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‘l) Closed on- 4 Augu.s‘c 1949 The edition of 'this ,report was B
.gomewhat’ delagred due to technical changes in the ba.ni{ing S
statistics. The next. “eport ig planned to be published in the
first days.of September, it Wlll agaln comprlse 2. summar121ng i
‘?rev:Lew of the. busmess trena. . S S
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- duction ., the discount rate of the Centrsl Banking SYSUSH,

£
- which after the currency reform had been fixed d+ 5 per Gent,

again reached the level it hed’mainﬁai ed dur*ng S long berlcd

of "policy- of easy morey” ‘viz}, ?+om 22 Sepuember 19*2 thfough_
8 April 1940 -, thouvh unde othe hlSO ccmnletelj d1f¢ercnt :

‘cordltlons._'“' S ' e R : - o

S 1‘,-

Devclopment of Bank Credlt
: T

of all “estrlctlve measuwes
eranS“Oﬁlst pollcy of th

'e+4ay1ng; he eypan81oa race, Whlcn ooten51bly *ncreased very
'_muon as compaled Wlth

.50 mﬂlllon Dﬂ non—lnuere —bearlng treasury boads wefe,

'*1rst tlme, 1ncluaeo in-, the suatlstlcs of hredlts. It may be
;wssumed that due to thls more coqprehcn51ve colTe thu kit i
stat stlcs the June 1nc¢ease in- -bank . crcdlts appears to be by
'apﬂrox1mately‘1oo m11¢1on DM larger than 1t really was.,If +h1°
fact 1Q'taken lnto con51 cratlon, 1t becomes ev1dent +ha¢ -the
incre aoe 1r short term bank credlts graﬁﬁed to non~banks in
June, Whlch amounts to abo“b 300 m¢lL10n DM, thmugh con51derao“3
exceedlng the lncreaoe Dbserved 1n May, st%ﬁl fallq saort of tne
incredse reoorded in Aprll not to epeax of that Ieported Lor
the "restr10+1on mon+ﬁ" of Webruary By the end o# June, the
'totdl amount of. short term C“ed*ts Crran*’\d by . bu81ness oanks

to their ”nonbank cvsuomers“.waq aperox1mately 6.5 b¢1710ﬁ DM,
about 5o00. mllllon M of wh 1ch are credits to oubl;c avtnor ties

§

{in the widest sense).




’M":'.'*as camp 7~ed w1'h;

'-‘ﬁthere remalns'an‘fncrease i credlts grantedAby thfﬁ |
reportlng finan01al institutions of aporoximately 1oo million DM

. . As. to the composition ot short term bank credlts by dierrent
- types of credlts, 1t wwll be noted: that during June the discount
‘credits to b u s iness’'enternpris e 5. a=nd
- pr i vat’ eperso n 8 - the so~called "customers lia- -

According to the results of the: W e ek 1 y b an X ing

statis t ic s’ Whlch are 80 far available for the‘plrst .
‘three weeks of July,l \fé! inecreas.e in b an k
e e d it s, ‘does not seem to have accelerated con81derably

in July either..True,'on account o¢ the more comprehensive

respect no 1anger easily comparable Wlth those of the precedlng »
-Kstatlstlcs (see foof-noﬁe#to table on page4 ) If the“eg;' \

y90 million DM ln June. The reasons for whlch

’ ','fof short term credits c&n,by no means be cons;dered 1n31gn1ficant
A;:; if it reaches the prev1ous monthly rate of approx1mately 300 mil~"
‘f;flion DM,y EeGey totals about, 35 bllllon DM per year..Therefore, o

. thé meagures. taken recently by the Central Banking System in
- order 1o re&uce credit costs are to be vclued not so much as a
. stimulus to 1ncrease short*term bank credlts, but aS a
, fconhibutlon to force. ‘down the. costs of- production of trade and
~ industry and, above all, o further the fluctustion from.
'ltpe money market o the capltal market (see table on, page 4 )

bility on account of bills of exchange" - did hqrdly'lncrease
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at all whlle the saort tcrm loang and advances (1nclua1ng
Aaoceptance oredlts) 1ncreased by 262 mllllon M to 3,774 mlllll
DM. As- contrasted herew1th 1n the’ case of short-term credlts
:~pub11& autnorltlos treasury bllls and treasury bonds play the
most 1mportant part Aoceptance credits alone, whioh for tne
 first tlme are shown separ ely 1n the statlstlos,famount £o
"ftapproxlmately 1 1 bllllon DM .e., almost exactly ohe sixth
| the. Hshort—term credltsﬂgranted to nonbanks.
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As- from June, also 1nclud1ng non—rnterest-bearlng treasury bonds
Approximately 100, Mill.IM of the increase are’ ‘explained by certe
¢redits granted prwor to 1 June 1949, but reported statlst109113
for .the first time..

_Chanves as agalnst preoedlng Week partly due to more dotalqu
gstatistics, .
Inoludlng as: far as reoo nlzable 84 Ellllon M forei %ntgfohwr4

1oans of . the pre-currenc —re orm perio gtand-still cre
were included in the statistics for tne £irst -time on 7 July on
account of the alteratlonu in +he 0071ect10niof otatls 1cs,




;DM, thé mortgages, land chargee and annuity enoumbrances Rl
to 686 million DN, and *he munic1pal loans to 114 millicn DM, that (198

;with one tenﬂ* of their or::.ginal nommal amou.nt only, es the
'yremalning nine tenthsaro only admlnlstered oy’ the 1nstitutlons e
lin favour of. public euthotitle Slnce 21 June 1948, aporox1mate—_fw
Tl 148 mllllon DM mortgagee, land oharges and annuity encumbranes,
':and approxlmately 23 mllllon&DM mun101pal loans were newly grant— '
“eds. Of “these credlts, about 67 mlllwon DM,\or'wlmoeu one hzlf, ‘;fff

By the end of June, with all groups of finanoial instituticns il 1l ‘
the medium and long-term loans granted amounted to 218 million - [iINLE |
|
|

i

t

~is.. approx1mately 1 018 million DM in total. Thls sum oontains‘
the converted RM loans as well as uhe new DM loans' the old
mortgages, land charges and annuity cncumbrancee being 1nclad

Wore granted oy morvgage banks, 33 milllon'Dd by sav1nge bwnka,
18 mllllon DM by Glrozcntralen, end 8’ mlllion DM by rural-credilt

"'cooperatives. Almost all’ edvances,to local autnorltles, howevor,.-;”
‘are made by. Clrozenwr len and gavings . banks. I it mey ve S |
'assumed that*also the 1tam “Med fum and Long—Term Loans"; whloh

is; not broken down 1nto 61d and new credlts,'contalna a elmllar
percentage of creolts oranteo after °o June 1948, 1t results t”

,that 311oe the cutrenoy relorm the finan01al 1nat1tutlons as

a wnole have g*anucd to the economy and to publlc authorltles Well

';over 200 mlllvon DM of = also formally - long-term credi ts,
in, addition to the block - the 51ze of Wthh is unknown - of
'practlca ly. “fvozen“ though formally short—torm credlte. In V1ew f
- of the well—known eftens1ve n‘thdrarals from. savings deposits '
" Waich occurred in the second half .of 1948 and which cen be made
S up . for but gradually, but algo in view of’ the difficululee net
' in the sale of securltles, thie result is by no means insignl 1can

However, it was not p0581b1e to satisfy even approzimately the

,great and urgent need of enterprioes for long—term eredit
‘ whlch alone can o'u.aran't;ee the necessary stabllity_oﬁ ‘the

bu81joss management.

In addltlon to the increae in credits graﬁted.by'the business

1banks, ‘the . ¢. reoa 2 ion o £ m oney @ n d. © -
c T cdit by the Central Banking S v tem

o

fa'ij‘ro:t? nonbank customors bas also” continued to increase
oonplderably, v1h.,by 165 million DM, in June. Cash advances
and treasury bills eaod acoountea for approx1mately ons fou“ta
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of -this iucreasc, and the grOWth‘of the crﬂdit balance on the fé
eign accounts for one half. In. the first three weeks of July, ho"
eVer, for the first timeé since February the. creation of .central:
bank money for the nonbank customers has decreased considerabl
:v1a.cby 114 mllllon DM. Whlle t easury bill holdings 1ncneased
Qchohtly, cash advances to; publlC authorities were: con51dorobld
"reauced ,v1z.,by 95 mlll“Oﬁ DM, and the creatlon .0of- money caused
by e credvt ‘balarce. of. the acoounts for! the: settlement of for-

. rss.eﬂgn transaculous ﬂaS oecreased a5 weml for the first tinme sincef
s .f‘February. hls decrease in the credlt balance is due to in= f
,c*easmng payments Tor. commemcial 1mports, to the immeolatc pay_

. fment of the full DM equlvament ;or 1etters of credlt 1ntroauced
fas of 15 July (accordlng to DuWICtln Jo.,141 of the- foreign
department of the Bank oeutecher Lander), furthermorc to .*¢51n
,DM payments of 1mnor rs ofdeferr‘d imports,'and mluamly -
to aecrea51ng reoelpus Qf fforelgn.exahangn'fﬁhni exports..

