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, Money Market and Short—Term Bank Credlt

The banks' llquldlty contlnued to be much stralned durlng Oc—)
tober This is reflected above ali in the fact that the com
mercial banks'2) 1ndebtedness to the Central Banking System :
reached a new peek: of M 2, 761 million (thereof, DM 2,425 mi llon
discount credits) by the end of October, as compared with R
DM 2,082 mliLlon at the end of September and only DM 1,213 mllllon

at the end of June. The banklng institutions' net indebtedness - |
to the Central Banking. System, i.e,, the balance of their 1ndebted
ness and thelr deposits (the level of which is . chiefly determlned,
by the reserve rates with the Central Banking System), ‘increased
by more than DM 0.5 billion to approximéte%y DM 1,600 miilion -
during October. Four months

1) Closed on 10 November 1949
2) Including savings banks and credit co-operatives



debts with the Central Banklng System. In October, the surplus y
resexrves amounted to DM 103}million, eqﬁal to only 10.8 per cent .
of the reserves required. This is the lowest level recorded

so far, In this connection, it must be taken gnto COUSlderathn,?
that the Glrozentralen accounted for about 36 per cent of all
| "~S’J.‘.p1us reserves. : :

Another characterlstlc of the decrease in the banks' liquidity i
~ the fact that during October a large part of the banking insti--
l’tutlons evidently were oﬁy able to bolster their reserve pos1tlol
by reducing their bills in portfollo. A%t any rate, bill holdings}
.. of the 112 weekly reporting ‘banks decreased by DM 164 milliom
- during October. From this and several other facts it may be
Jf,_conc‘uded that elmost one half of 8ll -customers' bills discount
‘ %d ed by the oommero1al banks had been redlscounted and were held"
. . by the Central Banking Systeh by.the end of October._ Moreover,
'P,etne Lond Centrsl Banks have rscently increased thelr holdings .
o of bankers' acceptances. In general, the squeeze on bank
‘J;}llquldlty resulted in a eonsiderable increase in acceptances in-
[i;01reulatlon. With the 112 weekly reportlng banks, acceptances
Cin. clrculatlon by the end of October amounted to almost three
ulmes the level as of the end of June, or- approx1matelj 16 per
‘cent of deposits; conditions dlfferlng a great deal, however,
’-asmong the various groups of banks and with individual banks.
{ - On the last day of September = the\latest key day for which
i fff o group figures for all banks are avallable -, the highest circula
| ~Gion of acceptances was reported by private banks (%38 per cent jv
of all their. depos1ts), by state banks, regional banks, and looal
banks (20 per cent of deposits), and by the successor institus ;g
tions of the big branch banks (16 per cent of deposits). The ,jf
fﬁs - urbgn credit cooperatlves, however - probably because of the less%*
L - ‘ﬁarketablllty of their bills of exchange - did not accep® bills 4
in the same proportion; their acCeptances in circulation only

amount to approximately 6 per cent of the deposits,

; : In conjunction with the strain on bank liquidity, money rates
showed an upward trend in October. In Prankfurt at the end of
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the montlh, money for daily local clearing (exchange of cheques) J
cost 3Y2 per cent (previously, 344 per cent), and call money ~c%
i

3 7/8 per cent (prevxnsly, 312 per cent). There was little
clearing between geographic areas. uuring the second half of

E the month, movements in the money market were attrlbutable in.
§ part to cash deposits made with the TLand Centrel Banks agains?t
;. jmport applications. In many cases, considerable amounts of
these cash deposits are released after a few &ays, since the ];}
actual allocations of foreign exchange often fall short of the 8|
amounts anplled for, and consequently of the DM 1npayments.

In the bill market, the stri ting phenomenon wasg observed of

bankers' acceplbances showiné nlgher discount rates than trade
bills indorsed by & bank . Bankers' acceptances stood at

3 15/16 - 4 1/16 per cent, l.e., above central bank discount ln
some cases, while trade bills indorsed by a bank (3 7/8 = 4 per :
cent) approached the central bank dlscount. The higher dlscount,;j
rate of bankers' acceptances probably reflects the large supply
of this type of papeT. The tlghtness of the money marked causede
the additional DM 70 million of federal treasury bills which ‘
were released for sale towards the end of October and which are
discounted at 3 15/16 pér cent, to sell put. slowly until now.
In splte of the jncreasing liguidity tightness, credits granted i
by commercial banks 1ncreased considerably during Octcber. The
112 weekly reportlng banks alone showed an increase by DU 344
in their short-term credits granted to non-bank customers,

million
so that it may be conservatively estlmated that a ¢redit ex-

- pension of D 800 million for all commercial banks:took place |

in this period. Vith the 112 weekly reporting banks, the

;av October credit expansion was more than twice the monthly average ||

‘for the third quarter, thus closely approaching the highes?t ; {
figure reached prev1ously (September 1948 = DM 368 million). L]
The refinancing ouota, i.e. the propoﬁlon of the banks' own

credit expansion to the central bank credit reised by then, Q
According to the monthly banking ¢

er this quota was for all

however, wag rather high.
statistics, in August and Septemb
s




in million DM

Development of Short-Term Credits Granted‘by the
Commercial Banks to MNon-Bark Customers
Monthly or weekly increase (+) or decrease (-)
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8 increase of DI 412 milliop shown in the statistics is explained
e by the more comprehen51ve collection of statlstlcs.

2) In computing this flgure, the August increase of DM 625.5 mllllon
as shown in the statistics, was reduced by DM 59 million which 3
originate from the fact that some institutions were included in
the stetistics for the first time. '

l) In computing this flgure, the June increase-was assumed to be
DM 312 million, since approxlmately DI 100 million of the total
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commereial banks about 65 per cent of the credits granted; and
will have, amounted to 85 per cent in October, unless the credlt
expan31on should have even exceeded DM 800 million.

The banking instltutlons' high refinancing reqnirement was caused
by the fact that in October, tao, larger transfers to the. Central
‘Banklng Systen ogccured, SO thet the creation of credit manlfested
itself but partly as an increase 1n deposits with the commerc1al
banks, Thus the credits granted by the banks still continued to
increase faster, in- general, than did the deposits accruing to j:;
the banks. The follow1ng table glves a detailed survey of the fj}
types of the drain of money from the commercial. banks. y IS

The most essential part of the money drain experienced by the
commerclal ‘banlks durlng October were the inpayments which wers. .4
made to the Bank deutscher Ténder’ in connection with the sehtle-ff
ment of foreign transactlons ‘and which- brought -about. a further X |
deficit in the balance of the accounts for the seﬁtlemant of - .
foreign transactlons by approxlmately DM 334 million.. In detail,;
the loro accounts ‘of the Toreign Trade Banks - which are incluﬁ~ i
ed in the collectrve 1tem\"other Accounts Coverlng Toreign mransnﬁ
" actions" on the ‘liabilities side of the Bank deutscher Lander .
statement and contaln the counierparts of letters of credit :
applied for, and partly opened already, but not yet utillzed by t%
foreign contractor - increased by almost DM 200 million, ‘while - |
the counterpart funds grew on balance by anproximateny DM 75 '
million. The second factor which tended to reduce bank 11qu1d1ty
- was the. increase in public deposits with the Central ‘Banking

