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'other than reflnan01“5, i, e.,'uhe 1nc¢ease in OrOleS '
bg¢apted uO puollc anQO£lt¢eS CWd 1 eady rise of the
o cred t balance oT Lro‘accountcAPOﬁ uhe set Wement of‘foreigﬁ
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transactlons, although in VleW of %ts nature this rlse wae
but odrtly due to the 1n1t1at1ve of Central canhlng System
Under the 1nfluence of. these facturs, the money market at
least was characterized by a constantly 1ncreaelng11—,_;;
- quldlzatlon ‘untll the end of June. ‘The’ surplus reservesf

.affected by the tlghyening of the money market.,

;VAmong the ‘causes whlch led to the neW - obv1ously but
“temporary . - monetary straln, three factors ‘are partlcular
‘ylmportant Flrst,at the énd- of June there occurred 8. rathe
’_drastlc change in the development of money transactlors v’
_the foreign’ eccounts of the Bank deutscner Lander. By the
end of June, ‘more money had been channeiled 1nuo 01rculatio

v1a these accounts’~ practlcally from week to week - than -
- was Wlthdrawn from 1t. Tbe risarg credlt balance of theae'
bacooants gave., full partlculars on tnls trend After hav1ng;
‘ Lemporarlly decreased 51nce “the beglnnlng of January, thlS“
‘Lcredlt balance’ dmounued to 153 million Dm on 28 February 194




‘jrose to 211 mllllon i by the end of March, and agaln o
ﬁlnoreaeca durlng Aprll and MaJ by another 282 mllllon DV'é
fchﬂefly due t0 the release of cojnterpar funds to the -

1-;Reconetructlpn Loan Corpovatlon._On 30 Tune 1949, it R
‘iamounted to 591 mllllon IM, 1qe., uh meak reached so Idfofﬁ‘
:From then on,é ' |

‘fon 31 Augusﬁj

e

‘”f7fatlon~of:the-settlement‘ofh aymerde was probablyemore to_f
'iﬁthe dlsadv:nta ofujhe'FoI_lg ptrade baﬂks ta&n of tLe .
_';economy, as already 1n the pee* he lcﬁter pnedommnanle ‘
", nad %o remlt the proceeds for requested letters of oredlt:
ffwhen flllng the appllcatlon. hpart irom thls 1ncrease in. “

the loro aocounts Whlch only conoern the teohnlque o$'paVl;:*

. -ments, : thls decrease 1n“ 1e CILQlu bale ce is: al 0. due,uu:
71noreased B 1mports whlcb;mxgrepleot d in the deercaso 1n_"
eredit balances w1th forelgr-oanls by 213 mllllon IW ahrlﬂg\‘

Jtﬂe perlod 30 June to 31 August

lTne decrea e 1n oredlts grantoq +0 publﬂc authorltlcs by ll |
. the. Central Bank11g System.was 2. fuvther essenilal reosouiﬁk1w
?flor tne tlghtness Of the money'marketc Dvrlng Lhe mOLtAS
" of llquldlzatlon, 1. e.; Vay amnd JUne, #8 mllllon DM new
“central bank credlts bylbalanec qod b sen’ granmea to publqu.g
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\'{cash advances granted by the Central Banklng oystem

'authorltles and channellea 1nto 01rculatlon as, centra¢~

ibank money,_ hese credlts aecreased by an.. ageregate ofv
113 mllllon DM durlﬂg the two subsequent months. The

idecllne

'strongly‘)v1z., by 212 mllllon'_:DMi due”

ok i

,ncreased on acoount of this~(ontinu1ng eonversion




Tmpor tant Tighténipg and LiQuidizing Factors in the
Wonev Market from April to August 1949
- in mllllon DM

T A ST 3 30 Aprll through - 30 June through
TR o .._'. ') '30 June . .- 31 August '
Pactors, balauoe,.,.*' the factor has. - .. the factor has\
o ‘end’ ef¢oot a tlghtenlng L e tightening e
S lC,ha.nge (#)or-a: llqul-* Ohange i (+) or liqui-

:. dizing(=). effeet f’dialng( )effecy
‘”3on the money ;; 'on the money -
i e lmarket -

1 The ‘most 1mportan
1nd1v1dual facﬁors

1 Quirency-in, 01‘ctla1:
tion f: '

. 2 Dep081ts Wlth- he

; eentral- banklag
stem . - v iF

g ubllm depoa ts‘

. (dnclJgaldeqhias
-=‘_v,*1zatlon elalmg
‘. b)oredit, balances.
Lrriie of other%
x customers
o)pendlng tr nsfers

credlt by the @sni

Lra] banklng syste
~utside - thé re
‘¢1nan01ng_busl

' a)fredlts o “pub.
. ageneies{ing

: Wtem,"bonds"'

aobounts for“
sett;ement ‘of.
'porelgn crans,

S
R

c)wrealu ba“anc

Pt SIS

TTI. Excess nf~11qulw
- Gizing(-)or . tighten=
1ng(+)faoto¢s(c1n— ’ :
creased 11quldlty(~) IR i
cor 1i uldlty‘W1th~] 4 b e ST TP SR
.. drawn{+)-.0f flran01a} .[ff R R R
. Anstitutions 1) L - =
TFII° Chanve in depoclts ST
e and 1ndebteaness of-“'" . A
"% .Tinancial, 1nsn1tu~.’ R 17075 %,-,! DT 4 688
'i " Yions w1th,the cen~" 4 R oo
|

tral beanking- system -
~_{by ralance) 1)

- IT and IIT Go not completely agree, becavse I does pot 1r~7uue

o -all factors.In the' period April-June particularly,the firancial
lustitutions have still received central bank money im the course
of the exsot accounting with regard to the currency reform.
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- In additlon to the two stlffenlng tendencles desorlbed'/ee
above, Wthh manlfested themselves rather sudacnly, a ,;
thlrd tlghtenlng factor developed Whlob had already beer

effectlve,for qulte some tlme, v1z., the oontlnuoquy
strong 1ncrease in the amount of money in’ clrculatlon; Ae;
early ea by the end of June, tbe money 1n 01rculatlon WaS
}183 mllllon'DM abovnethe 1evel as. Lof ﬁhe end of ADrll.AFrmm

. ,,;.

'flnan01al 1nst1tutlons and thus contrlbnfed toward
dlmlnlshlng of the 11qu1d1ty of b@nks.. '

o a_“id general (cf. table on page 5) it thus results tkat
'TQ;-:; e'“:,a1onenby the.ihfee Iaotorp explalned around 835 million D
o ?central bank‘monoy wére Wltndruwn from the Plnanolal nst1~

. tutions within' the Lwo montn period. from~30 Ture to ,1
:'riugust whereao only 155 mllllon Dh central bank money ,

chlef;y‘result;ng from the decrease in the giro dep051Je'

.



”*7 tlghtness in’ uhe flnan01al s1tua 1on

wrth tne Central Banflng System, accrued to them anew,
Durlng the two precedlng months - “the corresnondlrg
transactlonsdurlng this perlod are analyzed in the above
table for comparlson —, the trend was. reverse in thet
aly 318 mllllon DM central ‘bank money Were w1thdrawn'
from the banks, Whlle 529 mllllon ol were newly chanrelled
to them. Thé banks covered the maJor part of the Tigqui~.
dluy Wlthdrawn by 51 August 1949 througa 1nereased
ref1nanc1rg +hrough the Contral Banklng System (malnly

;}f by selllng bllls ‘of exchgnge), approx1mately 100 million.

j, however, through reducing. thelr own glro accounts°
or this. reason, . from 30 June to 31: August the reflnan01rg
mf;fgranved by the Central Banklng System to financial

to 14o'mllllon DM (bs 12 8 per cent) ‘ ‘ompared with
281 mlllﬁon DM ( 25 9 per cent) 1n June. Calculated by .

key dates, theJ contlnued to oonslderably decrease in

August. At the end of August glro dep051ts or financial R

1nst1tutlons evﬂeeded the average reserve reoulred of
July by only leo mill 1on Im,or about 9 per cent. The

- ;banks is alsG
notlceably reflected by the decrease 1n 1nterbank credit
balanCes darlng July (=60 mllllon DM) as well as by “the.
1ncrease in 1nterbank llabllltles (+ 122 mllllon ) , , ViZ.,
by a cons1d°rable grow1ng of . 1nterbank 1ndebtedness. It
is. true that at the end of July the blll ‘of exclange
holdlngs were agaln above: the prev1ous monthJslevel (as'

., Tregards 1che reasons’ tnelefor ,cty below) Accordlng to

the Weehly bannllg SuaulsthS ag -of - 31 August 1nterbank

-credlt ‘balances of the 112 weekly reportlng instltutlons

‘did mot.continbe 1o decreasc durlng August9 Whereas inter—
bank llabvlli1es lncleased oonslderably, viz., by over

loo millicn DM to 459 million . i1l of ez change hOlango
dropped by 84 miliion D to l,oSO,mllllon Dif.

e T A e R AT |

o ins®ic ions 1noreased by 585, mllllon to 1 ,80% mllllon DM.l»f

_‘;fffﬁﬁffﬁé'same tlme, suxplvs reserves, desplte the reduction
‘,iﬁ‘Sf}%ﬁé reserve rates effectlve as; of A June, dropoed

to about 50 per cent on the monuhly average‘of July, vize, -



fhe change in the money ‘market has, as’ already mentloned
hed no - influence on the development of tﬂe credit granted
by‘ pusinese banks to "nonbank oustomers" ice

;-

malnly to the'uconomy,‘On the contrary, short term;credlts;

of the monthly reporting flnapclal instltutions con51der—:uf

' ably 1ncreased durlpg July, to an ever greater extent than :
- w..ln June; by ‘the end of’ July, they-amounted +0 6, 997 mllllQn
Dif a8’ cpmnared W1th 6, 536 mllllon I b“‘the end of June :

weekly reportlng 1nst1uutlons show an 1ncrease of 212 v
ion DM &urlng the perlod 1 to 31iAugust (exclu51ve"

would mean a total 1ncrease 1n oredlts amountlng to 570’

i : .- m.llllon DIV:[ durlng Augllstt / .

Darﬂng July as well as during the preoeding months, advanc

by overdraft on: ourrent aocount@accounted for the majoxr. :

: part of the increase: ‘in short- term credlts of the anth;y'ﬁ?

.Jvreportlng bank .fThey ‘rcgse by’ 274 mllllon ‘DM, or 9. 6 per
oent whereasg credlts 6n bills-of exchange (customers!':
llabllltles on account ‘of bills of exohange) increased
only about half as much, ‘viz.; by 11f mllllOﬂ Dh,or 4.6

P&* cent Acocntance credits, which probably oiuen served
 the ¢1nad01nv of imports and which in June for the Llfst

time wexre reported sbyarately increased by the same
leL Tionthly Reports of the Bank deutscher ILinder"
July 1949, page 3 .

e




| percentage rate 88, advances by overﬁrafﬁ on current

S 1lon In, the flnanclal 1nstitut10ns thus obtalned bills - |
'T'eligible for rediacount only to ‘an amount of about flfty r
s peroenx of- theee credits, viz.. about 261 mlllion M. - E

- ibstitutions during July not: ongj “to reise from the .
P ‘Central Banklng System a oradlt ills of exohange 1ncreaee-
4 by 17 million I to 1,197 million IM, But at the same time
,:3;;*; to. increase thelr own hill of eXchange holdings by - 50 ,
o miilion Tu t0.1,918 million’ : '8 Thus, by the end -of July .
o %he mthdmwal of liquidity analyzed for-the two months
'ff;ff'period under réview had nn# yet reahhed +the amont Whlch
"?fgwould have ‘been neoessary~to urge the banka o decrease ;“
afthelr Becondary llquldity even with credits belng shlfted,
};to |’ 1erge extent, to advhnoesby overdraft on current
B ifaCOQunts a- statement noteworthy for judging the average'
_ ﬁ;;*'volume of credlt F24 the- banking's&etemeould be able to
7 grant, It is herd to state Just by the weokly stetistics |
' gf7;how the eredit expansion occurred during August, since f ,
‘,_ffghere are often differenoes between the- weekly and the,ﬁ'A{
'??' monthly statistlcs w1th regard to the development of the =
$  ;varloue types of credlt. In. the cage of ‘the 112 weekly
'erPOrtlng financial 1hatitutions, oredits ‘on bills of
_“a’eYchange (oustomers‘ liablllty on acoount Of'bllls of
- exchange) “of nonbanig for the- flrst time for- months in-
"creaaeqyovﬁz%ar-e per cent, treasury bends, however,-
' accountlng for flfty ‘per cent of” this inCrease. Acceptence:

sample statistics algo showed a stronger increase, whereas fi

«i ‘share. 1n the general credlt expan51on\dur1ng Angust

 "The development of medlum and - long—term credlte -to non-

acoountds they Trose by lo3 million . to. 1"185 mlllion DM.»
Euring July, while short-term credlts 1ncreased by 462 mll

NevertheIBSB, it sufflced %o permit the finanolal ejggf‘§«

B 4
g i

credits. of -the flnanoial 1nstitutions included in the .

advhnces by overdraft of current aecounts had only a smalle':‘

banks lrcludlng mortgages and municlpal loans - whlch ' il
are a8ll compiled for the monrhly banhlng statlsties only -
shows an increase by 79 mllllon v to 1 097 mllllon I

-9 -



dur*ng July. Of this increase 40 million DM mortgages, land
charges and annu1ty encumbranoes as Well as. 12 million TN B
munlclbal loans, aggregatlng 52 mllllon M, may be com51dere
actual new credlts grantea aurlng July.;It cannot be asoer—,
taWned whlcn prOﬂortlon, in addltlen toithe above, o? the _"
f.medlum— and 1ong~tenm claims, for Whlch¢bld .and new trans—,”
actlons are not shown separatel\lin thegstatlstlcs, aooounted

"atlon of the above*mentionea'mortgages and munlclpal loans,
thls amount may be estlmated”at_Bo mljllon DM. Thus, durlng

l’dn DM o? the uotal

vilndustry,< horeas arotherMZO mlllioﬁ_IM‘hadfbeen prov1ded
for the Oeoupylng Power s,bulldlng proaect 1n Munich. Coal -
mlnlng had “ractlcally spent 1ts 135 mllllon DM released 1n

May,

g Due to tne 1ncrease 1n money 1n clrculatlon ‘and the other

'.compensatlng Laotorsp the creationkof credlts oy business

baﬁks duulng July,and very ilkely durlng August tooy was. onl
‘par ¢V refleotpd oy ¢ncrea31ng bank dep051ts. Bank '

de P os 1 t's5 of nonbanks, 1nclud1ng glro de3051ts w1th
'one Gent*al Banklng SySueK‘i Whlch also comprlse accordlng
_to - uhulr nabureg tﬂe'vquallzatlon clalms conveyea to public:
auu%ox1tle3 for<fﬂmpo;ary 1ﬂvestment ~.1noveased by D2 lellO"
Dm durlwg JUljc 134 mllllon T of thls 1ncrease were PIeely

‘ av@a‘able erOSluS with bu51ness,banks, whose,customers'

-~ 10 -




' *1n?even ‘had. pomewhat; decreasednuburing~July, the td4el momey

Ls

?”’x;the weekly statistios, thie eetimate appears to be even tooff

; Tﬂ statletics, ‘this trend seems +0 have continued during August.i{oi"

deposits on 1nvestment and blocked aceounie had, moreover,
declined by 4% million ot durlng July, as ag was to be ex-
pected_acoordlng ta: the loan subeoriptions. Fue. to the
probably increased. oreation of credite - which is, however;.
partly compensated by the: aforementioned tightlning factors'
particularly effective’in thismonth. : (cf. above table) - ‘
- -banlk, ﬁepoeiis oan’ herdly be expected to.hava risen by more . -
egthan_zoo million IM in Angust.\ﬂccordlng-to.fhe regults-of -

,,,,,,

e.to have increased by only 18 million DM &uring the period ..f:ﬂ
“1:%0 31 Augusty ‘during the'p eceding month, however,.they "

Swolime grew by A14 million T %0"20.9 billfon I whereas =
;gaccordlng to date g0 far avallable, a further 300 mllllon m
i*ealncrease is to beuexpeetedffﬁnﬂAngust. ' o

increaee. Thle trend 1n eavings.transactions may be considerad}jj
gratifylng. As may be ooncluded frOm,the weekly banklng ‘"
The remalnlng time'depoeits (fixed deposita or deposits . 7
3 eubgect to notice)L as far ‘a8 maintained by nonbanks, 11kew1eef
increased conelderably again during July, ¥iz.; by 127
N mlllion DM to 1 902 million- EM.:Time deposits of publlc
| authorlties (enterprleee and regional public authorltles)
: again account for 109 million DM of this increase' and publlc
'authoritles now maintain about half their depoaits. (2,587 .
milllbn TM) with bu51ness banks as tlme dep051ts‘ By the end
of July, around 39 per cent of all. nonbank deposits on free
acoount were kept with the business benks as time deposits"f
‘including savings dep081te,against 37 per cent at .the end
of the preceding month.

