspense Account (cash deposits). — ) Including public authorities’ Central Bank deposits temporarily employed — up to August 1957 —
in equalisation claims; from December 1960 onwards including the E.R.P. Special Fund’sdeposits and the credit balances arising from special transactions (cf. Table 11 A 4). —
*) From January 1959 onwards included in foreign liabilitics. — 5) For breakdown by depositors, see Table I 1. — %) Breakdown until March 1957 estimated. — ?) Up to end-1958
excluding the Bundesbank deposits of foreign enterprises ard individuals as well as the deposits maintained at the Bundesbank by agencies of the former occupying powers;
cf. footnotes ®) and 4). — ® Excluding foreign banks’ deposits with the Bundesbank. — ®) Statistical decrease of about DM 70 million. — %) From January 1960 onwards in-
cluding deposits of non-banks maintained with Saarland credit institutions. The rows of figures were linked together by showing for December 1959, firstly, the figures excluding
the Saarland and, secondly, the figures inciuding the Saarland. Cf. footnote *). — 1) Statistical decrease of about DM 65 million. — 12) Statistical increase of DM 243 million. —
13) Statistical increase of DM 423 million (less than six months: DM 38 million: six months or more: DM 385 million). — %) In December 1962 the obligation to render returns
was newly defined for the credit cooperatives (Raiffeisen) (:f. relevant footnotes to tables in Section III, Credit Institutions). — ) Provisional.
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1. Deutsdse Bundesbank
II. Deutsche Bundesbank A. Note and Coin Circulation,

\ . . . . Lending, Depost
A. Note and Coin Circulation, Lending, Deposits encing, Deposits

