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”:quota system of bana. rédit, 1n fdrce 51noe 16 November 1948; "
,;course of thls pollcy, recourse to’

1”that41a pr1n01ple proof must be \-

L 'glven that the oank acceptance has servea the flnanclng of
S 1a spe01flo 1nu1v1dual transact;on), and in that the max1mum o
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__A5Notw1thstand1ngf
" jbus1neqs banks (banks outSﬂde tne Central Banklng System) nas
“far not- gainéa';n momeﬂuum,

-r_May‘lt 123 ﬁowed aown, Whercgs dw*lnEr tae months of har01

amount for, +he Ourﬂhase o; bl‘lS o&,oxchange d“awn by the Oan
thewr customers (so ca11 d debtor drgf s) was lrcreaxed to

1thefe1pans1on ox'tne oredlt volume OL tn

jontrary, 51nce the v,




April the monthlvfrare of expansion of credits én the average'

of all 4‘:Luanolal Lnet tutlons was 6 per'cent it droppea |

4 Der oent 1n Lay and Lr sumaOly ras opped stlll 4"u.rtfler in

June ,ThlS weakenlnv of fhe exnan31on rate of Lvan]:;: credlts may be
par+ly oue to tbe fac+‘%hat the banxs, ow1ng to the bad expervences

'7maoe Wlth oredlts granfed ra+aer llberailv 1n the beglnnlng, hawe',-:

’now become moch_more careful 1n sele0u1ng thelr debtors. Beyond o

‘thls, they feel haﬂ&lcappLd above all by the fact that. thelr credlt'
; Volume 1s, generally speaklng, extraordlnarlly hlgh as compared

;f'W1tT the de ﬂos ts or w1th thelr net Wortﬂ. ﬂero it 1s felt to belui

E great dleaovantage that tne bank creolts granted oo a relatlvely

v:large extent for 1nvestmenu purposes durlng the flrst months

“Tter crrrency reform could so Iar ow1n5 to the freezing of uhe

,A;oapvual market be consolldaeed only'to Very modesc extent

'so tha+ tne lormelly customery tendencw towa ds a contraCulon S

- of bank balance sheeue by erCEpu on ol-"preflnennlng oreolts"
lalled to develop., e a eon,ecuence, *be banxs have o relatlvely

hlgo 1mrovable blOCK OI eredlts, w 1ch hes greatly reduce tne

urnovcr ve1001ty of taeﬂr crealt volume and 1nduces them uo

S - . Lo SO St PR 5 . A

'lCSbrullu in grant ng neW credlts,‘rartﬂoularly 1nsofar as tne

o

. lat ucr mlght lllquldlZ° tﬂelr Cerlu volume stlll fUrtherJ For

this rcOson tae benerel urend more. wnd more p01nts towar@s;re—iw"“"”
+rlct1ng bank credlts, w;erever posslble, to the flnanclng of the‘

‘commod1+1es thraover.
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e Development of Credlts granted by the Buslness Banks.'
_ January to June 1949 S
= (exol. credlus to flﬂanclal 1nstltutlone)_“

% — T T | — ' |
mber: of 1nst1—; Levell Total - short-= | long- and | Charge agalnst f
;tlons covcred : iy e Uiterm - ) medium- o prev1ous month ]
i ! Voo credits} term credits or previous. . g
; 1 t 1 oo 1 R
b L K ! }) ; week,\resp, 4 2
( E 3 11’1 f‘l-]_x.lOfl DI ‘ S ln Percmnt %,:
O ' Tfmd. ots—. - J i i
a'b z 5 1 e 1 —_ 1 t [} . 1 . {
iiﬁoglgfll:f 299 i+ Jamuweryi5516 4 4901 i . 615 p+3595 0+ T g

oo G174 !4 ' + 7 !
Dorting finan-i - ‘ﬁﬁh’éﬂarﬁ,’éz%é 15883 1 98B 1398t T4
(cial institut.; . Aprili 16631 § 5887 L . T44 P35+ 6
SN U May- - 16914 ¢ 6124 4 790 | 42837 -+ 4
i Y : Y T T ™ | YT
1112 weekly re—) 31 May . 504‘5 2291 po213 ¢ + 974 + 4
1DOﬂtﬂag flnan . 7,Tune124 i 2281 i 216 R ;7?
(cial institut.: 15 dhﬂe|2501 123281 { 220 P+ 64 - 1.7
S 03 Junei2546 i 2331 i 215 S - 15%.
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iCOllection of stati . incl. converted old credits.