- 11 -



Imrlng July ) the ‘game as during “the precedlng months, the.
'oonver51on of llquld meane 1nto seourltles ‘of “the’ B

c.a poiiea 1 moe ' Ke- 4 ‘Has 11kewise shown some ~ not
”_partwoujarly 1arge e steady-~ progress¢ Apart from
fﬁsxbsorlptlonsto the Relohsbahn loan’ which’ ‘were also effected»
A,hdurlng Fhiss month (su%scrlptlonsby the’ pablic aocounteéi"
{Efor 90.2" mllllon"DM of ﬁhi,ﬁamountk -about four i th: there
mif*rom orlglnated’from inyestmentéaooounts), around 35_m111ion‘
DM flxed 1nterest bearlng“securitlea Were plaoed'dur ng: Jul
ofTOf thls amount,vabou ‘18.m1 'Iahfwere 5 per centkmortgage b
ﬁaho munlclpal monds, Qnaﬁﬂ ”1lon'DM were 6#2 per cent

- i
LN Y

yJﬁlyfsubéorlpflon mli

‘amean of coal mlnlng - ¢o. 1 mlnes_had 1ssued 51ngle*name,

R IgER) " v

E’-billsfambﬁhﬁing!¢0i21:milii§n7ﬁMaWhiChfhaﬁvbeenpindorsedfp

AL SR

the Reconstruot;on Loan, Corporatlon a8 guarantor for pay-

meni ,é new. Wayto+ preflnanomng was inltlated durlng Auga
1n +ha£ the Admin*ptratloh of the Gomblned Economic Area .
_ 1ssued 150 mlllloﬁ DM treasury bllls.:These treacury bllls
f hav1pg a three months term and al 4 per oent dlsoount rate-
| oou*o be sold w1thout dlffloulty 51noe oon51derablo publlc
meanc‘nave been used for the subsc rlptlono By promlslng

——12:—"




iRt
their redlscountlng, the Central Bankin% System oonelderably('\gl }
furthered the sale. However, the treasury bills sold = - i
ehall be - chargeable to the: oash advance ceiling grantedvav‘\ 4
$o the Combined. Econémio Area by the Benk deutscher Lin- .
o der.gAe regards the echeduled utllizatlon of. the means, o :;;»
' “the-medlion. "Public Financeh of this reper%~will glve - B
;r]further detaile.”” PR L . 3

':been observed einoe the end ot June A1d. not ffeot the -} j;~if*‘w§%

Hreadineee of. the. banke to grant credite, - on_the contrary,,_,} i
“the credit volume of the bueineee banks inoreaeed Yo a L %

~stronger extent during July as. well as during Auguet ~,' e
iilthe Board of’ Direotore decided to reduce ‘the mlnlmum Hol

Lreserve ratee. According to this deoielon,‘effectlve

1 September the mlnlmum reserves of bu51ness banks for

'tlme dePOSlts gnd sav1ngs depoelts Were reduoed to 4 per‘
T cent,. fom*elght deposits with finan01a1 inetltutlone at’
1_:nonbank places. to 8. pericent - 1.e.in ‘both cases: to the
',xlegal minimumuf,and.for elght depoeits with finanoial L
hfhinstltutlone at bank plaoee to ‘1o -per:oent, The differen—'?f
”:ﬁiation between the.rates atibank placesfand thoee at '

holdlnge to the mlnlmum;reserve ‘is prohlblted under the e
'Second Law for Monetary Reform (Ieeue Law)y since here . _
minimum reeerves are unmletakably deflned as u oredlt o
‘»balancee with the. Landeezentralbank" Due to the reduilon
-..of the mlnlmum reeerve decided upon at the en%}%gegﬂglet
the reserve required of all bu51nese banks w11Lfeocord1ng
. to the present 1evel ef dep051ts, by approximately 180
vimllllon DM, Viz., by WGll over: ‘50 million IM in- the case
- of time depoe:te (1ncluding eav1nge dep031te) and by
_about 130 million ™ in the ‘cage’ of eight depos:Lte. '
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Minlmum Regerve Rates of Bu51ness Banks
81nce the Currency ReIorm :

. .‘.A’ o

Ery " - T g T~

- .Reserve Rates:in. per cent-.




' P.u blic FPinan c‘e L a ) ﬁ:,?
. . . . . ) " . ) ‘:" 3
- In splte of a contlnuous increase in.expendlture, the tendency “

' towards an exoess of expendlture dVer revenue, as: observed 1n g
qubllc flnance slnce Aprll of thls year, has not . continued on
the whole. Development 1n the varlous'flelda was Very different
‘ nowever.i Whlle in all probabllity the surplus abtalned by g
- social, insurance has. contimied to- diminish;. at; Teast in’ the |
Lender budgets there ‘was an. 1ncreased surplus of revenue agaln.,»
‘This 1s connected first With the fact that Tor reaeons of pay- \
ment technique‘tax revenue” agaln was partlcnlarly hlgh in July,_;ff
but certainly 15 also-due 10 the 01rcumstance that the: concentrat
ed. 1nvestments promlsed by the Lander have not yet been fully -
effected ThlS diagn051s 1is. conflrmed to a certaln -extent, by

| C Publis Deposi‘ts and Iﬁd,ebtedness = f' -
oﬁ Publlc‘Authorities 'with the" Banklng System R
- LA m11110n DM R S
B SO e Py a i o or ~term’ - . 1o
1 . s j'g:'ggbéégfs.l) "y indebtedness v
vl e po gy oo SOROSS o orof publics T
. S L T S .A{-authbr*ties A
3 L I . af“"'.-;._i.svstem e o
-,~1949, 31 March - ;"_‘ S 2 969.2 T 46’9.0 S |
30 April ' 4:188.3 . 't . lgsg.7 '
3l Hay o L 4Tsy ' . 647.2
. 300 June SRt '),‘r:4'°27‘° ) R 906.4
Change in June. ag ‘com~ A : R RN |
pared Wlth Aprll S c= 161,73 R +1276;7" '
31 Juls 1949 Voo 4 oot - 4
y S '4,281‘4", e - 854.4 I
yChange in July as com—-, o o » )
- +pared with June ’., ¢+ 254,40 '.: . = 52.0

L) These flgures dlffér from the lower statements publlshed
'so far in that the public deposits with the BATL znd the
- Landeszentralbanken (Bremen, Hamburg, Northrhine~Westphalia),
which are invested in equallzatlon clalms, were. added to the
publlc dep081ts Shown.. o
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the Ffact that pu Llc pros¢ts, following a sl lgh% déclihe'befw~e
April and June, have agalﬂ increased in July, and that at’ the
same tlme the rew 1ndebtedncss of pub¢1o authorltles with the

‘oon51derab1y e was reduced in, July and in- the flrst weeks of

ar roachlng conclu51ons must not be;,

August Certalnly, too

L wnlch haa conclnuously 1ncreased darﬂng the paét few-
;;exceeaed the Aprll.vﬂvenue by approx. 17 mllllon DM but fbll '
'no“SLQerably short OI the leval redched in’ hay and June."~The_'

Aincrease 1n uaxes on Jmomey property. avd turnover W&S about
' ;It is pertly due. Yo seasongl/%easons ~in”

prev1ous yeurs also, t}e Teveruovlrom. ssessed tuxes was ﬂ7way5;
higher in Iuly than in Apr17j—; partly it is. eXplaﬂned only by

a change 4in the datcs of payment, as in the past guarter

<
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canother Land dropped the mor+nlv instalments. in May and Juno,

so that payments in- JuLy 1ncre%sed aocoroﬂngly..

Tax Revenue in the qpoonfled ﬁrea

Jaruary, Aprll and Jaly =z mOnths w1th comparable
i daues of payment _ SRR

"feﬁaées Tax: L =
+ ABsesSed Trcome =X 36435, 303% 0. 226.6 166,95 285.3 94,20 . %

- Turnover Laxt
'12 Ex01se and

! : : - 'a' i
AT 'Januar§ﬁpr11 M ay . June o
1 A 2t A 1 R - i
i-f'ﬁfﬁ.gi.,”fi,i”u;y‘ .__ 've‘ o tipril -7t
M T IN MILLION DM SE ':”'i—;ploo}" ]
v~f1 Total of Taxes on ‘Qgﬁ;"f.af] ,f@:“;@juﬁﬁﬁgwigld'ﬂaez, U
. o o o

' :Income,.froperty R , ] ||
Cand murnover;"n::,,;',,1184 5' 992;04 884 3, 836 9 1026 4| 103r5§4;
: L. B FRPT ‘ ..';1

“thereof.;f"w:’ f ‘ ‘ R - " i.~‘\"'_‘.
: -‘*178 9' 159,2," 169 1 171 9' 173 7; -,'1-'.'0'9.-1"

:Corporatlon Tax, U AB4LT ~157.9Y 121, 2' 2987 17T, 8';105 9, -
*~.,343ﬂ9' 300.9‘ 314 9,;313 6"317 6 "109 6 u;fﬁf”

! X ]

v Customs Dutles fi 246 o, 292._- 342 l f362 6 309,0 !705,8C

;33 Tota1 Tax Revenue ’1430 5 3284 1, 1226 4 1199 5 1335,41H104;Q}:ﬂf775l

oS ~

Sourmﬂs Deﬂartment,for Fln&LCG, and Flnance Mln;strles ‘of the - . -
Lander of the [Frerch Zone.euﬂ‘fA, R ||

o~y [ R R ) Rrtea

owever, tax revenue p“obably dld hardly 1norease as a eonsequenceiff
oI . the bu81ne8s trond but ~-Whlch is rema kablef— 1t dld not '
~decrease elther.;_ns eompared w1th .nprll and Januarv,_tho '

-revenue from the assessed 1neome +ax vas con51aerab1y 1ower in

ZJuly, 1t 1s true*lbut thls Ls entlrely, or at- 1east to’ the magor

part, due to seasonal 1nfluenoes, and above ai1’ to the emend—yﬁ

. ments to the Income Tax LaW‘WﬂlC] were e;feoted 1n the meantlme.'H )
",The revenue frqn thc oorporatlon tax, however has dlstlnct 1y
: rlsen, whlch permlts the ooncles1on that corporatlon proflts

st11T are hlgh _ lurnover tax rovenue ulSO has sllgntly 1noroased

. in the’ ‘past few months, qWthough pr*oes decllned~ unLess thls is-

due to subsequent payments or to a more rlglu tax oolleotLon,
the VOlume of turnover on’ whloh taxes are pald must oonseqvently

_have 1ncroased




Awallablé uash Hold ngs ‘and Status
New*Indebtedness in.tne Lander ﬁf the Sp‘

Lander of the .
'Comblneﬁ Lconomlcfa
. . A,I'ea ‘Jr.‘:, ) . '

'Iinder’of ‘the |
. Fronch Zone

FA1L Lazulex’ of ‘the" - :_7 T f co f;a" TP A T
j ,Spe01f1ed Area o842 ;195;4 AL1T.2 162;6 ' 160.’,ﬂ’

—

1) Partly exiudlng cash advancss and exolaulng lAab¢11t¢es
' quards_tqe Uhemploymeﬂt Lnsuranc 'und

t

'._.‘ 2) FJ_gu_..eS d\ddus (,(3(1 Dav-‘*ly. ‘ ) ) :

3) zlguves represert liadb

-

hilities o*lglna*lno ﬁromfborrowed,moneyh




The cash s1tuaulon of the. Lanwer of the: C@Db&ﬁ%in

WW“%&
stllT Is. better than thur of -

the- Lander of uhe Fremca zone, Where
Cat the end of July ube llabrlltles for repaymert of cash edyanges
eAceeded the cash ho]dlngs avallable."'ﬂ3Wever, here also thls

B

~

exoess, as Welr as ouner new‘lndebbeﬁ
-loans- from runds of publlc agencres) d Cll
reV1ew; The fact that 1n
of the*

the uander o fthe Blzone the 1mprovement

eash 31tuatlonvmas aocompanled by an ‘< aithough but sllgnt —'f;i
ed Withﬂfhe stlll greatly o

dlfferlng flnan01al Sltuatlon in uhe varlousaLander.l*True,-iﬁ o
thre~reqpect cer-aln;@hepgesﬁﬁeve jff'””%‘ a8’ 6 red with .
',-rormer mon+hs.‘

ﬁ"’_ 1ncrease 1n 1ndebueancss is conneo+

i
[
]_«
i
L
£
:
f.
L
Fe
} e
[
[N

2Ev1dently in. connectlon‘w
flnan01a1 equallzatlon as eﬁfectlve &1

;% in SchleSW1g—Holste1n -has’ sllghtly'lmprov\
' deterlorate 1n Hesse,

ﬁavar1a

3 arly reveals the

'Blzone qu“tev

generally are subJect s1nce bhe beginnlng dx
llnyear; On.the revenue 31de, “in. sw ' :‘”
' thelr sltuatlon has deterlerated becaus

uhe current flnanplaT )

Cou“ell Ordlnance concernlng t@e

Admlnletratlon‘;f the Customs

Du+7es and the Turnover AdJUSument Tax for. Imports they have to
pa&OWN~the1r recelpus rrom ﬂese taxes to the Comblned Eoonomlc
Area as from 1 Ap 11 1949\ ,Iﬁ the ouarter Anrll Junc ‘an’ amount

4 1n the order of magnltude or,oO mllllon DM Was concerned ;n_July
L apvroxrma%ely 25 mllllon DW PRI S

‘ 'uUOVG all howevcr exnepses a7

As. 1s known the Lander of + e Combrned Economlc'trea have eX—

;f“ pressed thelr readlness to spend: dur 1nb the Marshall Plan year'

o 1949/59 an amount of 1.55 b1171on Dﬂ for - 1nvesrmeqt purposes,'of
' bhlS amounr, 725-m17110ﬂ DM (+ ereo@> 650 m71llOﬁ Dw\from OV
ordlnary budvet revenae) sha1 be made aval abre in- *ne currept

quarter . aWOne At DTCSGnL, it ca nno+ 301 bc asoer*%rnea to
which extent rhe Lander Were “07e

rartial data show wuat the. prcser

re inerea31ng not 1nconswaerab7y."