System (approximately DM 154 million), whereas the increase

in deposits of other glro customers md the slight reduction of
the credits granted: by the Central Banking System to trade ‘and
. industry and to the public authorities was not of great 1mportan~
. During October the increase in the amount of currency in circula-
tion, which in the previous ‘months had acted as a rather 1mporta
factor tightening the banks!' liquldity, was an insignificent

ik
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Tightening and Relaxlng Pactors in the Development g
of Bank Liquidity
from 30 September to 31 October 1949
- in million DM
- ' 'Increase (+)}'The'éhange*haé'a
. PP or
 F§ctor » - 'decrease (- )' t1ghten1ng'relax1ng'
Lo ' _ , sffect ,.effect_
Currency in clrculatlon ,‘1, ! + 23,7 ,f ::23f7‘5r" - g f
 Deposits of non—bank L U R | »
customers with “the " ﬂ ‘:* St : ot oo {
Central Banklng System R ' R R A
a) public. dep081t§ : jA ,' ' _ R _-‘,‘ 1
© (including“sold’ Jﬁ"f<r ' R »
equalizatlonﬁclalms) wo.o o' +153.8 ' 153.8. 0t - !
c) pendlng transfers L R - 72 SN PR SR L 7% |
."commltments of the Central':.. t o ot PR
Banking System other thamn ' ‘ B T
ref1nanc1ng transactlons.r:f : coT
. E t 1 1] .
a) credit balances on- ' , S ’ :
postal cheque accounts IR P 4T - ;
'b) direct oredits to . -t Y ;
public authorltles and SR . . R '
economy = - - : - 13.6 - 13.6 o
c) debit balance on the accounts o i
- for settlement of forelgn v ! ! , -,
transactlons | v +333.9° v 333.9 4, -
‘Excess of tightening’fadtoré" a ' o 547.1 N
: ' e i - -
 yIncrease in net indebtedness = _ 1
| ©of banking ingitutions - - T
i 'with the Central Banking System t -.516.9 E
L. — e | —
i A




factor (increase of D'l 24 million). In total, the survey (see ‘
page 6) shows about DM 547 million withdrawn from the cormmercis 1 3
banks during October, This figure coincides rather exactly with |

i

{

|

|

|

|

!

the increase in the banks' net indebtedness to the Gentral Bank- |
ing Systeml>. The surplus of inpayments on the accounts for ‘
the settlement of fOrelgn transactions maintélﬁed with the Tank
deutscher ILinder - which has been respongible in a large measure
for the tightening of the banks! liquidity « will probably
decrease considerably inasmuch as it was caused by the new pay-
ment nrocedure for commercial importsz) As soon as on the lorov‘i
accounts of the Foreign Trade Banks accumuletes a fund which "ﬁ
is adequate to cover the average time elapsing hetween openlng i
end utilizatién of foreign letters of credit, taking into account |
the present vQlume of forelgn trade, this factor Wlll disappear, ﬂ
As far as the' surplus of inpayments is due to payments for im- f
poxrts flnanced by forelgn aid, the temporary inactivation of |
f money involved ‘can be counteracted only by the ‘release of counter=- |
g; - part funds. ' E
oo Under the eircumstanges described above, the increase of déposits i
with the commercial banks probably was not particularly large in |
October, At 8ny rate, with the 112 weekly reporting banks the |
increase in deposits by non-bank customers, inel udlng savings
Geposits, amounts to approximately DM 120 million only, if +the
- "Credit Balances in Foreign Currency for Established Letters u
of Credit" are deducted, counterparts of which had already been :
transferred in full} to the Central Banking System (cf. above: |
increase’in loro accounts of foreign trade banks). As compared
vith this increasge in deposits, there was an 1ncrease by approxi- ‘5
mately DM 344 mllllon in bank credit oufstanding, also showmn '
avove., The Octobe; increase in deposits on accounts of custonmers 1
other than banks may be estimated at approximately DM 300 million fj
for all commercial banks ( again deducting the foreign exchange i

i
i i
oo,
!
I

1) The difierence is due to the fact that the survey does 1
.ot include 21l items of the consolidated statement of the 1
‘Bank deutscher Idnder end the Land Central Danks.

2) Imports finenced by export receipts.
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|




credit balances for established letters of credit).

For the whole of the banks, it is not yet possibleyto make &
reliable statement concerning the distribution by groups of

accounts of the increase in deposits with the commercial banks
auring October. With the 112 weekly reporting banks, however,
approximately DM 87 million accrued to the accounts of "Other
Credltors" "i.e. to the dep031t aocourts of bu51ness enterprlses
and prlvate persons; about DM 20 million to. the accounts of ;
publlc authorltles' and about DM 1% mllllon to- sav1ngs accounts ~ﬁ
apart from’ the 1ncrease by approx1mately DM 92 mllllon in the
forelgn exchange oredlt balances for establlshed letuers of

credit, whlch are stlll shown in the books, but An Iact were
already- spent Durlng September, howevér, depos1+s of publlc'@
authorltles both Wlth the comLer01a1 banks and Wlth the Central E
Banklng System had decreasea. ' o '

As to the forms 1n Wthh credits were granted durlng October, it
is a strlklng fact that the discount credlts granted to trade an
1ndustry, Whlch in. September had increased but sllghtly (DM 85
mllllon), rose by only DM 17 million durlng October, at least
with the 112 Weekly reportlng banklng 1nst1tut10ns. Consequertl
with these banklng institutions the proportlon of dlscount credit
to the agﬂregate amount of credlts g“anted had decreased to 27 pe
cent by the end of October, On the other hand,.;n\September as
well as in October the banks granted acceptance credits to 2

greater extent, in October in an amoun%yexceedlng that of ad-

vances by overdraft on current accounts, - Accordingly, with the
- 112 weekly reporung banks the sum total of acceptance credits
granted to trade and industry in October for the first time
exceeded the sum total of discount credits. Thﬁs, the banker's

acceptances has become, to a'greater extent than previously, the

instrument by which the commercial banks grant their credits.

Supply of Long-Term Credits and Carital
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“hereas during August approximately DM 153 million of medium and
long-term credits had been granted (thereof, approximately DM 56
million by the Reconstruction Loan Corporation alone), during .
September long—term credits amounted only to DM 120 million.
This figure "includes approximately DI 53 million which were made
available from aounterpart funds via the Raconstruction Loan
Corporation and other instltutions. During October, the amount
of medium and -long-term credlts granted lncreased markedly;
approxlmately DM 125 million long-term creuits were granted dur-
ing this month by the Reconstruction Loan Corporation and a few

- special institutions alone. OFf this aggregate smount, only

DM 81 million acerued to the Federal Territory directly, viZ.,
to the mining 1ndustry mostly, while the ‘remaining DM 44 million
were allocated to the Berlin power plant. (Bewag). These latter

. DM 44 milllon and an addltlonal DM 50 million contalned 1n the
albove-memt ioned DM 125 million were made available to the
Reconstructxon Loan Corporatlon ~ in contrast to previous releases
of GARIOA and STEG funds - without being subject to reimburse~
ment and payment of interest. In total, for the purpose of in- )
vestment financing epproximetely DM 418 million had been
channelled to the economy from counterparf funds by 31 thober
1949.

The grawth of’saving on savings accounts'sﬁffered a certain
setback in September, &ue to the uncertainty introduced by
currency devaluations during the latter part of the month,

. Although the increase in withdrawals which occurred in the third
week of September was soon followed by surpluses of deposits
aoaln, the aggregate September figure shows a surplus of deposits

on savings accounts amounting to DM 52,9 million only as
compared with DM 82.4 million in August and DM 87.0 million in
July. During October, the development of savings deposits seems
to have been more favourable again, as far as may be judged from
the figures of the weekly banking statlstlcs. By the end of
Septenber, the aggregate amount of savings deposits enjoying

tax -privileges amounted to DI 32. 8 million, i.e. approximately

8 wer cent of the surplus of dep081ts on savings accounts which

1B !
: : b
-9 - Riil ‘
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is to be estimated at approximately DM 4Q0 million since the
beginning of this year. During Seetember alone,. 14.5 per cent
of the increase in savings deposits represented savings enjoy-
Lng tax relief,

Sale of fixed-interest- bearing seourltles, on the other hand,
“Was}comparatlvely favourable in September, amountlng to approxi :
4mately DM 33 mllllon.‘ About DM 20 mllllon of mortvage bonds
.were placed together with D 5 mllllon of munlclpal bonds
fand eimost DM 8 million of 1ndustr1al bonds., Accordlngly the
?monthly banmlng statistics for September show an increase of
DM'32 mllllon 1n the banklng 1nsu1tutlons' 1ab111t1es in respec

shares}of apnroxlmately DK 3 mllllon Were offered for subscrlp—
.‘tlon and sold. Yith regard to the future opportunltles for
selllng securltles, the con31derable stl ulatlon of stock exchang
jtransactlons durlnr October 1s a hopeful s;gn, w1th some quotatid_
iadvqpclng ranldly and turnovers 1ncreas1ng con51derably, this
o ‘stlmulatlon partlcularly beneflting equltles. ‘Leading stocks,
'77_'1n particular mining shares, shares in electrical concerns, etc.,§
madé. advances in-excess of twice the 1n1tlal ‘quotation. Fixeds

1nterest—bearlng securities were-steady. The newly issued 5 pe37
cent DM mortgage bonds, as far as they had already been listed
.an_the‘stoce exchange, were sold at 98