Inéofar;as credits are owov“OLy requi ed for thuse Durposes, t‘ 7
might, as: & matter of fact," bc eu311v_oota1nable pfOVIded
" the. borro ver be trustdorthy espoclally if he is Dreparea an

T~

“ldn a 0081t on to cover the bredlt by bllls of” exchange. It;*

apneavs, ho«ever, th 8t uhO presen+ extonu of credlt exn 181on
suff“ces to cover tﬂb economy 'S nebd for actual short—bevm~

+helr Q*amsss_" o -'/_ o .

As rmgards the pronortlon of ihe various . types of credlt to
total amount granted the slow bbt steady decllne of C“ealts



Januery to. Mav‘as to. G%elr absolute amounts, namely by almos?d -
200 m1171on DM; ‘however, as a result of the much stronger increase

in uhe group "eurrent acoount and acceptance credits®, they hawve

Lul en back from 43 to 27 per oent and 1n the ocase of. Lne 112
:flnanclal lnstltutlons reportlnc weekly, even from 43 uO 34 per j-
.ﬁcent of, total credlts. Thus, tne banks d4id not he51tate toj*“- '
seccept ‘When grantlng thelr credlts, a certaln 1111qu1d1zat10n
_of thelr own status as Well as the rlsk that the utilizatlon ‘

of many of the credlts granted 1s not of such a conv1n01ng
's mostLy the case Wlth,credits agalnst

short—term nature"av;

Y N . [ .

ﬂi Composltlonﬂo;‘short-term Credits. by Buslness j,&k'/
- BanKs to Bus1ness Enterprlses and Pnlvate Persons

percentage of *He total sum
G other

e

~‘—’ ~ '.'_‘;‘: ‘ ;-,‘""‘ B S B “;.' . .' Vo . . ‘v'.
- Number of dnsti—{ ~o g -'“current ac~lt' ’ o . :
- tutions coveredstl TS ;-ﬁcount and’” “i: glzgozgt i “ghort=term
T e ‘gfaCﬂeptance-;;A Test Ha ered%ts
-._.s,.credwts B NPT DA |
} 1. about 3 5oo :,) 31 Dec-481 - . 55-; SRR C43 S 2 '-
.. monthly re= ! 31.Jen 451 58 .. -4 4o b L2
' porbing fin<i 28 Feb 49% . 6o . 1VIF 3T b 3 |
.. aneial insti=t 31t Mar 49% -, 6o - L RS (N -3
'tUtlonS ey 30 Apr 495 61 S e 3
T 3 May 491 0 61 A S 370 2
‘_r"2\.-112 Weekly S1I31 May 49,0 62 , s 35 "-’i:‘ 2
- .reporting VT June 49} 63 - . 7 T B35 n c 2
- . finaneial . - 415 June.49]. 64 . I T A .2
',1nst1tut10ns :23Jvne'49: LY R B4y 2
1 1 s 1 L g : —
.»gredlt expans1on has ngt been allﬁc w1th all groups oi banks.-.'-‘5

f;i_} Those groups of LlnancieT 1nst1tut¢ons Wthh aurlng the past year
o ’suffered partlcularly from.the w1thdrawal of savings funds and
consequently were obllged to exer01se q spe01al reserve in the
'grantlng of credlts, ‘have since; ‘the beglnnlng of the year reglstere;
_un expan81on above averege.- ThlS process of reeovery 1s espec1all*
notlceable in the case of . rnrul credlt cooperatlves, Where
eredit reqalremen S may- have been partlcula y nr6581ng
. bccause of “the spring cultivation. The sav1ngs banks 2nd
4rben credit cooncratlves, however ; also were above the_average
JFV. of all financial institutions as. regards inerease.in their credit °
during the recent months. In the case of savings'banks, even ‘the
: _ 5 -




R = i

docrease in the xpan51on rate as observed in May With all
other ﬂroups of banks~drd not oécur. : ~‘/.'

