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The Economic Situation in the Area
of the German Federal Republic in March and April 1954

Money and Credit

Bank Liquidity and the Money Market

After some considerable tightness in February
and March the banks and the money market have
recently again been very liquid. During the first
three weeks in April the extent of the credit
institutions’ recourse to the Central Banking
System decreased more than usual; and at the
same time their deposits at the Land Central
Banks greatly increased. It is therefore likely that
at the end of the month the banks will need to
resort in only relatively small measure to Central
Bank credit for the purpose of meeting the April
minimum reserve requirements. Rates for money
at once reacted to this change in the liquidity
position. The rate for day-to-day loans, which at
times during the second half of March rose to
1/4%/o above the Central Bank discount rate,
declined again in the course of April to 31/4%,
or occasionally even to 31/s%s, after having
already dropped at the end of March to the level
of the Central Bank rate. Dealings in money for
one month mostly took place at the Central Bank
discount rate about the middle of the month,
whereas during March its cost was at times as
high as 4%0. By way of conforming to these
movements the Bank deutscher Linder ‘twice
reduced its rates for the sale of money market
securities during April, lowering the rate for
Treasury Bills and Storage Agency Bills by a total
of /496, and that for non-interest-bearing
Treasury Bonds by 1/s %0. Thus the rates for bills
are now back again to the lowest level which they
had previously touched, namely that prevailing
from 18 January to 7 March this year, while the
new rates for non-interest-bearing Treasury Bonds
are actually a little lower than they then were.

If one considers the course of bank liquidity
over a longer period, one finds that on the whole
the process of increasing liquidity has made little
further progress since about July of last year.

There have been the usual fluctuations, mostly due
to the large tax payments falling at certain dates;
but these increases and decreases in tightness
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have roughly cancelled each other out, so that on
a longer view the position has scarcely changed.
At all events during the first quarter of 1954 the

The Report of the Bank deutscher Linder for the Year 1953 is due to be published shortly after this
Monthly Report. Readers should refer to the former to supplement the present Report.



average extent of recourse by credit institutions to
the Central Banking System was only slightly
greater than the average in the third quarter
of 1953; and the deposits of banks in the Central
Banking System have grown only to about the
same extent as the minimum reserve requirement.
This is the more remarkable since throughout the
period the Bank deutscher Linder’s purchases of
foreign exchange have continued to put
substantial amounts of Central Bank money into
the hands of the banks, so that as regards the
effect of the balance of payments the conditions
for a further great improvement in liquidity were
certainly present. As can be seen from the graph
on the previous page, the excess of out-payments
on the accounts in the Central Banking System
serving for the settlement of foreign transactions
caused an addition of about DM 2,940 million to
liquidity between the end of June last year and
the end of March this year; but this increase was
almost completely wiped out by two factors
working in the opposite direction, namely the
addition of DM 2,350 million to the public
balances in the Central Banking System, and the
rise of DM 580 million in the notes and coin in
circulation owing to the expansionof the country’s
turnover. The addition to the banks’ liquid
resources was therefore only slight in comparison
with that in the previous year and a half, during
which the effect of the balance of payments
surpluses in improving liquidity was not offset to
nearly the same extent as in the last three
quarters by the rise in the public deposits, but
was at times actually reinforced by a decrease in
the public authorities’ balances.

At the moment it cannot yet be seen whether
the growth in liquidity now apparent marks the
end of this period of relative stability and the start
of one inwhich liquidity will again be considerably
increased. As will have been seen from the fore-
going brief analysis of the factors determining
liquidity during the last three quarters, everything
will depend on the course of the public deposits.
This is because it maybe assumed that the balance
of payments will for the present continue to show
surpluses, although these may possibly not be so
large as hitherto, while the circulation of notes
and coin will naturally continue to grow slowly
in consonance with the general movement in
incomes and turnover. It is however not easy to