[
v
v
s
s
¥
P
L
l

to meet this Liability. 'still,

irves ment expenditures of the
‘Lénder are not lﬂSlg“rfvoa“ulg blg > than the budget estimate.
for the entire fiscal

year when evenly distributéd, 4 clear

- .30
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wrn

dlstlncc on qas to be made hoWevef; bet!cen expensee as shovh
- by the books, and actual expenses. In some cases, the expenses‘“
-shown contern so far onlv.“,‘"dlsposal" of the fUﬂdS in questlo“;f
_V,g. 1n faVOur of the Reconstructloﬁ Mlnlstrles, while. they were
~no6t actually spent yet, because the progeots concerned are elther

R not yet mathre for executlon, or because there are varlous.

e

as some'ordlnaneee whlch'the Lconomlo‘COun01'5had;pas

sed 1n thelr

dlreg el 77 mllllon'D;
from‘funde of the Lander 1n +he
ﬁrea has

f Economlc;

and mlners'

uge 1nsuranoe (lnvalld Den31ons, employees pen51ons,

pem31ons), whlch involve a burden to the Lander budgets of av
estlmated 250 mllllen DM per. annum, by Way of 1ﬁcreaoed pay—
ments to soc1a1 1nsu;arce and” 1ncreased socvad-ensu*ance con+r1—
butlons for the emplujees of . publlc authorltles. Purthermore, '

t

Cl
C\A{

1) The original est 1mate of 195 mﬂlllon DM was reduced
22 million DM. : L 200 -




)not 1ncon81de able burdens Wlll arlse througn the preflnan01ng
“of Immedlate 4did. paymerts (see bel@w) which, ag far as they are

oo nbt cowored from own* funds, shall be flnanced by the Lander thro ’
',,uhe 1ssuance of treasury bills.: '

were,re

pald by mld August but for

,eo ;mguo o+ 892 mlllloﬁ'DM 1s 1ncréésed’bo _,305 mllllon gi LJ' 
venhb ard exnendlture.,i“ 00n51dnra31e part 0¢ this incre so,"
1t 13 t“ue, is expl ined’ only by the cht that pursaant +0 the‘k'
_ rdlnance conderhlng thc Paylng-ovor of Funds of uhe_"ch+“al~
buro Mlner@lol G.m b. HT (Contral Offlcc for Mlneral 0il Gumbi),
‘ rnl_gs and cxpenses 0¢ thls off701al control aSSOCﬂatlon_Lor-f“ ‘
;’mno;tcd power .Tu ols . as. fur as’ thc iginate from the vustoms~‘;3
atwos rot»,&vioa nd arc connpctc Wlth thc lece equallzatlon g
currlﬂd tLrouga by uhvs aﬂency - are TOW budgbtcd w1th1n the
;rtmowork of tne blzbngl estlmato.- In addition. to that dowevb-;ﬂ{

Tf“ suvPWQmehtary ostlmwto ulso requlres a‘numoar ox. gefulnc ned‘
ngxpegsps ’ﬁf the. Comblned ECul 10 A¢ea, VlZ., ZOO &llllon DI .
:,(iﬁstéid of . orlglnaLly 87 mllllon DW) for the’ roauctﬂom of tbo'
pfﬁces of various 1mported foods*ukfs to the inland pric e lcvel

an ad onal 15, mllllon DL LOT subsidics to HIU“Oflu%b*e co&a

- 21 —~.




mlnes, apd 30 m;lllon DM fo“ rofugces' 'ftluments - fhé latFer
amount howevcr Ws to be pala back by the Igmedlato Ald OfIlce,*

1n tho course of tne flnan01al yea*, from revenue of +he speu1a¢

tax on stock prope*ty.‘ Cov r for these expenses sball be p*ov1doa»

edorax”expcndltur

‘*an amounu;df

m lllor DW 50*m11¢10n1g2~,?

-;;20 mllllon.LM are

ng-—Folsteln,:mnw

‘yy of tre Landcr to preflnance tF’ las —mentlon d payme“us. Aﬁa_

Jtpb'Llnwn0¢a¢ power of - Lﬂe Lande‘ *s-part y exhaustud hvwbvor,‘ ?
f’tne Comblned Lconomlc Lrea has doc arcd TS roaalrbu to take .

@‘nan01ally we;k‘uénder‘

';fover at-Teasz the llabllltlesgofwthe*

BaVarla stso, Scblesw1gfiélst%i“;-aud Lomer—Sayons, 1n the .

aggregate. amount of,80 mﬂllwon LN.'A“oreover, thc Cﬁ“bﬂrﬂd bPJr

Area. 1nuends to make avallabWo to the Main uqual“2ﬁ+10h O*Iﬂce

(havptausglolcnswmt) 6O m11L¢on D”‘;or the parposb of Tinancing

;”22_.,—




the already stap*@d_housing progrem for refugees, and 10 million
DM for the eamoap"cngl granusn. Thcse LUﬂdS, too, shall be
raksed oy ureasury bllls, the issuance of wnlch is Sulll under

dlscu551on at_the, Lime +h.;s reporu is closed ) :
OL,+he Wﬁolo,'ln tno nexp few montbs tne so-called "Immedlatc "
: m_a" Wlll pJay an 1mportaLt purtu 1 the fwnanc1al developmont

of the Lander ard OI +be Comblnad Aconomlc hrea. “he' 0 r a. 1 n -

,wa n c e 4 (e -k 1 l e'v 1 S8 t e 8 o C ia: l :u a r d s n- 1 p

) e -

(Immedlute Ala O”dlna ce) ,passed by.the Economlo COHACll 1n

“;;tsvpresent-verﬁlon on 25 }ay of thls year has been approved

8 AuguSu; Wlth the” sole prov¢so ;
‘ (Taxatlon ofJUhltca NuthuS ’
”h dﬁlayed
' urrent

,,_fupon in May the paymentsﬁ
_;¢7 months (20 Augast 1919“
':beca#e 0fI®c+1ve

on 8

e

'Z:Kiﬁi7offiax~

'«D?tes'

'xFZO”thober 1949 . - 3?F1rst tklra of Tmmediate ula‘ueaeraW
S oo oo Tex onm rea] propertv ana bu31p ess.
‘gprope?ty o

—

-ZOQNbVémbernl949 -~ 'ﬂjA ; rLrst hal? of Immedlate Aid General - .
B o ” : lay op agrL0U¢bural and forestry proper*'\7
, o B ,jmlrst tblrd of Immpal Lt uld Spc01a¢ :
- e - Tax

';}-:ZO*December.1949 : ,1“f “Seoona th:ra of meeul@to £Aid GeneLal ‘
’ ’ ST - Tax Qn real pﬂ@pcrtv and b uSlneSS proporty

e ,' o ".' . oy e N PR T = PN i -
Reports of the Bank deutscher Lander”,

1) See also “Monthly

b
. tlj -

O

= 0.

VWO O




20 January‘lQBO,y ""Secona tnlrd of I edlate Aid Qpe01a1wma%

20 February 1950 = Third third of Inmediate Aid Gencral Ta
. : L T on real’ property and business’ pronerty

.- Second half of. Immediete 4i1d Gencral:
o . s-/'on agrlcultural and forestry property
;.ZC;MEICh 195OU:5¢?5T?;§V.Th1rd thlrd of Immedlate ula Sp001a-

S Thls aocumulatlon of dates of payment Whlch are- all flxedﬂlo_ a;
'712, o after the dates: for payment of the: current taxesy lS expected 6

affect 1n general very unfavourably the amount of payments.

. stook Droperby)k
:1n Decembe” 1948

;e tlmated when.the Ordlnanc Was flrst' asse

galnst the origlnally expected'amount of 500 mllllon DM
”Mthe genera1 “tax also Wlll probably yleld ‘nuch 1css tﬂan was Cul‘
joulated orlglnally “»although 1n thls G&Sp the xalues taxed ari
constant (standard values) and “the tax due corsequently can b

'accurately flxea - because a large part of the persans Llaklj

¥y

to the tax probably are con51derably moxre 1l¢1qu1d than.durlné
‘the W1nter.” In any case, tbe Denartment for Flﬁarce expects ,
':numerous reqvests for resplte.,ﬂ,' |

‘ "If on the b351s of rough estlmates 1t is assumed that the loss
VVto be expected 1n the Tmmedlatc siad Gencrul Tex will amoun+ to

approxsmately cne tnlre,-+he chcnue would eertaln_y not” eyceed
J.5 million DM. In this nase~ almosu all The recelpts WOilQ have

to be spent LOT the "cons ptlonﬂ purroscs, viz., afpr0X1mately

_ 24 -



1. 2 blllion,DM (computcd on thu ba51s of approximately 1 milllon '
pen51onsf%mounting, on the average, to M 100 monthly) for the
',eub51stence allowance, approximatelv 200 mllllon DM for the grants
for household effects and approximatcly 100 million for the S '
';educatlonal grants. Although ccrtain amounts w1ll be economlzed
‘dve to the facﬁ that the payments for the- past 5 months Aprll ~a=’;
l ngust are re&uced by the amounts of the relicf ﬁayments already
'»granted, it cennot'be expected that for the produetlve progects,
above all fdr the Reconstructlon Ald conslderable amounts w1ll
!be evallablc, wlth thc exceptlon of tho recelpts fxom tbe spe01al
tax (which, a8 stated before, are’ very uncerualn) already ear—.Te
‘-.rkod for speoiflq purposes. The magor part of the prospectlve |
recelpts w111“therefore probably flow to the- consumption vig i, o
. pension paymentsﬂand granté for household efﬁects,, 6nd ‘ay they will 1
“be raised, to a 1arge extent at tbc expense of 1nvestment ex—; _51”“
f{pendlture, thet Immediate Ald might cntall a not incon51derable;{;i
‘ﬂishlfﬁlng in the Use of 1ncome frbm 1nvestment expensea to con-
sUmpt;on cxpenses;\’lt 1s dlfflcult to estlmate the order of -
| ”magnltudo of these probable transactlons, as nelthor the aggregaﬁe 1
amount  of the payﬁents under the subs1stence allowance ig known :
. nor the extent to whlch these payments are'acﬁaally effecte&
S due. excéed the former relief payments, In any case, 1t muy ER
LT ba agsumed that the aaditlonal'payments whlch probubly flow 1ntof5ene$
ivf 'oonsemption complotely (sub51stencc allowance and’ grants for - o
: " housexhold effects). will amount to between. 0.5 and 1 mllllon DM kN
F’ being nearer to the upper than ta. the lower llmlt. ' '

uS outpayments under the subs1stence allowance and the grant
- for household goods shall start as’. early ag in the‘flrst days
of September, retroactively 88 per 1 uprll 1949, whlle the first
receipts are not to be expected prlor to the end of. Octobcr, '
A niot 1ncons1derab1e means will be needed to brldge thls gap; -
iﬁ these means have to be prov1ded pursuant to Articlo 81 of - the
f]" ordinance, by the Tinders .AS men*ioncd before, the Comblned _
| Tconomic Arez has taken over payment of 80 milllon,DM for thc “
subs1stence allowanaose and alrcady’ ralsed the necessary funds '
by an issuance of treasury bills. B} another issue of treasury
bills it intends to cover the. advance ‘payment of 10 mllllon DM -
for the educational grants, and moreover also prov1ue 60 million DM

Z 25 -




"d_anreased revenuo from oontrlbutlons, whlle at the same tlme

for pféfinancing"the productive projects of the Tmmediate &Ld
Q;¢1hanoe (oulldlng of dwelling. houses for refugees)! although

:thlS 15 no lelgatlon upder the Oralnance, " The. Tinder also wlli
Drov1de tbex

emaln;ﬁﬁ amount.ncod@d for‘bfldglng"_h}"

T
i

.“1ag betweenrdedvction.of 1l é

;}.J

contrlbutlo 1S and‘
o soclal 1nsurance45\This mean3~that o]d age 1nsuraﬁces had an

“the reven ue’*rom>coptr1butlons to unemp“oymemt Lnduranoe has
'QGC?eaqed correqund1ng¢y.: Due to. tbls, une flnan01al sta +us
A31 +hb uremn¢vyment 1nsura 'p¢obab7y hws deterlowatya even

more nan is,duu? o, tae Q 1 pm@pt of the, laboxr maerket. The
;:tcnu.ug hlvﬂ tlc Jpcmploy 19 Insu"anoe_Fund was ca11ed~aponW'

L

_ 06 -




_ . L | B A
‘GWrcocy in t e mon+hs uprll —’June %y the iﬁcreasirﬁ payments
wnfer the unemployment bchcflt the u:cwpxo”mcru rollcf ana N
the :wroductAve.uneLployment We l¢aro,'1s shown by tho fo LOWlng :'jﬁ

| ﬁ»-unue and Expendlturo of Unemployment e ;;fﬁﬁz"
';{ Iaalrance 1n the Gombined conomlc Area LRl e

-A 5‘1L milllon DH

' -V“Jtheréof "totel. " thercofﬂ'surplus ;jﬂf
' & revcnucu,expen—~ benuflts S T
L;;f.from G oCditure Aon i
! P 'con'trl.-' v Tl f
- ) . '5‘"">D}J.JG_J..O,_"1S . \

¥ ‘,\Marcﬁfig@ 10105, 97i6 ';7]0‘5."9?';}. B8,
AR .| : LJ 'y 1949 :-,f; - ’,a 10839
| ""-.“i?JwV “‘349 » 138.3 ' 112,73 '7'116 6

;;;{',.:'i,_1973.?8}'?!.1@1. Tirtes

MOﬂthlJ~chrage-«-
L : uPI‘l "Jul’le

‘. _1) Tac ,prll flgurcs are rchtlvely hlgh Ior“rcasons of \.»
booklng technlque(Clos_ng balancc of budge*) 3a¢;;fH3,~

*Source-'.udmlnl

Lh¢s ucv onmen“-has cer alnlj cont¢hhea in July aru'uugvst IR

the" ma‘e sb as the erber of rb01pienus of erdinary unvmnlov—

nent be1efmt, exp*essed _n pcr cent, nas 1ncrease ruon more

"than tbe numLer o?" mployed " If the rpductlon of +ne

COmtILDuTlOLS to tre Urpmploymﬁat Insuranco“und by more than
122O‘per'cgnt_gﬁ uhelr former sharo‘~ whlch results from the new

~

]

X

- |8
it 1 g




”egulatlon oﬁ contrlbutlons to the\3001a1 1nsurance - is'alSOV

tauen 1nto account 1t beoomes ev1dent that.allevel w1ll be }j.

at whlch'

'fvreached soon yjlf 1t has not'been reached already

T apptox1mate1y'380 mllllon DM - W&S?part~cul fla 1mportanu




_-utlllzcd by the export courtrles.'iLhus,'ln partlcuLa: ook

PN

:;§port

‘}ove“come.{ﬁ,j

‘-When Judglng tnc’eyport Jlgures of thefpas

.