A comparison of the entire investment activity in the Federal :
Terriﬁor&”during the third quarter 1949 with the loans effected f%
in the capital market, including eounterpaxf funds, shows that 'ﬁ
only an estimated 30 per cent of the net investments were o
financed in the capital market, but more than 50 per cent from
funds of publlc budgets,. and another 30 per cent from the
industry's ovm funds, including short-term bank credits. The

gross amount of investments in the Federal Territory was estimat-

.= 10 -



ed by the Department for Teonomics at DM 4.2 billion for the
third quarter as compared with DM 3.9 billion for the second
gquarter 1949. According to the investigations made so far,
which. still are incomplete, approximately 50 pex cent of the
gross.invsstments are estimated tb‘beureplacement investments,
which normally sre financed frqﬁ deprecietion reserves. Thus,
net investment in the third quarter was probebly in the neigh-
borhood of DM 2,150 million, and was: finsnced in sbout the
following way: '

Pimancing of Wet Investments®)

in the third quarter 1949
in millionlpMI ,

- Pinancing from fun?s

- of public budgetse/) - -

2, Toens  in the capital market & . .- - -
: Banking institutions (excl. loans
of monies originating from sale
of securities and from counterpart
funds) ‘ e 221
Sale of Securities - 124

. Private insurance companies
(excl. investments in securities) 57
Building and Loan - '
~Asgociations ‘ : 18
Unemployment insurance . 105
counterpart funds 111l 636

1.
: 300

3. Tinancing from own funds- - - L
: '(self-financi§g) and short-term '

-

l). Partly estimated

2) According to estimates of the Department for
FEconomics . . . :

3) Ccalculated as balance

- 11 -




Public Pinance

The +ota1 tax revenue of the L & nd e r in September, amount
»:lng to DM 1,069.5 million, was lower than that of each of the
eleven montis from October 1948 through August 1949, which was:
~due malnly\to low revenues derived from the taxes on income,
property and turnover.i-These“téxes yielded DM 726.5 million an
were thus approximately DM 110 m17110n less than .the revenue o
_June, the last month with - comparable dates of payment. The ;
revenue from excises and customs duties, amount;ng to DM 343 -
million, also fell shortvby}approxime?ely DM 20 million of the
" level attained\in June and»AuguSt"1949.

- Tax Revenue in. the Pedera1 Terrltory
June and September = months y1th~comparab1e dates of payment

wi v'; : 'Junel); July Azgast “  Beptember .
! _ 1n_m111;on DIl 'June=100
- ' \ N RSO R T g
‘Total of Taxes on ! B R T by ' y
Income, Property ' R T : -
end Turnover. 836.9 '1026.9 ' 835.4 ' 726.5 ' 86.8
‘ o 7 AN
'thereof. ' ' Lt . ' ' -
_ ‘ . ST . _ ,
‘Wages Tax . 171.9 ' 173%.8 ' 175.6 _ ' 177.4 ' 103.2
Assessed Income Tax ' 166.9 , 285.2 , 163%.5 y 35,7  8leD
‘Corporatiecn Tax v $8.7  177.8 97.1 - 85,3 86.4
Turnover Tax 31%,6 ' 317.6 ' 323.3 ' 271.73)' 86.6
1 - . . )
Excises and Customs / ! v ! !
DU..'tleS . ' 362-6 1 307019 1 36704 ' 343-0 1 94-6 JAL)
Total of Tax Revenue 1199.5 '1334.8 '1202.72) '1069.5 | 89.2

31) WUrutemberg-Bader from 21 May to 30 Juwae 1949; Baveria from
' 26 May to 30 June 1949; : ’ .

2) Difference due to rounding off,

A 3) Decrease by Dil 47.6 million due to compensatwon Tor exportsrs and
. exports;

Source: Federal Ministry of Finance

’ :  ; - 12 -




- to changes in the payment technlque which resulted in the revenues.

>'fhfough June.

As previously explained in this section, the decline in the
yield of taxes on income, property and turnover is partly due

-derived from the assessed income tax and the corporation tax
(share in the total taxes on 1ncome, property and turnover about
35 to 40 per cent) belng relatlvely high in July, but dropping -
in the two subsequent months to a larger extent than they do -
vnermally in months with comparable tax dates. The prinCipal

to tax payexrs subgect to assessed.lncome tax._ The aforementlone‘

tax rellefs'have so far not been oompensated by greater tax

Qevenue derived from the Assessed Income Tax- and the
Corporatlon-Tax during the periods from April to June
: and from July to September 1949

Teriod Assessed Income ' Corporation
A - . -1 .- . /Tax i . § . " Tax ?

[ R . 1

' I3 .
April - June in

'million DM | ' 690.3 . 385.5
"July - September v s L '
yin million DH ' - 584.5. , 360.2 '

,changes during . o : -
July -~ September - ' '
'as compared wih : - oo Ty .
JApril - June ' S 1
in million DI - 105.8 '~ 25.%
' “in per cent - 15,3 _ y - 6.6

'The strikingly large decrease in the turnover tax which was
recorded in September agagainst the preceding month (DM 51.6
million = approx ““tely 16 per cent) is largely due to the com-

- 13
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pensations for turnover tax made in connectlon with exports, wh£J
were booked in .September 1949 as reimbursements for the total
period since the currency reform by one of the eleven ILinder.  %
The decrease of about DM 4 million remaining after the deductlon;
of these reimbursements is too insignificant to permit any consﬁ
clusions regerding proceeds of this tax and business trends, T
Yo  revenue from the wagas tax contlnued to increase Sllghtly in
B September,

e There cre no data'avéiiable on the expénditurea of the Linder..
e However, the strain on their cash holdings can hardly have been
s g ' "very sirong 31nce exten31ve borrowing has not been necessary.
S The short-ternm indebtedness of the Linder with the banking sy:
in the whole 1ncreased by orly DM 1.1 million in September.
indebtedness with the Land Central Banks decreased by DM 10.5
million to DM 47.4 millfon, while the indebtedness with the
commercial banks rose by DIf. 11,6 million. The indebtedness w
the Uhemployment Insurance Pund, . ‘which had resulted from fallur
~ to effect the payments for unemployment relief and which 1ncr‘
€§? C by approxlmately DM 14 million in September, thus amounting ¢
S approximately DM 132 million at the end of September in the I:
of the Combined LQOanlc Area alone, was more significant. Se
- Lander, however, still showed debts, viz., on 30 September the
Iidnder Schleswig-holsteln, Hesse, Lower Saxony, Bavaria and. the
Iinder of the French Zone. Because of the lack of correspondi:
statements, it is impossible to say whether and to what extent
the I#nder were forced to reduce their reserves - which had bees
relatlvely high at the end of August -~ as a result of the compza-

/8

tively low tax revenaes in September.

e
5

The cash situation of the Federal Governmen t,;z
which so far still flnances 1ts expend1+ures within the blzonal
budget, was subject to & certain strain during the past few '.%\
weeks, which was probably connected with the advances on the = i
immecdiate aid payments in particular. “hile the DI 150 mllllon :
raised in August by way of a treasury bill issue were graduallyjh
recalled in September and for this reason the cash holdings of k
the Federal Government were relatively plentiful during that

- 14 -



month, larger amounts were recalled in October. This applies -

at least to that part of the funds which had been raised for the
purpose of advancing the immediate aid payments (DM 80 million).-
By the end of October, this amount had been transferred in full
‘%o. the Lénder, although not yet completely expended. Considerable
amounts vere still available, however, of the DM 70 million ear-

marked for the Industriekreditbank, Disseldorf, and the Yiederauf~ |

baukasse, Kiel. At the end of October, the Federal Government
offered for subscription 2 new issue of treasury bills amounting
$o TM 70 million, proceeds of which shall be largely used to
advance productive projects under the immediate aid program

" (house constructioﬁ“fpr'rergees). According to statements of

the Immediate-Aid»Centrél Office; M 125 million were spent during

September'and Octobergfo:;purposes of subsistence allowance and
grants for household effects. OFf this amount, DM 64 million

Wereéppropriatéd_bﬁjthe'Lénder,and the remainder by the Federal'ﬁ%

Government. At the time this report was closed, no statements’
were available concerﬁing the amount of receipts from advance -
payments_on.business'property,and;réal property due by the end
of October. ‘ : ] ' C |