The most important Factors determining the Extent
to whidr the Credit lustitutions had to have Recourse

to the Central Banking System!)
(In millions of DM)

31 March 1954 | 15 April 1954
as col d

Individual Factors ? cw?tiare

28 Feb. 1954 | 15 March 1954

The plus and minus signs
indicate the effect of
changes in the various
factors on the liquidity of

the banks
I.. Circulation of Notes and Coin + 48 — 243
11. Central Bank Deposits of
Non-bank Customers
1) German Public Authorities®)
a) Federal Government,
Lands and Equalisation
of Burdens Authorities — 186 + 618
b) Other German Public
Authorities — 218 — 6
2) Counterpart Funds®) — 24 — 92
3) Others?) —_ .3 — 38
I1I. Central Bank Credits to
1) Non-bank Customers . — 59 — 24
2) Reconstruction Loan
Corporation?) — 24 + 1

1V. Amounts credited to Federal
Government in respect of
Coinage + 5 + 3

V. Settlement of Foreign Trade
at the Central Banking

System®) + 317 + 219
VI. Other Factors, net + 65 + 129
including:

Items in Course of
Settlement in the Central

Banking System (+ 79 (+ 139)
Total Effect:
Banks more liquid (+) + 567
Banks less liquid (—) — 79

The Credit Institutions” Borrowings
from, and their Reserve Credit

Balances at, the Central Banking Position

System 28 Feb. 1954 | 31 March 1954
Reserve Credit Balances 2,368 2,456
Borrowings 2,229 2,396

Net Balances 139 60

1) Not including the need for recourse to the Central Banking
System resulting from the minimum reserve requirement. —
f) Including monies employed in Equalisation Claims; excluding
Counterpart Accounts of the Federal Government. — 3) Counter-
part Accounts of the Federal Government and E.R.P. Special
Account of the Berlin Central Bank. — %) Allied agencies, other
depositors in Western Germany, and foreign depositors. — %) Credits
for work creation, housing and other investment projects. -—
%) Net balance of the following items: gold, credit balances with
foreign banks (including credit balances with E.P.U.), foreign
notes and coin and foreign cheques less credit balances of foreign
banks, export letters of credit and ULS. dollar accounts Brazil.

estimate what the further course of the public
deposits will be. Usually they decline during the
first few months of the financial year running
from 1 April to 31 March, just as they generally
do towards the close of the old financial year:
this is because at that time the Federal budget
in particular, and also in a certain degree the



budgets of the Lands, are burdened with some
very large final payments on account of the old
financial year. Last year for example the deposits
of German public authorities in the Central
Banking System alone declined by DM 487 mil-
lion between March and May, thereby greatly

reinforcing the effect of the balance, of payments-

surpluses in tending to improve liquidity. This
year, as will be shown in more detail in the
following Chapter, there is so far little sign of
such a movement. On the contrary, during March
the public deposits were still definitely rising;
and in April the fall in them, so far as can yet
be seen, hardly goes much beyond what is usual
in a month of poor tax receipts. On the other
hand the occupying powers have given notice
that during the next few months the carrying
out of some extensive capital projects will cause
their liabilities for cash expenditure to rise sub-
“stantially above the DM 600 million currently
provided each month for occupation costs, and
that therefore some fairly large drawings on the
carry-over of occupation cost monies provided
during past years must be expected. If this in
fact happens, then the movement in public
deposits may indeed be on the point of taking
a new course, since it will be remembered that
the considerable accumulation of such deposits
is due not only to the fact that some public
authorities have raised capital by way of
precaution, in some cases long before it was
really needed; it has in fact occurred more
particularly because the Allies have for some
time not been calling into use the occupation
cost monies which the Federal Finance Minister
is obliged to produce in virtue of the agreements
between them and the  Federal Government. But
any interruption in the accumulation of public
monies, or still more the gradual use of a part
of the funds so far accumulated, would alter the
existing pattern of the forces determining the
liquidity of the banks and the money market
and, at least so long as the surpluses on the
balance of payments remain considerable, would
certainly lead to a further large addition to liquid
resources.
Extension of Credit