E o F'o T é i.gpn T'roa”dve, th .l\' . - , 3,'
E X p o r tsof the Comblned Economlc Area amountcd to 509 1
milllon DM 1n July, tnus sllghtly excced‘ng the June 1evc -
though stillAfalllng short of theerpoak"level of 331 5 mljllon D”
reacbed so for ln May.,_Thc sthjvofumeo ﬁ“exports as in’ Joly

_‘hc aVGrage level 01 ex—/

haa been attalned in MarCh aLreudy._
ports thus has changed but 1ittle for monchs.'

It 1s nathral to connect this relutlvefoonstancy - to avo*d the"f5

term sta natlong”;w1uh tho stagnation symptoms 1n tno wo*ld

maraet partlcularly as spmé. exportens fomplaln of B doclloo;"

In new contracts. “s a- grcat numboriof the‘export flguros showoj*“

COLccrn contLacts lech erC cffecte~;8om monihs a o, lu, 1rh

Ltue C,X—'

L

iéw of

1tua 1on, eveh though sale 1n ti orla.mur&ct may booome P

1AA

more and more dlfflcult ag the sy Dtoms of scarc1ty "“e "rﬁdoally

B

8T

must moreovor, bc taken “into con51u@rau10n tn t t;o comnslulon o
of exports has become ‘more’ Iavourable. The large e:ports oL\ o }
raw mater;als and pflmary matorlals arc gvadualmy dec¢eas*ng, S
whlle cxports of processed goods agaln comc to- +he front CIn
dctall o it ik true, the devolopment is. gboatly dlfferng L In
the flrst pJace, exports of rlmbor and scraoe have - decreasoo.

mxport of coke + Wthh 1n 1tself stlll vs mure 1mporteﬂt - is

decllning as well becabso, duc to. dlmlnlshlng domand pert of
he orlglnal export qutQS mcre rcouccd oY are no loﬁoor ;u“ly

dellverlos to Bclglum, Rrance and Luxembourg 1ave cccllheo, a8
~these countrles §“ow a docrea51ng uctﬂv1+y 1n ‘the. 1ron 1ndustrj
Exports of hard coal, however, have- contlnuoe to :Lnoromso7 on
“the’ Wﬂolo, a romquablo decline in’ the: uostern Gcrman hard- "
coal cyports is 1mprobable as 1ong as’ Europe has tc import coal

from tneoUnltedistates. If the suaple goods coal, colke, timber,
- 29 - ‘ |



. Fo*e ign Tra¢e of th'fCombinedv
~ - Eﬂoqcmln.irea;; ,

in mllllon RM or DW’rCSDOCulvely

o

v half*?f""'
; "T; 194-8 ,v:',

l"'

fandust la“l

'Commodltles
T

.l.‘A

: Mtllnlsned I . w7

vogoods Tt 50,70 97,3, 18,9
‘f'_§1¥%ﬂm1au€acu*wq-”f'”TM' AN
S ured products

eq goods “,-q,,M25‘65_ 66,8“194;9»

}._l
(@)
3
A2}
=
!
[@x]
-O
ey
\J1

1L

y Tend products !

o
e
o

—— — e e — SRS

: ™ + _ B I ’ ,' ~ " . B ’ ) w, - \~“ .-_ - P . C
W Tovals . - 1'80.8 1222.0,279.0 030506 296.9 1 30941
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- rcsults faor the remaining: goods a contlnued increeso 2lso in o
',une past few months,. and a new peak level of exports in July.._ fﬁ\f‘{
. Excludlng ‘the staple goods, the monthly average of, exports ”"‘f
,{; amounted o 41.5 mllllon dollars 1n January - narch 1949, to :«ff g
47 8 mlllion dQllars in nprll - June, and to 5%.1 mllllOn dollersi ’

1n July. Thls means that nprmalizatlon of Western German: ex-[ﬂ."
ports is maklng progress. In 1936, the share of. staple goods ' :Ji
1n the total exports h@d been 8 per cent 1n 1948 56 per cent-- ]
An- the flrst 7 months of - 1949, however, 45 per cent only. nmong;

xport efflciency,'only +the. textile 1ndustry was not able to
increase ite. shere in - motalf%

of ‘the- chrentvcalendar year o

~vf1mportance oi unls 1ndustry?jn totaljexpofts has even deoreaSed
«f asg agalnst the precedlng year”“ In;fhls connection, howeVer,

- emphas1s must ‘be placea on the eomparatlvely small 1ntlel basls

o whlch easlly resvlts in. over-estlmating the increase in’ export
reoleft out of con81deratlon

xports durlng the flrst e months |
'ﬁompareddwrth 1948, The relatave

T flgures., If ‘the prlce 1ncrease5j
.f{—las is: .done: in the computatlon of'the volume of forelgn tradevfi
- by the Statlstlcal Offlce of he Combined Economlc S of 1o for::;
_' the fl*st 7 months ‘of thc ycar 1949 an export per oaplta 1s A”Tfﬁ
-’_caloulated ‘amounting - to 35 2 per eent only of that achleved

" in 1936 4n'the Relch area of that tlme. The export of raw ‘

“materials amounts to 60.5. pex: cent of 1ts 1936 lovel, the o
export of semi-finlshed goods to 106 2 per cent, and the ex- 353"'
port of flnlshed goods uO 23 5 per cent only. ' ‘

R E

‘L-ror the French Zone, export flgures are now on hano for the

| flrst siX‘months of the year. ihus fhe devolopment of ox-.
o - ports (1nc1udvng tne so—called 1nv131b1e exports) gince the o
Vf; l beglnnlng of the flrst MarshalW~Plan year shows the follow1ng N
e plcture (in mlllion dollars, accordlng to figures supplled s
_ by Mllltary Governments) : .

51 -

j
1
|
i
{
;
tnose 1ndustr1es which formerly had essontlally docrded German E
f

' |
|
. : N . . . . . - / -~ ) } ’ * v‘
~and scrap are ellmlnatcd from: the total export flgures, thcre T il
|
|




v

Vfﬂthe DaSu few months 1n £ t "c_ovm m e.7 c i & 1 i mp o r t s

'1nﬂreascc ‘more %nd more, Wplle-the share OI' d e £ e.r r€e d

A

Loimop oJr t s »deCLLﬂCQa"Tﬂjs s abe, to a rot 1ncon51derable_'

-
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extent, to the fact. that in the past few months aWSo lmports - .

to BICO- records, the total Marshall Plan. deliveries to .Lh-‘e S

Comblned ECOﬁOﬂLC Are% amObnted to 218, 4 m17110n dolW ‘bﬁﬁthg?

‘ ' SR T | . L
~under tbe llarshall Plan were effected rather SWOWJV; Lecording
1

end of uuly as. oomp?red Wlﬁh 29l~mllllon doWlar by the eﬁa,;é\;fe

Y’

: of June,’ and 266 7 mllllon dolWars uy tne end of M 2y At ‘mid=:

hugust they amounted to‘331 5. minlo dOTlarsJ  Th s‘ o con31der«;f“”
all

le part OI'“‘e dellveriesllor the flrst Marb Plan year ‘ ;Q
are stlll outstapdlng.' U to l JuWy, /@7 mﬂl¢won dell%*s we;e?%a
‘\deflnltcly allocated by uhe bCh;jtne sehea led - dealvery programslﬁ

‘;1re|ude 1mport dWSD051tﬂens amountlng to 298,9 n¢¢l¢on aol*arsf

'Tfns is’ shown by the uable on the statvs of MarshaWJ PWan

_the dc71verles sehedu]ed 1or'the flrst
'Marsnall Plan year had oeen e@senylally‘effeetca- s Far- as - the‘
fagrlcu_uural seeuorf"' Y :

”Adellverles, bv

] € wklle morc than one haLI oI(
‘the seheeuled 1mports*of 1ndhstr1al goods were not yet dellvered

.

-"and more tnan one"” fourth had not even been parebased yet

Q The ECA was not apr &0, tar—po make deflnlte allooaﬁWOHS ior

'athe seeond Marsuall Plaﬁ\year Wh*ch began on 1 July L949 oeeausal;
agreement has not yéb been arrlved at coneernlng Lne flnal amount;ﬁ
of the Mar <hall Plan,uld I} orqer to 1nuerrupt as llttle as ﬁ‘
‘,p0551b1e the supn“y w1tn Marsha71 Plaﬁ gooas,; in sn1+e of-

la nxlng final allocaulOﬁS ; a cor51derab“e funa has. alr eady
been approprlated for the rew Marshall Dlan.year l “or the
"eeomblned Economlc “rea, 85 mllllCP dollars ‘have becn prov;dea
“se Iar " which are dlstrlouted about even;y to agrlowlbure and
‘1naustry and. whleh as f%? as’ uhey are 1nuendcd ori+ne arohase
of- avrlcultural proaucts, bave alreadj been dlsposed of by the
conolu51on of deLlnlte contraotso In th £1 1"st half of: “hgasﬂ,
the fllst ce¢1ver1es under these - contrachs’ - 1. e., the flTSt.

actual. 1mpbrts for aeeount of tho Seoond Marshall ?‘an year -

9/
amountlng to 1. 9 mllllon dolaaro; arrlvcd in tbe Comblned
4gconomle ureac' LbC Preneb Zore k”d reeelvea under the Marsqall
Plan, by the end of Jul -1de11ver"es amountang o7 90. 7 gllllOﬂi
dollars, while pvrohase 170enses had been grantea for an.

aggregate amount of 116.2 miliion doliars,

z
T
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3 The devel opne n<t o f f o.r e g n a_rpa' I-Q'r

?’ Western German y from funds of the U.S. and British

B army budgets . (GARIOA) and from M&rshalT Plan.funds sinc e;tge_
yf . bmglnnlng of the. flrst Marshall P2 lan ycar is, ShOV“ bj ﬁ;'
y: follow1ng table j:{a; . - C o fzﬁ" ‘ |
" Lctva.’Extelf;of'Fore1§r )
o (GIRTOL and ERP) R
&A ’ 1n m11llon dol?ars RN '”f"_}jﬂf;ﬂe:”
' i g B ; ., . _\v v F R 5
: ! L ‘Combine@f--rleh h N
X ,  Period - ' Bconomic "t !
B Thereof for\ Gy hreac o Ty o iTe ol
" food 1nu“5ury¢ ST T R
: : s e b . R T R N
_ '1948 - e A S G Voo
; i-an quaruer,‘_ ; .7”;?Z9ﬁ4‘la?-"'r.?29299¥« K SO
. :Brd quartcrf;,",*‘?." L B0B:Ls Ty 306,30, 4 . 2l. 4 'fﬁs'

V; ” ,’tq quartor T.£‘}91-9f:{ ;13_} lZlS:?_‘f{, 16 7 }j
.._1st quartermf" CA93.67 0 ot 24505 b4
<*186;og'*: 22306 Lt Rh D e

L 2nd’ guarter_i:f

O iTotal o 1361 9 11590 J 284,27 7Lt

1) Dellverles, not flgures schcduled

In the second Marshall Plan year Whlch 1“egan on l July,‘forelﬂr
aid. W111 dlmlnlsh substantlally. the "first Marshall Plan

vc :r" ; which, however con51sted of five. quarters, cover1
tbe period’ from 3 rnrll 1948 the day on whlch tne rorelgn
A831stance Aot @f\l948 became effectrve, to BO June 194

GLRIOL.and ERP dellverles to.Western Germany (Comblnea uconomlc a

Lrea and Preuch Zone) were soheduled in the amovnt of 7463
bl”llon do lars.' The actual Qel verles amourted To lPsS- it is

- true, v1z.,,to approx1matcly 1. 56 billion dollars, uut the
"heng-over" of aﬂbroy1ma1ely 290 million: dollars w1]1 ‘be
’&eWwvered subseqieuvly 1n the current marsthl Plan year

© Certainly, it -has to be uqqeﬂ_lntQ account 1n_tﬁls_ocnnection
“that up to 30 June ‘1949 Western Germeny placed at the disposal
of her Europeéan trade partners approximately 50 million dollars
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- more, in th: form of ufa\lﬁg rights, T} an she reoelved from t'er;

AR o Vel e

It is not known as yet to whloh extent Germany will further‘

be able to assert the old drawing rlphts nOb utlllzed so far,
S0 trat the net ass1st°roo Nlll probaoly £811 somewhat short
| of the total amount of 1.65 bllllor dollars. At least how—_f'
ﬁever ‘1t w1ll amount to approx1mately 1. 6 bllllon dollars.' i

v e S \..'v

- , or the seand Marshall Plan ycar howevel,'accordlng to the'5:
du?f'fpresert statvs of" negotlatlons only 047 mllllon dollars of total
' ~aid are prov1ded lorfJes*ern Germany.: Butreven thls amount
’“qu Subgect to a reductlon as from the total amounﬁ of’DRP

"1unds, whloh after flnal approval by the hmerlca ‘ﬁongress w1ll

’a~oe plucediat tLe dlsnosal of. Europe, an amount'of 50 lellon

‘fdol ars of the total al:
:idnaliéld 1 e..agalnst

dranng rlghi

year 1nelud1ng'th_,qiRIOA\funds,'1s to beestlmatdd

‘neeessary Ior themWestern German eoonomlo area to 1ncreasel1ts}
‘ovm, erorts. In the flrst 1nstance, 1n order to malntaln or .
even expand the volume of 1ts exports, 1t Wlll have to prov1de

- a. conslderably hlgber %mount of forelvn exchange by 1ts own

elIorts, A e. by means of 1ts exports.