1. Notes and Coin in Circulation
(a) at Bank-Return Dates

Millions of DM
Total Total Total Total
note . note . note note
Bf’“k' and Bank Di‘”‘l Bank- and Bank ]?“’i'l Bank- and Bank Divi- Bank- and Bank Di"i’l
return coin notes siona refurmn coin notes SIO]"lﬂ retum coin notes Slonal return coin notes siona.
date circu- coin date circu- coin date circu- coin date cireu- coin
lation lation lation lation
1948 Dec. 31 6,641.4 | 6,641.4 —  |l1963 Jan. 31 | 25.236.8{23.647.4 | 1.589.4 1964 Jan. 31 |26,744.7 | 25,046.2 | 1,698.5 || 1965 Mar. 31 | 30,249.8 | 28,388.5 | 1,861.3
1949 Dec. 31 7.737.5| 7,697.9 39.6 Feb. 28 | 26.001.5 | 24,403.3 | 1,598.2 Feb. 29 |27,519.0|25.814.0 | 1,705.0 Apr. 30 | 31,014.1 ] 29.120.8 | 1,893.3
1950 Dec. 31 8,413.8 | 8,232.3 181.5 Mar. 31 | 26,309.0 | 24.699.4 | 1,609.6 Mar. 31 |27,782.4 | 26,048.4 | 1.734.0 May 31 |31,242.6|29.336.8 1,905.8
1951 Bec.!l 9,713.3 | 9.243.1| 4702 Avr. 30 |28,395.6 | 26.652.2| 1.743.4 June 30 | 31,3452 {29,426.2| 1.919.0
1952 Dec. 31 11,270.4 | 10,508.7 761.7 Avpr. 30 | 26,139.6 | 24,515.8 | 1,623.8 May 31 |28.638.7 26,8763 | 1.762.4 Tuly 31 | 32,091.2 ] 30,146.5 | 1.944.7
1953 Dec. 31 | 12,434.9 | 11,547.0 887.9 May 31 |26,851.6 [25,216.1| 1.635.5 Tune 30 |28,600.4 |26.834.5 | 1,765.9 Aug. 31 |31,333.7129,386.3 | 1.947.4
1954 Dec. 31 | 13,296.0 | 12,349.8 946.2 June 30 | 27,190.0 | 25,548.6 | 1.641.4 Tuly 31 |29.421.8 | 27.631.2 | 1,790.6 Sep. 30 | 31,603.029.640.5 | 1,962.5
1955 Dec. 31 | 14,642.4 | 13,641.0 | 1,001.4 Aur. 31 | 29,190.8 | 27,395.6 | 1,795.2 Oct. 31 |31.712.1|29.728.6 | 1.983.5
1956 Dec. 31 | 15,590.5 | 14,510.8 | 1,079.7 July 31 |27,207.125.549.6 [ 1,657.5 Sep. 30 |29,138.4 |27,930.0 | 1,808.4 Nov. 30 |32.317.3 | 30,311.8 | 2,005.5
1957 Dec. 31 | 17,273.2| 16,132.9 | 1,140.3 Auk. 31 |27.377.4 (25.712.3 | 1,665.1 Oct e 7’ Bl '1 Dec. 7 |31.344.6 | 29,330.5 | 2,014.1
1958 Dec. 31 | 18,858.3 | 17,661.5 | 1.196.8 Sep. 30 |27.426.3 |25.749.9 | 1.676.4 ct. 31 |29,259.9 ) 27,431.6 | 1,828. Dec. 15 |30.898.4|28,882.4| 2,016.0
1959 Dec. 319 | 20,324.2 | 19,045.7 | 1,276.5 Nov. 30 | 30,105.6 | 28,259.6 | 1,846.0 Dec. 23 (30,078, | 28.061.8 | 2,017.1
1060 gec_ 31 | 218356 |20470.3 | 1.365.3 Oct. 31 | 27,300.2 | 25,605.5 | 1,694.7 Dec. 31 |29.544.6 | 27,691.7 | 1,852.9 Dec. 31 | 31,4527 29.455.6 | 1.997.1
1961 Dec. 31 24,488.3 | 22.991.7 | 1,496.6 Nov. 30 | 28,376.6 | 26,664.1 | 1,712.5 {| 19065 Jan. 31 |29.180.6 | 27.352.7 | 1.827.9
. /180. 1352 ,827. . 0,107.1 | 28.126.5 | 1,980.6
1962 Dec. 31 | 25,759.8 | 24,146.6 | 1,613.2 Dec. 31 | 27,151.6 | 25.426.6 | 1,725.0 Yeb. 36 | 303167 |28 3768 | Lasass| 7% {2‘; 157' 39,57;% 27.608.2 %,970.1
1) From July 1959 onwards including DM notes and coins {ssued in the Saarland.
(b) Averages?) (c) 'Denominations
Millions of DM as at 31 December 1965
Total note Total note Total note Total note o millions In per cent
Period and coin Period and coin Period and coln Period and coin Denomination of DM iOf :loral
circulation circulation circulation circulation crculation
1949 6.942 : Total of bank notes 29,456 93.7
1950 7751|1962 Dec. 25,561 {1963 Dec. | 27.114 | 1964 Dec. 29,023 of which: DM 1,900.— 1,081 34
9 8.3 . — 2.
1952 9,863 1965 Jan. 27,571 . 100.— 14,939 47.5
1953 11,048 (1963 Jan. 23,693 | 1964 Jan. 25,160 Feb. 27,593 . 50.— 8,338 26.7
1954 11,844 Feb. 23,754 Feb. 25,194 March| 28,149 . 20.— 2,614 8.3
1955 12.931 Mardi | 24,443 Mardh| 26,167 Aol 28,744 - 1<5>-— 1,472 4.7
1956 13103 vl | 24,567 April | 25,839 Mav | 29,321 g - 246 0.8
1058 16,857 May 24,644 May 26,752 Tune 29,413 Total of divisional coln 1,997 6.3
1559 %) 1,102 | - June 25,330 June | 26,607 || gy 30,109 of which: DM 5.— 599 1.9
1960 19,670 Jly | 25.459 July | 27,279 Aug. | 29,728 : = 310 1.0
1961 21,536 Aug. | 25/57% Aug. [ 270492 Sep. | 29,502 - s % L7
1962 23,499 Sev. | 25.694 Sev. | 27.301 . . N 8z
1963 36,115 Oct. 29,810 - —.10 195 0.6
1964 26.811 Cet. 25,452 Oct, 27,424 Nov. 29,524 . —.05 61 0.2
1965 29,213 Nov. 25,656 Nov. | 27,500 Dec. 31,095 . —.02 16 0.1
. —o1 34 0.1
1) Computed from the circulation figures for each calendar day. — *) As from July 1959
including DM notes and coins issued in the Saarland. Bank notes and divisional coin 31,453 100.0
2. Central Bank Lending to Non-bank Borrowers *)
Millions of DM
Public authorities (excluding R.L.C.) B":;r&ef;deiﬁ',;i?:ff”
Total lending
to mon-bank Federal Government and its Special Funds f) Lavder
borrowers Credits
n o Total Cre‘c{lil to granted to
- - : Federal i
Period cluding | cludi o~ ex- Treasury Treasu o nsurance
£ | clucing cluding | cluding bills and Govern- bills nﬂ Adv: Oihl;r Direct | companies
Treasury bills . y Cash | mentlor | ¢ ances] PUDC | [onding™ |and build-
and Trearury bills Total pon-inter- as) partici- ecurl- | .1 |mon-fnter- | Cash on _authori- 1) ing and
securitics an est-bearing [ advances ation ties est-bearing | advances| securi- ties ¥
securities Treasury [: Inter- Treasury ties Ionzix
bonds national bonds .c'i:r); :)'
institutions
1950 Dec. 1.622.8 | 926.4 | 1,503.7 | 8073 | 1,213.8 241.3 637.5 — 335.0 | 288.7
1951 Dec. 1,166.5 | 299.1 | 1,036.6 | 169.2 [ 839.4 553.3 — — 286.1 | 196.0 1203 ighl: H gg; o
1952 Dec. 50.0 | 380.4 | 603.4 | 233.8 | s382 355.2 — 183.0 e 64.8 14.4 50.4 0.4 85.6 61.0
1953 Dec. 622.5 | 369.1 | 478.4 | 2350 | 4304 203.1 — 183.0 | 44.3 47.6 6.0 41.6 0.4 108.4 35.7
1954 Dec. 7343 | 601.9 | 605.4 | 473.0 | 522.7 100.4 — 3907 | 31.6 812 0.4 60.8 — 21.5 109.9 19.0
1955 Dec. 1,0{1.2 | 749.8 | 4510 | 629.6| 65211 2473 — 390.7 | 141 | 205.8 - 160.4 25.4 33.1 103.5 16.7
1956 Dec. £13.0 639.3 715.0 541.3 564.5 119.9 — 390.8 53.8 101.8 — 101.8 — 48.7 $8.7 9.3
1957 Dec. 808.6 | 480.4 | 8028 | 474.6 | 719.0| 1537 — 390.8 | 174.5 83.8 - 83.8 — — 2.2 3.6
1958 Dec. 1,094.4 58.7 | 1,094.0 | 748.3 | 1,024.9 100.0 17.5 661.7 | 245.7 69.1 — 69.1 — — = 0.4
1959 Dec.”) | 1,747.8 | 1,455.5 | 1.747.8 | 1.455.5 | 1,747.8 80.0 244.8 | 12107 | 2123 — - _ — — — 0.0
1960 Dec. 1,804.4 | 1,465.2 | 1,804.4 | 1,465.2 | 1,804.4 136.3 78.0 | 1.387.2 | 202.% — — — - _ - _
1961 Dec. 3,017.3 | 2,798.8 | 3,017.3 | 2.798.8 | 3,014.3 — 160.1 | 2.635.7 | 21§.5 3.0 — 3.0 - _ - —
1962 Dec. 3,012.2 | 2,894.8 | 3,012:2 | 2,894.8 | 3,012.2 | ¥ 739.1 | 2.155.7 | 1174 — - = - — - —_
1963 Dec. 4,235.2 | 4,043.5 | 4.235.2 | 4.043.5 | 4,218.6 125.1 17327 | 22942 66 16.6 — 16.6 — - — _
1964 Dec. 4,566.4 | 4,228.0 | 4.566.4 | 4,228.0 | 4,472.4 307.0 |1.118.0 | 3.016.0 31.4 94.0 — 94.0 — — — —
1965 Dec. 4,785.5 | 4,408.5 | 4,785.5 | 4,408.5 | 4,452.4 3454 | 1,0745 | 3.000.9 31.6 | 333.1 — 333.1 — — — —
1964 Jan. 2,810.4 | 2,704.2 | 2.810.4 | 2,704.2 | 2,610.4 70.0 4100 | 22942 | 362 = — = - _ _ _
Feb. 2,894.2 | 2.832.5 | 2.894.2 | 2,832.5 | 2,894.2 30.0 461.3 2,371.2 31.7 — —_ _ — — — —
Mardh | 2.763.8 | 2.675.7 | 2,763.8 | 2.679.7 | 2,759.3 53.5 - 2.675.2 | 30.6 4.5 — 4.5 — — — -
April 2.759.8 | 2,659.6 | 2,759.8 | 2.659.6 | 2,739.7 7.0 - 2,639.5 | 28.2 20.1 — 20.1 — — — —
ay 2,668.0 | 2.645.2 | 2.668.0 | 2,645.2 | 2.627.8 = — 2,605.0 | 22.8 02 — 302 —_ = _ -
Tune 2.903.6 | 2.881.3 | 2.903.6 | 2.881.3 | 2,903.6 — — 2,981.3 223 — — — _ - — —
Tuly 2.985.2 | 2.862.9 | 2.985.2 | 2,862.9 | 2,969’5 100.0 — 2.647.2 | 223 15.7 — 15.7 - — _ _
Aug, 3,042.0 | 2.870.2 | 3,042.0 | 2.870.2 | 3.079.0 152.0 —_ 28472 | 198 230 - 230 — — — —_
Sep 3,067.2 | 2.878.5 | 3.067.2 | 2.878.5 | 3,067.2 165.0 — 2,878.5 237 — = Z — _ - —_
Oct 2.897.0 | 2,628.7 | 2.897.0 | 2,628.7 | 2.8943 23470 — 2,616.0 | 34.3 12.7 — 12.7 —_ — —_ —
Nov. 2.703.0 | 2.665.1| 2.703.0 | 2.665.1 | 2.627.9 1.0 2.590.0 | 36.9 751 — 751 — — — _
Dec. 4,566.4 | 4.228.0 | 4,566.4 | 4,228.0 | 4,472.4 307.0 | L118.0 | 3.016.0 | 31.4 94.0 — 940 — —_ - _
1965 Jan. 3,155.1 | 3,044.4 | 3,155.1 | 3,044.4 | 3,122.1 78.9 154.8 | 2.856.6 | 31.8 33.0 — 330 — —_ - —
Feb. 3.699.5 | 3,666.7 | 3.699.1 | 3.666.3 | 3.635.6 1.0 760.8 2.842.0 31.8 63.5 — 63.5 — — — 0.4
Mards 2,919.2 | 2,887.4 | 2.918.8 | 2.887.0 | 2.918.8 —_ — 2.887.0 | 318 — - = _ —_ — 0.4
Apri] 3.575.9 | 3,152.1 | 3.575.5 | 3.151.7 | 3.438.7 392.0 137.9 | 2.877.0 | 31.8 | 1368 — 136.8 — _ — 0.4
ay 4,137.8 | 3,926.0 | 4,137.8 | 3.926.0 | 3,8818 180.0 737.5 | 2,932.5 | 318 | 256.0 - 256.0 _ - _ il
June 3,562.4 | 3.255.8 | 3.562.4 | 3.255.8 | 3.506.2 275.0 267.1 | 2,932.5 | 31.6 56.2 — 56.2 — — — _
July 4,085.0 | 3,638.5 | 4.085.0| 3.638.5 | 3.982.8 415.0 580.3 2,956.0 31.5 102.2 — 102.2 — — — —
ug 3,727.9 | 3.442.4 | 3,727.9 | 3.442.4 | 3,384.1 254.0 145.8 | 2,952.8 31,5 | 343.8 _ 3438 _ - —_ -
Sev. 3,255.0 | 3,032.2 | 3.255.0 | 3.032.2 | 3.163.6 191.5 — 2,940.8 | 31.3 91.4 — 91.4 — — - —
Oct. 3,466.9 | 3,266.6 | 3.466.9 | 3,266.6 | 3.161.1 169.0 — 2,960.8 | 31.3 | 305.8 — 305.8 — — — —_
Nov. 4,074.0 | 3.893.7 | 4.074.0 | 3.893.7 | 3,650.8 149.0 469.6 | 3,000.9 313 | 423.2 — 9322 — — — —
Dec. 4,785.5 | 4,408.5 | 4,785.5 | 4,408.5 | 4,452.4 345.4 | 1,074.5 | 3,000.9 31.6 | 333.1 — 3331 _ - - _

*) From July 1959 onwards including the Land Central Bank in the Saarland. — *) Including Federal Railways, Federsl Postal Administration and Federal Equalisation of Burdens
flice. — ¥) Discount credits and advances on securities granted by Land Centrsl Bank branches in the former Frendh zone of occupation. — ) Through temporary purchase of,
or lending on, equalisation claime. .
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11. Deutsdie Bundesbank
A. Note and Cotn Circulation,