4 decisbn on the "transition budget” of the Tederal Government
scheduled for the period from 1 October 1949 through 31 March
1950 (cf, Septﬁmber.Réport_pageWZB)“has‘not yet been passed.
The "deficit" originally estimated at approximetely DM 50 million,
which is to be covered by contributions of the Iédnder, will, ‘
however; be considerably higher than~was first exbected. _The
funds required during the second nalf of the fiscal year for
the price adjustment of imported foodstuffs alone, and which
were not provided for in the budget initially, were provisionally
estimated at DM 350 million by the Federal Ministry of Food,
Agriculture and Forestry., The financial aid of the Federal
Government to Berlin has not yet been decided upon. DM 240 millio
are provided for this purpose in the transition budget. The -
Berlin City Council, however, holds that an amount of 2t leas?®

DM 60 million monthly is necessaly.
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Only in some cases are there recent data available concerning the
other public budgets (Gemeinden,_social insurances). In the

case of u n employment insurance, for which
statistical data (orly. on the former Combined Economic Area)

- are available covering’the‘period up to the end of September,

an increasing strain. is maklng itself felt Due to the Ordinance:

- to Rev1se 8001a1 Insurance Beneflts, the revenhes decllnea as

comparea with June.' At the same tlme, the oancellatlon of the /
contrlbutlons to the pens1on insurances only somewhat allev1ated

- the expendlture 31de,781nce this cancellation Was largely com—

pensated by 1ncrea31ng expendlture for OenPflt nayments.,“-

| Revenues-an 'Dxpegdltures of the Unemployment _
Insurance in.the former Combined Economic Area -
durlng the perlod from June to August 1949

fAin mllllon DM

Ferlod | total ™ ‘thereof . , total | thereof Deflolt'7"1
eomtri--’ o .. ' benefit . =y -
' 7’, bpﬁiqgsgaﬁb,”%__ 1 payments ! _ K T
' 138.30 112.2 - 116.6 ' 93.3 -+ 21.7 '
v - . T [ . 1 . Cos - B |
12009 _' : 91- 2, : 11106 ! - 9507 + 9.3 ) .
1 R o ' ' {,;‘ t o . 1 . o - o . ! B
| 1131 4— ' : 8208 . . 112.4 ! 980 9 + : l- O - -
: . t : : B T S . 1 : 1
Beptember 108.4 ! 74+5  115.0 ' 99.9 - 6,6 '

IR ) 1 N . L

The surpluses, amountlng to approxlmately DIf 40 to 50 mllllon
monthly durlng the fall aaa winter months of 1948 and wviaich
were still DM 20 to 2b million monthly up to June 1nolu51vely,
practlcally alsappeared in August. In September, .when the
number of recipients of benefit payments increased by 24 318 to
963,223, a deficit. was recorded for the Tirst time.
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Foreign Trade

Expoxrts of the Combined Economic Area -~ total flvures
for the Federal xerritory (1ncluo1ng French Zone) are available
“only up to July inclhsively - increased during September by

;DM 32 million, as compared with the preceding month, to DM 335
million, ‘hus exceeding the peak level of ¥ay by DM 4 million.
The alferation of the DM exchange rate has played but a very
minor role in this connection, since in ‘the foreign trade
statistics for Sepiember almost two-thirds of the goods trans-
actions across the borders were still valued at the 30 cent
rate. Nevertheless, the dollar amount of exports only inceased
by 5 per cent as compared with August, while eyports calculated
in DM increased by 10 per cent. a W

Exports of seml—flnlshed goods showed the largest 1ncrease, which Q.

is due exclusively to increaged scrap exports, while the sale.
of " coke c0nt1ﬁued to dedline, chiefly because of the existlng
uncertainty with regard to future prices, The monthly export
of hard coal, the- ‘same ‘as before, emounted to approximately

DM 57 million, - Exports of” finished goods, VlZ., of end products,.“

2lso increased remarkably. ‘In this group, exports for the first
time reached a Figure of DM 100 millions - In the ‘ertire third
quarter 1949 they amounted to M 268 million as compared with
DM 240 million in the second quarter and DM 175 million in the
first quarter 1949. Their ghare in total exporis was 30,0 pex.
cent in September as’ agalnst but 20.9 per cent in the first
quarter 1949 and 20.8 per cent in the second half—year 1948.

The regional pattern of exports has varled 11ttle during the
period July to September 1949 as compared with the first half- -
year 1949, Whereas the average monthly total exports of £ 83
million in the first half-year 1949 increased to g 90 .million
in the third quarter 1949, exports to ERP countries increased
from $ 69 million to B 73 -million. Ixports %o Central America
and South America and %o Bastern Europe increased by g 1 million
and £ 1.3 million respectively on the monthly average, while 3

increase in
exports to USA declined by 8 1.4 million. The rema1n1ng7exports
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Foreign Trade of the Combined
Economic Arez

in millior LM

>
3
f
o s

t t ' !
‘ ' . Impoxrt.s : ; 1
t - o . A
o | . monthly average b ' , f
' 12nd ! Jan/ "V April/ July/J August 'September . 3
' - -, half ' March ' June ' Sept.' 1949 ' 1949 :
| ©'1948°, 1949 |, 1949 1949 , -, ¢
'Food Industry '179.6,-180.3 | 270.7 , 270.7, 326.8 7, 264.6 ., 4
'Industrial, I y 'y A i ‘ I | A
1Commodities ;152.6"231,9 | 533.9 ‘: 324 4: 373.6 ?,279.0 ' 4
¢ thereof - . o : b ' i
.- | I H f ' .
' raw~materials‘ 82:7,‘125.6 L7407 : 155-3: 167.0 : 146.5 | E
r semi-finish- = - f ot b
' ed goods. . . 51 2"'66.6 " 86.9 ' 86,0 8504 Y 79.2"- ' 'f
' flnlsaeq ! R A T A : "5
" ! goods 18 7ﬁg 59T« T2.3 4 831, 12L.2. , 53.3 .,
' thereof »' ,'"'\'. e . , T » v
' PI"e'-—manu-l-. . l . ’; 8] “ . 1 . St | , ST B o 1 ‘,“
+  factured .~ 210.9" 21,8 28,2 30.7. 29,1 26.7 ]
o produ cts e e ! St B T
. end products’ 7. 8ffT17,9" 44,1 ' 52,4' 92,1 ' 26,6 - '
,___rtoval ~.°332.2{ 412.2 ' 604.6 ' 595.1'-700.4 ' 543.6 '  §
. o Exports 7 S ’ A
. B ,i_1; lm¢nth1y average : '_: ‘ :" o ' %
o - 42nd -, Jan/ |, hpril/ ., July/, August. ,September Qﬁ
i . . half . March  June - Sept. 1949 - 1949 S
| ©'1948 ' 1949 ' 1945 ' 1949 o '
'Food Indvstry *..3.5" 9.8 7 3.7 ¢ 2.2' 2.4 T 2.0 '
'Industrial oot B ‘ v o ! S '
Commodities 3218,5,'270.1 Y 301.2 , 313,7, 301.0 v 333.2
- 4 thereof Cy C Sy . . ' ' - o i
y Taw-materials, 54.4, 56,6, 60.6 , 68.2, 66.0 , 69.3 c ]
v semi-finish- , \ L \ L o \ i
' ed goods : 66f8r 94,6 ‘ 96.9 ' 84.5' 16.4 ‘ g2.6
finished ' - ’ '
' goods. ' 97.3" 118.9 ' 144.4 ' 161.0' 158.6 ' '-171.3 o
' thereof ' 1 t ¢ L ' S ?
" pre-mznu- ' v ' r ' ' oy ]
+ -factured - , 51.1, 60.5 , 64.4 , 7i.8, 74.1 , 70.9 :
i ' products ' ' ;
¢ ! ! 1 1 . i ! ! h
tﬁ1 . ond products 46,2  58.4  80.0 - 89.2 84,5  100.4
| Total 72z, 0 279.9 _305.6  "315.9 303.4  335.2 , :
5 | - e
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~fch1ef1y concernsnonrpartlclpatlng sterllng area,countrles.