In trc year 1948/49, the evoorts of the three Uestern Zones
@mounted to,eppr0X1mately l 050 mllllon QOjlarS.L Togeuher N"ﬁh
the forelgn ald granted 1n the umounu of ap rox metely l 230 j
mllllon dollars, from July 1948 uhrouen Jane 1949 about 2, 280 E
mllllon dol ars . were thws avallable Ior 1mports.: As- the forelgnfv
uss1stanoe (neb) ﬂn.the eurrent Marshall Plan yeer Wlll Lardly A
amount ‘to more tnan_6do mllllon dollers;7as far as the fdots can
be- asoortalned au the. rlmc belng, The exports of the year ‘
1948/49 would have to “roroaso by approx;mately 550 mllllo
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|
Scheduled Poreign Assistance E j“
for Western uermang B : ‘ . _WEf
. "‘ -

i

|

: , 1n mll ion dollars- - -
‘pigures. as.of ‘the beglnnlng of September 1949

)

T ' : " Pirst’ Marshall Plan Year, SeeOﬂd o0
. . N P - ) . . t
_Type Qf_Asslsﬁanoe ‘Aprll—June - thy 1948— , Marshall. ﬂ>'
, C 2 148 aune 1949 ~ . Plan Yeaxr

y19as - guly 1949- 1
, 'wﬂc;~* ' AL "~f’JUﬁerl95Oﬂf:”
I.JARIE)A and . 1) ) o

L British AsS1stance " ! S oy o !
“for the; Comblned ) ) . . N . ’

: bconomlo Axea v i~ i S R SR :
% 292.9 7L, a7 T30

: , , " A (R A < ‘. - . B '/‘ "/‘b"

L2929 v 7.07% L 499,00 e

- e e =y i~y

! . : el t S ' "1-,'.

: ) K S i . 1

w2040, 9940 Lo 86.5 L"_

L 129.0 ¢ L i5e9.BIe Lt 348 20

I St . U N ! ' 'v . K .
DI’anl’lg rJ_gh+s ' o r S .3:/ [N

to be” crranted ' - Y 97.4 r 16%.9 :

% B : ; : o = " 4 _

P‘uS" ﬁ“i‘ ' o S b L
Drawiflg’ rlgbts v A N _ e
toeoe reoelved RN S B -0~ R SRR —- . .:

L B T LS o

e ‘ 1 , - . [ N .

: S e o . - L 1 - : ’ o ot
-‘Net'.As's'is'tanee ' 129.90 i 52446 184,73

= - — o : — v = — &l

1TI.GARIOA and BRP ', L T A '
' net ass1stance ' 421 9 '41*'l231'6t"fﬁf¢" 685;3 "

{;;v fel)' As contrasted to the surveJ on page35, these are not actual
- S 'qellverles,,but —~.as mentloned lP the headlng ~ the
,,’scheduled assysta 1ICE.

2) Incl. Coanthﬁa* aid for draw1na rlghts to be granted
5D Ac aal volume of dellverles Nbrll - Jure D48
4)

Schedaled flgufes OEEG. Approval by the'competent agen01es
has not yet been received; . the flnal flgures may therefore,
dlffer frem the above flgureu. ' - S : :

< oa




’ Ly meane hlgh as compared with former condltlonsf

-.thc amount of approy1mately 2 5. bllllon DM.

"dcllars in order to secure to- Vestern Gcrmany for the - second

Marshall Plan year the .same amount of forelgn exchange as was’
at her disposal in the first year of. Marshall Plen iid, It
is ev1dentthat, in V1ew of the dlfflcult sale condltlons on :
the. world,market,-lt w1ll be dlfllcult ii not 1m90581ble, to R
ﬁachleve thls aim. In the: secoud quarter, export only corres _:\
sponded to an’. annual rate of l 290 mlllion dollars, In/comparison’
_to this level also 1t would this have to . rise by 310 millton
"onllars, if the amount of forergn exchange resultlng from 1t '
‘and from the expected forelgn aid shall not decllne as agalnst
;.:the precedlng year.j Furtnermore, however, it has to be taken
.,1nto accdunt that the import potent1a1 attalned so far was by

,‘,

"The quantlty of raw materlals and semi—finiehed goods 1mported

_ ,fin Fhe first 7 months of ‘this year, Calculated per caplta, ' .

‘ifamounted toﬂalmost two “thirds’ only of the correspondlng fmports
oot 1936 so that in “the case of a con31derwble 1ncrease dn _‘d
’fproductlon,difflcultles in the. supply of raw matcrlals would o

- Have -to bo- ahmlclpatec unless exports should expand 51mllarly

‘ f;to the flrst three quartere lOlJOWan the currency reform.

o he educ- U
,iﬁtlon of foreign~a351s ance is the fact that it@w,jl be e
‘1accompanied by 'a. decrease in the tormatlon of | the so—called
;‘DM counterparts, 1.e. the accumulatlon of funds w1th the bdnk
S oof issue for the purpose ‘of 1nvestment flnanclng._ As 81nce
1 May of- this year all imports have to. be accounted at the

30 cents rate, the lorelgn ald - 1f recelveo 1n the full amount 5

_ 7should stlll yleld a DM counterpart of approx1mately 2 2 bllllou
DML In the pericd from the currency’ reform to 50 June 1949,

bowever, in sprte of cou51dorable dev1atlons from the 30 cents
rate and ‘of - the fact that imports scheduled for thls perlod
;were rccelved in part oulJ, counterpart funds accumulated in.

Ls. to the g e nera 1 mon ey mov e m en t s on

the fore ig n.acecount s of h e " Bamnk

dewtscher Ldnder in July and.

Lugust of this year, they were characterized
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oilnlng sxmul*aneously.

ot the present tlmo, 1t cannot be asoortalned yect to which

;
il
|

by 2 strong increase in 1npayments, whi;ofoutpayments were de- Wtf
extent the. decline in inpaymnentss for ucforred fm—. _ .
i»Ports ds: oonnootod w1th an actual. doorease in 1mborts. ' ..ﬂ:_; 1 %
Certalnly, however, it is fmportant Ain th;s connootlon_that | ﬁ‘ i ?
- part of the Gu?IOu and ERP ddllverlo - mosf7of which so for, _‘ .
?.mere procured contr@ 1y, are "lnfdlstress" 1. e;,de‘not'meet-k\f ' ;
'iw1th a ready’ sale bocause'of/fhe-c nged market conditions.’ ;-fjg i ;
: .MOfoover, it- is 51gnlflc&nt that th o @ dgvs+mont of 1moort ' B ? é
| prlceb of foodstuffs etc. (forocr cuuegory Aoimport £s) to the fﬁ ’ g
A world—murket prloe, as ovdered by Mllltary Govcrnmentg é¢id not _{ﬁ g 5
resui%/ln conpletely eorrespondlrg 1np%ymonts with ﬁho Bank ff % ;
;'deutsohe* Lander.v'gs is well ~:f‘,7~u AR | "j"jw ; g
L Inpayments and Ovtpdyments via the nccounts L l ?

,1,;1_ for Settlement of Porolgn Transactions: A o .
SR ~with the Bank deut scher. Tander .- .- .
i = 1n mllllon DM tL’::“l. :i i ?
S . . ' ‘ } ;
o Inpuymc b, ‘i'f : ':'.,'OutpaYmO;lf?z" . N
'Junel949 "../1.94'."6| ._l"V ‘.186_.‘5 Y \ - 584_.7_ . - ‘: 1
uly 1649 0 564.3 . ass8i7 <t tson.s v (e
jiughst 1949 ' 7021 7, 213.8. L S l
) ] e T - \' : = R | 1
known, the publlo authorltlos ﬂad assumcd the reopon31b111ty to _g” .
provldo the dlffOanCG amoumtg, 50" as to %v01d ralslng of . _,& l ]
-domestlc prlces.' Publlc obthorl ies are gr%ntod a rcs ite of - f? t Q
60 dayq in-eachfcase,'howevor,:so ‘hau.lnpayments have lagged. i I }
behind ootuol imborfs._ Mofeover,fon.3l August due‘payments N H I !
amounting’ to moré than 100 million DM were still outstanding. .~' ]
) The remarkablo 1ocreaso in poymouis for commercial imports ”g § 1
'fs expTolred in part by the increase in these imports which f 'é i f
d Dbeen expected for some time and whlchlnow has resulted é | ]
o : I
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1n a notlceaole deflclt 1n the balaLcc of commercial fofeigh
brade, and conseque ntTy a¢so in a3aeellne ef-the ﬁOreign L
exchaﬂge holdlngs W1th the Ban& dcutsceee Lander.; In part
however, the 1ncreased 1n0ayments are also due R the rew
1mport procedure whle“ b’cume effeetlve on 15 July 1949

o Th;s, 0¢ course,

exbausted ane uhat so far no _
leased 1n favour of the Combl edgEoonomlc rea for 1nvestmen

Iunds ﬂas recently beef;_

"._wou_ld be deblted to bhe EBP*

but has,not been eflectod
August

mlth the oompensatlon carrled through tomar 8. mld July
the-end level of the month of June, tne g T ‘e n, t
o F d T a w 1 p g A g h t s' p u r s 2 - a n. t t. o'

B a r is P a ¥ m
CL g P e é-m e nt o f 16 O At,o b e r 1948 was termlnat—

nl t s‘ ﬂ n d C 0 m,p e, n S a % 1

ed : “fter TengTﬂy necotlat;ons, “a new ag“eement conoernlng’
+ne second MarSLulL Plan 3ear 1s expfctea at tho lee this

. ereport is closed to be 51gned snort*y TI tbe euse of the




weTe carlled through 1n July - .as 1n the case of most of thev
:'prev1ous accountlngs - the amount of draw1ng rlghts grantod
if4by the Western German Economlc Area (Comblned Economlc Area '
4>~and French Zone) cons1derably outwelghed the amount it reoelved
Y on. its part Includlng thls compensatlon, in the flrst ’ :
,;\Marshall Plan year all draw1ng rlghts which . the Comblnod Economlc

a
o Co . : SRR
flnal compensatlons for- the flrst Marshall Plan year which = - ’,d

" . Area had promlsed to 1ts European partner countrles were ,
"L;utlllzed w1th the exceptlon of apPr0X1mately l mllllon oollals\
_ Whlch were subgcct to a’ sp601al regulatlon.. Wlth regard to.}57
7_the grantlng of draw1ng rlghts, the scheduled and the actnal
\c“development of estern German trade turnovers thus practlcally E
?jagreed w1th each other completely, Wthh was not surpr1s1ng, S -ﬂ
”lt ‘is true, 1n that the rece1V1ng countrles in tre flrst plac A

’lfg_ flnanccd thelr 1mports ol Ruhr coal by means of draw1ng rlghts.;

m

J;howevcr by no means reached the extent scheduled , Only in ,7!
;the case of two counurlcs the spe01f1ed area was ablc to
afully utlllze the draw1ng rlghts granted (totalllng 33 7
mﬂlllon dollars), Whlle 1n the case of . two othor countrlcs o
'”84 per cent of thé dra v1ng rlgh s (totalllng 65 5 mllllon ;tm‘w:
.;dcllars) were: left urused, and in the case of anothcr two

S T——

L ot gt

' ’countrles (total amount of~draw1ng rlghts = 15 mllllon dollars)?

*_even lOo per cent were not used As_a result the Mestern_'z”‘

|
1llzatlon of the draw1ng rlghts granted to Eestorn Germany, e l
|

German economlc area only recelved 39 per cent ‘of the draw—-f?
1ng rights -due to it under the Parls Paymcnts Agreemcnt JhllejQH‘
the correspondlng utlllzatlon quota for the total of the ,v'f'jﬂ
other countrles partlclnatlng 1n,the European Payments ngree— ,
‘ment was 92 per cent. Accordlng to the scheduled flgules, A i
,.Westcrn Germany  was to receive 14, 8 mllllon dollars of draw— N :
- ing- rlghts more "than.she had to grant, whlle in-fact shc Sl
- has’granted 52 2 mllllon dollars draw1ng rlghts more than she i
‘rccelved The overall plcture for tne status . of the draw1ng t
rights of_destern Germany at.the.end of the first.Marshall ' -Y
Plan year therefore is as_follows | | T l
’ f
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.in millfon dollars.

S | R Draw1ng Drawing . T
3 : S ' rights . ¢ rights ~ ' Balance ' .
v v oegiven . oy recéived - .’“. -F“'”

g . :',~ e - . T - ST [ = N L - . :
W o7 Allocatea | - .- L Are,2 14l 8“’
SN . PR o . 1
,W-Jtlllzed R VI 5202
S . ' “'_ s T N J . .l ] - ~ ~ — .
o i,NQteu?lllzed' o 88,00 ":ﬁ' -'Li**

;:Thls development,;wnlchTLS

'Xtr)mely unravourable for Western

'ciGermany,vls canged by the »act that tne add1t10nal 1mports

L7
5

'fschgqplngWﬁn.théfdrawgnéfriéhtsfwetggmadeFoﬁt“cQuld‘not'be
Vfﬁ}reallzed with regard to- the market economy.; The demand. taken

o~

as. a ba51s When tne schedﬂles Were drawn np last autumn proved
's[a wreng estlmate w1th regard :

L B

cas’ Well as . iR’ respectﬁ“

’jHowever, there WaS nojp0581b117tj of adgustlng tnls eSulmate_
?;In uhe Inter—European ?ayments Agreement for the second Marsha
Plan year, a rev151on of uhe,draW1ng rlghts 1s prov1ded for th

'-case tlat "there are gross errors 1n the computatlon of the

dellvcrles on whlch the draw1ng rlﬁnts are based" .The’ non
4:“tlllzatlon of draw1ng rlghts to a large cxtent was also due:
to the fact that the Westcrn German economlc area was ca71ed;d
nnon to a comparatlvely 1arge extent for flrst category :\i
”-&f}lcompensatlons,_l . that An' certaln cases, accordlng to the_gj
f——pr1n01ple' Europe flrst" deblt and credlt balances were ,;L
' compensated when draulng/rlghts mlght have been used for the

clearlng of debfs.