Taken on the whole during the period under
report the expansion in the volume of credit
extended was not much greater than in the

preceding months. A somewhat greater propor-
tion however took the form of short-term
lendings, while those at medium and long term
did not grow by quite so much as during that
period. At the banks rendering monthly returns,
which comprise virtually all the institutions of
any significance, the short-term lendings to
business and private customers showed a rise of
DM 349 million in March, as compared with
DM 224 million this February and DM 143
million in March of last year (the credits extended
to public authorities of course mainly represent
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the banks’ holding of Treasury Bills and similar
money market securities). On the basis of the
changes over so short a period it is of course
not possible to give a fully reliable explanation
of the movement. It may be that the position was
affected by the rise in imports, as well as by the
fact that although building activity began later
than last year it did so on a greater scale, since
both these factors of course entail a greater need
for working funds.

Of the total addition to short-term lendings
to business and private customers during March
about two-thirds took place at the commercial
banks, and one-third at the savings banks. At
the remaining groups of banks there would seem
to have been little net change in the lendings of
this type!). Thus the commercial banks, which
primarily engage in short-term business, again
account for about the same part of the increase
in short-term lendings as they did in 1951. In
1952 and 1953, on the other hand, this group’s
share in the increase had been somewhat less,
namely 46 and 52 per cent respectively. The next
largest share in the expansion of short-term credit
during 1953, namely 25 per cent, fell to the
savings banks, while a further 20 per cent took
place at the credit cooperatives. In the first
quarter of 1954 the shares falling to these two
categories are likely to have been somewhat
smaller. The groups whose shares have mainly

decreased during the last two years are the supra-

regional institutions, the central giro institutions
and the central institutions of credit cooperatives.
These and the remaining categories of institution
accounted for 31 per cent of the total expansion
in short-term credit during 1951, and in 1952
for 21 per cent, but in 1953 for only 3 per cent.
In the first quarter of 1954 their percentage
would seem to have been even lower than that.

In March this year the credits extended by the
banks at medium and long term, other than their
security holdings, showed a rise of DM 399 mil-
lion as against DM 527 million in February and
DM 438 million in January. Recently more than
a half of the ‘increase has again been taking
place at the institutions which primarily engage
in lendings at medium and long term, namely the
institutions specialising in loans on real estate,

1) The classification of the movement in credit by categories of
banks is not yet available for March; for the present it can be only
estimated in the light of the semi-monthly banking statistics.

the savings banks, and some supra-regional
institutions primarily engaging in long-term
lending. The savings banks in particular account-
ed for 30 per cent of the medium- and long-term
additional lendings during 1953, and the real-
estate credit institutions for 20 per cent. The
central giro institutions and the commercial
banks each had 17 per cent. It is noteworthy

CUMULATIVE INCREASE IN BANK DEPOSITS AND
PLACINGS OF SECURITIES SINCE END OF 1952
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that the shares falling in 1953 to the savings
banks and the commercial banks were somewhat
greater than in 1952, while that of the real-estate
credit institutions fell short of its last year’s
level of 26 per cent.

The security holdings of the banks rose during
March by a total of DM 221 million, as compared
with DM 173 million in February and DM 208
million in January 1954. It is in particular the
commercial banks which use this method of
employing their funds; they accounted for 44
per cent of the 1953 increase. A relatively large
share also went to the savings banks, namely
22 per cent (see the graph on p. 5).

The Movement in Deposits

The movement in deposits during March was
again marked by the difference between the
course of deposits of private and public customers
which has now been in evidence for the last three
quarters. If one takes together the sight deposits
and the time deposits, one finds that the public
deposits rose on the month by DM 765 million,
while private deposits did so by only DM 16 mil-
lion. This difference is of course mainly due to
the “big tax date” on 10 March. As has been
already mentioned, the tax monies did not return
to trade and industry to the same extent as has
been normal about the turn of the financial year;
and therefore the difference between the move-

ments in public and private deposits also

reflects an influence of longer duration. This
is the relatively favourable cash position of the
public authorities, the causes of which are in
large part temporary and have been repeatedly
described in these Reports.