In addltlon to the oxpan51on of credlts granted by bu51ness
banks, for some months PmSt a cons1deraole creatlon of ﬂoneyu

/

-%ral Banklng SySUem 1n f vour of trd e and 1ﬁduétry and o;~
nubllc aufhorlules has grown, 31nce fy ‘end’of Fehruary' bv N
‘some . 6oo mlrlloh Dm of Wh ch merely t _»remainlng amounts not
alsposed of so far'by the Reconstructlon Loan Corporatlon N

fands transferred to 1u, nave not yet JOlned the money 1n‘2
Crrculatlon.:fV“' ' Pl e oo S

‘1 ‘4:

Creatlor of Money bv tne Ccntral Banklng Sjstem by LGQHS
?: 0r dlrect credlts and the’ Operatlon of: Forelgn Trade -

L odn mlllron DM 3’ﬂ'\vf7 R b

T Febr March. April;~ May - Juhe -
Cash =dvarcées 0 Duorlc o T RO L
/)| adninistiation™ . 0o 48 17 - 270 . 242 287 -
Hi: Ireasury bills .- . 1 - 35 50. - . 53 . 102
#Bii Direct credits” to bor— c A SO Lo
Bl rowers other than banks l 20 - 197 20 18 4

Crndit balar on: foreign - o R o o
il aﬂce\\eq\gnts 153 211 276 ".493 591
ifli-of which, by way ol - - S . _
: release of counterpﬁrt . \
funds ( 8453 §279)
other camses (1 (248 T (Z%12)
' T 2 806'_ oo £87

Tln o at% E AV VTN S N



L”credlt by the bentv 1 Banklng System. Nelther have trwns—
s'+o'the Cen+ra1 uanklng Systembeen effe“ted +o any

'iifers'of dep051t
‘ 1qu1d1ty of the. baqks nas-

coqs1deruble'upwar trend. ThlS 1s T

o for_some tlme showe
i banKS‘ﬁ

above all by the surong reductlen*of the indebtedness o
»uhe 1ncrease 1n b1¢¢s in

eflected>

T*iﬁ;nw ;112 Weeklj ﬁ

e reportlpg 1

R T oY financial |

B R PR e 1nst1tut10ns i

L éﬁiﬁiﬁé77 Inaebtednessr QBiils*if.‘\ "Bills in ﬁ
'*:1 reserves-f “to the Central . pori=r_ . - portfolwo 0o
Lol : Banklng System, felloﬁajlfi A
Jyfjé-_ualﬁln mlll 1n_"; o £ 1 (
T DM pers Ho
Tl e LT | I
Jan 1949 - ., 40735 ;34;7 1481 . ‘«*“68418;ﬁﬂ", 9717 A
~1949. ‘s3263}671=22;4‘-1 539 el w1807, 6j;'gﬁ1io46.2 » L
1949 - 127244 S22 1565 1879 2 Aosh.T g 1
Apr 1949 - iTpRaLB TA8L20 1 56T S 019470 1:.119.3 A
- May 1949 - -'291;8:' 23.2 1 35% 167 3\;~. 1.313.6 . - . iREIE.
 Jun €149 235145 - 0.8 1241 Tl e 1348.2 - i
B Junci949 . 4044 35:61 214 o 157 7 i
‘Jaﬂuary to May:- Teports: of. resewves Tor. the resnectlve monfh -an& :fjln ?
23: estimate forresp. key d= : . . B - - I
'?ercentuge of reserve recal eu.- “Q'!ﬁ 1
E Moxeove ’fin-spite of the reduced mlnlmum.reserve rat s, giro 4§ wi}

credit balances of the financial 1nst1tutlons with the Laﬂdes—l"“'_“
'zenuralbanken have remained practlca¢1y unchanged 80 that sub— JINEE
_stantlaW ressrve surpluses have resul cd. The credit bulwnces onf;; ot
nostro accounts have lilkewige ri sen 00ﬁ51ﬂcr1b 1V . \%H jy

Al

L A
?? an¥k Liquid&ty ?
Et Thé‘increased'in?lﬁy of cenural Dank money, e the amount of money i
f‘ 1n 01rou¢atlon brought about a con51derable rise in the llquldltyll 1l
] of the/banxs, espe01ally as there were hardlv any compenswt ng O
‘ factors..The amount OL notes 1ssued 1n the speclfled area in L !
June (up to and 1ncl.‘the °3rd) was,.on the average of the per+odewﬂ'!
N;'¢cal statemen s,lonly somm 175 mlWllo“fDM hlgher than in Marca,.g :
so that the 1ncrease 1n cas a demandsibykthefpubllc Wlth the SR §
ban . | ir jt‘creatlon ‘of money 1
i