}'I m p or § 8 of . the Combined ECOHOMIC Area decreased in
;September by'DM 157 mllllon as compare& W1th the exceptlonally
} lhlgh August 1evel._ Wlthout the alteration ln the exchange rate
;‘;of ﬁhe.ﬁM Whlch already made itself felt 1n the last thlrd v" -
5-of the mmmhh.a, “the’ decline in terms of - DM wqula have been eVen -
: Usharper.- Imports in- “terms-of dollars decllned by 29 per cent T
"<iin September, while the decrease 1n terms of DM was only 23
R ,per cen{-“ ‘v_ s ‘_ o ,' R T L
.{jvhen 3udg1ng the decllne in lmports, it haa to be borne :n mlnd ;f?
- tthat mports usua’lly are subjeet %o very w::,d.e fluc‘huata.ons,
;:{]fwhlch i due in the flrst plaoe to the unevenly tlmed purchase '«
‘.#Qof foodstuffs.‘ In September, food 1mports alone dropped by

-l‘last few- 18,
M T4 m:Lll:Lon each, J.ncreased b0 DM 121 mllmn in August, - o
,"_and ln September agaln fell to- DM 53 milllon‘ These sporadmo:yiii

,:;}movements ‘are; explalned chlefly by the 1rnegu1ar settlement AR

. .of the’ large 1mports of rallway eq pmenﬁ from Belgxum. ,The _

, recent decrease An. 1mports of raw. materlals and aemz-flnlshedilﬁ;jff
;goods is’ merely another fluctuatlon ln a series observable ‘
~ -since. May.\ As compared w&th the peak 1mport 1evels of that :
 time of DM 196 1 million for raw materials -and DM 10044 m:t.llion
, ;f‘for seml-flnlshed goods, 1mports in Septemher had deciined by
fﬁtfalmost one—fourth and well over one—flfth respectlvely.

: developed as follows durlng recent months'*“.”v o

Y S " . .> T_ et " '> ‘Goods for ‘the '._..

,"; ' | S in miIllon dolfers
L IsT quarterA1949 N . T
~ -monthly average - 3.6 18.5 : o
. R 1
Aprll v _ 45.9 ' 23.9
‘May | V22,6 12.5 '
June . 25.4 . " 14.8 :
July o v 30.7 ' 19.0 .
Au.gu-st : . 3T« 5 ) 26. 3
9.9 !

hf#’hanlnﬁ _jhilllon a8 COmpared w1th the precédlng month.;f
5 ¥ 1niShe& goo&e, too, fluctuated greafly during thef;
. In June a.nd July they had: amcumed +t0 about‘,.jf'.;_

iE R P d e 1 iver ies to the Comblned Economlo Area figi"”*i

ERP Dcliverles

e .Total yindustrial v
sector,

'Septembexr ' 30,1 '
: ' - 19 -



Of the Qelwverles schedulea as. LRP aid Ior thc £¢rst year (1 A
1948 $ 30 June 1949) ancordlng to the sta'tus as of 15 Septemor
1049, amountlng to 8 487.6 mllllon, S 135 8 m17llon had not yot

been reoelved by mla—SeDtemberL

The CA allnn tlon for tne seoon.Tyea
giyety: Sy S TR

1:§September amounted to approx1matelj’ﬁl480 mllllon,_ The 1ndustr;

i sector accounted for apprOXLmately S 190 ml llon of this. amount,
the food sector for approx1mately S 255 mllllonifand frelgnu?,v




Of the 5 332 .9 mllllon ECA ald granted %o 3 estern Gefmduy (Comb1n~

ed Economic Area and Lrench Zone) for the second ERP year, S 235._m,Q
: mllllon have arready been releaSed by “CA, Yashlngton, in oraer B
:fto aCCelerate the issuanée ox procurement authorlZd+lomS¢ As _
L Lmeniloned before, the maaor part has nos yet been: scneouled “The
fr}remjlnlng funds for. the second'year of. EcA -aid shall net be. e
,oéallocated accOrdlng to a stutement of teejERP admlnlstrator,
| before it hag been ascerta;ned thaf‘the partlolpatlng countrleS?
*’ihave;effectively engaged themselVes w1th a v1ew to securlnﬂ the';
:obgectsfof the. European Recovery Program.‘”' T

?ffInftﬁls oonnectlon, a declslon tak"nib"t-

- EEC on 2 Fovember

rfGermany has unrestrlctedly supported&these
ij}tlon‘(removal of trade barrlers,between b

'prlnoiples oP llberallz

s to ,estern Germany w1rl eals 1nlthe future for oertalnA

;;.;types of goods._ In the case of OUner goods, only global quotas
o gre” flxed “for. a11 the parﬁloxpatlng countrles as a whole.i:”1th
,vfregard to a thlrd group of goods, the cancellatlon of. 1mport
i»llcenses 1s made condltlonal upon corresponalng conces 1ons 59
be: made by other partlclpatlng counirTos.i nitoge ner, these rree
_fllste'comprrse quantltles of goods equal fo more than 70 oer Ceﬁt‘:
. of all 1mports rrom the. hRP oouAtrles uurlng the Tlrst nalf of 7
B 1o O

' The sources of 1mports reoelved by the Combined Economic Area
haye(undergone some shlf‘b:l.nO durlng tne third quarter 1949 insofar

as, with total imports 1ncre"~"ng, the proporbion of imports from
Asolutely, this

ERP countries increased- from 37 Lo 42 per cent.
means’ an increase from.S 59 £o B 72 mllllon.ln the monthly average

of 1mports from these countrles. Imports from Latin America in<

creased from £ 9 million to B 13 nillion per month during the
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same period, while'impcrtsAfrom thé United States remained :
almost unchenged (f 61 million monthly), the U.S. share in total
imports having declined from 38 to 35 per cent.

- In the third quarter 1949, thls deve‘opment resulted in a
;51gn1f¢cant change in . trade balances as compared with the flrst
;half of the year. The surplusaif exnorts of the Combined

fEconomlc -Area to the conten

l European ERP countrles, amount—
ing to £ 58 million in the"flrst half—year 1949, turned 4nto a
' surplus of imports of ﬂ 1 mll 1on, andcthe surplus of 1mports-'”
;tovthe entire s’cerl:x.nb area‘ cilned from g, 44 million to £ 17
i;llon.< The q»u:r'plus of 1mpﬂx§sﬂnas 1ncreased only in relation
'o“Central America and So_,h _erica (by a monthly average . of *

5:3 mllllon per month), 1n e aflon>to the Unlted States,'lt
€ alned almost unchanged. : '

e BRP

1cs) had been unusually hlgh. fOn the’ 1npayment 51de, inpay-
;ﬁeuts for imports flnanced by fcrelgn aid decllned Apart from
.the fact that ‘anong these 1npayments 1n September the aforementlo;.
ed transfer- of the ERP accounts -of - “the’ French-Zone %o the Bank
Nceutscher Iinder - amou.nt:.nb to DM 167 mllllon - had vlaJed an
~important role, the lower amount’ of- 1npayments in October is
*Iexplalned by the faot that in Ocuober the 1mports financed by

- foreign aid were used prlmarlly for uheestabllshment of the

. government graln stock-plle, and payments for these 1490rts
were not yet made,

.

Inpayments for commercﬁal-impcrts, however, continued to in-
crease considerably. In Oc¢tober, they were about DH 60 mllllon
higher than in September, Their share in the aggregate amount
of inpayments thus increased from 42 per cent in the first




quaruer 1949 and 48 per cent in the second gquarter to 64 ﬂer>c5ﬁt
in the third quarter and 75 per cent in October. By the end of
October, approximately DM 870 million had been pald in under
the new import'procedure effective-since 15 July 1949. Part oz
~ the 1mpor s financed in this way have hot been settled yet, i
. . i %II e : ‘ o ’$ v;p? 5
: » Movements on Worelgn Trade Accounts ' .
e T of the Bank deutscher Lander
o in- mllllon DM

?~w§§9§ﬁiihéverage ,ke','TotaIA Commer01al' Imports -y, out-

: o ,'1*"fﬂ‘ 1mports -y financed payments

i;.respecrrvely R g by foreign' - .

A R I ~aid A |

;f'lstaquar er 1949 ' 397.0 6 ©229.1 412,90 !

f-'ond” -~'»" 1949 ' 474.6 7, 229 2448 ' - 59709 !