) rhc advcrse conseqvences of the non-utlllzatlon of draw1ng
rlghts are twofold It may perbaps be expected 1t is true, o

tnat tne clalms to'"condltlonal ald" resultlng for the credltor
countries whlch huve promlsed drav1ng rlghts w111 be’ maln—‘,‘
S talned but the net. ald for those countrles to which the- draw-;

1ng rlghts had been promlsed 1s rednced by the amount of the

non—utlllzatlon ‘as- far as tho pcrlod of‘valldlty cannot be

T e e == =
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extended, Moreover,‘thene results a diminution of counter-
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parts, i.e. of the formatlon of oenlual for 1nvestmcnt purpo es

It in~the7past-Marsnall Dlan year grantlng and rcce1v1ng or
draw1ng rlghts had been.but balanced, 170 4 mllllon DM morc
would>be avallable for 1nvestmcnt purposes from the ERP e ’
counterpart fun&s of*the Comblned ncoromﬂc Area as 1s now tne

bu51ness trendohas.not'undergone a de01s1ve change durlng thc

past wecks._ The assumptlon of a substaatlal cnange for the
worse 1s Just as unfounued 25 that of dlstlnct symptoms

_rlndlcatlng a new stlmulatlon'oﬂ-the bus1ness trend In the'
;,1ndustr1al sector' at leastxxthe economlc act1v1ty 1nageneraT

has malntarned theﬂlevel'reached dvrlng the Tirst. monthsgof
1949 Whlch expressedg‘thhe 1rdeX of 1ndu$r1al productlon

.i”'lS about lO to 15 per,cent below the 1936 le evel. AIter uhe al—

most 1mpctuous rlse of productlon aurlng the flrst 51Xfor
nlne months\follow1ng tne currency reform the recovery of‘
Western Germany has‘not maoe anJ further substantlal progressp“
at least 1nasmuch as v1s1b1e 1ndastr1al productlon capac;ty -
-is concerned altnough the structure and functlonlng -Of-- th ';ft
economy have 1n,many respects become sounder“‘ Italy and e

nustrla;_whose recovery had 11&6Wlse 1agged behlnd durlng the}

precedlng year,,have durlng the past few months, contrary
to the developmenv of Western Germany,‘reachcd the prewar
revel of 1ndustr1al productlon or ;'1n the case of Auscrla

- [

even exceeded, thls level ‘{‘
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L 1948 {/. T E i?ﬁfwa;ﬁfi;ffff?ﬂ“;x"'1'”' pﬁk - T
Jan'Mar 18.5, 25 017, 0L 5 ¢ 'll 6. 6.0-{ 26 o 159 E
. Abr Jure19 6, 27 2 ,18 7 23 3}.,13 7i;jilgl; 25167, 4.7 29 .

: may : 19 8 27 5 8 6 23 9#;113°ifj:1148 26‘4 164 l;‘f -ﬂ?ﬂ
X -'_‘..:_'?"5'}9 3,24, 4 433.90 13,5 25 6 172,77

s-.:--,’18 % 25 4 ~'13 2 ;5‘5'4 23 8 157 3 345 .

l) prellmlnary flgures .'

’T%D“'l n 4’ e X _o f,,l n d'u~s t r A a l p r 0 d u N t 1 0.1 -
in thHe ¢o mbime a ‘B o omwic: A rea ,calculat-
- ed by the Departmert for Economlcs, reveals an 1norease per -

H{calendar month by - 2 3 per cent in July .- 11gures for August
‘_‘were not avallable at the 01051ng of - thls report -°expressed
’t;ln worklng days, however it Sﬂows/é decrease by approx1mately
',3 per cent, due tqﬁéllargernumber of worLlng days in: July.'j,f
_ owever not too much 1mportanoe should be attached to thle |
'nohenge. On tbe one hard tne Department foy Economlos 1tself
.’pOWHtS out -that the consumptloﬂ of power, which predomlnantly
"deaends on the 1ndustry, 1ncreased by 4 per cent per worklng
' day, the oonsumptlon of. gas ma1nt11ned ites level per worklng
_.day, and the oonsumptlon of ‘coal was Lilvise, hﬂgher than’ in -
" the Previous month - trendc runnlng oontrarlous to the develop— e
ment of the. productron 1ndex, and uberefore di ffloult to ex~
pWaln In July, the fur ﬂlelrg.Or frelght cars by the Rellway

- 4h




was, also higher per working eaj,'thau in June. Moreover, -

1urWObgh 01081ng of plenrs during the vacation period, and the
'shlftlng from the summer productlon to the fall and wlntor,',i-f
.produotlou which: is neoessarv 1n.many branchcs,iev1dently"

1mpa1red the productlon performanoe during July. ~In prev1ous

yéars as well 1ndustr1al produotlon often decllned durlng
_.July. Undoubtedly, however Just the. efflcaoy of suoh seasonal
Ny 1ufluenoes shows - thet the dynamlo 1mpulses,'whlch formerly

caused the upward bu51ness trehds,_were stlll weak*

So -ar lu canhot be clearly analyzed how produotlon has .
) developed durlng hugust Some SJmpuoms permlt :;’hope for

three Western Zones 1ﬁoreased by only about 5 7OQH_ €
i had grown by 26 lOé and l9 500, respectlvely, durlngﬂther-
=preced1ng two monthsol The number of unemployed ma*e'“evbn

"V-remarkaole fhat. _ 7
rother oonsrdera! ¥ wose from week to week durlng August and
‘amountlng to almost 420 mllllon kwh durlng the last full week

in August exoeeded th 'level of the oorrespondlng wee& of Julv

Tt muSu be borhe_ln mlnd however, that..r

" by about 5 per cent

v 'nv}consumed by The 1ndustry - the remawnlng half comes from *he’ﬁ

glﬂ&UStry s .own. . power plarts-~ “end that e total 1ndustrlal

‘produotlon need,not necessarlly have developed parallel to

‘ "tde abovermentlonou flgurc c*'vower’supplled Sthe the con—
M_"'- fsumptlon of . corrent s largely dlrected by the requlremenu of

‘1nd1v1dual 1ndustrlal large soele oonsuhors

At any rate, untll several weeks ego at least the 51tuatron
‘was oharaoterlzod by the fact thet the 1hvestment aot1v1ty
.Dilll showed ha dly any symptoms of a ctronger stlmulutlon Ol
 the business tﬂouo but cert irly - no 81ghs of shrlnﬁage eltrer,f
Employment in the bulldlrg Ulcde, hthﬂ is not covercd by iho

- 45 —
+ Furthermore,"theré nas an. 1ncrcaeo in 4dron and steel output.

oubllo eleotr1c1ty ;Works furnlsh‘only aoout half the ourrentf“d:”
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S seasonal level was surpassee N Beslues, tbe 1ncrease intthe 7

rather p01nts towards an - wncrease 1n the volame of turnover)

productioﬁ indexﬂof,the Department~fertEconoﬁies; eonsiderably
simoroﬁed during the summer ﬁomtks, it is true,_— the increase
in tho pro@uotlon 01 impoxr banu bhlldlﬁg materials and the

decllne of unemplejment ‘among bulldlng operatlves eleaTLy N
proves thls upward trendr—g-out lt is unllkely that the commogﬂ

bulldlng actl'ltyJWas hardly abWe to cavse s substantlwl ex-ig

- o

pans1on of the 1nvestmca+ vol@me.

The. productlon 1ndex of theff

evel“reached-ln May aithough thls result 1s;qu1tennoteworthyu

7_to a hlgher 1ncre&Se ;n 1ndhstr¢al productlon‘by‘the ceal,ﬂ-

Due to the laok ofﬁgei¢ab1e statlstlcs, the s1tuatlon regard~'
1ng s a l e ;1s herd to. analyze. Practlcally all- branches o
of the ecoﬁom& areadoubtlessly stlll endeavourlng to keep thelr
SuOCk plles ésdiow as poss1b?s, o evenfto reduce them unless »
grow1ng competlon w1ll force them o enlarge thelr assortments.
Wevertheless, 1n.gene al there is no reasonfto speak of ar
snrlnkage OL turnovers.i On the cont“ary, as far as data are
vallable, the revenue derlvee from turrover tax sllﬁhtly in-

oreased as stated in the seetlon " Publlo‘Flnance"- (whlch

and the furnlshlpg of frelght cars bj he mallway per. worklnp'
day had hearly malntalred 1ts 7@vel_by Ju iy, which is also
true of the parcel dispatch by the Postal L@ministration. The

e
Pu—4 — . . ‘
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rates of retall turnoves. after a slight dGCllnv durlng May and
June,_ln July even showed a marﬁed increase. due to the 1nfluence

of Summer clearanoe salesi in thls con neotlon, it is charaoterlstlc
/Uhéﬁrrogard to the demand superlor qualltles Were stlll glven ":_l fi“
rn1erenoe. Great sceptlclsm is to be: applled concernlng reporus_:.
tne alleged deollne of . 1noom1ng orders for. the 1ndustr%. : d;ﬁ:
Whloh have been 01reulated lor montas.é_rs a rulo, suoh a deollne
is frequently of a. temporary nature and may be due to sporadlc
_dlspos1tlons by a few large scale consumers suoh as the’ Rallway,
':althougb 1t 1s ev1dent that the number of unfllled orders has
ofton i_ gr atlv drapoed as comnared Wlth the beglnnlng of -
:tne year,due'to_the\aforcmon tioned. reluotanoe 1n the pollcy of ~
partlcularly on- tne oart of rrade., Ls the develop—

‘ Tstoolc plllng,h
":ment Of 1mportant bramches of heavy 1ndustry-shoxs, a contlnuous~ﬂh
1y lnCrea81nD gapfbetween dellverles ‘and orders can, 1n general

’hardly befassumed; zist: ld the 1ron and steel 1ndvstrles,-

‘1room1ng ord s true, ‘have rather ons1derab1y.fallen

behind- the'dellverles; hovever, uhe s1tuatlon of the castlng : -:5,
the same time orders plactlcally regalned the; '

"'llndustry—where atr '
level of dellverles after +hev'h®d “1Kew1se shown a saa rp dcollne
below the current sale proveq how fas+ suoh a developmert oan
be readgusred.r'For monthsx‘ordors for the produotlon of. plg :
'-1ron, w1th the"e;ceptlon of slﬂgnt fluotuatlons, practioally

. °1nualred the level of dellverles Wth", in genoral “has

’flii ardly ohanged Nevertreleso, ‘there was Lardly any 1nd1oatlon,'_
S at least by Jul that the promlsed faollltles of71nvestment v
’j?f . rlnanolng had already éxerci sed a large 1nfluenoe on orders.

P
.

“r undoubtcdly gratllylng rmoulse on tLe general bu51ness trend\

- is efleoted by the: gradual s+rengthe11ng of the ‘a. g T i ’j '.‘;,.1
S el tur a l pT o a actio n..c¢ a D ac i t ¥ 'n L
1mpul whloh ungﬂstly is often completely dlsregarded ‘ As to-

the 1949 harvest yields, flnal esullates are as. yet not avallable.
'Prellmlnary estlmates eveal tho follow1ng ploture-, Owlng to

L Lho favourable weauher COH”lLlOﬂS and the 1mproved supply of :

.i; "agrloulture Wltn fertlllzcrs, a good larvost is" expeoted Toxr T

grain; in thé case of fodder grain rertlodlor Ly, in 1940 : -




?r pOoatO crop,

'-“reV1ous year}due to unfqvour able woathcr cordltlons ano L'

IR utrllze the‘crop/for foecer gurposes wluk'oorrcsnon01ngly

 shows -~ tbe results of tao Dee mbcr oonsus wero publlshod 1af

, 71vo5uock conmlnued to reveal a Srqtlfylng trend 1n thls

'dorlvcd from the sale of agrloulturaj produoe<wrll probablyr_f

was very satlsfactory‘ thovseoond CTop, . howevor, in some oasesw

gthat the fleld CrOpS'Wlll probably be bcuter tqaa 1n tﬁ 7
’n@prcv1ous year, thus ohqbllng ag r@v]uurc'lot only to malnt

48, : 2156, t5

.luS 19 prooeeds frgmaahfnsale og %la 01ops,_but so t

;Based on a more:pTGnilfulfsupp] w1th fodoer, the keoplnb QI%

of orgs w1ll contlnue to 1ncrease “but from.then on 1t w117

'probably sbagnate s1nce the number of - SOWS with young hus‘_

oonsidorablj-higher‘yields vere probably attained than in the
Previous year., With rcgard uO green fodder, the rlrst crop

pnrtloLTarly in Southcrn.Germany, was g_eatly arlected by thc
droudhu.- It may be assumeo tﬂat oil secds, exoeedlmg |
prcv1ous year's level of' 117,000 tons by more - thar rlfty per
cent, havc roaohod approx1md o]y 90 pexr. “nt of ob01r pr -v
lovcl espec1ally s1nce the acre ge hao boenﬁ consﬁerQDWy en—
largoo for thls\type of" seeds. PR regar@s root vegetab]es,the
horvost ylelds of sugar beets oun as 'yet” not. bo estlmeted th
_however, Wil be conSrcordey below fhat of the

reouced acreuge.' In genoral 1t 1s to. bo assumed however

crease

e

1ﬂher proflt chunces.

llvestook w1ll grooually 1ncre“so agaln.‘»“s the “June’ census
bhe JLno roport,— cvrlng the flrst s1x montrs 01 tho yearjlg

conroctlon 1t must be borre 1n mind, howevor thut the pre—]f
war levcl of pig ralslng has not yet been oqualed by far and-'
the oroduct1v1ty of mﬂk COWS' in generur,_ls stlll relatlvely
low due to the reduced fodder suppl y., Until - fall thc namber N

gou 1noreused durlng the past few monuus. STt 1s expeotcd“r -
tdau-ln the. near fuuure a urther in Terates! se v111 be llm ted
also by the bad potato crop and the rJUort pOoSlblllblOS

for focdor gra ’ror tho “time “being, howcver %he proceeds

rlS@.
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Iivestock .in the Cozbined Ecohomic .Area’ ‘
. B S e s
R P N ber in looo S Porcentage ',
T Ay P o ”:fx" Lin Jume*fvrpﬁ' . change in 1049 el
b R ; ke agalnst 19A8 B
R TE TR ”£193o_ jﬁ ,f”h“f .'”,_@”
““ ! . e Sy
' ! '-\ 1 e .‘_,'(:."'