Lending, Deposits
» . . - -
3. Central Bank Lending to Credit Institutions*)
Millions of DM
Credit institutions (excluding R.L.C.) "} Reconstruction Loan Corporation
Period 1 : Equalisation
Discount N
Total | N Advances claims Cash iei
D] | creldlts on securities temporarily Total advances Securities
purchased 2)
1950 Dec. 5.201.9 4,235.4 360.6 605.9 368.7 368.7 -_—
1951 Dec. 5,717.5 4,757.2 290.3 669.5 454.0 454.0 —_
1952 Dec. 4,128.4 3.389.0 253.5 465.9 468.4 268.5 199.9
1953 Dec. 3,351.1 } 2,739.1 245.2 366.8 225.6 202.6 23.0
1954 Dec, 3,339.0 2.837.7 265.1 236.2 207.3 195.2 12.1
1955 Deec. 4,683.0 4,130.9 340.5 211.6 145.0 139.5 5.5
1956 Dec. 3,127.1 2.723.7 220.7 182.7 58.6 46.6 12.0
1957 Dec. 1,676.6 1,463.0 52.9 160.9 67.9 66.8 1.0
1958 Dec. 960.3 769.6 3.9 126.8 3.3 38 —
1959 Dec.” 1,285.7 949.2 234.4 102.1 20.3 203 —
1960 Dec. 1,804.1 1.296.5 419.0 $8.6 1.1 1.1 i —_
1961 Dec. 1,663.8 1.395.4 219.7 48.7 4.4 4.4 i —_
1962 Dec. 2,473.3 2,267.6 157.7 48.0 —_ - —
1963 Uec. 2,097.9 1,890.2 207.7 _— - —_ —_
1964 Dec. 3,449.9 2,804.2 645.7 —_ —_ -— —_
1965 Dec. 5,487.9 4,791.5 696.4 — — — —
1964 Jan. 1,691.7 1,667.4 24.3 — —_ —_ —_
Feb, 1.346.9 1.323.0 i 23.9 - _ - -
March 3,145.1 2,941.8 ! 203.3 — — - —_
April 2,756.9 2.623.6 133.3 — - - i —_
ay 2,950.7 2.919.6 311 - —_ —_ . —_
June 2,804.8 2.771.0 33.8 —_ —_ -— i —
July 3.312.1 3,292.2 19.9 — — — —
ug. 3,339.9 3,316.5 23.4 —_— —_— — —
Sep. 4,299.9 4,214.7 85.2 - — —_ —
Oct. 3,384.2 3.359.0 25.2 —_ — — —
Nov. 3,368.6 3,328.5 40.1 - — _ —
Dec. 3,449.9 2.804.2 645.7 — — — —_
1965 Jan. 4,039.4 4,019.9 19.5 — — — -
Feb. 3,675.6 3.463.2 212.4 — - — ; -
March 4.567.6 4.531.5 36.1 — —_ —_ | —_
April 3,795.8 3,668.0 127.8 —_ — — | —
May 4,143.1 4,083.0 60.1 — — — | —
June 5,218.6 4,973.6 245.0 — - — ' -_
Julv 5,088.5 5,056.3 32.2 —_ — — i —
Aug 4,369.4 4,347.2 22.2 - — — —
Sep 6,430.8 6,270.0 160.8 — — — —
Oct. 5,516.1 5,282.7 233.4 —_ —_ — —
Nov 4,730.6 4,630.7 99.9 — — — ! —
Dec 5,487.9 4,791.5 696.4 —_ — — | —
!
*) As from July 1959 including Central Bank credit granted to Saarland credit institutions. — 1) Including foreign bills and export drafts purchased, but excluding
money-market paper purchased in the open market. — *) With the credit institutions’ liability of repurchase.
. . . . e
4. Central Bank Deposits of Non-banks and of Credit Institutions*)
Millions of DM
Non-banks
Public authorities 1)
Total Go]\:reei:llx':]ent Agencies Other Credit
Period including excluding | (without Special E.R.P. Other :cfcf:l:;r;;rg German institutions
E) 5 3 :
amounts temporarily Funds) %), Special public powers | depositors
: Lander and Fund authorities | 7
employed in ér ar ’ 5 D) |
equalisation claims ¥) Equalisation ) !
of Burdens i
Authorities |
1950 Dec. 3,693.3 3,446.0 594.3 965.0 396.7 907.6 , 229.7 1.887.7
1951 Dec. 3,997.3 2.990.0 1,191.8 1.312.8 223.0 997.3 | 272.4 2:675.0
1952 Dec. 3,957.8 2.194.1 1,906.1 825.9 207.2 753.4 ; 265.2 2,992.6
1953 Dec. 4,935.3 1,704.2 3,181.4 496.7 373.2 639.3 244.7 3,286.9
1954 Dec. 6,266.5 1.529.9 4,684.7 352.8 400.6 523.4 305.0 4,005.9
1955 Dec. 7.003.5 3,420.7 5.949.7 272.2 274.3 265.5 241.8 4.502.2
1956 Dec. 7.682.3 4.459.3 6,711.8 192.5 339.8 143.8 294.4 5,258.5
1957 Dec. 5,097.3 4,017.1 167.8 431.4 140.6 340.4 7.108.9
1958 Dec.. 4,968.2 3,614.0 361.2 610.3 46.8 3359 8.243.1
1959 Dec.”) 2,260.8 1.161.3 200.4 677.3 —_ 221.8 9.343.8
1960 Dec. 3,659.2 2.684.9 119.8 636.3 —_ 218.2 13,036.4
1961 Dec. 4,985.8 3,781.6 352.3 599.5 —_— 252.4 11.614.6
1962 Dec. 4,563.2 3,604.8 166.3 513.4 -— 278.7 12,232.1
1963 Dec. 4,399.9 3.022.1 159.6 945 .4 —_ 272.8 12,606.5
1964 Dec. 3,467.2 2,188.6 134.4 891.6 —_ 252.6 15,143.3
1965 Dec. 2,429.9 1.155.1 63.4 946.3 — 265.1 16,241.3
1964 Jan. 4,030.8 2,953.8 616.5 203.8 — 256.7 10.266.6
Feb. 3,722.3 2,453.5 613.3 397.6 — 257.9 10,867.9
March 6,090.2 4,214.2 516.5 1,067.0 . 292.5 10.872.3
April 4,410.2 3,105.8 425.2 - 628.8 —_ 250.4 10,795.2
ay 4,431.6 2,785.6 448.1 915.8 —_ 282.1 10.759.9
June 5,541.6 3,872.8 444.8 911.7 —_ 312.3 10.894.1
July 4,499.1 2,704.1 753.8 785.6 -— 255.6 11,362.9
Aug. 4,145.3 2,317.2 610.6 968.3 —_ 249.2 12.629.5
Sep 6,616.6 4,586.4 553.0 1,182.9 — 294.3 12,102.1
Oct. 5,194.2 3,598.9 537.9 810.5 — 246.9 12,470.6
ov 2,977.6 1.605.6 430.1 685.8 — 256.1 12.539.1
Dec 3,467.2 2,188.6 134.4 891.6 — 252.6 15,143.3
1965 Jan. 3.414.3 1.968.1 568.6 654.4 — 223.2 13.238.0
Feb. 3,461.8 1.558.9 269.6 1.405.9 —_ 227.4 12.937.4
March 4,304.1 2,695.5 256.5 944.4 — 407.7 12.739.0
April 3,212.5 1,816.7 111.6 1,022.9 —_ 261.3 12,630.8
May 3,234.9 1.464.7 232.4 1.292.3 — 245.5 13,181.2
June 3,869.0 2,321.9 131.0 1,139.2 - 276.9 13,444.4
Tuly 3,348.6 1,655.8 407.1 1,046.9 - 238.8 13.667.9
Aug. 3,032.5 1,337.0 303.2 1,150.1 —_ 242.2 13,201.4
Sep 4,562.6 2.577.2 430.0 1,303.7 — 251.7 13,464.0
Oct 3,464.5 1,990.1 216.3 1,028.7 — 229.4 13.793.0
Nov 2,683.5 1,129.6 158.9 1.123.6 —_ 271.4 13,941.7
Dec 2,429.9 1,155.1 63.4 946.3 — 265.1 16.241.3
*) As from July 1959 including deposits maintained with the Land Central Bank in the Saarland. — %) Including the amounts temporarily employed in equalisation
claims. — ®) Since the emtry into force, on 1 August 1957, of the Law concerning the Deutsche Bundesbank it has no longer been possible for public monies to be
employed in equalisation claims. — 3) Including the kept in ion with the development aid loan and with the partial denationalisation of the Volkswagen
Works; excluding however the amounts employed in money-market paper. — ) Until 31 July 1957 “counterpart funds” only. — ¥%) As from May 1958 including the
minimum reserve balances kept by the Federal Postal Administration on behalf of the Postal Cheque and Postal Savings Bank offices; cf. footnote *) to Table Il A 5. —
%) As from January 1959 included in “foreign business®. — 7) “Other foreign deposits®, until December 1958 shown with this item, are now included in “foreign
business“. — 8) Including Postal Cheque and Postal Savings Bank offices; cf. footnote 9).
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1L. Deutsche Bundesbank

For data ou reserve ratios 5. Minimum Reserve Statistics : ‘
see Section [V. (a) Total Reserves Maintained”) A. Note.and Coin ercularxon,
Lending, Deposits