PRL - e s bR T - -

..+ " The strong dccllne 1n the fe;lpnncwng requlremout ot he fln'

'“"“'Tlnstlfutlons has caused the . amoupt—of b 11ls of cxchange 1n' h
'gg;i“'portiollo of tne'uentrai Banklng Sysvem to fall by ‘some! 375 m
7 DM since. the end .0f March,. S0 ﬁhat on’ uune 23 these no;dlngs
»>ffthe flrst tlme s1nce November last ;have fallen below the

I —————

’ [As.the_predlt balancos on dostro qpcounts‘also 1ncreasba
?consmderably in’ ay

a¢1 flﬂahClal 1n301tutlons, ilquldlty qpotas, 1 .splt \CT 1ncr€d
1ng deoos1ts4 rbmalneu Dpre otlcally:unchanged for the wholo}of

tbe bunfs, or some 1nd1v1dual grouns of ban£s~-thvy even :
1ﬂcreased.-5:"r;..g4 - ~;ﬁ3v{: :




ﬂ[ ff'» " SR w'ulqu1ley of Barks

: Cash reserves,’ bills in. Uortfollo and credit ' .
balances .on nostro accounts. 1n per cent of aep051ts

'O"l TI'GG accoun - T

12 weekly

l
oy onth;y reportlng flnanc1al 1n5uitutﬂons S
e T —— T T O -1 reporting - 7
';1Tota1 HT?_Gommor01al Sav1ngs L Rural 1. Urban ;1 1nst¢tutlons
jgsome 5500{ Banks X -;Banks_ '"Oredlt Coopera~“;g. L
:ﬂnlnstltut~{» R ! I
1 i e . ¥, - s :
417 -,‘..:_"-48\._. 1725 Goihe
e 50 ' 2T 1o - 98 e
SR :'j e Toas 98
R S L . TN L
2Ty X ! -t -

iby some 20 mllllon Dk to 811 mlmllon'DM 1s opposed b an almast,
equal decl ne of own accepﬁances 1n clrculatloﬂ, Wthh, uccord*ng
cs, amounted 50 694 m11710n DM

&

‘To the monthly banklng sratisl
'towaras uhe enl OL Hav.ﬂ 1e contln ont llabllltles as no; utatﬁ~f}
'Were eVPn N '

;\ments, COHS¢St1ﬂg 1n Lﬂe maln o’} *s 1ndorse&

: rcduoea 1n Nay bv somc 70 m* 2a g
decllne of 1nter-bank 1ndebtedness_i
3wnole, 1ndlcateb that the 1mprOVed_11qu1d1ty 51tuatlcn nqs mo

v
- or 1ess benefltua all banks,

Tne N@nev Volume

‘The 1ncrease in credlts ﬁranted byvbu51ness banKS"and by the"
central banklng SVSuum, together Wlth the not et entlrely comr 2
pleted conver81on of - the RM—llabllltWGS of the financial . ’
Lnstltutlons, have caus cd tﬂ@ money volume: to ﬁuruhbr growi
oon51aeraoly in Lav. lher by thc frbely avallable money. volume

has risen by some Aoo mlljlon DM to 19.6 billion DM whilst

"'Lwne.blocked portion of. the money volume ‘has” deollned by some.

§oﬁmiilion~tb 485 willion DI; the,lpvestment uccounts, from

A e b T e <ot 2

which most of the released ”almlﬁuilve .accounts" up io 5 £ U

- will certainly haveé been v1tLdrawn ulreudv, in conta¢ned thereln



LS

. with 410 mﬁlllon o PeIn, Jlne, another 1ﬂc cage: Of the noney

volume musr ﬂaVO taxen blace, if onlv -ﬂoaﬂsc

'creatlon by the DuSlﬁeoS oapks 2and - ae gentral 3 rlqg ,yi,ﬂ

thls 1ncrease,
300 m11110n~DM

aowever, cun ha¢dly bm assumcd to_hove eJ

49'065 m
f??*f ﬂ free*y av
‘booked ac

v one fourth Therzol was




‘Deve 1opnent of Deposits (excl. deposits of financiad
institutions) -during Apfll and kay 1949, by Lroup
“of banks