For some considerable time however the
difference between the two categories has also
been due to a further factor. This is the inter-
ruption in the growth of private time deposits,
which can now be clearly seen, and which results
from a preference that is gradually beginning to
be shown for other ways of employing the
resources of business and private customers
available for the longer periods. One of the most
important reasons for this change is probably
that the banks have more and more reduced the
extent to which they allow “grey” deposit interest
rates, and that it is therefore no longer so
attractive for some depositors to place money

on time deposit at banks. It therefore appears
that the holders have invested in the securities
market a part of the funds which were previously
held as time deposits. As the preceding graph
clearly shows, the change in the trend came about
October and November of last year, that being
the time as from which the efforts to reduce the
granting of “grey” deposit rates were stepped
up. It was in fact at the end of October 1953
that the time deposits on private account reached
their provisional peak. In the two following
months they then declined by more than the
usual seasonal amount; and their resumed rise
in January and February has not brought them
up again to their level at the end of last October,

The public time deposits on the other hand
have not followed a similar course. During the
past few years it is only last October that any
considerable downward movement has taken
place in them: this was when a relatively large
amount of public deposits at credit institutions
outside the Central Banking System was suddenly
used for investment in money market securities?).

Changes in Time Deposits
classified by Fixed Periods, or Periods of Notice,
and by Depositors

(In millions of DM)

30 to 179 days 180 days and over
. Business Business
Period and | Public | and | Public
Private Au- Private Au-
Custom- | thorities | Custom- | thorities
ers ers!)

1950 total +828.4 | + 506.8 || +531.2 | + 231.8

1951 ” + 722.3 + 306.9 + 216.4 | + 306.5

1952 Jan. and Feb. +371.0 | +115.1 | + 1240 | + 119.8

March to May +254.8 | +202.4 || + 821 | + 101

June to August +166.6 | — 67.2 || + 47.5 | + 97.7

Sep. to Nov. + 200.2 + 202.5 + 369 + 127.7
December 1952

to February 1953 + 276.2 + 2345 + 249.8 + 218.7

1953 March to May + 1169 | 4+ 482 || + 254.6 | + 323.2

June to August —1749 | — 61.3 || + 466.5 | + 479.0

Sep. to Nov. —371.0 | —115.2 | + 4309 | — 524
December 1953

to February 1954 —138,5 | + 2015 + 162.7 | + 167.6

1) Not including change in Investment Accounts.

Since then however the public time deposits have
again risen by a substantial amount, the result
being that their March total of DM 4,900 mil-
lion fell short of that of the private time deposits

1) See in this connection the Monthly Report of the Bank deutscher
Lander for November 1953, pages 8 and 9. .



Increase (+)

or Position
Decrease (—)- at End of

Money and Credit B March
1954 P)

Feb. 1954 [Mar.1954P)

Millions of DM

1. Lendings by Credit Institutions
1) Credit Institutions outside the|
Central Banking System, total] 4+ 859 | + 940 51,358
Short-term Lendings to
Business and Private
Customers : (+ 229 [(+ 349 | (22,239)
Public Authorities (— 23){(+ 46)| ( 360)
Treasury Bills and non-
interest-bearing Treasury,
Bonds (— 42)|(— 79| (1,270
Medium and long-term
Lendings to
Business and Private
Customers (+ 2 [(+ 317) | (20,078)
Public Authorities (+ 88))(+ 827 ( 4227)
Securities and Syndicate

Participations (+ 173) [(+ 221) | ( 3,184)
2) Central Banking System, total] + 42 | — 59 405
Lendings to
Public Authorities (— 5 (= 2| ( 184)
Business and Private
Customers — DT o) ( 128)