Amounts in millions of DM

Liabilities subject to the reserve requirement Excess reserves
Residents?) ’ Non-residents ) %)
ht 1labilitles Savings deposits .
ke O e [T O I B | ey e B A B [
month?) Total I.me I‘g' liae | savi g total total | Amount| of
Total Bapk | Non- | [i& Bank | Non- | Total | if; bilt da “igts required
places bank - places bank 1L - eposiis reserve
0y places ties o) places ties ties
N
1960 Dec. 100,537.8 97,537.3 | 20,110.9] 7.128.1| 21,148.4| 28,850.8( 20,299.1 3,000.5] 2,156.1 624.8 219.6 | 12.332.1] 12,518.6] 187.4 0.9 186.5 1.5
1961 Dec. 111,660.6 | 110,221.2 | 22.694.7| 8,456.3| 22,492.1| 32,844.3 23,733.8] 1,439.4 553.5 700.8 185.1 8,969.7| 9,336.3] 367.9 1.3 366.6 4.1
1962 Dec.9) 125,655.5 - - . . - - - . - 9,801.6| 10,140.1] 339.7 1.2 338.5 3.5
1963 Dec.9) 141.074.9 - - N - . - - . . 10,860.3{ 11,244.1 384.6 0.8 383.8 3.5
1o Dot | 1SN e | 155.882.0 | 26.975.5| 12.556.6| 25.878.5| 49.524.1| 38,9473 1.830.81 492.6 | 8163 | 5309 | 134113 13,6621 253.3 25 | 2508 19
Tt Be | Le410] 176.897.1 | 31.854.3] 14.104.8| 26.890.8( 57.8327| 46,214.5| 1.035.8 650.1 | 643.8 | 6419 | 14,283.8) 14,5638 281.9 1.9 | 2800 2.0
1965 Jan. 162,169.8 | 159,493.8 | 29,818.5| 11,876.2| 26,357.7| 51.114.9 40,326.5| 2,676.0] 1,092.5 970.1 613.4 | 13,915.0| 14,503.5 589.9 1.4 588.5 4.2
Feb. 163,271.4 | 161,573.0 | 28.527.8| 11,741.9| 27.499.9| 52,445.3 41,358.1f 1,698.4 505.2 693.2 500.0 | 13,744.2| 13.866.7 126.7 4.2 122.5 0.9
Morch | 164:207.3 | 162.744.4 | 27.953.3| 12,046.6| 27,257.7| 53.382.9[ 42,103.9) 1,462.9) 427.0 | 522.0 | £13.9 13.714.4| 13.843.9| 130.5 1.0 | 1295 0.9
Avril 164,863.1 | 163.118.2 | 27,993.2| 11.812.1| 26,605.6] 53.,982.¢ 42,724.7{ 1,744.9| 499.8 650.5 594.6 | 13,760.2| 13.864.9| 106.3 1.6 104.7 0.8
May 166,607.3 | 164,793.2 | 28,757.3| 12,074.8| 26,353.2 54,549.6] 43.058.3] 1,814.1 570.5 696.9 5467 | 13.952.8] 14,167.3{ 215.5 1.0 214.5 1.5
June 169,418.7 | 167.723.7 | 29,332.8| 12,574.2 27,126.1 55,251.6) 43,439.0] 1,695.0, 587.7 560.0 547.3 | 14,198.2| 14,332.4| 135.8 1.6 134.2 0.9
July 171,037.1| 169.050.11 30,083.0| 12.607.1} 26.683.0 55,745.21 43,931.8] 1.987.0| 732.8 622.8 631.4 | 14.390.1| 14,587.0] 197.6 0.7 196.9 1.4
Aug. 172,682.2 | 170.483.6 | 30,131.1| 12.989.0) 27.071.0} 56,140.2 44,252.3] 2,198.6] 939.4 608.8 650.4 | 14,562.0| 14,715.0| 1544 1.4 153.0 1.1
Sep. 174,544.4 | 172.393.1 | 30,230.9] 13,458.0! 27.454.4| 56,448.8 44,801.0] 2.151.3| 7774 652.1 721.8 | 14,685.2| 14,786.2] 102.4 1.4 101.0 0.7
Qct. 175.165.4 | 172,917.8 | 30.288.8| 13,520.0: 26.857.6] 56.933.0 45,318.4] 2.247.6| 801.0 753.8 692.8 | 14,728.0} 14.875.3| 149.3 2.0 147.3 1.0
Nov. 177,192.3 | 175.,112.8 | 30,990.4| 13.696.4{ 26,934.2 57,550.5] 45.941.3] 2,079.5| 703.1 685.8 690.6 | 14,880.0| 14,995.4] 116.3 0.9 115.4 0.8
Dec. 178,832.9 | 176,897.1 | 21,854.2 I4y104.8“ 26,890.8| 57.832.7| 46.214.5] 1.935.8| 650.1 643.8 641.9 | 14.283.8| 14.563.8| 281.9 1.9 280.0 2.0

ral Postal Administration on behalf of the Postal Cheque and Postal Savings Bank offices, which since the introduction
on 1 May 1958 of the optional central maintaining of minimum reserves can in practice no longer be scparated from the other Central Bank deposits of the Federsl
Postal Administration. — ©) “Bank places” are places at which there is an office or branch of the Deutsche Bundesbank. — Y) According to Articles 8 and 9 of the
Minimam Reserves Order. — % Since coming into force of the Foreign Trade and Payments Law, residents and non-residents within the meaning of Art. 4 of that
Law. — %) Since May 1961 excluding those liabilities which under Art. 2 par. 4 of the Minimum Reserves Order are exempt — o the amount of the credit balances
maintained with banks abroad plus money-market investments abroad — from the reserve obligation. — ¢) For that month the reserve-carrying liabilities camnot be
broken down between those to residents and those to mon-residents, because no special ratios were laid down for the latter and hence they were not reported separately.

*) Without the minimum reserves kept by the Fede

(b) Breakdown by Banking Groups and Reserve Classes”)
Amounts in millions of DM

Banking groups Reserve classes
‘ All )
of which: Central g}i’:;xl i other 1 2 . 3 4
institu- o | Credit | credit || - N o
Average . : Credit {tions of] S Pocheondl| IS
| e | com e Spcg (Cen s St | coopr | | om o | om
month!) mercial Big | regional ised ! atives |cooper- ; milllon | milllon | (under
banks banks an Private | .o, |inetitu- banks | cO0PEr-| (pie. | atives (Schulze-| subject || milllon |y ynder |to under| DM 3
b local bankers | ;creta] | o2 &t;’&s, eisen) | (Schul- Ii]t)z‘:;h) rt;:::e o:/lﬁ) DM 300 | DM 30 milllon)
banks banks eiseny Izlg?dg; require- million) |milllon)
ment

Liabilities subject to the reserve requirement

1064 Dec. | 157,721.8 | 48.636.6 | 26,408.1| 17,477.3] 3,951.0]  800.2(4.658.5[ 74,743.2| 641.3| 15,333.9| 230.8| 11,560.2| 1,917.3) 70,800.8 57,619.4 | 21,362.8| 7,938.8
1965 Jan. | 162,169.8 | 51.256.5 | 27.503.1| 18,640.2) 4,082.3| 1.030.9|4,723.1| 75,946.6| 711.2| 15.546.1| 291.3| 11,731.6]|1,963.4] 73,758.2| 56,817.3 21,572.3| 8,022.0
b | 16373714 | 502105 |27.112.3] 18.053.6] 4.064.6|  980.0|4.956.6| 77.379.61 718.4| 15.824.4 334.1| 11.975.3]1.932.5} 75.095.6{ 58,520.9 21.641.9| $.013.0
Mardh| 164,207.3 | 49,2941 |26,721.2) 17,686.1( 3.968.2| 918.6|4,796.7) 79.114.2 699.8 16,066.9| 333.4| 12.154.1(1,746.1| 75.605.8| 58,612.6 |21,965.5| 8,023.4
Rorll 1esssai | 404073 | 27,0145  17.552.8| 3.9485| 891.4(4,830.6| 79.413.00 716.2 16.331.8 332.7] 12.213.2| 1,618.4] 76,007.6) 58.775.2 21,947.2| 8,133.1
Moy | 166.6073 | 50,2397 | 27.524.1] 17,712.4| 4.081.4]  921.8|4.695.5| 80,102.0| 725.6. 16.493.8] 330.91 12.393.6|1,626.277,162.8 | 59,100.6 22,190.9| 8,153.9)
Toor | 1699167 | 30.9467 | 27.957.9] 17,890.2| 4161.9|  936.7|4.889.6| 81,475.2; 750.3. 16,727.5] 1329.2| 12,639.8| 1,660.4 78,468.9) 60,382.0 | 22.418.6 8,149.2
Tuby | 191.037.1 | 51.824.2 | 28.472.6] 16.203.8| 4.206.0|  941.8(4.998.4| 81,871.9, 781.3: 16,868.1| 335.5| 12,737.6| 1.620.1|| 79.444.9| 61.201.1 22,320.6] 8,070.5]
Aug. | 1776822 | 323212 | 28.473.0) 18,447.7| 4.347.6| 1,052.9|4,936.41 82,559.3; 753.7 16,969.5| 326.4| 12,984.1)1,831.1f| 80.101.8| £1,902.8 22,589.6 8.088.0
S5 | 1745454 | $2.0049 [28.151.0f 18.538.9| 4.2785| 1.036.5{5,177.4| 83,776.4| 782.2| 17.415.1| 342.2| 13.210.8|1,835.4( 80.796.3| 62,860.6 22,805.2| 8,082.3
Oei. | 195.165.4 { 530757 |37.076.1| 18.765:2| 4,309.5| 1.024.9|5.181.1| 83,890.0 779.4| 17,770.7| 341.9] 13.233.0/1.893.6) 81.395.5| £2.660.8 | 22,938.9 8,170.2
Nov. | 1771923 | 83,0336 |28.558.3| 19,011.3| 43957 1.068.34,966.1| 84,565.1 773.9| 18.076.8| 321.5| 13,430.8|2,024.5| 82.213 4| 63.379.0 | 23,4124 $,187.5
Dee. | 178.833.0 | 53.300°6 | 28,767.8) 19,140.2) 4.418.3! 1.073.314.965.6! 85,592.7' 7427 18,200.9' 323.5' 13,622.9 1.985.0ll $2.355.6' 65.062.5 [ 25,2893 8,125.5
Reserve required