_ t'n.23 July, the cr mon of money and credlt by the oentram
bu,Banklng System for the noubanm customers, as stated contalned
76 mllllon DM which had heoér credlted to the Reconstructlon

‘fLoan COﬂporat10n~F“om counterpart funds, but wnich have nOu

Deen dlsposed ot S0 mar. ;T“,p;;;g_j-p‘h}“*

dlty of Banks:

. .-.
1

fThc 1ncreased dlroct 1nflbw of central bank money into the
;euonomlc cyc7e as occuned in June was no monger able to T'etesult
.‘1‘1@ a f W rt h e. T e s s € n + ia l Ligquid 1 z- 4t i
_ Qﬁf b acn k b a 1 a'n c e s, because there arose_a ompcnsetil
fﬁtactor:of;about the same ‘size. in the form of 1ncreas¢ng reqaests
for cash oy the UDllC. 7 the ena of June, “the currency in
501rculat10n excluding B notos, whlch roughly, though by no
: means exactly, conutltutes the amount of- currency in 01rca1ation
;n Western: Germany (excludlng Bcrlln), Was by app*011mately |
190 million. DM above thc level of the prev1ous month- In: June,
the- bu51ness banks were ab1 “to furtncr reduce thelr re flnanolng‘.
credits (—-135 million D) ralsed with the Geatral Banking
System'only to the extent to Wthh the Central Banmno S"Otcm
in the course of June was subject to ﬂeU081t w1thdtawals b
.public authorities and othersﬁlro customers (total — 147 miilion
DM, of which 126 million DM Stastskassen (cashier’s offices of

-6 -



the Iender) ¥ After the reduction mentloned the credit granted
by “the Central Banking System "to' finanoial institutions totalled
1,218 mllllon DM by the . end. of June..In July (tlll 23 July),

- Rowever, the banks had again to take recourss to ‘the Central
lﬁ?Banklng System to a2 somewhat increased extent, by the afore--
.f?mentloned daJ, thelr indebtedness hed- increased to . 1,311 mllllon
t?“fDL, #lthough 2%t the same” tifg’ ‘the’ amount of money in c1rculat10n,
g accordance;with the regularﬁmontly rhythm, decreased remsrkab—”
fﬁ?ily, Thig: 18 sdue; in . add;tion %0 considerable g*ro transfers 7
el fe the accounts L ghe Staetskassen and- the occupation povers

) {ﬁhave winn,ﬁhe Centrel Banklng Systsqsinter alla to ‘the. decrease
*ﬁdf;in central bank eredlts grantedrfo publlc authorlties as well. as
'"*ﬂ3to 2 modest 1ncrease in the financial institutions) ovn ba lanoes

Jff?On account of tne deoreased reflnanclng requlrements,:the b111
'“'f”noldlngs of the business oanks,agaln‘lncreased con51derably dursng

L:i{;they amounted to 1 868 mllllon DM, ,
: ngown acceptanCes 1n portfollo -rcontraxy to the statlstice till

f;continued tlll July erd, though 1ﬁy

- 5 nbnlonger eteadyn:e
oo and moreova* has slowed down.g,g}; : : ' :

d”;In propontlon to the legal reserve recuired, surplus reserves
| fwere ‘somewhat: higher in*June; than in. May, ‘the month ly aversge . -
f';flgure amounted to 25., per cent in oune as compared w1th |
f,‘323 2 per. cent Ain: MEy. e absolute amount ‘declined sllghtly.
: ffg'Aguin, as in all precedlnﬂ months, the dlstribut*on of surneus
ifsfreserves waB very uneVen- ebout three fourths were maintained by
 ‘a few" hoad 1nst1tut10ns, with whlch 1arge amounts of" “hot funda“‘
K *;p“oduce 8 llquldity requlrement which, in the absence of a
"fiimoney~ma*ket papers. redlscountable at- -any tlme, can be met
;'only by keeping @m@di%gy w1€§ the Lendeszontralbanien. In June,
. as before, the surplus reserves. araof 10 great 31gnnnlcancs ’
T for ﬂudglng tle generan liquldity 81tuation ot the avercge of
- - the flnancial 1nstitutions.. : SRV
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“he Volume of Monev

In June. ubaln,.uab 1mci;uoc 1n tne crest volume and
stﬂll contlnulng growth of dprSlts duo to the conver51on of
C“bdlt bal%ncbs T suLtedfln a T T t h e T 1 n b_ '

-311 n t h e' v o l.u m e

1nvestment purposes..?

A b r e k d o w n

1 n g to ,m a f !

propoertlon o; tlme aeD051ts to the total of dgp031ts has cor
Ctinwed to 1ncrease.‘Thls aopl;cs partlcularly Yo the dcp031ts
by publlc authorl es, 1nAthe case of Whlch the - ﬂb olute qmoun
of tlme deposlts even 1no;easbd 1n splte of the aforemontlon:d
’szgut deollne Ln the totul dep051us.\By the end- of June, 1,10

r mllllon DJ or-. 43 per cenb of the'uotal d0p051ts by Dubllc

: authorltles w1th busLness banks,iwere_l

flxcd Dcrlod or qt notlce..Aoout 260 mllllon DM 01 uhls

- amount were payablc Ln morc tnuﬁ SLX Eortns, about one flft

thereof even in/more than one year. Homever, 2lso the time
dep051t° Whloh bad been dep051bgd at tno ena of June by ‘

'8'—-.
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o uStatus as of » Totak. Deposits ¥ Time Deé&pos its
S send of month Iy in mlllion DM v I miillon'DM v in per cent ofy
';uhﬁk. : T R S total dep031tsr
' N 1 3 -
1948 ,i. ‘uv » ', . Y ) - (o _']’4
Sl lamtolomo 02
5 O NS . Y .
“<'September scl 5 704-h“ ‘ .‘1 ;:ﬂf366. . LA -6 L
October v 6,324 0 ! 530 . ! L8 -
'Hgvember v 7,099 0692 1o '
! December ' T, 495 . ot 846 : 11, !
1 ' . N ] ] . . i ]
1949 v R e T ' C oY
January RN T 649 1,050 ; 14 e
.February,~ « 1,969 ERTI 1. 238 o ] 16 - .
. Miarch 8,232 1,357 . 16 2
|Aprll t - 8,553 . :_' .1|"‘,l . 1 4—78 ‘ * 17 ‘ |
JMay o 8,873 el b 632 ¢ 18 t
. ,June . v 9,033 v T 775 ' 20 '

business enterprlses and prlvate persons with the business
banks, again - ag in the preceding months - absolutely and
- relatively increased to an amount of 669 million DM, or

about 11 per cent of the. tota; deposits in this group; well over'?
150 million’ DM of. the above . amount’ were deposited for more than -
"six monthe, and almost half of the latter amount for more: than .

2 .year. In total, time deposits amounted. to’ approximately 20 perf
cent of the deposits by nonbank customers (exoluding gsavings. s
: deposlts) by the end of June, while - as shown by the following g
table Zat tue year—end they had amaunted to but 11 per cemt, .

and by the end of" October 1948 even to :¥: little as .8 per cent. ;

Thus, an increased tendency towards tying—up of" bank dePOSitS L

is evident for the conversion of ‘RM time deposits had only
‘just a smsll share 1n the relatlélﬁan é&me depos1ts.i

. J

Proportlon of Tlme Deposlts to the Total e
Deposits by Nonbank Customers on Free’ Account R
& (excluding savings deposits) i e

-

and are stated by the end of the month at a total amount of

'2 480 rillion DM. For the first time, exact statemonto can be

made as to which part of the increese is accounted for by the
conversion of RM saVings deposits still continuing,‘and which
part represents actual new dep081ts. In total,.- 216 mllllon M

- -9-

Sav1ngs deposits also show a continuously 1ncreas1ng deve10pment ;j
in June, as mentioned before, theJ increascd by 106 million DM ...



deposits (103 mllllon DM in cash) and 155 million DM wi thdrawélg
(63 million D in cash) were reported for June, aucordlngly,

-

there was = surnlus ox aep081ts over w1thdrawals amountlng to

~ KD,

61 mlllvon D, Almost 1 m11110n DM were credlted for 1ntmrest

while the remalnlng amount uccrued tc the sav1ngs accounts from
the CODVtTolOH. It 1s rcmarkable that for the flrst time 31nce
thé curroncy reform,'cash turnover aiona_ on saV1ngS\accounts

also showed a crodlt balance. Thls rev als a further . imprOVement
”'whlch the?%ormatlon of