Treasury Bills and non-
interest-bearing

Treasury Bonds (+ ) |(— sl ¢ 37

Securities ( 9 |( 0| ( 56

II. Accruals of Outside Parties’

medium and long-term Funds

at Credit Institutions + 739 | + 916 41,125

Savings Deposits (+ 397) [ (+ 260) | (13,209)
Time Deposits!) of

Business and Private

Customers (+ 33)j(— 18} ( 5.621)
Public Authorities (— 83 |(+ 281) | ( 4,880)
Bank Bonds (+ 147) | (+ 710 (5,560)

Monies?) and Loans®)
obtained from Sources
other than Banks (+ 246) |(+ 322)| (11,855)

11, Net Foreign Exchange Purchases

of Central Banking System and

Foreign Trade Banks + 250 | + 301 8,926
1V, Other Factors tending to change|
the Volume of Moneyt) — 99 | + 193

Change in the Volume of Money
(Notes and Coin in Circulation,

and Sight Deposits), total®) + 313 | + 459 29,532
1) Circulation of Notes and
Coin outside the Banks®) (+ 219 [(— a8®| (11,837)

2) Sight Deposits of
Business and Private

Customers (— 111) [(+ 34| (10,961)
German Public Authorities| (+ 211) [(+ 484) [ ( 6,138)
Allied Agencies (— &) |(— 11| ( 596)

For data for previous months and for explanatory remarks, see the
Tables under VI and VIII in the Statistical Section of the present
Report (“Consolidated Condition Statement for all Credit Insti-
tutions” and “Notes and Coin in Circulation, and Bank Deposits“);
also the Monthly Report of the BdL for March 1954, p. 4, and
the Report of the BAL for the Year 1952, pp. 33 and 41.

1) Deposits at fixed period, or at notice, of at least one month. —
2) At notice, or fixed period, of 6 months and over. — ¥} Includ-
ing Counterpart Funds. — ¢) Including amounts credited to the
Federal Government in respect of coinage; also including
changes in the following balance sheet items: Equalisation Claims,
Participations, Real Estate and Buildings, Other Assets; Counter-
part Accounts (in Central Banking System), Monies raised at
Short Term, Capital, Reserve Punds, Reserves for Specific Purposes,
Adjustments of Values, Other Liabilities; also including the
change in net inter-bank indebtedness. — ¥) Corresponding to the
total of items I (1+42), III, and IV, less II. — 9 This item also
includes the changes in the circulation of notes of category “B”,
since these notes are no Jonger recorded separately. — 7) Excluding
the credit granted by the Equalisation of Burdens Bank to the
Equalisation of Burdens Fund. — 8) Not including possible changes
in the credit institutions’ cash holdings. — p) Provisional figures.

by only about DM 700 million. It would there-
fore seem that the public authorities are continu-
ing in large measure to employ their financial
reserves in this manner.

A further point worth remark is that, in the
private time deposits in particular, there has for
some time been a clear movement away from
those at shorter periods to the longer maturities.
This again is evidently connected with the
reduction in the use of “grey” deposit rates,
since it is in particular the time deposits running
for the shorter periods which have been affected.
It is however true that figures as to changes in
the periods for which deposits are lodged are
available only on the basis of data collected
each quarter, which are so far available up to
February this year. They are reproduced in the
table on page 7.

This shows that between the end of May 1953
and the end of February 1954 there was a drop
of DM 684 million in the private time deposits
running for less than six months, whereas those
running for 180 days or more rose by DM 1,060
million. In the case of the time deposits on public
account this tendency is not so strongly marked.
The table does however show that in their case
also the deposits at longer term have increased
by more than those for shorter periods.