1964 Dec. 13,4113 | 5.128.9 | 2.798.1] 1.823.1 424.3 83.4| 503.7| 5,589.5] 64.3 983.4] 24.0 914.4| 203.1| 6,759.0] 4,640.8 1,521.5]  490.0
1965 Jan. 13.915.0 | 5.533.5 | 2.982.0{ 2.004.8 440.3| 106.4| 514.9] 5.636.6| 73.4 990.0(  32.1 922.1| 212.4| 7.121.5] 4,761.1 1,537.8)  494.6
Feb. 13.744.2 | 5.239.2 | 2.839.1] 1.865.0 432.4]  102.7| 534.7] 5.718.2] 71.0| 1.006.1| 353 930.5| 209.2| 7,094.5| 4.644.8 1.513.9] 491.0
March| 13.714.4 | 5,088.4 2,763.5( 1,813.6 419.5] 91.8| 511.8[ 5,856.9| 67.9| 1,021.3| 334 949.3| 185.4| 7,053.4| 4,629.4 1,539.9|  491.7
Avril| 13.760.2 | §,121.1 2.819.7] 1.793.9 417.6| 890l 518.2| 5.856.5| 69.9] 1.036.6] 33.1 953.3| 171.5 7,098.7| 4.631.7 1.530.6]  499.2

May 13.952.8 | 5,238.9 | 2.887.3| 1.828.6 431.3 91.7] 5os.0| 5.916.6| 71.7] 1,047.8| 33.4 967.4 172.0 7.241.2| 4,659.0 1,552.5 500.1

June 14.198.2 | 5,293.2 | 2,923.9| 1.835.9 438.9, 94.5| 528.4] 6,039.3] 74.6] 1,065.0{f 32.3 990.8| 174.1]l 7.351.7| 47724 1,572.8 501.3

July 14,390.1 | 5.432.0 | 3.018.6| 1.870.0 446.8 96.6| 5450 6.059.9 77.8[ 10739 33.1 996.7| 171.7| 7,490.1| 4.845.3 1.561.8 492.9

Aug. | 14.562.0 | 5,570.3 3,042.0{ 1,898.3 4592  110.8] 533.1| 6.118.0| 74.5| 1.082.0] 32.4| 1,018.7] 193.0f 7.,574.8] 4,903.2 1,588.9]  495.1

Sep. 14,685.2 | 5,433.0 | 2.986.1| 1.888.6 451.8| 106.5] 563.5| 6.226.7] 78.8] 1,114.3] 34.0[ 1.038.9] 196.0 7,607.8] 4,984.3 1.597.7] 4954

Oct. | 14.728.0 | 5,452.0 | 2,968.0, 1,923.5 4554  105.1| 569.6| 6.214.9| 78.9| 1.138.6| 34.3| 1.036.9| 202.8| 7.667.3| 4,947.2 1,611.5 502.0

Nov. | 14.880.0 | 5,536.3 3.027,s| 1.936.4 461.2| 1109 541.4] 6.263.2| 789 1,157.5| 326 1.053.4 2167 7,729.5| 4997.3 1,650.1 503.1

Dec. 14.283.8 | 5,177.4 2.841.1 1,803.3 430,01 102.11 4987l 615631 8.9l 1,128.90 3100 1,026.10 19651 7.300.00 4.924.9 1,574.91  484.0

Average reserve ratio (required reserve in per cent of liabilities subject to the reserve requirement)

1964 Dec. 8.5 10.5 10.6 10.4 10.7] 10.4]  10.8 7.5} 10.0 6.4 104 7.9]  10.] 9.5 8.1 7.1 6.2
1965 Jan. 8.6 10.8 10.8 10.8 10.8 103[ 109 7.4 103 6.4 11.0 7.9 10.8 9.7 8.1 7.1 6.2
Feb. 8.4 10,4 10.§ 10.2 10.6 10.5 10.8 7.4 9.9 6.4 10.6 7.8 108 9.4 7.9 7.0 6.1
March 8.4 10.3 10.3 10.3 10.6 10.0| 107 7.4 9.7 6.4 10.0 7.8] 10.6 9.3 7.9 7.0 6.1
Aprl 8.3 10.4 10.4 10.2 10.6 101 107 7.4 9.8 6.3 9.9 7.8|  10.6 9.3 7.9 7.0 6.1
May 8.4 10.4 10.5 10.3 10.6 9.9 10.8 7.4 9.9 6.4 10.1 7.8 10.6) 9.4 7.9 7.0 6.1

June 8.4 10.4 10.5 10.3 10.5 10.1]  10.8 7.4 9.9 6.4 10.0 7.8]  10.5 9.4 7.9 7.0 6.2

TJuly 8.4 10.5 10.6 10.3 10.6] 10.3]  10.9 7.4 10.0 6.4 9.9 7.8|  10.6 9.4 7.9 7.0 6.1
Aug. 8.4 10.5¥ 10.7 10.3 10.6 1051 10.8 7.4 9.9 6.4 9.9 7.8l 108 9.5 7.9 7.0 6.1

Sep. 8.4 10.4 10.6 10.2 10.6 10.3[  10.9 74| 101 6.4 9.9 7.9 107 9.4 7.9 7.0 6.1

Oct 8.4 10.5 10.6 10.3 10.6 103 11.0 74| 101 6.4 10.0 7.8 107 9.4 7.9 7.0 6.1

Nov 8.4 10.4 10.6 10.2 10.5] 10.4] 10.9 7.4 10.2 6.4 101 7.8| 107 9.4 7.9 7.0 6.1

Dec 8.0 9.7 9.9 9.4 9.3 9.5 10.0 7.2 9.3 6.2 9.6 7.5 9.9 3.9 7.6 6.8 6.0

Excess reserve

1964 Dec. 250.8 120.2 46.8 46.1 23.4 3.9 18.5 27.5 3.8 12.0 1.8 261 409 96.8 82.7 50.5 20.8
1965 Jan. 588.5 164.9 105.5 42.8 13.8 2.8  62.6 22.9 3.1 11.7 1.2 16.6| 305.5 205.8 322.7 42.8 17.2
Feb. 122.5 41.6 5.1 17.8 16.9 1.8 7.9 23.8 3.0 10.8 1.1 17.7] "16.6 30.6 38.7 40.1 13.1
March 129.5 55.9 21.4 24.9 8.8 0.8 4.1 17.6 1.9 8.9 0.5 14.3 26.3 45.4 38.1 31.5 14.5
Apri] 104.7 44.0 12.8 21.2 8.5] 1.5 1.7 15.2 1.3 10.6 0.8 15.9 15.2, 30.0 28.2 34.0 12.5

May 214.5 38.8 11.0 18.1 8.3 1.4 9.2 22.8 5.9 11.5 1.2 16.3| 108.6 33.6 131.8 37.6 11.5

Tune 134.2 57.4 21.6 25.4 8.2 2.2 6.2 18.4 2.8 9.5 0.6 16.9| 22.4 47.6 39.7 34.0 12.9

TJuly 196.9 63.7 11.9 38.3 12.1 1.4 15.9 19.9 3.9 11.8 1.6 18.5)  61.6 59.4 95.2 36.3 6.0

Aug 153.0 46.0 11.3 26.8 7.1 0.8 8.0 20.5 3.7 10.7 1.4 18.1) 44.6 449 31.9 711 5.1

Sep 101.0 47.3 1.5 26.9 7.1 1.8 5.1 16.4 2.3 9.4 0.8 16.5 3.2 42.1 22.9 30.6 5.4

ct. 147.3 75.4 32.0 32.6 8.6 2.2 7.7 21.8 3.5 11.1 1.0 17.6 9.2 69.4 37.2 35.2 5.5

Nov 115.4 50.1 16.8 25.5 6.9 0.9 7.3 18.8 2.2 10.8 0.6 18.1 7.6 46.6 25.2 28.9 4.7|

Dec 280.0 122.4 50.5 49.8 18.9 3.2 33.7 26,00  19.0 12.4 1.6 24,4 4051 1235 99.8 49.6 7.1

*) Without the minimum reserves kept by the Federal Postal Administration on behaIf of the Postal Cheque and Posta) Savings Bank offices, which since the introduction
on 1 May 1958 of the optional central maintaining of minimum reserves can in practice no longer be separated from the other Centra] Bank deposits of the Federal
Posta] Administration. — 1) According to Articles 8 and 9 of the Minimum Reserves Order. — *) Deutsche Bank AG. Dresdner Bank AG, Commerzbank AG, and their

Berlin subsidiaries.
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B. Return of the

B. Return
Assets Millions
Balances at foreign banks ! Treasury bills and ! Cash
and money-market non-interest-bearing ;——ﬁv
investments abroad * %) Foreig Treasury bonds i
n i