',us agal ﬁst the precedlng months,

flgures on Cash trarsac 1ons. W&th tae Sav1ngs banks alone,
the . npt rlse in S¢v1ngs deposlts, totalling 41 mllllon DM,
vamountod to approxwmatply uwo thlrds of +he total 1ncrease;'
-1s.rough1y\equ1v@;ent ofthelr snare in. total oav1ngs dep051+

'm’e'vapltal Market n‘;h §h ?;t

o _,: -not ShOW‘a notlveabLe rev1val 1n June elther. In\that month,
v .7 the only. new issue. vere 6“2 per cent bonds of the Rhelnlsch—
| 'WﬁstLal sche Elektrlzltatswerﬁe, totalllng 68" mllllon DM. The
.ReconStThCuIOP ‘Toan Corpor tion purchased 645 mllllon DM off
thls 1ssue as collateral for the credlts granted from counter-
part funds. Only'the remalnlng 3 5 mllllon DM were sold dn
" the market. 0f 21l other 1ésues stlll aﬁered for subscrlpulon,
2o mwlllon DM Were ‘sold 1n June. Subscrlptions to the Relchs~'
behn Loan, Whlc“ was offered for subscrlptlon $111 9 July, tota
_ 340 2 mlLllOﬂ DM ZDu mllllon DM of this- sum, it 1s true,
S orﬂglnate from thc subscr1D ion of largc amourits. The maaor'
part of the: rema¢n1ng 9o 2 7 1111on DM derlve from “the 1nvest-
ment accounts. In Jun; for the- first tlme an 1ssuor of 5 per
cent shipping mortgagt bonds dc01dbd to raise the 1nterest rat°
‘to 6 per cent c~s sale tarnod out to.be dlffloult. o

Thb comparatlvely S;lght 1u' rest Qnown for securltles is
elso reflected by the extremely reduced lmportancc of the
stock exchange wnlop co“‘a be notlc :d for = long time already.
In June, turnovers were ov\n somewhat smaller than in the pre-

eding months; 'p'aJLJ.Clllairly share markelbs were dull. A Ceﬂ"JLc.vll’l

-ﬁTOf



"1mpetas was glven by the news that East~West trede had been |
- resumed, ard particularly the publicatlon of the extensive 1n—
A "vestment program for the third quarter 1949 in many cases produced
: ..a more optimistlc view of the further ccoromic deVOlopment..‘ e
'However, this change in opinlon - which’ anyway was but transltory ‘
- dld scarcely have any perceptiblé 1nfluence on stock exehange '
'rates. By the end of June, most share prloes were st the same ,
,1eVel s by the end of May, insignificant declines in prlces were g
set off by - mostly even ‘more insignlficant - price advances i
' other places. At the bond markets, demand was somewhat more brisk
and - resulted in slight increases in prices partlcularly of _
' industrial bonds and of some mortgage bonds. The prices of part :
of the bonds continued to increase,-*hough comparatiVely 1nsig~?"';r;
"vnlficantly, during July, while the najority of- the share prices‘;,”
"showed a downward trende For the future, it is necessary that ';"
,_'fthe stock exohange, te\a greater extent than hltherto, regalns
- its. real function rz.,/ensure that %#hé formation of prlces ’
K;of stock—exchange securities ‘can; take place in.publlc and’ on: the
,;.‘baSlS of turnovenawhlch are as)high a8 posslble. For, the larger
. . the. part of the capital flow Which is "filtercd“ through price -
a ':ixlng on the stock exchange, the lees probable it will be thatmls—
*mrenedinvostments are made, and ‘the more distinctly will the .
-; ;stock cxchange prices reflect the actual ratlo of demand and
<5',supply in the cap1t81 m&rket. For this reason, it g also:
‘necessary to 1ntroduce at the stock exchange,'as soon as ,
-';poss1ble, the securities newly 1ssued srnce the cuafency rerorm;v°";

; "FTne ma jor pert of the funds used for investments, as far as they -
4derive from German sources, dld Tot flow via the . organﬂzed 'n“ﬁ_'ﬂfi

7cap1tal market, but’ from’ public ‘budgets, from ‘ingtitutional. 1
investors, and from eelf—financlng. In total, ‘for: the second

quarter. the financinc of the formstion of capital in kind
. in the Comblned Eeonomic Area - estimated in last. month'
B 1 report at about 145 to 1 75 billion M - shows about the
Fg:p - 'folloW1ng pieture-—‘, o : |




"FlnanCLng of Formztion of Capltal in Kind
. 4in the second guerteri1949-
:wn the’ uOﬂbrned “Beonomic’ Area
“E-,lg ‘million DM Q,T

Pu071c Bzdgecs

‘Canltal Investmen+ Irom Inc*easo 1n
”?Sﬁ 1ngs Depo laS N

"f,P¢u01“g'of_Secur1 ies

' gin1zed capltals
> market)g

1 av;ngs dep051ts Lrom the TEency.
Ted. approxxmately 5 mi11ion DM,. &nd - fromhf
“-apprbx1mate - f-m1¢ iom DM. So .far it was:. N
To obo°1n stat ) as to whlch
2s A 5 . :1ng 1nvestmcnt eql
was‘assumed that one - quart,
dueg+o the\formatlon‘ £ actt

) Incl. approx1matély ﬁllllon‘DM 1nvcstment.accounts"
L2b3.million; Dpr” ced dn ‘total, 64.5 'million DM-Wgrej
ed whlcn xefe purc ased by the Renonotructlon Lo

6)_In\the absencg o'f“; >
the . annual- amountfpr
ostlmate(wus bnuC”C‘f*

. \'
.

Tp dulj,;%he Reoonstruczlon Lo@p Cornorutlon granted’another
21 mllllon DN’longéterm credlus for the various, 1nvestmont B
he Counterpart funds at 1ts dlsposu 

fprograms uracm way'u*om
DL f@nds aestlned for dlstrlbutlon :

HAS 01'31 July 73 lell
ere QLWll ava ﬂ'ﬂLWC th th Reconstruotlon Loan Corporatlon
v“ ile 150. MLllﬂoh_Dm, Whlch 1ave qucady veen' released, on"

pr1nc~nue, 7°ron GARTOL Lurds, have still to be’ trunsferrea tO

'the acvogni of the Rbconv aot;on Loan Corporatlon acoordlﬂg tO

“the demand Zor oucpaymento
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8 Pub l 1 c ¥ i n a nee
In June, Lander Finance was characterized by comparatively ,
low revenue and increasing expenditure, resulting in not in-
consrnrable deflclte.x - ’ ‘ _'

S r‘~__Amount1ng to approx1mate1y 1 200 million DM, tax revenuc was

@@w‘ by 27 mlllion DM lower than in. the preceding month. Taxee on -

wro ;1ncome, property and. turnover, ‘which are 31WBys lowest in

f: the‘rast month of the. quarter, decreased by 47T milllon DM,

B ‘whlle customs and excise duties yielded 21 million LM more N
?:- ' than 1n May. It iS important to note in this connectlon thatf*t"“p"
??:-' "taxes on income, property and turnover, though regainlng the' ;}R
;f" S level” of March -~ the last month with comparable dates of :

pﬁf : -v.payment =y exceeded 1t but very slightly

o~

33 ‘V JﬂffTax:Revenue in the Spec1 ed Area o
L March*and June = monthe with comparable dates S
SR - ‘ il of payment: . L DA .
P ;ﬁ, ;_in milllou oM o ,_;‘ '
L L e M@rch t Aprllfﬂ-Majgfi$unef' J
A - o DALY v P R !
1 - \ L] ™ i - Qo) H ' ""_l!z-":&..‘ e : 1
i ;-1;_Total of Taxos fon v IR T S R
.y .. Income, Property T T R T T
& v oand. Turnover '-.,82732 ' 992.01“884;3;§856x9,, :
T 7Tt thereofi~ T I A
i ¢ FRRY € 0 LI ; C0 e,
e Wages T&X s, 169.3 v 159.2 169 11 171'9
i - - Assessed. Income Tax.-2¢5-5-.5303 o' 12264 6,@166;9.; o
: o Corporation Tax .. 4 99.2 3 167.9'712142, 98,7 "
i 't -;Turnover Tax 0 v 291.2 7 300.9! 314 9y.313.6.0 -
: » , 7 I 12w 0
15 B N - *1 oL : " - 1 Te——— N
" K ':uGustams Dutles "553,73} 292.1’-342-1,;362.6f N
v "l AP ¥ lb'- I
- 3, Total Tax ReVenue '1160 9 '1284 1y 1226 4! 1199 Sfjre:

'The turnover tax increased by 7 7 per cent ag’ compared with
&, March - the elight decllne which occunred from May ‘to- June =
G ise reported to be due to. reasons of booklng technique - Whlle
?1? - Zthc revenuc from the Wageq tax remained virtually unchangea.-
S Revenue from taxes calculated on a current ‘bagis - wagee tax
L{L : and turnovcr tax reflect the aggregate of wages and aalarlcs_

paid, and the turnovers of +the preceding month ~ thus runs
parallel  with the development of economic activ1ty as reoorded
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'expendlture.‘Lt se ems that p vtlcu7arly 1nvestmont CXﬂendlturQS

’ Ofdln@nce to ev1se SOClal In @r%nce Beneflts. At any rate,

for_months, WRiCh.shows but weak.apwardAtendencies..