’?‘3rd 1949 ' 7244  460.€ 263.5 ' 504.1
Sepuember 1949 ' 905.8+, 488 '417.8 ' .556.7
October 1949 ot 729057 546.57 0 . 183.0 ' 414.2

5 SR

Outpayments via the accounts for the settlement of foreign
transactions decreased by approximately DM 140 million., This

; :Als due, in the flrSu place, %o the fact that aurwng October no'
; ERP counterpart funds were released for investment purposes, V
; while in September an aggregate amount of Di 151 million pad

been released. Outpayments to exporters .for drawing rights
granted - which are debited to the ERP counterpart funds =
amounted to approximately DM 80 mitlion,- the same as 1in-
September. The other outpayments for commodity exports and
services increased by approx1mately DM 70 million as compared

with September.’

As in September, outpayments fell corsiderably short of in-
payments, resulting in a further increazse in the deblt balance
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on the forelgn accounts._
/

So far in- the second ERP year Western Germany has- been 1ncluded :
in the Intr a ~-EuTop e a n Pa ymen t s S chen e
- only as a credlter country.” Accordlng to the Second Inter~-' §

;Afln Western Germany,giQ, f%hey need not pay Deutsche Marks for
"f“ia certaan amount of their imports from Western-sermany Eor th

_f_':ijfwhlch in»open compe‘tit- n"mth the participatlng coum::ies,.
~fljsucceeds e obtalning exporf'surpluses exceeding the range of
'?5b11ateral drawing rights. : : T

?fﬁ;The Inter-European Payments*ﬁchedule for 1949/50 prov1des Ior
16, _participating countries an aggregate amount of # 802 mlllion
.”‘j'draw1ng rlghts to be granted or .recelved respectively. Of e

'-4ﬁthls dmovint, on: the basls ‘of the development of balances B

) ‘S 192.5 mlllion were utillzed in the’ first quarter of the new

'“-ERP year. In Vestern Germany, drawing rights amounting to

| A 3846 mllllon'were utlllzed durlng this. period . To date, _

. Western Germany dld not partlclpate 1n the grantlng of multllate

'“draw1ng ri hts, but in: two flrst—category compensatlons f-- '
(aggregate amount ﬁ 1.1 mllllon) concernlng compensatlon of
Testern German deblt balances 1n two countrles with equlvalent -
Western German credlt balances in two other countrles.
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Producition and Mar ke t s

Iz September, production and sales were characterlzed by an

inorease which considerably exceeded the usual geasonal ruttern.v

uccordlng to the index of industrial produsc-
tion newly calculated by the Federal Ministry. for Economioes,
and which now ¢overs not only the British and V.S, Zones but the
whole of Western Germany, production attained a new postwar peak
in September. Per working day, it was 5~6 per cent above the

~ August level, which means an inorease by 7-8 per oent as oom-

pared with the level reached during the first half of 1949° A

far as available data are conoerned, particularly with respect

$o.the trend of eleotrio power consumption, it is likely thet &

further rise will occur in Ootober.

The etimulatlon of productlon Wes strongest in the consumers' ;
goods industries and particularly in the textile and shae’ inr
dustries where production in some ‘oases.had been restrioted
rather sharply’ during the summer months In the- 1nvestment

' goods industries &s well, the level of productlon,generally in-

.creased This. applies at least to the group af finisHhed |

nvestment goods , viz., nachine and vehicle
.construction, iron end steel oonstruction, the electrotechalcal
industry and the 1ron, steel tln and metal goods industries,
which es a whole did not progress very favourably during the’
first eight months of the current year and in some ozses even
suffered losses in'produotion; Also in thie sase, however, the
- stimulation is partly dependenx on corsamption, since .some of
the above-mentioned industries (the electrotechnioal industry,
‘for instance) produce consumption goods as well and these
groups particularly berefited from the generzal upward trend of
consumption, Phose branches of industry which are ezolusively
dependent on the development of'in&estment aoctivity, such as
steel and iron construction, 'also shared in the Septcmber in~
orease in productiony It may be correct to assume that the funds
made ava 1lable for specifioe investments are now beginning to
exercise the stimulating 1nf1uence on production which nas been
‘expected for some time,
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i The production of  important b asic materials and :

Eg' semi-finished articles forthe invest

P ment goods -industry, such as iron, steel, roll"ngE
mill produots, and non-ferrous metals, .decreased rather con- b
siderably durlng September and October, The reason for this. -
development is that the excqﬁaonally high number of unfllled
orders has been exhausted Whlch had. accumulated durlng “the
‘period of eomparatlvely short supply of iron and’ 1noreas1ng
prlces, so that the restrictlons in produotlon essentlally re-
present only an adaptlon to the normal oonsumptlon trend

' Moreover, at the éginnlng of November the decrease seems to

. have come to a- standstlll without hav1ng 1ed to a sharper |
'reduotlon of empl%”Jh“ . : WL

- The building aot__lty, too, part1c1pated to a large extent in theﬁ

?.general stlmul S ”he‘deveIOpment of thls aotlvity during the .

_ ks dSHiEt ongly affected by the faot that 1arge v
publio bulldlng Programs are gradually being carrled out “In.’

: addltlon, bulldlng_productlon still depends on numerous medium ,
~and. smaller 1tems}f1nanoed from private sources, Apart from con~ -
. tinuously high se1f~f1nanolng, the increased credlts which the |

banks were able toﬁ”rant dué to the refinancing aid. offered by
~ the Central Banklng System under the M 200 mllllon pre~f1nanolrp
~ program probably oontrlbuted to this development Under the |
'rlnfluence of 1noreas1ng productlon, unemployment in the building 3
trade dropped until recently, and in some oases even a lack of
expert constructlon Workers was observed. The building materials
supply is llkewise qulte tlght There is a rather general
" bottleneck in tlle productlon cement * and bricks are also
scarce in some areas, ~all the more since the production of
cement dropped somewhat in Septomber and balan01ng with areas
' 8Till enjoying a general surplus of supply cannot be eas11y
oarrled out dué to the high frelght rates for building materials,

The hardec 0 a l output also showed a very gratlfylng
trend durlng the past few months, In October, the output per
working day, which had varied between approximately 330,000 andi
350,000 tons since the beginning of this year, rose to 346,000
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"generaztion also was sufficient to meet the sharply

.grain, Since the dcreage has not changed to . any coneiderable

tons end even exoseded 350,000 tons during the last week of
October., This development is due to the decrease in shifts lost
(vacations) and to a further ineresse in the number of miners.
However, the - still very low - output per menshift of under-
ground workers ( emounting to approximately 1, 36 tons) in October
was. again.somewhat lower than in the preceding menth, In- the

last few months, elect r ic power. & nd gas

rising demand without difflculties.

The special collection of statzstlcal data carried out in the
last few weeks by competent agencies now offers a rather exact -
picture of this year's h a rvest y t1elds . According
to these data," the grain o rop of 5.9 million tons of
bread greain and 4.2 million tong of fodder grain in the Federal
Terrltory exoeeded the yleld of the previous year by apprcximately
1.1 million tons of bread grain and 1.2 million tons of fodder

extent, this ngter orop is largely due to higher yields per
tiectere which, due to the better supply ‘of tertilizers and
favourable weather osonditions for winter graln, attalned 8 re-
cord peak even in oompar;son.W1th the pre-war’ “period. By

15 OCtober, 1, 312 million tons of grain (about three times the
quantity of the same period last year) had already been dellvered
in the bizonal area, Thus 52 per cent of the delivery quota,
which has tentatively'been set at- 2,5 millian tons, could be

met,

It will e possible. due to the favourable harvest and delivery
results, to cover from domestic production 2,8 million tons of the
6.8 milllon tong of grain required in the current harvest year '
for nonefarm consumption, The remalinder of approximately 4 million
tons, i.e,, three-fifths of the grain ognsumption of‘non»farmers,‘
is to ¥e imported Ascordingly, the new import program of the

Federal Nlnistry of Food provides for the import of about 3.3

million tons of bread grain as well as 150,000 tons of corn and
about 500,000 tons.of sats and barley for the oereal processing
industry. Of the 3,3 million tons of bread grain, 2.5 million |
tons of wheat and 0.4 million tons of rye will be BCA imports and|
0.4 million tons of rye, commercial imports,
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Grain Yields
in the former Combined Economic Ares
1938 - 19497
in 100 kg per hectare