Other I — 7 | Ad- | Federal
Date anx:io;eosiu claims on | German 3:1;:::] Domestic Federal f vances | Govern-

of Gold among foreign " | foreign | divisional cheque bills of Govern- | against ment

return whid\!; bills and | countries coin nccoqunt exchange ment securi- ' Total and
Total Ear- cheques 1) 1 Total and Lander ties | Federal
marked Federal Special

| Special Funds

i Funds

1957 Dec. 31 10.602.5 6,603.9 . 174.3 6,460.6 63.1 173.6 | 1,366.1 153.7 ' 1537 — 5§3.3 150.6 —_
1958 Dec. 31 10.963.3 9,310.7 %) W 3 152.6 - 85.1 191.6 722.5 100.0 | 100.0 _— 63.9 90.4 17.5
1959 Dec. 318 10,934.0 B,248.9 347 8 130.0 -_— 88.3 226.2 853.3 80.0 80.0 —_— 234.4 265.1 244.8
1960 Dec. 31 12,285.9 15,905.2 259 3 157.2 —— 90.6 193.0 1,283.3 | 136.3 136.3 —_ 419 0 79.1 78.0
1961 Dec. 31 14.426.6 11.386.8 — 291.7 —_— 57.2 281.1 1.146.1 —_ — —_— 219.7 167.5 160.1
1962 Dec. 31 14.490.1 10.929.1 -— 329.1 a— 44.8 545.8 1.967.4 —_— _— —_ 157.7 739.1 739.1

1963 Mar. 31 14,768.9 10.648.9 — 303.9 -_ 77.9 153.8 2,899.4 _ i — —_— 101.9 — b

June 30 14,786.9 11.636.9 — 360.7 —_— 79.8 196.0 3,245.2 —_ — — 299.9 —_— —_—

Sep. 30 14,817.9 12,290.8 — 3151 — 23.7 338.4 2.120.9 30.0 30.0 —_ 41.8 4, —

Dec. 31 15.,137.8 12,894.4 —_— 417.2 — 81.1 376.2 1,646.7 125.1 125.1 —_ 207.7 1,749.3 1,732.7
1964 Jan. 31 15,138.7 12.540.8 —_ 344.4 —_ 117.5 185.5 1,397.6 70.0 70.0 —_ 24.3 410.0 410.0
Feb. 29 15.160.1 13,291.0 —_ 323.0 —_— 127.6 198.0 1.027.1 30.0 30.0 — 23.9 461.3 461.3

Mar. 31 15,575.6 12,513.8 — 388.3 -_— 115.4 244.8 2,754.0 53.5 53.5 _— 203.3 4.5 -_

Apr. 30 16,001.0 11,512.6 _— 407.7 — 122.2 244 .4 2,386.2 720 72.0 —_ 133.3 20.1 —_

May 31 16,039.3 11.,284.2 —_ 422.7 — 115.2 221.8 2,706.7 —_ -_— —_ 31.1 40.2 -

June 30 16.082.9 12.184.6 — 454.8 —_— 126.2 284.3 2,443.7 — —_ —_ 33.8 — -_

July 31 16,224.8 11,605.6 —_ 474 .0 —_ 115.4 244.3 3.012.4 100.0 100.0 —_— 19.9 15.7 —

Aug. 31 16.308.7 11.419.4 - 479.8 —_ 121.5 350.7 3,075.9 152.0 152.0 —_ 23.4 230 -

Sep. 30 16,348.1 11,516.8 — 473.6 — 122.6 271.9 3,848.9 165.0 165.0 —_ 85.2 —_ -_—

Qct. 31 16.348.9 11.495.0 —_ 476.1 —_ 114.7 222.4 3,188.9 2340 234.0 —_— 25.2 12.7 —_

Nov. 30 16.349.6 11.060.9 -_ 496.4 —_— 109.0 259.2 2,929.3 1.0 1.0 _— 40.1 751 —_
Dec. 31 16.730.8 10,769.6 —_ 563.4 —_ 116.2 377.1 2,413.3 307.0 307.0 - 645.7 1.212.0 1,118.0
1965 Jan. 31 16.735.7 9,303.8 _— 566.3 -_— 153.1 254.0 3,546.9 78.9 78.9 -_ 19.5 187.8 154.8
Feb. 28 16,738.2 9.691.0 -_— §16.5 —_ 156.8 290.6 3.096.0 1.0 1.0 — 212.8 8243 760.8

Mar, 31 16,707.6 10,348.8 —_— 550.7 — 148.7 270.1 4,352.7 — — —_ 36.5 —_ —_
Avr. 30 16,708.4 10.203.7 —_— 513.5 —_ 131.§ 272.9 3.291.7 392.0 392.0 _— 128.2 274.7 137.9

Mav 31 17.245.2 8.323.1 —_ 531.0 —_ 136.3 319.1 3.803.2 180.0 180.0 —_ 60.1 | 993.5 737.5

Tune 30 17.245.8 7,945.8 —_ : 593.3 -_ 140.3 306.5 5,012.9 275.0 275.0 _— 245.0 323.3 267.1

Julyv 31 17,266.2 7,991.2 464.2 631.4 — 134.2 313.0 5,327.1 415.0 415.0 -_— 32.2 | 682.5 580.3
Aug. 31 17.260.4 7:656.6 464.2 621.7 —_— 143.0 358.2 4,466.8 254.0 254.0 — 22.2 489.6 145.8

Sep. 30 17,294.3 7-993.9 464.2 636.9 — 135.4 310.3 6,384.8 191.5 191.5 —_ 160.8 91.4 —_

Qct 7 17,275.3 7,837.7 464.2 645.0 —_ 137.5 243.8 6,486.4 192.0 192.0 e 458.4 141.9 b

Qct. 15 17.351.1 7,758.2 464.2 647.7 — 136.4 186.4 6,046.0 201.0 201.0 —_ 137.1 91.0 —_

Qct. 23 17.351.8 7,913.8 464.2 645.1 — 136.8 165.2 5,656.5 201.0 201.0 —_ 281.2 80.7 —_

Qct. 31 17,351.9 8,067.1 464.2 685.0 —_ 121.4 305.3 5,314.9 169.0 169.0 —_ 233.4 305.8 —

Nov. 7 17,351.9 8,151.2 464.2 713.8 —_ 128.3 237.9 5,702.5 2320 232.0 — 105.1 297.4 —

Nov. 15 17,357.1 8,165.3 464.2 694.0 —_ 133.2 189.3 4,762.5 191.0 191.0 — 43.2 192.4 —_

Nov. 23 17,357.8 8,176.0 464.2 1.1 — 133.8 224.3 3,883.4 138.0 138.0 — 69.9 100.1 —

Nov. 30 17,357.8 8.135.2 464.2 735.3 — 109.8 369.1 4,158.2 149.0 149.0 — 929.9 892.8 469.6

Dec. 7 17,357.8 8,187.0 404.2 722.3 -— 105.7 250.3 5,012.0 199.7 199.7 —_ 153.1 998.6 660.8

Dec. 15 17,357.8 8,188.3 464.2 730.0 _ 109.0 269.4 4,600.1 222.4 222.4 _— 177.0 11.8 —

Dec. 23 17,358.5 B,143.0 4604.2 832.7 —_— 109.6 195.9 4,963.0 285.4 285.4 — 743.5 43.2 —

Dec. 31 17,3711 8,110.9 4557 892.2 — 129.6 409.2 4.650.1 345.4 345.4 —_— 696.4 1.407.6 1,074.5

1966 Jan. 7 17,371.2 7.:929.7 455 " 895.7 -— 150.1 248.1 4.794.4 346.2 346.2 —_ 80.8 1.185.4  1.064.9
Jan, 15 17,371.2 7,784.1 4587 886.2 ‘ —_— 164.0 207.2 4,590.9 446.2 446.2 —_ 59.5 498.5 } 466.7

*) For the perlod from 31 December 1951 to 31 July 1957, see “Combined Return of the Bank deutscher Linder and the Land Central Banks™ in the Monthly Report of the
Banks” under “Foreign Bills" are now included in “money-market investments abroad”. — ?) From 7 July 1958 onwards including earmarked balances at foreign banks; cf.
are shown as “Credits to international institutions and consolidation loans”. — 4) Until 30 June 1958 shown under item “Other claims on foreign countries™; cf. foot-
foreign central banks, which have been repaid in the meantime. — ¢) Only direct credit granted by the Deutsche Bundesbank under the "General Arrangements to
onwards including Land Central Bank in the Saarland.