Savings Activity and Placings of Securities

In other respects there has been little change
in the general monetary tendencies which have
been visible for some time. Savings activity has
continued to be brisk. During March the addition
to savings deposits in the course of normal
business, that is excluding changes due to
the crediting or withdrawal of compensation
monies, is estimated to have been DM 300 mil-
lion. In accordance with the usual seasonal
tendency this was somewhat less than the
roughly DM 400 million in February, but nearly
one-and-a-half times as much as the March 1953
addition of DM 211 million. The amount of bank
bonds placed with parties other than banks was
DM 71 million, or only about half as much as
in the preceding months. It is however true that
during March comparatively large amounts of
such securities were taken by banks. Indeed if
one takes together the sales of bank bonds to
both banks and other parties, as is done in the



statistics of new issues on page 66 of this
Report, one finds that DM 154 million were
so sold, mostly in the form of mortgage bonds
and “commungl bonds“?), this being quite within
the figures for previous months. Moreover the
total sales of securities in March, also including

1) “Communal bonds” (Kommunalobligationen) are bonds issued by
institutions granting credit against real estate, and covered by lendings
to local authorities.

Public

During the period under report the financial
position of the territorial authorities, the Equali-
sation of Burdens Fund and the Social Insurance
Institutions continued on the whole to be
characterised by cash surpluses, although towards
the end of the financial year on 31 March and in
the early period of the new financial year deficits
usually result from the large final payments for
the year, at least in the case of the great territorial
authorities. This year on the other hand there
was a fairly large surplus of cash receipts over
cash expenditure in March; and for April there
are as yet no signs that the situation will
deteriorate more than it normally does in a
month of poor tax receipts.

This result was due only in small measure to
the course of receipts. Owing to the quarterly
date for payment of the Assessed Income Tax and
the Corporation Tax it is true that the tax
revenues recéived by the Federal Government
and the Lands, which constitute by far the most
important and also the most variable component
in the total public receipts, were considerably
larger than in the two preceding months. But the
total for the corresponding month in the previous
year was only slightly exceeded, while in January
and February together the receipts from taxation
were already somewhat smaller than in the
corresponding months a year earlier. No doubt
this was due to the effect of the lowering of rates
of taxation in June and August of last year, as
well as to the fact that the amount of final
payments being received in respect of taxes due
in earlier years has now become much less.
At all events the rate of growth in the yield of
taxation has greatly fallen off since tax rates were
lowered. During the past quarter, running from
January to March 1954, the total tax revenues of

public loans; industrial bonds and shares, reached
DM 427 million; and this fell only slightly short
of the exceptionally large totals of DM 443 mil-
lion and DM 430 million in January and February
of this year respectively. Further figures relating
to recent monetary movements will be found in
the preceding table and in the Statistical Section
of this Report.

Finances

the Federal Government and the Lands exceeded
those in the comparable period of 1953 by only
something under 1 per cent, whereas in the
quarter from April to June 1953 which came
before the tax reductions the total for the
corresponding quarter of 1952 had been exceed-
ed by about 14 per cent. As will be seen from the
graph below showing the quarterly yield of the
most important taxes, it was in particular the
receipts from the Assessed Income Tax which.
decreased owing to the combined effect of the
lower rates of tax and the smaller final payments

YIELD OF INCOME TAXES AND TURNOVER TAXY
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in respect of earlier years; but in the case of the
Corporation Tax, the rates of which were not
changed by last year’s tax reform apart from the
concession granted in regard to dividends paid,
all that happened was that the rate of increase
was considerably slowed down. The shortfalls
in the yield of the Wages Tax remained within
comparatively narrow limits, because in its case
the decrease resulting from the lowering of rates
in June this year was largely offset by the further
growth of incomes in the form of wages and
salaries.