1 i l. L
; \Wheat |WintériTotel of] X
i yand  iMired | Bread !Fodder |,
it iSpelt [Grainn! Grain IGrain !
L ] 3 : K : 1
Co E P
i26.5  122,4 1 23,1 123.8 !
1 ' '
| 125.1. 120.4 i 21,4 1210 - |
- t 1 : !
18 1214 118.9 | 19,4 ,121.3
FASRS N S SN SR SRR .
18,0 ¢ {217 i18.8 | 19.4 1184
LT H . t e 5L e !
: 17, (19.3 '116.4 1 18,2 i21l0 i
RN ! ‘1 A 1
: 120,00 123.7  120.6 | 21.4 ‘i21,2 - |
1 1. ' ) ! . ! [ ; I : el :
1 l‘ ! 1 . ] ' ‘ ey ""l“",‘ H
! pooA301 0 16,9 1146 4 1406 115000 i
N A f'“:f.f..' . 1 . . 3 '-‘,_v:.-@.‘ 1
1 pooA3T 11606 14,4 1409 1125 5
1 R R ot 1 : Sy
11947 1146 1406 1141 14.6 REUR-E
. FLoe . ' . .
11948 4 18.7  je2.4 19,8 i 20,0 18,2 |
: 1 AR f ' ' . '
p1945 7 0 23.50 127.4 {231 i 24.9  123,9. |
! X AR 1 : HE X I H

1) The figures for the last two years, which represent the
resultsof special collections of statistical data, are
not exactly comparable with those above, since the newly
applied method dnvolves a far more complete collection
of data than was pPossible - in previous years.

According‘to]a statement of the Federal Minister of Food, the
pot a,t‘o,'c-r 0 p estimated at 20.8 million tons for the
Federal Territory (as ccmpared with the record.crop of 23,5
million tons in the year 1948) will probably suffice to meet
the demand for eating end seed potatoes as well as for the
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feeding requirement based on the presentvnumber of pigs kept,

After deductbing the loss in weight the Quantity,earmarked
for seed potatoes, and consumption reQuiremsnts, as well as
deliveries to-Berlin and to the prooessing'industry,‘there
will remain well over 6 million tons for feedlng purposes,
In orderitotreplenish‘this quantity, 1mport of 1,4 million

tons of fodder corn is provided for, The Federal Ministry of

Food and Agriculture emphasizes that in view of this supply:

condltlon, speculatlons on a potato shortage and prlue inereases-
. Por- potatoes in the coming spring are unwarranted, partieularly
- since the trade agreement with the Netherlands offers the |
: possibiljtJ of 1mport1ng 500,000 tons of potatoes at any time,

Graln Crop of the Federal Territory
e 1948 and 1949 tfﬁ“%'ﬁ- o
' Results of special collections. of crop data

in 1000 tons S

: ; L :’
| i 1948 g 1949 - 5
! J [ '
" .: T E
o l 1 ' -
1 Rye o ; 2,726 5 3,310 3
EWheat and Spelt i' 1,954 ! 2,471 !
C : 1 t
i Winter Mixed. Grain | 148 ' 173 i
. i t t !
¥Barley E 854 E 1,213 f
! dat snd Summer ; 2,217 ¥ 3,033 P
i Mixed Grain ! ! : !
5 ' ! ;
! 1 1 1
T , - B # ' ‘ i
éBread Grain : 4,828 v 5,954 :
1 f ! . !
o T !
EFodder Grain § 3,071 ' 4,246 i
: - : ! !
i i . T !
i Total of Grain i 7,899 ' 10,200 :
1 ' ' 1 ! j
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In order 1o enable farmers to replenish livestock, the o
cattle delivery required. for 1948/49 (30 Juns -~ 1 July) i
‘ had been. established at onJy 238,000 tons,. Thes guantities

A‘actually delivered exueeded this delivery quote by 1l per g
| - ¢éent, For the year 1949/50 a compidsory delivery quota for the
o ':jindmvidual enterprise has not been establishea, although . =
S fthere are still delivery quotas for the 1ndxvidua1 TEnder, :
| "' 'Taking into account a further inerease ig.the numter of live-
| 7 sbock which amounted to 11 million hea@/ eattle Cn 3 June 1949 1
N ‘.d;?'as agalnst 12 million before -the war, and to 9 million pigs };?
" (on 3 September 1949), the Federal Ministry of Food calculated .
’ ‘i‘the m.e a t 9upply ata minimm -of - 576,000 tons; but j%
" at the same time the hope was expregsed that the sctual pro-

duotlvity of agriculture will be somewhat hﬁghe* and possibly :
' attain 700,000 tons, A pre-requlsite for this targeb, uovever,igé
g 7 is an: 1mport-of fodder grain of at: least 1. 4 million tons in ;;
- ~ 1949-50, In order to maintain the present meat ration of 1000 .
, -
|

R P e

grams. end the edditional allbwanaes pruvided for in the ratzoningi'
system,62 000 tons of meat monthly, i,e,, 740,000 Hous annually ‘
will be required, The estimates for the neat suprly and ror g
_\requlrements-are -thus not- qulte Eulance&~‘“nwever, the differena§5=
is amall.‘ 3 - . o i}‘

“Desplte the plentiful supply of Whole mllk and ‘a good domestic
erop of oil seeds which yielded_ 140,000 tonsT>>\as against {
65,000 tons in the previous year), ‘the domestic - f ot pr o~

ductio n. will cover oniy abovt one~£urca of tae present ;
rat;ons of non-farmers° The inacease in yb monthly ration i

| from 625 grams in fall 1948 to the present Jevel of 1125 grams §
lﬂ . was noss1b1e only beuguse of tbe rjse in 1mﬁo”bs of ¢il, fat  ;;'

against 204, OOO tons in. ﬁhe yeqr 148 43, Wegte

; - .s.au.gar production, too, du@L not nearly. meey ‘

~ the .demand of non-inrmers and the proaessing 1ndusury° Fer this

) E.reason, 1%- 18 neeessary to import apprOXLmatGWJ 600,000 tong

. of raw suger; 447,000 tons thereof to te import ed from the - |
- Dollar area end 152,000 toru rrom the Furppean Leet-sugar :

“ﬁ (Gorman

1) 100,000 tons of this guentity already deliversd
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. Combined ‘Eoenomic Area,

ffiever, the rationing system is ineffectlve in much wider fields,

~.r- even. dropped by about. 4400 as compared with the previous month, B

f. derable increase in em p loyment During the third

countries, In 1948/49,.512,000 tons were imported for the §

~--In the past few.weeks, the food rationing system hss been
further relaxed, Ceillng prlces for pigs and sheep were eli-
minated at the end of October Sele ‘of meat in restaurants
without ratiom tiskets was legalized, -and rationing for certain
- kinds of meat end meet products was removed In practice, how-.

:_In October,.. un.e m p 10 yment continued to lnorease
.. slightly, but’ the increase was still -lower then in the previous
months, although in: former years the normel gepsonal decline
iin employment started in-October, The total increase smounted

-, to- approximately 2,000 (es. a%ainst 6,200 in September, 5,700
,gin.August ahd 19,500 in July /., The number of unemployed meles

|
. which is probably due in the main to the -continnous upward i
© 4rend of employment in the building trade. Thus, the develop~ =
..ment already observed in: the preceding months econtinued: in |
. total, the number of unemnloyed males drdopped by about .
- 21,00 since the end of July while. that of: unemployed females
increased ty. about 34,000.- during -the same period. '

. In view of the oontlnuous inareese in the labour foroe, the
small rise in unemployment is suggestive of =a > further consi-

',quarter, the number of wage and salary garners grew by 116,000
persons ( ag against 41,000 dnrmng,the.second quarter), Accord-
"i#g to the individual fignres.nowiavailable,vthe_number of perw'
sons employed in agriculture znd forsstry, pudblic services

and domestie servises dropped, while in trade.end trarspor-
 tation 1t‘increas oG slightly, and only in industry end handi-

_ oraft did a sharp rise occuwr, In the latter oase the foxlowing
three groups recorded = pzrtloum.rly large increase in. employment

-

building industry - T+ 77;300 employed (= 7.3 per cent|
food industry + 26,600 " (= 5.7 per centii§
textile industry ..+ 23,900 n . (= 4,8 per cent|||§
e ; |
Total + 127,800 employed (= 6.1 per cent]li

1) All data apply to the Federal Territory. |
- 31 -- !