. LAY
1 Ry

Revenuo from ASSOSS“@ Income Tax ce L
’z, - and - Corporation Tax T

L4

:JJanuary,-_Juqe'1949

"TiJana.- M%rch Aprﬁl- '
']04_9 ' g

g mil':Lf,:L¢n "“m‘_ B

corpordt\on‘
"by

55 Drobablyg %o ‘g 1argf eytnn 1 o,theﬁréférﬁudffthé?iﬁcbﬁé
'unt of tho rev151on of tax leglslatlon, 1t cannot

tax. On-acc

refl ct the 0L
quarter and oonseouenLLy do not. state anythlnguabout the:
developmcnbjbf 1ndustr1al earnlngs and corporatlon _ proflts
durlng tle pcrlod Aprll to June. Such 1nformat10n Will be
obtalned from the advance payments effected dur1n5 July,

%e results of whlcn a*e UOt\u'u Krown.- ' »;

No data aré “ava 11ub1e as ye t ﬁcernlng uhe exact oytont of -

”_are 1ncrea81ng. Moreovor, fow the first tﬂme 1ncreasod paJM*ntﬂ

hed to be’ made to the. social 1nsurunces, pursuant $o the

-
t

4_-_.

o —




L revenue ev1dent1y fell not 1ncon81dcrably short of cxnenalture, ,;;
tnerefore, the Lander had to take/recourse, to a large -extent, .
to their cash’ reserves which ingxthe course of uunb declined by o
about 240 milllon DM. Partlcularly strlklng was the deucrlorutlon

1 of the ‘cash sztuation 6f ‘the eight Lander of ‘the Blaor‘e, while .
. 'Iéthe flnancial status of the Lénder. of. the Frmnch Zone - where 1

' | for monthe debts have by, fer. exceeded ‘the dash funds stated, R |

R thus hardly leaving any margln for 1ncr‘a81ng expendlture - |

f{’:'changed“but 11tt1e.,,,fg_ . ﬁ;:-* | S

oo e

ATt W T TS Pt

Cash Ho¢d1ngs and -Statug  of” New Indebtedness oP

: “%he . Lénder . of -the Cﬂmblncd_Economlc Area B
_:ﬁﬁiy,;ln mllllon DM . ; S
L PRI runus . ‘;gAvaWLa— |Stauus -
. e, -'.J.Ote.x_ : t ", ] '
i Vot , ,eaﬁmar&f, Drust . ole Gasu, of ney \<,f
, LPCcsn ped for, .5 - Sy Holalnv Indebted~,
st :" 01a1"f RO coness 1) -
: H ing RE spe 1 L3 ., ! . JS P
‘;.9%@._ 5. -puroﬂses; o N <l
! 't LI A e LR
v R I '
¢, 1 | 85 . 5 . t ‘
' y LA !
s _Increasc ' . Ty
S Decreasev , o N ' g
B Frcnch Zone e v
b : Lz Nay R SURR & '
A Ve ‘y ~ g i, BN K .
i DA At R \
v,.Tncrease E+) oT v ' A
A.'D”crease ) rpsp. LT Bed |
\ ! et - 3|
. Sp001f1 & Arca S e R
! B3 Hay. 1. .698.1 ' T i
: 3QLJuné.' A 458,20 ! i
; BRI Sl _4;- TS : I
f'lIacrease +) 0 P T . A
: Decreasa ) resp._J4'4239 9 ' 433.2 :u+2810-4.a301;1&, +22.9 |
'J} 1) ExcLuiing casn ad"ances, waich are 1ncluued ur Ser. 1 and 3. &M
LT R ‘ BT . ’, R {1
i ;The casn holalngs ¢851gngted "avolla““c"»oy the firﬁnc 1
IS 5
= ‘admlnlstratlons (total funds less fun¢s earqarkud for speci al a1 |
-0u¢poses and’ trust funds) decrcasea 1n June by as *ach as ;fj
,approx1 ately 300 milllon DM. Ac at the smmp tlme +%o new ;1
‘indebtedness increascd by 3 mllllon DM from *hcoe two fact ;f;
‘& deficit of . 323 m17110n D is computed. Howbver, the cash if
def101ﬁ i, e., the excess of cash receipts over cash e;pensesy ﬁj

s
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g*wﬂlch is. prlucr;ly 1ntere% “g'frOm
"nollcy, probably:h as hardly roaﬂnei

+he reason.tnat Tunds earmarkﬁd,LQ =spe01¢1c purposes have
- 1ncreased by ;; mllllon Dt ' R :

the v1ewp01nu of monetw“y
thls amount be

"

?;jfheQVC,bjm;bﬁi,ﬁ;@\d'HE'dfbyhiofmﬁ@'

'*fperlod of Aprll. nS, oreover, 1n COHﬂCCtlon Wlth thc 1nves

ment pr@gram for tao tnlrd cwloﬁ&ar quarter expendlture

1iabilities: of the' Lirder evidently contimie to increase,

-&t cannot “be assumcd tnat the Lander.budgets wére. able
to obtaln surﬁluses Jurvng July. H;”-” R

B




F or G i Tra d e

In June, expo r -8 of the Combined Economic Area were
by 35 million DM lower than -in MEy, the hass exports of coal
coke, timber and scrap declined by 9 ocr cent, and ind1V1dual
exports by 11 per cent..Howevor, for the time being there can be':
‘no.question of ‘an_actual set—back in exports. It has to be. teken
inio account that just in May exports of the- Combined nconomic o
Area, after an almost continuous increafe from.month to month
" had reached thelr highest level so‘far 51nce the .eurreéncy
reform,'ﬁnd rcviewing of a. longef perlod 0f tlme shows. that |
exporbs 1n the second quarter stil‘ 'xceeded those .of the first_:;ﬂ
quarter by 9 por cent. Certainly, a: lowing dovn of ‘the incre 2ge .
becomes eV1den 'such slow1ng down ,,}however, practic«]ly _'7“
inev1t%ble due’ to the increesa.in the totalvamount of exports
S mnd is further inten31fied by the 1ncrea81ngly difficudt 81tuation
91, n the World market. In tnis connection it is of particular -

‘.;ﬂof exports -‘Whloh in 1936 Was, 79'8 per cent 1nd to~day shaﬂdlue
f much hlgher in view of the changed struoture of our economy, _ “
“ " in'particuler, of the 1ncreased dcn31ty of populatlon < has in= - -
"'s; creased bat little during the past six month |

v

Proportion of Flnished Goods Exports tokj;ﬂ17f’
to total EXPortsi-,-‘;“ O TN .ﬂ?;?‘

p“ ma;f‘di_ﬂt'& PFirst half— . Second half- .mlrst helf- AR
L e " _ year 1948 year 1948 ”yeur 1949 :
gﬁTotal Expo”ts o T ]‘”'-;,” K ,a, A
' Gdim miiliom RMy. . 0 T - T
.or DM. resp. ,Xﬁa., 48648 . 11,334.5 0 - 1,T56:4
. Exports. F T e | |
Sl Finished. Goods. - AR L IR
-~ odnmillion RM,. . 0 oo T ' 5
~or DM Tesp. L 18444 0 - 5B3.8 790.2
., Proportion of o L
. ‘Finighed Goods™. - =~ - . .
‘Exports to Totul S
. Exports in per . - S L LT
cent e 37 9 -f‘ 43 7T 45.0

Distributlon of exports %o +he ind1v1dudl export markets also
does not show the disperslon desirable for a oountry cxportlng ‘
industrial finished goods. Etports t0 overseas countries ore

very low, altough theres is a ooncentrmted demand for imports of

/
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~_Europe
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;“ﬁPartlclpqtlng
'Countrles

decroased in’ \Jhne by 12 milllon”Dolldrs7as compﬁred with Muyv
Howevcr, 51m11ar tOfexports;ﬁln the'case of 1mports as Well
the decllne is. not of Much cénsequencl'
precedlﬁg month Were extraordlnarll hlgh, gnd ln spltc of the
decllne in the month undcr rQV1ew:an 1ncrease in 1mports by ro;
':mleqs ‘then 34 per . cent resu“ts for The ‘quarter Aprll \
' through June as compa¢ 1th the quortbr Ja nuary through N are
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- Dollar.AOther.Not
";Are% '*-Areas:spcc

aIS‘lh uuno and to app :