*‘total number of
,thefeof ; - R A
‘sucking ulgs}and? LIRS 5j nﬁ?'“tf

1yoUﬁg pigs: . LT "

nder 6 mmnths)

I IR
e ) 4’3_84'46 6612» 2 i

: '*'3165 l 4789 2
.|' (o ; N

'uotal o?_sows As s
2838 l'”
fﬁtmoreolj;y : : ,fy‘f}”
sows with: youmgt 05 7 ?*ﬁ¥2
'plgs for slaughter ' e

lsotal of cattl
..’tbcre01

f,mllk oo"s‘ . 4554 5:‘

l]’total oﬁ SAeep
tFePGOl FRRANE

ttle~= 1944

-

U-to 1ncroase.:QASwthe*follow1ng table snows, the upward curve e
Clha s leveled off,more and more durlng tho past few months.;,lnl*

ngust as:- already*mentlonea the number of” unemplqedfﬁeglster-'

"ied in the entlretspecifiea area rese bj omly 5, 7OO and;ln the~“

Comblned Dconomlc’Ared by 2 SOO only, In thls conneotlon 1t

1s,'moreover,-remarkable Nna+ for tne flrst tlme durlng & ;’5\;_

whole month the number of " unomployed males dropned,,so that B
ho 1ncrease 1n total unemployment can onlv result from a -

' 1rthor rise: OI female unemployment kls 1s probably due to
the fact’ that tne 1nflux of new labour force to. the laoour

marx t- chlefly oon51st1ng of females, is stlll very hlgh

Cenerally speaklng, it can be assumed that as a whole, the

e7pan51on of unemplOJmemt is based rather on the reglstratlon S
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01 ‘new labour and no longor on a docrease 1n emb oymont It
may be taken for granted tﬂat these overa l flgures —~ as’ is

‘ 6enerally tho case. rosult only from alverglng 1na1v1aual
flvc*uaulons, 1 e.,. Pe probable 1ncrease Ans the ton 2l employ~ul
menu‘may Very llmely c01n01de w1th : deoline of emoloyment in - J

. 1nd1V1dual 1ndustr1es.(:

In uugust tho further 1ncrease in tﬂc bulldlng act1v1ty has.f"

obv1ously had a. great 1r€l ence on the uecrease 1n the rumbcr
of unemnloye males. o 8T

normallv«drops untll l te in September.
that 1n’ hese years“

v

’he gencral e ployment smtuqtlon xould be mo“e" atls—u
factorv today even under uhese 1nfluences . ad tme b051ness

strongor up erd tefdeqc EVOu tﬁuﬁ, Abfbvcr;; opes ?or'f-ﬁ';”
shoru Lerm auuomatﬂc ; ““ovement of tﬁc i uoam marxct by
red1c1ag t f”umber of umemplogoa ov:spvorel hundred tﬂo na
: ould probao y be. ouh Ol pl ce,‘81noe, as explal od An’ the ;;
June rerort &t'“vocent 2 tlonallzaulon Drocess 1s undor way
in prQCtlcally ail Lrencqbs ol cmplovmert Cand at cﬂb same '
'ulme the number of pelsons secxlng employment shows a relatlve-
ly hlgh 1ncvease due- to, varlous “oasons. ,:_15 :~ﬂ¢,‘

1
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Lo Development of Unemploymént in the Specified Area. .

(I LV : . : -

’

T e — T
‘“},Level“uMonthWV Inorease (+) or Decrease ( } © sLevel’
woaseof : . in’ 1 -000: : . as of :

\e,ead @;an-‘mebr. March' Aprll L@y 1June July'Aug;'J ug 49
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’y
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Durlng the past few vecls,.the develcpmenu of pricee continu

to be rather uneven, 1n general howcver 'the price'trerd

robably Wae stlll on the aecllne. -L CWear ascertalﬂemenc 1s“1'
; Stll1 rendered QlLflc alt since the - assortment and qualltj '

of goods constamt73 ohange and ube prlco reduotlon, thcrefore,

51— '.. B
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is qulte often concealee - s to uhe .causes of- tne prlce decllne
’»only in excebﬁional cases wes thls decline due to a pressure
~on prices resultlng from the business trend i €. a pmssure |
| brovght about by - shrlr“age of, the purcha31nb power. " On the
3catrary, tenden01es towards pdlce rcductlons generally orlelnaf 

V;_from the supply, the- Lorces oenlnd these tendencles are 1noreasf“

'fsupply, declinlng costs and snarper oompetltlon,_whereas de-.d

thc mergln between prodncers’

‘ﬂﬁ_ns a conseque

conslderable.dlfficultles arose 1n in-
leldual flelds Whlch are precarlous also.from the p01nt of
_v1eW of economlcs, SRR . o , :

"Con51dcr1ng these 01rcumstances 1t 1s dlfflcult to state ‘ 3
vmether'or not the Price decllne.has decreased during the past
Weeks.; Obv1ously, the development in the 1ndiv1dua1 branches,_
“is qulte dlfferent accordlng t0 the s1tuatlon of*Supply ana

- IAs reported fro the 1ndustry there is a more and more’
1ncrea81ng tcndency towards grantlng more favourable terms. o
of dellvery to. the buyer rather than towards redu01ng prices.
In certain indus$r1es, 1n particular in the prlmary matorlals
1ndastr1es whose Prices are partly stlll under vovernmontal




v
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L .valrectﬂon, the tendenoy tOWdrds epfor01ng hlph“r prﬂces 1s

1.9-'oont1nu1rﬁ - Por 1nstance,.the 1ron and stocl lﬂdbSE ies at
‘;xfprosent are Laxlng efforts to obtaln a’ prlce 1ncruase for bar
'"and saaped stecl of abouu 7 per oent p@lntlng out’ 1nter alia.

{'uhat the prloe of forelgn ores has 1ncroased ' The tcndency

owards lowering the prlces of buI

ld'pg materlals, however,

o . o : :
-seems to remaln the same, 1n gene al the bu11dang costs whlch’

3 7

i

fare stlll-vcry hlgh in many cases nowwa”
idue partly to the 1nt;oductlon‘of new  u1ld1ng mothods._

:e gradua1ly dec71nlﬁo,"

Development and Level of Bulldlng Coffs‘;  
S ; _Wouse Bulldlng 1936’” '

,_“Changes in

 iine 1949 ;“

Jas compared -

’ 1th Janudry
949, T

'ffvi9;%”

-
"'. “ .-'/4-00
T
‘v ST ' = 9.3 -
handlcraft Work PR L’éij, B e Sl o
"wages, charges ana prof1ts-~"' 3,3
':'thereof..; o S Lo h '
Q,SLandard wages and }n01dental o vool T '
T ST wages DR SE 48
- J‘:plannlng,and bulldlng L b= 943 U
”:ﬁ,management . B LU BARLE A TG e Ty
;fees of Boar& OL-Surv'yOrsi jf208ﬁ}f,1.18827 o903,
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' Comblﬁed conomic Lrea. : ‘

o

 2) leng 1nto acéount dellCLe cyfianorku"
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' Retail prices still developod—uery unevehly. Lccoxdinc to the
obscrvatiohs nade by the'HessischCS' atistischcs Landesamt

however, at least the number. of price cductions,in retail trade
‘has supposedly further decreased. o ‘ '

11 S The margin,between black market priccs and legal prices for 3j'/m
: ﬁﬁ;T} ‘gome: rationed foodstuffs has diminished further.v Due +to the

‘ L progre551ng discontinuance of the rationing system or .the in-."
L orease din rations and the 1mproved supply, the spllttinb of

the market into a "black" ‘and a "white“-harket has, in some
cases, ceased to ey1st uarmicularly 1n the production areas.r'
In the casc cf spc01fic stimulants subject to taxation, the

P

prices “of the "black market"' whioh eludes taxes and’ custons
duties, are eVen below the official prices,: Supported by

’i; comprehensxve smuggling, tAc turnover rates ‘of ‘the black market.
‘}are partly Very high 1n tnese”branches as compared with lcgel;

lftradeJ?Ljfa,:_

Furthermore, special problems are,raised by the p x i:c'e‘AA

T e g u 1 a t i 0. n f o r 1 m o r t e d f 0 o d-8 + w ff 5" f
fbf and fe r $71 11z e r 8" pursuant to. the ordcr by Military
e GOVernments concerring the application of “the 30 cents rate to
oo these 1mpcrts 28 well as per 31 May of this year 1) _ :
.fsfy well known, at that tlme an adjvstment by reductlon, or - ra1s1ng
. resuectively, of the prices of forcign products to. the German
prlcc level ‘was dcc1ded upon as a matter of po‘1cy because

. As 1s

o '~au adg stment of ‘the German prices to worid-market prices
'*'.;woujd have resulted in & rather considerable acditional burden
‘ pf:for the consumer in all cases of raiSing prices (particulnrly
"} 1n.the case of bread) and in a decllne of agricultural yields
in all cases o* price reductlon (c g., sugar beets and 0il.

v:-'seeds) he cechnical execution of the reduction or - rais1ng,
ii:rcspectively, was to be a831gned to an import adjustment agency
'vhose establishment however, ‘was - disapproved by ﬂilitary Govcrr-
"uoﬁt A comittee of representatiVes of producers, 1mporters,_“
trade, co- operatives, consumers, d the food 1ndustry Was

-

1) See “louthly Réports of the BAL, June 1949, p. 46.
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1:1949, Tor the purpose of . advlslng the admlnlstratlve agenoy "‘:ef@
-jchanged w1th the prlce adJLstment.__,_,j'

\.‘>gDur1ng the 1ast months, the subs1d1es necessary for reduc1ng | ': ‘
.’}]the prloes of 1mported foodstuffa to thc domestlc price. lovel Sl 1
,"eﬂproied to be conswderably hlgher than had orlglnally been [: s
‘:ﬂleypeeted 1n v1ew of certaln favourable prerequlsltes.k Thus, !
e ?1n Darticular 1e assumptlon had to be abandoned that Western 17“; ;
"f;chrmany would be grantcd the maxlmum prlce of the Internatlonel
thheat ﬂgrce cnt, v1z., 180 cents per bushel, Wthh.WOuld have ”;;f ;
1ton free Hamburg. _On _‘ Rl

|
_establlshed 1nstead as a makesh;ft solutlon untll the ond of o
|
l

‘jf:corresponded to a’ n*ice of 300 DM pe“
14_the concrary,: ne - sub51dlzedf» dofestlc price’ of the 1ted
,“fStates has . uO be pald, Whlch by mld;June Corresnondeuifo DM
ﬁugfprlce of 350 DM per ton\of wbeat free_ fburﬁ and whlca stlll
"orreSnonds to a DM prlce of abOH' 916 DM“per ton free Hamburg;’
. occurred din “the meatxme dx

.*;feVenfafter the prlce decllne whic_k
o - “the  stock- exchanges of the“Un:Lted Sta’ces.-: According to a
 ;}statment of the U. S._Uilltary Government,ﬁﬁesterr Germany w1ll
]inot be able to enjoy ﬁhe max1mum price lald aown in the
,e‘?Internatlonal Wheat Agreemcn% prlor to an,eVentual acceselon
l*ff?of the-Federal Government to thls-Agreement Aves, at theffA
"7ﬂ£beg1nn1ng of 1050 ‘at the’ earliesﬁffﬂln the ceise of Gorn BE
: ﬁfwell, too low an 1mport p*lce was flrst used as a ba81s.'eﬁs'
"rcomnared W1th prevlous amoan+s, ‘he subadles for 6il SeedS‘CLd
‘]7'fcrt111zers also had to ‘be 1ncreased 51nce ralslng uh 'uTlCOS j}:]
. ?'o: fertlllzers to the extent flrst sehcduled is oor51acred "_HA '
f fuﬁboarable for agrlcuﬁLre. 1sh imports,ﬁoo, nave to be sub~..¥§y
' fs1d1zed of late by about 10 mllllon D“, since. 1@00*t cortracts  {
llf;had been concluded with' Iceland and &reax Britaln at grlces.q-tﬁﬁ?'f
emore tban tw1ce as hlgh as the domestlc marhet nrlces.f Negotla- i

tlons on a p?lce reductlon @r curtallmert of 1mports have S0

'“:'far been w1thout suocess.

;Due to these 01rcumstances, the g:oss sub51dy for the flscal
year 1949/50 whlch under dlfierent pre- re01L31tes had been .
caTeuWated at 340 mlllion DM by ‘the Lgrarnolltlsche &omm1551on }‘\
- des Prcisrates (agrlcultural comE1851on of the price commlttee)
?féi-f _Wlll probably be increesed by approxlmetely 200 million DiM.-







1948 the 1ncrease amounts to a;most 6 pe f cent,’ 40“ord1nb KRR
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lfﬁ}lbowever that already an the avallable productlon reserves

_jus 1s well known, the absoenee of a greater act1v1ty 1n tl‘

incr eas e Ty n“ i nwv'e s t m e nt s, Contrary £0 ';f

Overall Situation and
J Credit Policy.

TI we flnally try to reallze the resept overall 51tuaulon of
the economy, We obtaln about the samc 1mpres51on as ln the Das

few months'“ In splte of the sllght fu ther 1ncrease 1n tne
number of unemploye"”

a” gradual change,~f economlc structure.‘ Thele 1s novdﬂubt

“a

would permlt a hlgher level of produetlon and empleyment Wiﬁﬂ
the market equlllbrlum belng fully malntalped The fact tnat
thls margln 1s not utlllzed is the more*uo be regretted as 1n

_ it;,s:t 111 is ¢ e'ns i dé-z’rab;z}y-:jdq:t o
the pre war level not only as caleulated per caplga,_but also

1n the &bsolute amount o ?{ qu o 4-13'”51--Q'T;Qﬂi*-jv

-~

A

0u81ness trend 1s 1n the flrst place aue to the But s l 1 g ﬂA

WWdely spread conoeptlon, 1t has to be empna51zed again and
agaln that thc volume ofglnvestment is by . no meals dOCTcaSlngiiw
‘but as a whole has 1nereased probale also’ 1n the past few
montns, the more so as eventually thero oecurree a. rathe
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»s+rong seasonal stlmulatlon of the bulldlng actlvxty, but apart
from such sezsonal changes the expan81on probably waslout sllght
as 1s shown,ln partlcular,by thé almost unchanged level of the
';productlon index for the 1nvestment goods 1ndustr1es, whlch

in: July even was somewhat lower per worklng day. Due to the .

' 3,relat1ve stagnatlon of the anestmert actlvity, however, the,
»pre-condltions for. a. stronger reomvery of the censumers‘-goods o

'1ndustrwcs were also lacklng,_as the production of’ oonsumers‘x

'lgoods had adjustedltself t0° the current ingome Tor consumptlon ;-,b

i-purposes as early as “in. the w1nter months, and- the stagnating
demployment 1n the investment goods 1ndustr1es”prevented a
further increase 1n the 1ncome of the mass of:the ponulatlon.

AN

a AS a rule, thls unsatlsfacterykdeVOlopment ofjthe 1nvestment \d

" uCthity is. supposed to be dae exc]us¢VC1y to:the lack of

‘su_flclent flnancing p0331b111t1es., However,'such a=cons1de“at10n |
ns to simplify them in. a yery_dangerous way.; Ifn*"

- of the facts me"
one srLdies ln detall tne present 1mned1mcnts to 1nvestment

it bccomes ev1dent agaln and . agaln tbat they are by no means o

to be found 1n a deficiency of capltal and credlt alone, but

that frequent13 other causes also play a very. 1mnontant paru.7'd- 

;zor hovsebuildlng, e g.,'lt EX of deC181V8 ;E&oxtance tnuu it

has become "unlnterestlng"‘to a 1arge€xtont for pr vate caplta::'

because of - uhe government control ot hous1nb; and une bulldlng
‘-of new. dwelllnas thus predominanily is:the responslblllty ‘of
public 1nnestment pollcy, whlch of. necesslty is subgect to S0
many oud*etary and other derCElonS tbat many a r;ogect cannot
1be effected or 1s delayed for a long tlme, even it +he funds
requlred are avallable., In- general it is-an 1nev1tab1e :
.oonsequenoe of the substitutlon of ﬁovcrnment planniqg *or
‘dlrectlon bJ the marxet - which- just 1n the- fleld of 1nve=t—_
ments is so far-reaching . that in many cases capltal disposi-

’tlons,,at least w1tn regard to fixing of dates, do 1ot co“rolde ]

with the actual requlrement of the 1nvestors. Thls resths

in stoppages of the capltal 01rculatlon cons1derably 1mped1ng |
the utllization of the’ funds prOV1ded and thus causing symptoms
of scar01ty whlch mlght be con31denao]y mltlgated by a dlIferent
dlstrlbutlon of the capltal. In thws conneotlon, the fact is

rather 1mportant that because of the too high tax rates a large
- 59 -
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_ﬁpart of the capltal formatlon is éffected via publlo budgets
to- day. o S - . - Lo : '“::.’Z

l+hough the stagnatlon of 1nveetment act1v1ty is. tnus by no

. RS
- A

;ff' f i n 2. n o i n g is the de01s1ve"

Wlngfof the credlt volume 1s’perheps‘just

s a

snL¢;c1ent fo co pensate the slow1ng down of fheive1001ty.of._
turnovor of moneyfand credlt connected Wlth the 1ncreased

oreak through this olrcle at least by a- gneater utlllzaulon for
1nvestment purposes of the llquld funds aceumulated w1th p blloy
. anihorltles., In the capltal snpply program for the thlrd quarter

of the ourrent calendur year - l}, drawn up by varlous admlnlstra~
tlons of the ComblnedABoonomlc Area, the Lander —las 1s known =

b

. N . . N ~ . "
! AN . =~ - o o T s . N .