: fqulres comparatlvely long terms of dellvery in some oases. The
» - githation with regard to stoves and hearths is similar; stooks
' kept by industry and trade are sh.rply reduoed In the ease of

. Blayed an important role among’ the factors which brought =bout

o

In all other branches of industry and handigraft the inoreasc  §
was insignificant, or the number of employed even dropped, It 5
should be borne in mind that, due to progressive retlonalizat G
produot1v1ty is’ contlnuously growing and, therefore, an ex-
pun31on of productlon need not be oconnected with an inereasing
number of employed. ' ‘ ‘

ey

Ls far a8 can be Jsoertalned the stimulation éf production is
closely connected with a signifio%nt increase in gsales, The rzeee
1n retail turnovers is partieularly striklng, especially where
durable goods are concerned, For example, .male of furnltuﬂe,‘

- sewing machines and other furnishlngs increased by leaps and

\ounds in some oases, so that the furniture business, which
in gummer had complained of great sale dliflcultles, now re-

textlles, the demand is direot:d to = a large extent towards so- P

~ealled lerge pieces, i,e., suits and. COats, as well as house-- &

hold textiles (carpets.and the like). The turnovers in daily
consumptlon goods (i.e,, retail trade in foaodstuffs and tobacct
goods, druggists'.items,- etes.), however, have appereptly
decreased of late

Apart from seasonal fluotuetions, the fear'ef sharp priee in-
ereases resulting from currsney devaluations has temporerily

the stimulation of sales. iAs. already stated in the previous re-
sort, the propen81ty to buy was not ms intained in so pronounsed
2 form; »ut undoubtedly the consumer has in the prst. few weeks
WOre and more dropped the reserve he had exercised in some ocases
during the first months of the year, The trade, in turn, passed
an this demrnd comparatively promptly, sineé in view of the
price decline and the fluctuations of demand it had deliberately

“been reluctant in purchasing during the spring and summer months

=nd therefore w-s now forced to replenish its stocks 2

¥ith regard to ths c1roumstances described =bove, 1t is not su--
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prising that in-ge nerzl in the past few weeks the prioes ' *
of industria 1 £ i nishe 4@ goods dropped 5
only in a very few, oaees, while in some instances even upward
prive tendeneies were observed. Aocording—to ‘observations of
“the Statisticel Office of the former combined Eoonomic Area,

v - of retail ‘prices of .ebout 430 industrisl finished goods |
" approximetely 75 per oent remained unchanged in ‘September, nad -
only 16 per ¢ent dropped. In August, however, the corresponding
figures were 67 per cent and 27 per ¢ent, in July 62 per oent
and 28:per oent, and 1n June 61 per oent and 30 per cent re -~
~ pectively, In October, this - tendency towarda ending the prioce
" reductions wes probably rather more pronounced However, there :
" are hardly any symptoms of a general stiffening in the. price

‘situation, In September, the priees of mess produced basio ‘

. materials oontinued, on the whoie, ‘to drop slightly.-nccording ;

" to information f£rom the-Department for ‘Economies, building oosts
in general ‘still shew 3. downward drift. despite the ralatively ﬁj
fevourable trend in the building eector and the fact that some ' -

'building materials are in sheért supply. Prices of foodetuffs
dropped somewheb in September due to seasonal tluctuatione. More -
over, the more plentiful supply manitests itself in a continuous

‘;:diminishing of the margin between efficial end blaok—market

prioes. .

A S Ml

- The fact- that the ohange in the exohange rate of ﬁhe DM has so fa.rt
' ' héen prevented from notiaeably affeoting the prioe 1evel is, of -g”
‘ocourse;. mainly due to- the prloes of imported foodstuffs, “the ”¢
majority of- whieh,originate from. the Dollar area, being reduced

'to the' domestic price level by way of eubsidies. In the past ‘

- few weeks, ‘the Federal Minietry of Economios made more recent,

though not conclusive calgsulations concerning the amount of '
these subsidies. According to thesse caloulations the subsidy
required (4ncluding amounts neeessary. for imported fertllizers)
wilkl amount to. approximately DM.389 :million for ‘the period
1l October 1949 to 31 March 1950. .nother DM 330 million have _
been estimated for the period 1 March to 30 June 1950, so that §'Ji
the gross subsidy poseibly required uatil 1 July 1950 has been |
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provisionally calculated at DM 719 million. The absorption
amountsl accruing under the Importausgleichsgesetz (Ordinance :
cineerning theAEStablishment and Accounting of Equalization and
Differential Amounts for- Imported Agricultural Prodqcts1énd
Foods%uffs)‘areAestimatedﬁby,the Pederal Ministry of Food to

be IM 33,5 and DM 38,1 million respectively for the periods

' meﬁtioned.abové;:acéordingly,fthe net subsidy amounts' to be

paid from publio.fuhds,;éccordingAto the present:statusfbf “
the caloulatibqs,'afé“budgeted‘with approximately DM-SSO;millionﬂ

) of. he,bquétgyéar.and‘with an.aggregéte of A
DM 642 million up 0.1 July 1950. The disproportionately large

“37_amount to be paid during the period from April to June 1950 §

s is_explaiged;by.ﬁhnggdt;ﬁhayfthestBSidy‘payments'db not fall dy
- at the time of importﬁbufﬁupﬁﬁid¢livery of the goods from the 1§

These statemeﬁfs;‘udwévér;f]jff“'
- ohange within halt a year. Ty
" provided for féducihg:%ﬁéiliﬁée 0fgWhe

7 tQ the‘IntérnationaliWheé£ A v ' s T
import of 1 million tons, the‘ceilingfpricé of the International

~ Wheat Agreement, thé5subsidyfamount would decrease by:apprqxima—;'j
tely DM 61 million.ﬁThe'average price of 74 dollars c.i,f, North .
Sea‘harbour, oﬁ’ﬁhich:fhe corn ‘and milocorn imports of the o
Military Governments are based,.is also very high and not
| inbonsiderablyjaboye thewf:ee'U;S.'market prises, so that
in this case, too, economies would be possible if Western
7Germany were.granted a more favourable price in the course

of'this'year. “ ' '

. 1) AmountS»resulting‘from the import of +roie gnods prices
of which are below the domestic priee level{
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Subsidy and Absorvption Amounts for the Period
from 1 October 1949 to 31 March 1950

according to preliminary caloulatiohs of the
Federal Ministry of Food and Agriculture

in million DM

| Wheat ‘l13646u} Lard i'19‘5 f‘s. T
1 o ) . . ,
gRye S E '38.‘4-'! Canned -M?:’d: E 8.0 A' 4:

{ Fodder Cornl) 71T Raw Cocoa f 5.0 . !

1 I | : I :

| Industriel Corn; 15.8 ¢  Fruif, Vegetables! - %

| 0at and Barley | 24.3 I  Tropical and Sub-i 3.5 1

| Sugar 13900 tropical Fruit ‘g"~"'333

! . | ] 1 _ .

t ~ t~ - 1 W ' o

1 011 Cake 1.12,0 ] Wine N g;'2~9‘_ :
| {Fertiiizersz‘ 163,01 . Tish Products, ¢ oo o1

P pigpd) 1 4,0}  Couned Fish .05 1 -

1 ' LT 1 — L g

{'Me‘at4 IR 4,0V - total of ab- S A . :}'

E 4 i, sorption émount_;ggBS.Sf;ggf

Ny T A R T

! total of gross - . i ~neb . b s

i subsidies -7 1388 Bertromey, gubsidies 1350.3 i

, am ‘of thek Federal Ministry of Food e
provides for the ¥mport of antadditional 315,000 tons. of
corn. This. would Rgguire an increase of approximately
DM 45 million in thie _schedu 4 subsidy.amount, -

1) The new impdft'b,éér

2) Only part of these funds will be required for import; the
subsidizing of the German fertilizer industry accounts :
for the major part of this amount, L .

3) There is an. import commitment for fish made during the
period JEIA was still in operation which cannot be placed.
in the Germsn market at the purchase prioce, These contracts
will be finished by 31 December 1949, - ' '

4) Meximum subsidies required for meat imports under the minerst '
“program- (to be carried out by 31 December 1949), : .
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