Accordingly the fact that the cash position
of the public budgets in March and possibly also
in April was better than in earlier years was
scarcely due to the movement in receipts. The
determining factor was rather the course of
expenditure, which has so far evidently been
affected much less than in earlier years by large
final payments on account of the financial year
that ended on 31 March, It is however true that
there have been great divergences as between the
budgets of the different authorities. In the case
of some of them such final payments have in fact
been made to a somewhat greater extent, and in
some cases payments which need only have been

made in the course of the next few months were
so far as possible effected before the old financial
year closed. Since however the recipients of these
rayments were mostly other publjc authorities,
these transactions led in the main only to a
greater difference between the courses of the
various budgets, while not causing the overall
position on the whole of them to become any
worse.

The most important of the authorities which
made payments to others in this way was the
Federal Government. During March it paid a
further DM 63 million to the Equalisation of
Burdens Fund for resettlers’ housing, after hav-
ing already transferred DM 154 million for the
same purpose in February. The effect of this
payment has been almost to complete the sum of
DM 225 million which the Federal Government
had to make available during the 1953/54
financial year under the Law on the Promotion
of Housing for Resettlers and for Refugees from
the Soviet Zone. At the same time the Federal
Government transferred to the Equalisation of
Burdens Fund the residue of DM 18 million re-
maining out of the contributions which it had to
make in the past financial year towards the costs

Cash Position of the Federal Budget

(In millions of DM)
For Comparison: Change
Financial Year 1953/54 Financial YZsr 1952/53| 1953/54
as
of which: *y.1. | compared
Total —| Total Of\r h:" with
January | February | March Mar 1952/53
1. Cash Receipts from )
1) Own Revenues’) 21,791 1,914 1,477 2,062 20,735 1,833 + 1,056
2) Recourse to E.R.P. Special Fund 2519) — — 35 — — + 251
Total 1 22,042 1,914 1,477 2,097 20,735 1,833 + 1,307
II. Cash Outgoings® 20,301 1,507 1,700 2,140 19,696 1,891 + 605
III. Cash Surplus (+) or Deficit (—) +1,741 + 407 — 223 — 43 +1,039 — 58 + 702
For information:
1V. Borrowing from Pension Insurance Institutions
and Unemployment Insurance Fund (-),
or Redemption of Debt (+) — 503" | — 620 | — 62 + 1654) | — 206%) | — 465 | — 297
V. Surplus (+) or Deficit (), after allowance is made
for the future charge arising from I, 2 and 1V + 987 + 3450 | — 285 + 87 + 8339 | — 104 + 154
1) Excluding receipts from the incurring of debt. — 2) Excluding expenditure on the redemption of debt. — % The difference from the
amount shown in Table XI, 1, in the Statistical Section results from the fact that the above figures only include the actual proceeds of the
loan issued at 98 per cent, whereas the figures of indebtedness are based on the nominal amount. — 4) Unemployment Insurance Fund
only; balance of borrowing (DM 20 million) and redemption of debt (DM 185 million). The grants transferred to the Fension Insurance
Institutions in March, to be used for pension payments in April, were not reduced, since so far no provision has been made in respect of the
financial year 1954/55 for partial payment of grants through allocation of claims on the Federal Debt Register. — 5) This
is the amount by which the grants for April 1953 were reduced at the end of March; therefore, while this amount must be entered in the
accounts for the financial year 1953/54, it had to be included under che preceding financial year in the figures showing the cash position.
-- 5) Estimated on_the basis of the provisions of the Law to Compensate the Social Pension Insurance Funds in respect of Additional Ex-
penditure on Supplementary Pensions to be bome for the Financial Year 1952, dated 29 September 1953. — 1) Revised. — *) Pension In-
surance Institutions only.
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of Maintenance Assistance in accordance with
Article 6, paragraph 3 of the Equalisation of
Burdens Law. What is more important however
is that during March the Federal Government
paid out to the Pension Insurance Funds and to
the Unemployment Insurance Fund some consider-
able amounts, equal to many times the cash
grants and reimbursements in previous months.
A part of this additional expenditure represented
liabilities which had arisen in earlier months of
the past financial year, or even in previous
financial years, as for instance in the case of the
grants to the Pension Insurance Funds under
Article 90 of the Federal Pensions Law!). The
remainder must for the most part be regarded as
an advance on account of the cash payments
which, on past experience,”have normally fallen
due during the early months of the new financial
year. If one adds to the items of expenditure
already listed the payments of DM 35 million
for external debt service which were also made
in March, one finds in that month a total of more
than DM 500 million of items of cash expenditure
that do not regularly recur in similar amount.
On the other hand the current expenditure dur-
ing March was hardly any greater than in the
preceding months; and even in April, at least so
far as the movement can yet be seen, there has
still been no appreciable rise. This points to the
conclusion that the increased drawings of oc-
cupation cost monies announced by the occupying
authorities have as yet not been effected in cash,
or have taken place only to a slight extent. The
size of the abo_ve-mehtioned exceptional pay-
ments was however enough to bring the total
cash expenditure in March up to DM 2,140 mil-
lion. This was not quite covered by the relatively
large tax receipts which as usual occurred in that
month, the last of the quarter; and accordingly
the Federal Government had a cash deficit in
March, amounting to about DM 43 million.
Nevertheless the effect of the large surpluses
which arose in the second half of 1953 in
particular was such that the financial year which
ended on 31 March last showed an overall cash
surplus of DM 1,740 million, as against DM
1,040 million in the previous year. This was be-