Cf. "Monthly Reports of the BAL, June 1949,p.16 and p, 2]

Co S . =60 =
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had declared their readlness to. make available for 1nvcstment
_ purposes ‘800 mlllion DM in the perlod concerned._ Further
'5uoon81dereble amounts were to be invested, or to be granted as

g credit to other 1nyestors, by the Comblned Economlc Area, thm_
_d7Geme1nden, and social insurance.- LS fer a8’ 1s escertainable, L
”rmost of these promises were kept aleo inasmuch as the funds 3 :-.

.promlsed‘were released by the flnance admlnistratlons for .~ .'“¢
e »SPendlng.; Full compliance with. esclmates, however,‘ s not - ;:L%
v ' p0851b1e ln all cases because due to new facts often the takldg B
o 'zover of”liabllitues 1eft out of the coh31deratlon so far had to u-'"
£ ves antlc;pa%ed;_

'7'11qu1d1ty reserv
7that in many cas

,.not rece¢Ved dhlle, e“g.;_the supply of pert of\the publlc g.&;{“

- .funds’ scheduled flt*eocial hou31ng depended onthe supply of
"*that capital. In part, these are the same impadiments tc an Lo
earller etimulation OL 1nyestment act1v1ty as referred to abovei'

, Another defioienc_.as oompared with the orlginally_expected N )

' :supply/of capital Was duc to the fact that the expected release?fﬁ'

 of eounterpert funds was not granted. Ls is well known, in. .
“June the “dmlnistratlve Coun011 ‘had esked for release of 600
7m11110n.DM from ERP funds. However, varlous olrcumstances,\suoh
ag above all the fact that the decision on - this applicatlon is

‘vested in the ECA An Washington, have delayed the supoly of

_subject funds %0, date, $0 thet in ‘the past few months- ‘the

-Reoonstructlon Loan Corporatlon was not even able any longer to

i ‘;fpromlse, to any extent worth mentloning, 1nvestment credlts,

B after it had actually channelled into circulation almds?t 200

i million DM Trom. mld-Apr:Ll to the end.of June. The fact that -

o -the moblllzatlon -of the‘lnvestment aCCounts by the Relchsbahn

i Loan 1ssued in June/July of this’ year kept w1th1n relatlvely '

f?; docest 1imits &lso diminished the amount of capital,. supply

: of whloh had been expected for the third quarter.. &s explained

LN




/':'pfocedure-wbut also EO the eon31uerablef1ncrease 1n oommer01al
”!;1mports - 1n\the excess of outpayments‘ln'the money”turnover_ﬁ

f"renourse to it

'

; in contrast tﬂLre
jto the capltel supplj from- the revular orlvate formaulon of

jeapltal has made certaln further progress~\but due to- the conJ
vystantly low leVel ol real 1ncome and to the

in detail im tue seotlon ””oney and: Credlt"

"igh tax raftes, fh-

» ts OLJthe Contra] Banklng System ou581de{the range
ﬁ;'of reflnancing transaotlons. In the last-mentloned,developmout

W-to June anA the’decrease due cVﬂefltho the new import

ﬁon the forelgn accounts of the Bank deutscher Lander.,‘It was‘Vf
in the nature of thlngs that the‘ventrel Banklnb Systen 1tself
could play but a. pa551ve part im) th 1s eonneotlon.. Dlrect

not sorv1ng refwnarolng purposes thus .
aecllned, and acoordlng to the mechanlsm,of the money market




there requted a strong dlmlnutlon of the ban{s‘ 11qu1d1ty,
with a slightly tlghtenlng oflect on the open marhet rates. ..B
;descrlbed 1n the first ch apter of thls report thls development
:did not affect the. Grantlno of credlts by bus1nes5\banks, it - ;
ilS trues. -04. the contrary in July ard Au'ust the rate of .
:expanoion of the busaness banys' credlt evon 1ncreused Wthh

.tmay be explalned “in part by the fact that the 01rcumstanoes
resultlng in a diminution of “the aforementloned direct commlu—-':‘ffﬁ
ment of the Central Banklng System compe]led thc economv to take '
- up more credits frcm the. banks. .nt the same tlmc, aowcver,

arose mhich were not cors1stent w1th the eLIorts 01 the Ce bral.
‘jbanklng System almlng at an 1ncrcu51ng relaxatlon of the oreolu_

' rLeus. ,Qg_z.#ﬂ_‘f_.;- ‘j'<;-fv; h,ﬂrgHQJT;-;‘ ' '

In VlGW of. all these olroumstances, the Ce:of“n 1 E 1 ing SJSTGA,'

| conseqnently develoang 1ts p071op pursuee so i r ﬁolded;upon"
a numb e r .o £ fuzxrthe r m e a'sn z e sﬁ-f & .cidi-

= T

e t 1 n g b orr oW i -»g. In Jeuall the flrSt of uuose'“
measures 1s a renewed reduction ,o £ t h e .m ini-
m u ‘m- r e. g e r.v e s to the extont etated on pagol39 UHJCEH
is 1ntoﬂded prlmaflly to courucract the Ulvnue 1ng o_.thv-wouesi
’market occurred since June., .By 1 nis rcd“cblOﬂ, as of geptember
- the mlnlmum‘roserve re tes'; witih' the exceptlon of th ratee S

cfor 51vbt dcposlts t bani. plocos, fo* Wil 1ch a cerualo
dlffereﬁuiatlon from the ratos for nonbank placeo scemeo

the- potentlal credlt of the baﬂLs decllned aqd thus tendenecies
|
!
|
|
1
|
|
|

"approprlate in’ con31deratlor of the smoLl,roqulremcht of cash' .« |Si8

holdlngs of - the more . centrully looatea flranol ns”ltu ions -
) have reached the mlnlmum limit fixed 1n the seoo o Law for

" Monot ry Reform. By .this measurc, tho flnanolel anEibUthP
Cwill be able *to. record, acoordlng to the d““OSl s as of iugust,
an increuse in llquldlby amountlng to 180 m“lllOﬂ DMQ

Aboye 311 howovor,'+he CCRtTal Buﬂhlng System hms,cr vov“e&
to expanﬁ the_p0551billties_01 export and 1 n“v e s t-

memnt £ inancing.
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L8 to fa01l1tat1ng export finan c1ng, accordlng to the resolu-
ulOﬂS talen by the Board of Dlrectors of the Bank deutscher o
'Lander care. shall be takon that thc cxporters may'obtaln for

‘the executwon of large export orders gleatly stralnlng the.

?flnannlal power of the enterprlses, med1um~term credits which
‘ | Q they shall repay accordlng to “the recelpt of the export proceeds
};_;c[q“Thls measure grants a certaln compensatlon for the fact +hat
":.u‘:ﬂmany enterprlses were not yet able to recover the loss of ‘
”fworklng capltal suflcred by the sharp currency reform, and
_‘therefore frequently are. not 1n a, pos1tlon to brlcge, by thelr
“own_means, the gap resultlng from +he productlon perlods whlch
often are rather long 1n the case of'hlgh—quality export goods.
/‘How 1mportant 1t is for Western Germany however, to” 1ncrease
aﬁnpher exports at the best of. her ablllty,vls clearly sh wn by
7.i§fffthe sharp eut’ in forelgn ald to be expedted £or the current
o '{Marshall Plan year, as reporteo on 1n a prec"dfng chapter

“;The resolutlons of the Board of Dlr tors concernlng flnanclng
"“f?of investments shall enable the commcrcral banks to grant al- .
':Aready now, up to a flxed aggregate amoun.' addltlonal 1nvest-;;
”‘hgmont credlts 1n a. comp ratlvelyfllde dlspers1on, i, e.,not only
_gf;;tfln 1na1v1dual centers of. grav1ty Care has to be taken, how-

Tf-pver by blndlng proV151ons'concern1ng repayment of tre ald:
"f{whlch the Central Banking System is’ w1lllng Fo. grant 1n thig
connection, that the commltmerts of the: Central Banklhe System ’
f,only corcern an ant1c1patlon - of oomparatlvel3 snort term._' B
fnaturc, 1n all probablllty —?of the future regular formetlon
_1;of capltalox Thus the resolutlon substantlally dlffers from
'"ﬁ_plans only prOV1d1ng for a "credlt 1q3ectlon" By the Central
fBanklng Svstem,'w1thout at tne same tlme establlshﬂng
"l;guarantles for a gradual repayment of the central bank crcd1+
r-g,gf_sgranted A4S the resolutlon oF the anrd
; l»glves a far~reach1ng guaranby JhSt 1n ﬂlS respcct 1t may o
ﬂcertalnly be des1gnated to. be "1n conformltJ with the principles
;Ag . of-a bank of 1ssue” 'and 50 far it only contlnues the pOlle
‘ “Mpursued bJ the Central Banklng System up to now. already, which,

',c g., by the release of counterpart funds and certaln promises’

f n:rcctor~

of redlscount and collateral loans repeatedly pcrmltted an
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increase in the creatlon of oontral bank monev in favour of
1nvestment flnan01ng, because there was gvaranty that 1t would
be a case of prellmlnary suoply only. |

~ r'hen flxlng the contemplated amounts, 1t hag- been ‘endeavoured -
4 to take into account the - requlrements of the present bns1ness,f'

sitnation as well as the respon51b111t ’ w1th regard to currencj"fj;
polloy, of Lhe Central Banxlng System.] Ehus a deaf ear has L
not been turned to thc fact that the capltal requlrement of
the economy is very grewt and that the gra&nal W1den1ng of

"ejseVeraJ bottlenecks, hlch as. late as 1n w1nter con81dcrab1y

1mpoded the QeVelopment of productlon, has created a: certain L

' margin for an addltlonal demand not jeopard121ng the steblllty
_,of thae currency. The strong decllne Whlch occurred since June
coin dlrect central bank oredlts not serv1ng the reblnanolng of

flnan01a1 1nst*tutions also . could be’ quoted 1n favour of the
proposed expan51ve measures,_;~w" RN e

- On-. the other hand, hOWver, it had also to be taken 1nto con-.
sideratlon that the margln w1th1n whlch demand may be excended
Wlthout endangering ) sound market equllibrium never is, known f
8 prlorl, bnt has t6- be Lound out very cautlously In parwlcular,

' the ¢act has to be cons1dered that ~ 28 expiained 1n detail 1n,_

sec*lon "Fo;61gn Trade"'- the notentlal 1mport of “the ! estern
Cermon economy hes con51dorab1y declined,n 1n the- flrst
1nstance, by the substantlal reductlon of. forelgn ald for v
the second Harshall Plan year, and . larger incrcases in produc—“
tlon therefore depend to a very large extent on the develop~
menx of exports, whlch of course WOuld be greatly 1mpq1red by N
the reappeurance of "Sellers’ markets" at home.

bove all however,llt had to be taken 1nuo account that, in

: addltlon to the possxble measures of the Central ‘Banking

_SySuem,f' numbcr of othexr oevelopments are already acting in
favour 'of an expan51on of, and incr ease in, the velocity of

'c1rcu_auion of the money volumo., Thus, ubllc authorities

have taken an active part in the prcf1nanc1ng ol certaln in—
vestments by granting credlts, in thls connection, - empha51s
has to be placed particularly on the igsues of ifeasurj bills
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 which the Combl ed Econ01lo Ared LartWy hus pluood alreadjjj

and oartly has schcdvled '1n favour of +he Incustriek

~'apd the productlve prOJecto of +hc Immehlatm A*d; as. re
on 1n the sectlon "Publlo F*nance” In the same sec+1on

tlon expenses;nav

the Immedla e Ald

Tin part 1nact1vated has oome"tofanAﬂnd “in that & con8¢derabl
1norease in, expcnses is +o3bev“

’mhc eAUCA51ve

‘ﬂtlclbated

'iZ

‘economy, to'make aﬁallable many hunureds ow‘ﬁg
mllllons for 1nvestment purposes f“om thc flrst bQCoLSG‘l

hlgh amounts cannot oe 1nvested'
short term..fOn the cont ary,

1n an economloal wav ior a .

agalp and agaln‘ v has beuomef
eV1dent thattlnvestors who had*been grantea re]au¢vely' hig nvf
credlts have spent those credlts;much more slowlv Lhan wus"l
to be expected accordlng to tbelr urgen+ app¢1cstlons,. BuﬁT’
thc resolutlons taken by uhe Board of Dlrectors also aim at‘
glVlng the commer01al baﬂhs a«clear V1EW .0f - the aLd +hey u&v'
expect from the Centra] Bcnxlng System,- hus eﬂubllfg hem
tq ve blndlng promlses to the 1mve8uorS° to ‘keep The actua

L Bid, however strlctly oorsxxent w1*h the developmept of ihe

ctu al need of the 1nmestors.

'ihe measurcs d001ded upon w1ll ce”tamnly contervte oscentlally
towards thc creatlon of botter flnanclal pre- COﬂQLulOﬁQ-;OT a

larger 1ncrease in the 1nvestment WCU*VIUV _hThe;word "pre-

oondltlons” ‘has t6 be. empha51zed however as ‘the moneter

; 51tuatlon.dmmys 1s but one OI twe nany c ﬂ”it'OQS cf "invest-

‘ment. The extent 40 whlcn the ecopomj aotuaWYy utiliges &

larger margin of credit is moroover dependent on its own
- : T 66 -,




inltlaﬁive and, before all, on the general economlc policy
" which, as mcntlonéd at ‘the - beglnnlng, contains no resg. con—(
‘51aerabie impedlments to 1nvestment as doos the defic1ency
of capital, ‘Measures of credit policy therefore will exor01se f;o57
their full effect: only 1f the: othcr obstacles 1mpcding at. v

-

‘presen% the’ cxpansion of thi
tlmc.'->1‘yz -.—»mzifg.
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