. ?ﬁﬂlrm Allotment" ;mountwm( i :
'i_llon Dollars more, as: por BO;Junev194 ,'and jho'"Total ?1an'
ﬂlor uho flrst‘Marshall—9131 yéur; whlch con51sts,of flve
r;rquarters,.evon joiy ov1de “for 510 mllllon Dollars. However,if
’jthe urroars 1n dellv rles;are not_solcon51derable as mlghi be
fconcluocd lrom these llgures., Puréuont uO the progrums for
quartorly dellverles,'up to 50 duno 1949 goods’ 1n the Vﬂlue
of 767 LllllOn Dollars \cxoludlng fTElgﬂu charges) should hav
ibeen dellverod Wﬂllc tnc rospectlve doliverles ln thls perlod

llamourued to 270 1l 1on Dollars (excludlng frelght chgrges)

“is. ex OCDed uhat the remalnjng de llverlos from the flrst Mar—

"shull~Plan year,_woloh amoun+ to 97 mllllon Dollars, Wlll be:ﬂ
effected in the nonths July through September 19 949 togethor Wl”ﬂ
“the ERP imports sohoou od for this period’ (cf. table on- page22

«

... 20. —




[ 1|t c‘
A3 to countries of orlgin, nost of the imports of the Combined - fw
. Economic Area in the first six months of . 1949 came from the ' ;“H
United States, though the share of European sunpllcr countries ' Eﬂ
algo vas considerable. On the whole, dispersion was.largor. with.
legard to 1mport markets’ than~w1tn regard to export markets.
. :,A comperlson of imports and exports in the past half-year . ‘ , ﬁ!
@l'l‘cloarly shows thc large surplus of 1mports of the Comblned Economio ?‘ﬂ
- Arca and the well-lmown predominant shere of foreign aid in the |
fo R :
w;f,usuuply of Weatern Gormany In particular, the comparison reveals C e
;;; the strong dcponuonce on the Dollar areas which Germany sharcs L ’
i@f_ - yeaxr 1949, imports wete: almost twico the amount of exports, and

5¥5~-*1nports from the - Dollar area ‘were more than ten tlmos the amount g '\;

v'w1th most of the Western European oountries. In the flrst half— - flr E i
_of exports to the Dollar areu, Surplus 1mports totallod 467 4

fi ifmlllion Dollars, their distributlon is. showu in the following | f}
} ’cable. . .- LT _ .j~'*’ - R ' R '; \ } <3
Ef : Surplus of Imports of tha Comblned Economic RS "'-“;j‘f 1
R Area in- tue flrst half of 1949 o s '_jlg 1
S . - JIE
i : .: Conti- }Sterllng, Dollar Other Not : Total R |
} 1 ' 'na'nta_l' jhrea . | flrea .'l Areas, Speci’l}-_‘j )
V. o ,_!,"E.‘,‘:"OPQ P T . Tied ' L - : . i[‘
&‘;l o .] LA LR - ..-] { ._I ."\‘ - .‘,- -
EW : 'in mlllion t C l o ot ot . AR "
> 1Dollars - "..,-:-—.50.11)'--‘44_"‘?.;.-. ‘o 43023, 28.8., 13.8 . 46T-4 -0 Al
Lo *fimper cedt Y v SRR ! a Coov T Ij! i
o tof total M £ v ! ' v 3 ;4jr ‘
» ;',"ilmpOI"t sur— , o LI o ot . 'v. | ' LI ( . R |1;
¢, 'plus- SRR 1o 7 * g,5 .t 92,1 ' 6.2 2.9 '"1co.0 4 . -1E8
gt b L] 1 Lo 4 1 : ,l‘- ‘1 ii
1) Surplus of- Exports.- ' : - s BN |
- There is no. need for empha51zing tne important part which play, llfh 5
Kunder such circumstances, the de*err d imports with rcgurd to the ‘ ﬂ }
_economlc developmont 51nce the currency reform. According o o *lé];;
©the official statlstlcs ‘of JEIA, for the period 1 July 1948 ' !wfg ?
S | | |
©to %1 May 1949 (more recent figures are not yet avallable) the K
imports to the. Combined, - Economlc Area which were paid for from ,_w;lj i
means of the USA Army Budget (GARIOA) and from Mershall—?lan o -"El}‘f
i 1 !
funds amounted to 913 9 million: Dollars. Thusg,  deliveries under 'Mi?:\
foreigm aid programs 4ti11 were by 137.8 million Dollors above ;iﬁjh?
the total goods exports of the Combined Fconomic Area, which | ]iigi
according to JEIA statlstlcs amounted to 7731 mlllion Dollars ifj;ﬂ
{18
- 21 - ' 1”1
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'iﬁ the -sane period. ‘BV'fBr the uwdui v@rt of Qll food 1mports
of the Combined Economic Arbu WET'C deferred as to forelgn )
exchange payment ~the same applies to importmnt»industrl?l-';

raw~m torlals,'such as coUton, &eoy SRR \

v

State ot the Dclivbry P“?grdns for Imrorté ,
_under the. Mursawll—Dlan to the Combincd .

. SRR Economlc Area as of: 30 June 19d9 gg; yflﬁ%.r
n ‘ 1n mllllon DOllarS o ;_L¢@g}f§fj“
. ,ond quartor 1048 .JTQ quarter 194 9 i totall
R o) 2 ‘;‘f cvnd lauOI‘ ’ i - " P
:E2nd quarter 1949 "~ ’ _ o e e
’ '"iffoodf,lrdu— tot9L¢ood 4ndu- tOUul food 'indu- " to
! - ' S186Cmq ‘strial’ o spc-istrigl -
. ; itor seotor ij”ﬁ for SGCtOrJ
Delivery. 7, B N ‘
Brogroms | i *‘367 o 9:6: 184}Tfr93 7«189 6:271 1
:‘_O_f .Wthh : ' :',.b o e S !
~delivered N LZTQéjP:;;F IR af;u158 01112 1 u
outs‘tanding‘ ,: ‘ %6.9 9-6: 84.71T '93-7 31 6 159 O .:19
"Of Whic"l ¢ e ' ! ‘ IR ..". . FUR .
v o Lo ] N
conetrgct-i'i yooh g N R
- eC"J-, -bu_t no.t '. : ',' Lk . . ' ' . [ _l“ '-,»' R -
7 :"ygt deliv= ,_,":_".’ , i o . ‘ ' : :
‘ ored ' e : 1 74,}{1}_ Qa0 N ;:9'.» o} ' 29.8 . 53 0"3 i
aporoved- . . AU R S y PR R
but not ., . T _ ' SRR I R
A, ,yet c'o_n-_- . -y Lo ; v o 1 | . . v , K ¢
“tracted - ‘3'1;1,"28’9 j{SQ;Q"f :' 61.9_'61.9if Te170 908
nét yet ! ' ‘,‘Wv;; Loy A "ﬂ‘
any sroved 1 o. :J—7 éﬂ i —7?22%;6;.:2242 '22 8' O 7;f14;9 J_

1; Bxcluding frelght charges. ... L e
2 Dellverlos 1ready abproved in<OkC‘SS of ex1st1ng programs.;\

s

Surely, since the curronoy reform fomblgn ex chango holdlngs .
“have’ 1ncreused to. a Curtclﬂ e\+ont Howevcr, the’ ad(lthnal
.1nflow of foreign exchange was used exclusIVely for 1ncurr1ng
‘to a corrospondlngly gruatcr Othﬁt lluOllltle to ﬂako

available foreign exchungo for 1~poﬂs oy 1ssu1ng import
licenses. While at tlc tlme of the burroncy reform. 80 per cont
'of the forolgn oxchange hOldngS were uthlzpd by llubllltles
for current letters of’ oredlt on 311Lay 1949 the degree of .

utilization was 100 ver cent. The - 1ncroase in 1mportq as
expected‘for glong time has now come bout Tbe.”Credlt
Balances with Foreign Bank ts" in the wookly stat~ ent of the

Bank uvatscher Tdnder - which by no means reprbsbnt oxolu51voﬂ

()
l

s}
- <




TN

1y surplusos in: goods transactions and in the exchungo of
"'serv1ces - have’ Qellned from the peak Level reached 50 far on

4 diminution in theg_urplua of DM outpayments in farelgn .
.3_5Ntransactions, e must result, on lcngur sight, fTDm"‘he_decllna«?
' }ﬁln foreign exohan%e L

- jjbursements. The counuerpart funds as shown by tha?books:(rotal o
: ‘?noldlngs mlnus aJounts already ccrerxe“ for specific*purposes)ﬁ

;ifor the tlme being'by the promise of 8 credit of Zoo milllon DM“
. to. ba.granted to themReconstructlon Loan Corporatlon. Appli— s
.. catlons for release of the ERP counterpart funds are pcndlng.