Liabilities

Deporits 1)
. C_”d‘_' Public depositors
institutions
Date Bank notes includ
(including
of o Postal Other Foreign
return circulation Total Cheque Federal Pfde{ﬂ Other German depositors
and Postal Total Govern- SP“"} Lander public depositors 1) 3)
Savings Bank ment Funds?) depositors
offices)
1957 Dec. 31 16,132.9 12,206.2 7.108.9 4,616.3 4,093.1 491 .4 31.8 229.7 251.3
1958 Dec. 31 17,661.5 13,037.2 8.243.1 4,585.5 4,024.9 526.2 34.4 208.6 —_—
1959 Dec. 31%) 19,045.7 11,604.6 9,343.8 2,039.0 922.4 1.069.9 46.7 221.8 -_— ‘
1960 Dec. 31 20,470.3 .16.695.6 13.036.4 3,439.5 814.7 2,564.9 59.9 219.7 -—_ i
1961 Dec. 31 22,991.7 16.600.4 11,615.0 4,733.0 79.1 991.8 3.625.1 37.0 252.4 —_ i
1962 Dec. 31 24,146.6 16.795.3 12,2323 4.284.3 40.6 634.8 3,553.7 55.2 278.7 -_—
1963 Mar. 31 24,699.4 16,277.4 9.149.9 6,878.6 455.4 1,675.2 4.717.8 30.2 248.9 —_
June 30 25,548.6 17.555.7 10,063.4 7.208.3 8529 1.392.7 4,910.4 52.3 284.0 —
Sep. 30 25.749.9 16.637.7 10,174.2 6,194.1 273.9 1.661.7 4,224.9 33.6 269.4 —_—
Dec. 31 25.,426.6 18,006.4 13.607.0 4,126.6 93.4 1.161.4 2,837.9 339 172.8 —_
1964 Jan. 31 25,046.2 14,297.4 10,267.0 3.773.7 9.4 1,084.4 2,655.8 24.1 256.7 I —_
Feb. 29 25,814.0 14,590.2 10.868.0 3,464.3 9.8 1,301.6 2,127.7 25.2 257.9 —_—
Mar. 31 26,048.4 16,962.5 10.874.3 5,795.7 787.8 1.734.1 3,228.2 45.6 292.5 —
Avr. 30 26,652.2 15,205.4 10.796.2 4,158.8 450.2 1,124.6 2.555.5 28.5 250.4 —
Mav 31 26.876.3 15.191.5 10,760.1 4.149.3 458.8 1,702.0 1.959.6 28.9 282.1 —_
June 30 26,834.5 16.435.7 10.894.1 5.229.3 713.6 1,375.8 3.083.2 56.7 3123 —
July 31 27,631.2 15.862.0 11.362.9 4.243.5 254.4 1.541.9 2,420.4 26.8 255.6 —
Aug. 31 27,395.6 16,774.8 12,629.5 3.896.1 501.7 1,672.9 1,690.5 31.0 249.2 _—
Sev. 30 27,330.0 18.718.7 12.102.1 6.322.3 1.734.3 1,786.4 2,769.4 32.2 2943 —_—
Oct. 31 27,431.8 17.664.8 12,470.6 4,947.3 1.536.2 1,332.4 2.054.2 24.5 146.9 —_
Nov. 30 28.259.6 15.516.7 12.539.1 2.721.5 248 .4 1,242.3 1.185.3 45.% 256.1 —_
Dec. 31 27,691.7 18,610.5 15,143.3 3,214.6 42.6 979.8 2.145.7 46.5 252.6 -—
1965 Jan. 31 27.352.7 16.652.3 13,238.0 3,191.1 10.1 1,194.5 1.957.7 28.8 223.2 —_
Feb. 28 28,376.8 16,399.2 12.937.4 3.234.4 20.6 1.711.7 1.457.1 45.0 227 .4 —_
Mar. 31 28,388.5 17,043.1 12,739.0 3,896.4 285.3 1,200.3 2.368.7 42.1 407.7 —
Avr. 30 29,120.8 15.843.3 12,630.8 2.951.2 9.6 1.087.7 1.806.8 47.1 261.3 —_
dav 31 29,336.8 16.416.1 13,181.2 2,989.4 10.2 1,632.3 1.310.7 36.2 245.5 _—
une 30 29,426.2 17,313.4 13,444.4 ! 3,592.1 45.2 1,215.4 2,276.4 55.1 276.9 —_
uly 31 30.146.5 17.016.5 13,667.9 | 3,109.8 100.9 1.432.6 1,545.8 30.5 238.8 -_—
Aug. 31 29,386.3 16,233.9 13,201.4 : 2,790.3 20.6 1.637.7 1,104.0 28.0 242.2 —_
Sep. 30 29,640.5 18.026.6 13,464.0 4‘ 4,310.9 745.9 1.795.8 1.707.6 61.6 251.7 —_
Oct. 7 28,147.7 19,193.9 15.641.8 i 3,305.9 437.7 1.033.3 1.808.2 26.7 246.2 —
Qct. 15 27,734.1 18,870.3 14,802.9 3,821.9 913.5 824.4 2.046.9 37.1 245.5 _
Qct. 23 26.285.3 20,318.3 14.793.5 5,274.1 2,240.2 8307 | 21712 32.0 250.7 —
Oct. 31 29,728.6 17.257.5 13,793.0 3,235.1 652.9 1,236.1 | 1,315.8 30.3 229.4 _—
ov. 7 28,259.7 18.897.5 16.134.0 2,523.8 233.6 845.6 1.419.1 25.5 i 239.7 _
ov. 15 27,350.1 18,682.6 15.217.9 3,204.3 567.8 775.6 1,794.4 66.5 | 260.4 —
ov. 23 25.652.7 19,437.9 14.572.1 ! 4,593.6 1,886.6 8384 | 1.818.6 50.0 272.2 —
ov. 30 30,311.8 16,625.2 13.941.7 2,412.1 31.0 1,544.0 788.3 48.8 i 271.4 —_
Dec. 7 29,330.5 17,688.7 16,126.6 1,319.4 19.6 4821 788.7 28.9 \ 242.7 — I
Dec. 15 28,882.4 17,107.7 14.121.2 2,737.8 378.5 427.2 1,895.0 37.1 ! 248.7 -—
Dec. 23 28,061.8 19,976.1 13,488.7 6.197.2 | 1,527.2 2.337.3 ° 2.291.4 41.3 ! 200.2 —
Dec. 31 29,455.6 18,671.2 16.241.3 2.164.8 16.6 964.6 11083 | 45.3 265.1 — .
1966 Jan. 7 28,126.5 18,836.2 16.598.8 1.990.1 5.3 856.5 1.097.8 ! 30.5 | 247.3 ; 1
an. 15 27,608.2 18,351.7 15,695.9 2.433.8 22.6 1.023.4 1.364.4 23.4 [‘ 222.0 \ ‘
| i ! |