1) Under this Law the Federal Government reimburses to the
Social Pension Insurance Institutions the additional payments
arising from the fact that, owing to damage suffered in the war,
insured persons present claims to those Funds earlier than they would
otherwise do.
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1953 1954 For com-
parison:
Public Finances Dec.t) | Feb. | March®) 1‘;1;;‘;‘1
Millions of DM
Total Indebtedness
of Public Authorities™)?)
(excluding Equalisation Claims) 90207 | 9,436 72969
of which:
to the Central Banking
System 334 136 72 71
to other creditinstitutions?)| 5,9527) 6,382 - 4,931
to other lenders®) 2,7430 | 2,918 2,2947)
Deposits of Public
Authorities with the
Banking System®) 90,1617} 9776 |10,416 | 7,4157
of which:
with the Central Banking
System 30667 | 3,546 | 3.824 | 2,0147
with other credit
institutions 6,095 6,230 6,592 5,401
Tax Receipts of Federal
Government and Lands '
total 3228 | 1,804P)| 3,028P)| 2,911
of which:
Wages Tax 324 271 235 247
Assessed Income Tax 689 135 718 736
Corporation Tax 592 65 597 588
Turnover Tax 745 640 649 604
Tobacco Tax 196 158 181 197
Federal Budget
Cash receipts 2,209 1,477 2,097 1,833
Cash expenditure 1,728 1,700 | 2,140 | 1,891
Cash surplus {(+) or
deficit (—) + 481 |— 223 |— 43 |— 58
Federal debt*)s) 1202 | 1219V 1,185 | 1,488
Budgets of the Lands
Indebtedness®)*)®) 1,307 | 1,440 962"
Balances with, and funds
placed on money market
through, the Central
Banking System®) 590 525 823 768
Equalisation of Burdens
Fund :
Receipts, total 271 445 175%)
Out-payments, total 277 328 379
Unemployment
Insurance Fund
Receipts 161 131 182 155
Out-payments 125 233 206 141
Surplus (+) or deficit (—) + 36 |— 102 |— 24 [+ 14
Employees’ and Workers'
PensionInsurance Funds®
Contribution receipts 447 Ce L 352
Pension payments 386 383 384 357
Federal Railways®)
Operating receipts 456 379 435
Operating expenses ... 403 - 404
Indebtedness”)?) 23489 | 2288 | 2,320 | 1,999
Federal Postal
Administration
Indebtedness*) 1,126 | 1,188 806

For data for previous months and for explanatory remarks see
Tables under XI (Public Finances) in the Statistical Section of the
present and previous Monthly Reports. Where not stated other-
wise, the figures relate to the area of the German Federal Re-
p