;.1ﬁ The compensation undo,
_ lzf'mld—June for 31 Mﬂy 1949 pursuant to the>Parls Payments lr*i
"Elf,and Compensatlon Agreemenm Wthh has “xplr d in the meantime,
;had the folloW1ng result for Westbrn Germany (Combﬂned 4
-AEconomlc Arca’ and French Zone) ‘% Western Germany mﬂde avalla* B
.ble draw1ng rlghts in the amount of 9.2 m;lllon Dollars and ot " I
" the Bane tlme obtalned‘drﬂw1ng rights amountlng ﬁo 9 2 mllllon :*Tf 1a
""-Z.Doll;rs. Thuq, as early &g by thc last compensatlon bU1 One:'“ |
-AWestcrn Gormany h“d met at 106 per, cent her. obliga tlons

'to which she hud to grant drawing rlghts. On the’ other hqnd

N

AR

31 M&y 1949 (1,448 4'million DM by 112, 6. mlllion DM as per
30 June 1949, and by anothcr 114 1 milllon DM as per 30 July
1949._;,._-&-~ 3 Qﬁ?iifﬁ*r'v._?w L tn‘ G ,“lkga‘ﬁﬁzﬁ»-fl'

tsffﬁg ﬁfigports 1ncreasod considerab1y1~but ‘ﬂiAfg

'ﬁthe European Clearing cffectedwtowards

towards four of ultogether flVG pwrtlcipatlng countrles

-3 -
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howcver, only onu country of altogothur six countries whﬂcb

had to grunt draw1ng rlghts to Western Gormuny ﬂud cogplctply

. 7
.mot hur obllgbtlons uowwrds Wesvern: Gormuny.

As is Well‘known, the utllerth O¢ thb drgw1ng rlvhts de— o
Dended_on the'proolem thther ‘or not Av would be p0551ble to’

reallzelthe dGVelopment UI forelgn trude turnovérs betwcon twoL

vom~compensat10n
'Western Ger-

=f41mports. In the c@seﬂo

""’Still av'allable

Draw1ng rlghts to be recelvod e T ;ﬁy
by 30 June'1949 *'.,r»ﬁ."'- 114 2 m11110n~

Less~draw1ng rlghts rece1Ved ‘S0 far 39 4 ‘~; )". 3
Stlll avallable f;\ﬁ,J";,; o _ 74.8 mllllon Dpllarsi

o _ The compﬂratlvely hlgh amount of draw1ng rlghts not yet L
L _ 'utlllzed 1s Purthhl rly regrettabl “for, the Western Gorman' _
economx. To thls extent Western Germany mlght have obtalned\

goods from other Darthlputlﬂg countrles Wlth@ut equlvalent.

e

L~




P r o d u o t ion, Enp l [ y m e nt
' nd P T i ¢ a8

Dwrlng the manth of June, i ndw £l t o1 a 1 produecs=~_
t 1omn:4d n t He c ocnbin e d E 60N 0 m ie¢ fi“ .
A r e a could nOu quite maintain the level of the provious o EISkmE
month. The produotion index nnmber per working day, it is truc,;f’*ﬁ4u:“
declined only by one noin& viz., from 88 toJ87. This change g |
is too insignificwnt to permit speoific conqlnaions to be f.' »
drawn. The index number of the monthly production volumb de— 7",‘
ﬂ oreased from 88 to 85, which decline is due, 1n the flrst
place” to the fact that the month of June had half 8 Working R
- day” less than the:month of Moy, andfthat}Whitsuntide and: the . .~
“ beginning va,ation period in,Jﬁne hdd?:; 8, unfavourqble‘j
L effecta on the,_ lumé of production thanfhad Aacension Day in .o
May. The slight deoline in productlon concerns almost all AR

o chemicals, vehicle construotlon, stones and earths,‘exﬁraotion o
". of/pctroleum, non—ferrous ore mining, potassium and salt mining._ 3
According t“*he results available so tar, gf”‘iron manufacture, o

Indexnof Industrial Production in the Comblned '-;,‘n“ ‘
. Economic Area: (% ,y-‘f
Monthly average in.the first. half o 1949,
- ©oand month of June’ 1949 R

nxiff%;f?ii 1936=100

Y T ‘: R L el
-y Total Index B Investment Goods i Gene=~  ,Con= -

: L PRI e EtE oty ral Jsumers'
-Period. - ycdls ;Work-~ ., mate~1ished, . jg-. pro- *_,goods
.1 .4, yendar,ing \ rlale.goods, . ,dueers'y -

) ,‘,month day P s oy goods.. v
ff, AveTTre—Tf—— -. pex calendar monfh

the - 1st halfw

78 83"

Y . °
o B m m e 4 o b E e NS 8=
- - . (I 2. T

1 t [ N 1
‘ , / N 1 v'_ -“fu e
<L year 1949 .y 84' |85 v 13 v 76 4 101 1
JJune 1949 85 'eT 77 L7701 7T % loo ' .83
e Differenoe - t ‘ ll Ty l‘ o 1 : l
1. between June, . ' ' K " '
C-oang average s ' : ' 1 o SR T '
2 Of half-year, +1  .+# SRR R T T R 2 B . P
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The stagnanoy of” 1ndustrL<l productlon in the flrst half of
cthis year is clecrly domonsurated by the fact that lh June

a8 well as 1n the preocuins months the productlon indlces hardly
'[deviate from th01r average. valuos in the first- half—year 1949,
YThe above table rOVeals that. only the productlon of raw mate'
;1n the 1nvestment~goods sootor shows a noteworthy 1ncrease “i_
11n June as oompcred‘vith the hal"‘year average, thls 1n~;;fo{\
‘;iérease ig" chlefly due to the fu ourﬁble devolopmenu in’ 1ron
‘ffmanufacture and nroductlon of7%,‘<‘ é~ma%er1al.;f¢' '

Number of ¥?ployed and Grossf‘
Productlon in tho French Z

Whrttem—.i‘
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1128,8.

~ 202,9 ¢
19562 -
- 205.9
L 120644
1) Excludlng bullélng trade, gas works ond elec%rlclty works.'

2) hs from ‘1 ‘Tanwary 1949, only plants: wiﬁh 10 ~and 1iore employed.’
02 the- plants with 6 to 1o emnloyed,(the following are still - -
. covered: by~ the gtatistics:~ the sawnills. 1ndustry in-all Isnder,
“the™ Jewellery 1fdustry and the- OulriOS dn Rhlne-Pelatln te, the
distillerics. in Baden, and léather:pw roduction- and mllls in o
_ Whrctemberg—Hohenzollern. By ‘the ollmlnaulon of the other small
'~p1ants, the value of productlon docroasos oy approx1mqtelj
2 pexr .cent. 7 B L
Source-é Statlstlsohe Landes¢mter X Lo
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'In the F T e n- c h Z 0 n e f 0 c cupatio. n ro
a detalled report on- Wthﬂ is" glven for the flrst tlme at

..thls plaoe, deveioppont of 1ndustr1%l productlon Was slmllﬂr o
to thwt in- the Comblnod Eoonomlc Area. ‘Production, WnlCﬂ had
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increased not inconsidcrably during May - as showm be the gross
values of industrial production for the thrse Lanﬁor ~y.
‘ likewise- stagnatod in June.-The incre°se in tho goss value of
e production for Rnine-Palatinate ig netrclizod by the decrcase
L 4in Baden and Wurttomberg—Hohenzollern. which ia stentiully due |
" 4o the fact that in Jwne there wes one working day less them in .
= May. Calouluted per working day, & slight inorecsc is shown for ‘
~Bad en. The prooucers' goods industries have developed favourably
in the pust months. The industry of atones and earths ‘get a o
record in’ May, wzth ‘axi index numbar of 107 (1936:100), ‘but the «
1ron 1ndustry also hos recovered from‘ he 8et-back suffered ' |
'f in kpril, and gross producticn’ values of ‘pachine~-conatruction
) .,increesed. The produotlon of” non~ferrous metals and the ironm
cnd steel construction, however, declined in the past few
months, and vehlole productlon‘showed 8/ &ecreése in May. In the
fleld of. oonsumers' goods 1ndustrics, the production of paper
and rubber 1ndustries malntalns 1ts hlgh level, thc dcvolonmont |
of the textiles, 1eather, glass, and cer.ﬂqps industries also,f}’fﬁ |
shows an upward ‘trend in spltc of cortain fluctuatlons. Production
‘ . of ‘the electrotechnical pre01slon mechanic 1 and opticwl '
”";“{ xqoustrles, nowever, is sllghtly decllning The gross proﬂuction
K values of the chemical ‘industry; risc in Badcn, whllo in Rhino-
Palatlnate ond Wurttemberg-Hohenzollern thcy are declining.. C
Among the 1ndustries producing stlmulants, thc tobacco indastry
dcvelops favourably owing to greoter 1mports,”‘i Co