*) For the period from 31 December 1951 to 31 Julv 1957, see “Combined Return of the Bank deutscher Linder and the Land Central Banks® in the Monthly Report of the
“Liabilities in respect of foreign business”. — ?) Including the E.R.P. Special Fund as well as the deposits of the Federal Railways, the Federal Postal Administration and
®) Including the deposits of the former occupying powers’ agencies, previously shown as a separate item. — %) From 7 July 1959 onwards including Land Central Bank
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B. Return
of DM Assets
advances Equalisation claims and non- Cred Credits
—_———— interest-bearing debt certificate ?di‘ '1° Clalms on Federal Goveroment to international Institutions
edera and consolidation Joans %) %)
Note: Gove?n- :
ment for in respect among whidh :
Other | Securi- Equalisation | parcici~ of acquired! in g Other D;(te
Lisder public ties Equalirsa- claimr pation claims | respect of Consoli- | assets return
€1 author- Holding | tion returned in inter- Tota] | Tesulting alteration Credits Credi detion
itier claims | in exchange | pational om o Total to redits ([oqne from
pur- for money- | instieu- post-war | exchange LLM.F. 1 Bt}({’ D liquida~
chared market tions economic { parity %) LREe ddon of
paper aid E.P.U.%
13.4 66.8 238.2 | 4.662.2 | 163.9 4,241.6 390.8 — — — . — : - 439.6 | 1957 Dec. 31
69.1 3.8 269.7 | 4.381.6 | 127.2 4,414.5 661.7 - — — 6,089.4 ©) — 1.233.7 | 4,590.3 372.0 [ 1958 Dec. 31
—_ 20.3 234.6 | 5,731.0 | 102.1 3,045.5 | 1.210.7 — — — 4,816.5 - 1.485.5 | 3.156.0 311.2 | 1959 Dec. 31%)
— 1.1 323.6 | 3.561.1| 88.6 5,203.1 1,387.2 — — — 3,657.3 — 1,560.1 | 1,992.7 369.9 11960 Dec. 31
3.0 4.4 1.463.7 | "3.431.8 { 48.7 5,291.9 2,635.7 3,777.8 | 2.512.8 1,265.0 2.442.4 — 1,342.5 | 1,038.3 306.8 1961 Dec. 31
— — 1.368.9 | _4.957.8 | 48.0 3,768.8 2,155.7 3,703.0 | 2,512.8 1,190.2 2,289.4 — 1,342.5 $97.1 252.7 | 1962 Dec. 31
— — 1,337.3 | 4.425.9 | 48.0 4,300.7 2,164.4 3,703.0 | 2.512.8 1,190.2 2,271.3 — 1.342.5 884.4 868.9 | 1963 Mar. 31
— — 1.334.5 | 4.980.9 | 4£.0 3,745.7 | 2,184.4 3,595.3 | 2,512.8 1,082.5 2,253.3 — 1,342.5 871.7 952.5 une 30
4.0 — 1,231.1 | 5.005.6 | 47.7 3,720.8 2,264.2 3,595.3 | 2,512.8 1,082.5 2,140.6 — 1,342.5 764.5 901.7 ep. 30
16.6 — 1.221.7 | 3,989.9 — 4.689.7 | 2,294.2 3.595.3 | 2,512.8 1,062.5 2.121.8 — 1,342.5 751.0 406.1 Dec. 31
— —_ 1.189.5 | 2.178.1 — 6,501.5 2,294.2 3,595.3 | 2,512.8 1,082.5 2,121.1 —_ 1,342.5 750.4 453.7 11964 Jan. 31
—_ — 1.184.9 | 2.415.5 — 5,864.1 2,371.2 3,595.3 | 2,512.8 1.082.5 2,120.4 — 1.342.5 749.7 530.2 Feb. 29
4.5 — 1,183.8 | 3.866.5 — 4,813.2 2,675.2 3.595.3 | 2,512.8 1,082.5 2,105.4 — 1,342.5 740.0 675.8 ar. 31
20.1 — 1.181.7 | 3,787.9 — 4,891.8 2.639.5 3,455.8 | 2,512.8 943.0 2,104.7 — 1,342.5 739.3 520.8 Avr. 30
40.2 — 1,176.3 | 3.668.0 — 50117 | 2,605.0 3,455.8 | 2.512.8 943.0 2,104.0 — 1,342.5 739.6 904.2 May 31
— — 1,175.8 | 3,992.5 — 4,667.3 2,881.3 3,455.8 | 2,512.8 943.0 2.088.9 —_ 1,342.5 728.9 999.2 June 30
15.7 — 1,175.8 | 4,618.8 — 4,061.0 2.847.2 3,455.8 | 2,512.8 943.,0 2,088.2 — 1,342.5 728.2 486.8 Julv 31
23.0 - 11735 | 4,977.9 — 3,701.9 2,847.2 3,455.9 | 2.512.8 943.0 1.999.7 — 1.342.8 639.3 759.7 Aug. 31
— —_ 1.169.1 | 5,685.9 - 2,994.0 2.876.5 3.455.8 | 2,512.8 943.0 1,984.2 — 1.342.8 629.6 1,088.1 Sep. 30
12.7 - 1,179.8 | 6,064.8 — 2,615.1 2:616.0 3,455.8 | 2,512.8 943.0 1,983.5 —_ 1.342.8 629.0 751.0 Oct. 31
75.1 — 1.182.4 | 5,298.0 — 3,382.0 | 2.590.0 | 3.455.9| 2.512.8 943.0 1.980.4 — 1,342.8 625.9 $99.2 ov. 30
94.0 - 1L,175.6 | 6,081.4 - 2,598.6 3,016.0 2,953.3 | 2.010.3 943.0 2,683.5 720.0 | 1,343.1 614.6 463.3 Dec. 31
33.0 -— 1.176.0 | 5.991.8 — 2.688.2 | 2,856.6 2.953.3 | 2.010.3 943.0 2,682.8 720.0 | 1,343.1 613.9 642.9 11965 Jan. 31
63.5 — 1,176.0 | 5.726.5 — 2,953.% 2.842.0 2,953.3 | 2.010.3 943.0 2.682.9 720.0 | 1,343.9 §13.2 985.7 Feb. 28
— - 1,176.0 | 5.678.7 — 3,001.3 2,887.0 2,953.3 | 2,010.3 943.0 2,674.9 720.0 | 1,343.9 610.9 940.7 ar. 31
136.8 —_ 1,176.4 | 6,043.2 — 2,636.8 2,877.0 2,787.8 | 2.010.3 777.5 2,674.1 7200 | 1,343.9 610.2 483.5 Avr. 30
256.0 — 1.176.4 | 6,118.6 — 2,561.4 | 2,932.5 2,787.9| 2.010.3 777.5 3,343.4 1,390.0 | 1,343.9 609.5 867.5 Mav 31
56.2 — 1.176.2 | 64809 | — 2,199.1 | 2,932.5 | 1787.8| 2.010.3 7775 3,341.1 1.390.0 | 1,343.9 607.2 | 1,184.5 Tune 30
102.2 — 1.176.1 | 6.933.4 - 1,746.6 | 2,956.0 2.787.8| 2.010.3 777.5 | 3.340.4 1.390.0 | 1,343.9 606.5 471.5 Julv 31
343.8 - 1.176.1 1 6,578.5 — 2,101.5 2,952.8 2,787.8 | 2.010.3 777.5 3,273.5 1,390.0| 1.365.8 517.7 961.4 Aug. 31
91.4 - 1.152.3 | 6.723.0 — 1.957.0 2,940.8 2,787.8 | 2,010.3 777.5 3,271.2 1.390.0| 1.365.8 515.4 | 1.054.9 Sep. 30
141.9 — 1,152.3 | 6,850.4 — 1.829.6 2,940.8 2:787.8( 2,010.3 777.5 13,271.2 1.3%90.0| 1.365.8 515.4 424.0 Qct.
91.0 — 1,152.3 | 6,848.8 d 1.831.2 2,940.8 {-2,747.8| 2.,010.3 777.5 3.271.2 1.390.0 | 1,365.8 515.4 494.9 Qet. 15
80.7 —_ 1,152.3 | 6,875.0 - 1.805.0 2.940.8 2,787.8 | 2,010.3 777.5 3.270.5 1,390.0| 1.365.8 514.7 555.6 Oct. 23
305.8 — 1.152.3 | 6.873.3 — 1.806.7 2,960.8 2.787.8 | 2,010.3 777.5 3,270.5 1,390.0 | 1.365.8 514.7 829.2 Qct. 31
297 .4 — 1.152.3 | 6.,979.8 — 1.700.2 2,960.9 2,787.8 | 2,010.3 777.5 3,270.5 1,390.0 | 1,365.8 514.7 542.7 Nov. 7
192.4 — 1,152.3 | 6,983.5 — 1,696.5 3,000.9 2,787.8 | 2,010.3 777.5 3,349.7 1,390.0 | 1,445.0 514.7 579.2 ov. 15
100.1 — 1,152.3 | 6,948.7 — 1.731.3 3,000.9 2,767.8 | 2.010.3 777.5 3,349.0 1.390.0 | 1.445.0 514.0 591.7 Nov. 23
423.2 — 1,152.3 | 6,963.8 — 1,716.2 3,000.9 2,787.8 | 2.010.3 777.5 3,346.6 1,390.0 | 1.445.0 S1L.6 | 1,194.8 Nov. 30
337.8 — 1.152.3 | 7,025.2 - 1.654.8 3,000.9 2.787.8 | 2.010.3 777.5 3,346.6 1,390.0 | 1.445.0 511.6 297 .4 ec. 7
11.8 — 1,152.3 | 7.188.6 — 1.491.4 | 3.000.9 2,787.8 | 2,010.3 777.5 3,346.6 1,390.0 | 1,445.0 511.6 5§29.2 Dec. 15
43.2 — 1,152.3 | 7,596.0 — 1,084.0 3,000.9 2.787.8 | 2.010.3 777.5 3,345.9 1,390.0 [ 1.445.0 510.9° | 1.184.0 ec. 23
333.1 — 1.150.8 | 7.616.6 — 1.064.4 3,000.9 2.285.2 | 1.507.7 777.5 3.344.3 1.390.0 | 1.445.8 508.5 432.8 Dec. 31
120.5 1.150.8 | 7.631.0 — 1.050.0 3,000.9 2,285.2 | 1,507.7 777.5 3,344.3 1.390.0 | 1.445.8 508.5 249.9 (1966 Jan. 7
31.8 1.150.8 | 7.585.7 - 1.095.3 3,000.9 2.285.2 | 1,507.7 777.5 3,344.3 1.390.0 | 1.445.¢ 508.5 276.4 Jan. 15

Deutsche Bundesbank for December 1957, pp. 30/31. — 1) The foreign bank acceptances shown in the “Combined Return of the Bank deutscher Linder and the Land Central

footnote ?). — *) From 7 July 195¢ onwards earmarked balances at foreign banks have been included in the item “Balances at foreign banks”, while t'he other clalms
note ). — ¥) From 31 March 1965 onwards this item includes only the sub-items specified, whereas prior to that date It also contained various consolidation losns to
Borrow”. — 7) Owling to the liquidation of E.P.U. the German E.P.U. credits were converted into bilateral claims on O.E.E.C. member countries. — 8 From 7 July 1959

Liabilities

Liabilitles in respect of !
foreign business )
P}mo:{nrl Total TN ‘"I" ‘
placed to ota otal o Date
Deporits of Teserve Capital Reserves “aobi“ﬂ:‘l'” of balance notes and of

Total foreign Other for specific sheet coin in retura

depositors liabilities R circulation g
L2743 - - 595.4 290.0 436.0 597.7 31.532.5 17,273.2 1957 Dec. 31
1,136.4 1) 550.3 586.1 655.8 290.0 491.6 182.0 33,454.5 18.858.3 1958 Dec. 31

671.5 299.4 373.1 671.2 290.0 522.2 558.0 33,964.2 20,324.2 1959 Dec. 317

£46.7 281.8 164.9 806.0 290.0 562.3 577.8 39,848.7 21,939.6 1960 Dec. 31
367.7 2737 94.0 867.0 290.0 588.0 350.1 42,054.9 24,488.3 1961 Dec. 31
374.4 353.4 21.0 949.7 290.0 638.0 736.6 43,930.6 25,759.8 1962 Dec. 31
461.3 428.9 32.4 949