=3 The 1ndex number of the total production of the Frenoh Zone
E?[}, (19)6 1oo) was at 78 in April and, acoording to indlvidual
’fij'_ results publishcd has probably slghtly 1ncreased in May. o
ﬂdgff At tho same tlme, the production 1ndex number in the Combincd -'”' :
5 Economic Area was Oonsiderobly hlghor, V1z‘ 82 and 88 rcspectiVe~_gfif
| ly. Howev T, the 1ndlces for»the French Zone and for thc_Com— 1R
&jf" blned Economic Area are di;olcult Yo compcre, es che igdex
g number colcula»ed by the Doporugent for ‘Econonios *s exolusive-
1y a quantity index, whlle the provislonal gross productlon
1ndex of the Fronch Mllibcry Governmeno is a. vwluo 1ndex _
‘adgusted to wholes le prices of 1936. Gorman quarters obaect
to the index of the French Zone by ‘stating that the fundemental
values on whlch it is based are partly ostlmotcd too low, and
‘therefore’ the index number caloulateéd on-this basis appears
~ too high. If this is tTus, the production of the French Zong
~ ~ 27 =




es compared with the year 1936 and léo in proportion to ‘the
.productlon of. the Comblncd ECOHOLIC Aree, would ha e lagged
'boblnd even mOfe than is LPdlcauOu by thc dlfiercnce 1n the f'

[

indloos..‘ ) ’g_ L ;{ -;7

;,In accordance w1ta the stagnatlon of 1ndustr1al proouct¢91,i'

4‘*Uf;the vo L u m e, 0 £ elm P l{oy pirk ”\nht l At he

v‘is p e ¢ 1 f ie a, ar e a ;has mardly changed by the end

-thc second half—ycan 19r8 y S
;jnow about malntalns the lev
"reform. ' o

“ .plaCe between the Lander of %héfsp001fied area._In the Lanoer
Dorthrhﬂne-Wcstphalla, Baden,»and.Whrtﬁemberg-ﬂohcnzollern,_

”*ﬁ.&mploymcnt hos 1ncreascd by aPPT0X1meely T per ccnt, or

'410 per 0cnt respectlvely,*as compared w1th the lcvol of June
"7948. In the Lander Bavaia, Lowor Suxony, and Schlesw1g-dolstei

~‘ij.however, a con51@crable decreasefln employment is to be obscrv

In #he whble 0f the O o' m-b. imgd Eeionomie Are 8
’the number of cmployod nas dccreased,:y approximately 95 ooois
i"as‘ﬁgalnst tne level of the_preoedlng year, whilo 1n 4the” -
JE T enc h Z o n e though startlng from a rather low. 1cvel

':wt the tlmc of tne cu rency reform ~ 1t 1ncrocsed by Sa,ooo.;
In the second. quaruor of 1949, only the Lander Northrhine- :
‘tWestphalla Badon, Wur tembeﬁﬁHohcnzollern,ano Haoburg were
'ablc to sllghtly 1mprovc thc pcek levcl of emnloymont atte 1n-i~

ed so far at the uﬂd of Decombcr 1918.

In splto of the fact that thcrc 1s hardly wny changc in thc
volunme of e“ploymenc betwcen the boglnnlng and the cn@ of the

_.;28..
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first DM year, considerable shiftings oceurred between the f_
1ndividual branches of the economy, jusﬁ as between - the various
Lénder; these shiftings reveal the extent of the adaptatiom
~and rationalizatzon processes under way aince the currency reform.i
. .-The table on pagejo showa that more‘than 500, oao persons were o
{ff_ ;dismissed in the course ofﬁthe‘past;year only by agriculture
4. .and by, gublic administratioj éﬁdypther services {1ega1 end
ﬁ“jﬁueconomio advice, soaial and»he’ t*

Employed Workers, Employees and Officials (f_}' ¥ﬁ¥7L:
. In the. Specfieduﬁr Rt R

(June 1948,';':‘...-“‘"=

ea D

.services; thaatre, musia,,;

A r e

a

Jﬁﬁé&
1949

ony

&

1ot ‘Schleswig-HdBtein
m';Hamburg _,4“
t Bavarie-
v Hegse.
'fﬁwwurt embe
,‘Bremen

rg-Baden f§77bf

it
]

ffﬂiNorthrhlne-Westphalia ’-ﬂ‘
.. Lower Sax

Vﬁ97383 99 50 95»0
“lo.6r 1 03 5 1101 T
107 e2 1- ’103 3,
s “_"-" 85001

106 1.
91.6
§3 4.

103.5
'95.4 -

0245

103.31).1. 

86.9

1 P |

"99.2

— -»Ag;f
-Comblned;Eponpmlc Area

._; I-‘.p_ i_'w'.-;.,;.'_ - .
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1
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“*iﬁrea as a

Whole

ﬂioo.o: 1o1 8y 99 6

= - ‘d_ n-."-‘-,-'"-s_d"- 'a ~J .VQ - i ‘. ‘d'!"‘ .-":. ‘ T

'"Baden’ - ' g 21834 %77109 2y
¥ ;Whrttemberg—Hohenzollern‘ 10249" 10840110943 | 110.4 )
’uARhlne-Palatinate "g.:;102?4ff15437kf103 310342
'7French Zone 'L‘“?‘: 102§Zf*ﬂo6{2f'106 1 1:6;5‘
n . ’ - "‘ ~ ‘n\1 ‘. et
" Western German D—Maric . R | ek
_ i 99“9 s

fﬁ 1) In faet in the case of Bremen’ the figures of

employedﬁ‘J 

did aot fall to stgh an- extent as appears’ from-this-
- tables, The Pigures for the year 1948 comprise about,.
35,000 "Pendelarbeiter" (workers migrating to andg fro

sif%%§€89n

'?
[

home .and work) who, by mistalke, wers eownted . . 0[]
S Thig mistake has been’ corrected for the months of - ,
_M@rch und June 1949. ”t'\,;‘ ‘. S o ¢ .
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Workers; Employees, and Officials
by Brenches of the Economy
- In Nest ern Germany

v’ln—1000
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‘.
-

- Branchés of

':EfmT§?1 bnye”d_ Uecre é
Econony

2
o T

S : Increuse
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t

absolutely_ln pe
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Agrlculture and
- Forestry. (1nclud-

‘ing Pishing)-’

.Bulldlng Materlals,
Bulldlng AGminis—-
>tratlons, Bulldlng
Trade

e el ed 8 @ e, e we T s ew
- -‘s-'-.'- - w m m w wm b m e e -

Wood Worklng and

Wood. Processing 523 5

Heuvy Industrles e 2 572' , O 2 772-
(¥ining, peat- cut-. . e

ﬁtlng and’ petroleum|‘
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tion and ngnufac-~“'“

;;turlng of” iron und'

Cadels). o !

';Consumers' Goods 1, 487 5f
“Industries . : o -
(leather; tuxtlles,"'
clotnlng and:, food%

\‘Other Industrles
lf(chemlcals,-papsr,_,
‘printing, Indla-'f-

“rubber andhs-
bestos, gl%ss @nd
yoeramlcs)

.;Pubilc Utllltles
(water, gas
electr101ty§ r
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-+ of the eoonomy, the. personnel inflatlon in public administra—';{}u~@

f reform becomes partieularly"EVident from the overcrowding
' wit mlnpower of these twe” fmalds of economy, whlch has now

" worklng 1nuustries surfered a elight loss or employed in the

”"ﬂ{-lpcreese WCS considerably Etronger in the case of consumers’

*.ccrrmnos) ag Wellzls the group'publlc utilitiee, ooamerce,

: tﬁe number of employed (approximately 160 000 pe reons altogether)‘_o ;

"“lmost contlnuously to 1, 303 ooo by the end of’ July 1918 ise.,

o durlng thls year almost completely corresponds to the 1ncreuse:c'

Prior to the currency reform, agriculture had a surplus'of'
TANpower, ‘because 1n the period of scarycity and oontrol of food - ,w
it offered a better. proviaioninb basis then 4id other branches ”

tlon and . other services also was. a consequenoe oL control end = i
1nflatlon with: stopped prices. The econouic waste of the. ‘_'f"
productlon-factor manpower as occurred prior to the currenay L ﬂ

Ad

been ended. Traffio as well an. the wood—prooessing und wood-~;f%

"'1 The groups of eavy industries1 -
, however, have absorbed

goods 1nduetries (almoét 13}per cent) than. in the coee of heal'
industrles (appfoximately -8 per cent) But also the other
br uches of: 1ndustrv (chemistry, paper, frlntlng, glass, and

Flnally, the adverse pos;tion of the buﬂldlng market 1n the middle’l

per cent) | | |
U n e P l o y m e n t contlnuou to lnorease 1n July 1949:M';21:;,
ohough by & smaller numbcr (19,400) than in June (26 200). From 5§*ﬁ
451, ooo in June 1948 tho number of unemployed has 1ncreased

it th almost trlpled. Due to the volune of employment having
reﬁalned the . same, tne total incrcese in- the. number of. unemployed

1) The: celimitation of heavy and consumers' goods industrles
. as used for this couparlson is given in tno table on
peve 30. o .
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in newly reglstereo unemployed As had been the C&Sc in June,'
i Cin July 1949 aleo all Ionder were effected by uhe 1ncrease"
in unemnloyment In comparison w1th the other Lander, the
fJuly increase 1n unemplovment wes comparatively great 1n ;
Hamburg, Schlesw1g—Holsteln, Turttembcrg—Baden and(the French
. Zone. of Occupatlon.v.\ T SURTREC P

Figures. Wage & Salary Barners.’ Net Chnnge in’ CeaNet
", thereof. kaFT“o t a 1 Employment (bal-;_

uployed UhemPIQf - : . e
ed

i 14615, 7 1E29T 0 o AT ,664.9
1'57514772 1',3ff' f;‘,” _Tﬂff,; f’;82113

,&.19 Dllfernoe in’ total number of enployed (oiumn 1) ;rom quarter to
T quarter.i:“ A . S

'y o

‘f;2)ngfference iny total number of wage and sa 1ary earners (column 3)\
-jlnrom ouarter to quarter N . ‘ g ; .

Burlng the . second uarter of 1949, the 1ncrease 1n the pro~?
q
portlon of unemployed Was partloularly marked in- the net%l

‘produ01ng and metal processing 1ndustr1es as well 2s, 1n wood
‘proce881ng.‘Due to se%son%l influences, however, Vhere was, :
decrease in: the proportion of unemployed to the totuljabour
;oroe of the group 1n the 0ase of “the: bdlldlng trades (from -
15.8'%8 10,6 per. cont) and in stono extractlng and procosslng
: (Lrom 12.2. to 10.4 per oent) : '

e -




' al-'loather,“aqd

The Vocational Groups Showing the ﬁighest Degree of .
o Uhemployment PR
- as of the last. day of June 1949

4<"1"*?“ 'ﬁ;gm';Unemployed in per cenﬁ O

&4 T iof pembers (emplpyed: and
_?__tj‘;y‘ i ',1unemployed) of the same .
ik 1u~~’; . r‘*qgroup AL e

onnq'—c

: Manpower wit out: ixed
1.vocat10n -

i"Workers manufacturing musioal;f
}'1nstruments and toys M'].“ ;

o Forestry, hunting,wand
_ flshery‘ : L

‘Hotel and;r stauranﬁ employees?
'and workers e Aiv ,‘

Subsxdlary workers,pf all
desorlptions ;

"Productlon ap'

- .mees e e s eewee . -

4

- Wood proeessmng’an' auxili Ty s
,ha%sg} ao

-'.‘thg:.neers and_'t_eob.nlc:.c.ns B

W o as W e B m i@ ey m e W &
Vs, . - . - .o oo

B . P N PR oL, R s B R . e
N o L. . N E B N, o . A .. - .

. 'L- e A/ WD s My M WA M W g M M W S B W S Wt W o W e, s
. Lo : Lo . .- ) B . ST, e e s . o

/From ‘8, soc1a1 p01nt of view, uhe 1arge proportion of exv_-
\pellees to the‘total number of unemployed is particularly

3ser10us, according to the 1nformat10n given by the Statiatical i

Office of the Gombined Economio Area (Virtachaft und :
Statistik, vol. ﬂ (N F. ), Do 107), thls proporﬁien Beems to
incredse furthér, The following table shows the. distrn.bu‘tion
of- unemployment among reaidents and expelloes in the
.1nd1v1dual Lander of the Comblned Eoonomlc Area, as of the
last day of June. -

In all: Lanoer Wlth thc exceptlon of Hamburg, the share of
‘expellees in the total number o? unemployed is oon81derably
hlgher than’thelr share in the whole populatlon. In Bavaria
and Wurttemberg-Baden, unemployment among the expellees even
is tw1oevas hlgh as awmong the residents. '

- 33 -

il
‘{“
1l

if,

e

i




Un employment 1n Lhe 00mb1ned 1?oonoInLo Aroa ;;;'f

Breakdown snow1ng Proportlon of
R681dents and Expe‘loos1) '

P

D n-e m p l o y X d Propo tlon -
' 11
ST | .zi psiie

:',79723 ,42 .2 199390(’

:anly the ékpeilees from the German areasbeastfoeoew@“
| o2 ',tegiry '.A) S but:

,f number of unemployed 1s contlnuously 1ncre181ng{rWhlle by thc
“;end of the year 1948 about h 1f the nunber "f_unemployed were
ecared for by unemployment ;nsuranoe and unempldyment rellef

S by the end Of June 1949 1t Was %lmost three quﬁrters.;ﬁ\f*j

o

 In the course of June,. p T 1 cie: 'ffe aule ¥ iomn s,ﬂ?‘“'
contlnued so as to outwelgn tho prlcellncreases.vlhe prlco:f
1nde for prlmary materlals foll by 2 p01nte durlng June,r

Gune ohlefly to the na rked decroeso 1n prloes fon pl 7s (re—:-
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e

introduetion of price ceiling). In the 1ndustr1a1 sector,

prices of non-ferrous metals and calcarlous fertilizers - |He

'oontlnaed to fall. P:ices:br cattle: hices and calskins, however, i
- which in the past few months had dropped continuously, ghowed -

a slight 1ncreuse. |
|
i
i

' Prom 15 June to 15 July, 31 per cent- of the reteil prloes ob- |k

- gerved Eit the reguler markétin Hesse. declined, while 58 per cent..
E“i'»;fremalned unchanged and 11 per cent increusad.lln the ‘case of ”'“a,‘:
’ "!;textLIes, certoln prlce increases wurc observed, but on the 7H%
‘other hand far more-price reductions were stated, with S »3“;
::v'qualltles detorlorating. S1ight. price increases werexalso sta t- e
 '7ed 1n the case of bicycles and accessories, swle of which wag ;

| ﬁolocrance sales started for textiles, shoes,\and other oon- - |
A oumcrs goods, at prlces wnlch in part were considerably reducs Loy 1ﬁ
- eds E vidently the reﬁqll trade, but in many cases also tho ln"'*'ﬁflf!
5 6 " "fvfr afford %o further maint:“”ﬁthelr stooks. e
- The pﬂrtlcul" ‘1ffﬁcultics EE% sellin~-*urqble,donsunpls'-7 . M
goods,%purchase"oL whlch\involves consideruble expen_es, are de~ j F

&Jdusﬁry, cwn"

'_flfgonsbrrted by the fact “that, f@r example, 1n the cage of. furni- *f% |
\"_uure Bo. pur cent 92 tha. prices observed in Hesse dropped. In - e
~the casp Qf some prouucts Wthh are menufectured to 8’ greatcr | HE

7extenu in. thc b storn ong, for the- flrot tlme pri‘” Sdn Western

"szermun morkets werc con51acr*blv underbld, which 15 ,bndered
”.p053¢ble by the unfavourablu rwte of ofcaange of the East-Mark

',1n *ho West Berlin oxchange officos. S  "i ﬁl.,1;4-1

|

|

As to. foodstuffs una stimulants, one thlrd 0¢ the prices ob~ ‘ 3
f_servpd nas fellyn, wnllo A3 pur cent SﬂOWud an increush. Some ’ji}

|

|

{

|

~

ol thp fuodstufxs Sﬂow1ng an increcse in prlces arc.-Abl sad .
r;nmco of leLd flour (on accoart of improved quality)A oneese; s
gome sorts of mocu and. sausage, and betuln expcnslvc kinds R
of” vevetableu ﬂnd fruit new on the market, priccs of wnlch were
_svbJect to. ¢ruquent fluctuat;ons.;/' ' '

L

In Splte of ‘the price docreases fov clothlng and houschold

~goods, ‘the cosd ‘ofdiving, which nad been decllnlng since March,<
511ght1y rosc in July duwe to the pricc 1ncroascs in the
+ood sector. ' '
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