in mllllon Bl

Tevel =-Tota1 Chwnde a5a1n5u i o £ which |
. T Jprov1ous month 'public tother ¢ savings’ ol
o fjébso—;g in per: teutho- .+ credi- : deposiis. R
'i' : «11ute L Gent 'rltles ' tors ‘5"f_ e
TMarchiio 33911 T2 380 175 8527 1 2107 i
Aprilito 78oi4at ot 4 258 5969 izear -l
1. May 3;11 2403;4661f{v"4}_‘Q712-632 ;~6,241 3; 2373 -7 - V
Varohl 3 4L isgo. r2g4siiioagl ] i‘
Aprily I+ 599 13002 477203 - i
;;5T‘In.ay ‘ :- RROUEE ‘4 ; 582 :3 162 ; N ‘-2231 . - .i_ ;‘ i
. M .- . . 9§ - . 1 . ) . RN Col ;
T —F T " e memcasnend | | ||
131 Marzen: G rose f140s0 ii1oaszo - il
130 Aprili. G2 ims badstog 153
T : e " b ' .
131 Marchi S R S D
430 Aprill- IR Voot ey 198
3T Hay R R R R L L |
131 March! - S LTI -4 B O L ‘ I
_'30 Rpriil: i - ' 04 41877 ;qug_‘ 1l
ReE hay Lo 1 27 L 445 o4 ',183 K
7 ! s L : o 1 v Vi
: 1 1 z RN R E
7 The compwrablvely5*avourao¢e d“V9¢Opmcnt of sav1ng8' cL1V1t1 .j’~z 1 
"»fls mrat¢¢y1ng.AAccord1ng to tho monuhly baklng Dt&tlSt;CS,:ut the . h
'-und of . huy the~sav;ngs dep081ts ,_uot ll¢ng 2 373 mllllon Dm," “i
Shae ﬁe&cu th 1088 %t txe ‘end of April. by 1Z nllllon DM. ﬂow v : ,g_”}
Only p@rt of thls grow+h actuallv represepts a new: gddition |

1‘to's avings qpp051ts.‘¢“e conver81on of RM sav1ngs dep051uo"
" has- aaaln pla vod a- cermaln p&ru, and in the courso of the -1"}
lloaldwtlon of. tae blocxod ace oun“s oortaln umounts may iikewis
have been transfevred o *ree savin 1S accou@ts.-Stlll,iﬁge surpluu

of new’ depos*ts over dlsbursements wes fairly considersble.
On. the s*rengta 01‘phe monthly statistics of cash transactions

on savin gg aoccuutv as well as from tie hlihe to - avallable

partmal results ol the stuuw stics conccrnlng sav1n®s trans—

B

lit

K

actions drawn up by- the ”A*bbltsgemelnsoaaft der Sparkassen- und
t

Giroverbénde" ,the smount of this surplus in May pay be estimated
for all finahcial institutions at porox1mate¢y 50 m11110n DM.

" Accordingly, some. 100 million DM mixst have acerued to the se avings

T R




N

acceunts from ‘the continuing var“ency converslon and from'ﬁ
llquld%tlon oL tae D¢OCkGd ccou@t. As

gute volume of freely uVull ble: moncy,

The propeneltyfto'Eubscrlbe to new‘lssues of flxed—lnt;‘”
bearlng securltles‘thus ‘has SOmeWhut decllned in May.;ﬂj“
end- of June; subOVrlbteonsvta +he Relchsbahn loan NOTG dull
It may, however, ‘hex expeczed tnat up to the deferred dead-lw;
set for the 1ssue (9 July) further subscrlptlons, mostly of
ge amounts, w1ll “be- made.f - V";‘ L,_l;gf_f;'Fj\‘";fﬁﬁ

~

1) Accordlng to'*hc monthly bqn 1&5 statlstlcs, of. annotati
L Lo table on pace.k“B,— : i '




AC”OTaan tc th@ 1nvest1bavLoqs mpdc by the oank deutscher

'Landpr and’ tho Landeszen*ralbanken, the, follow1ng 1ssues W
offe”ed for subscrlpt“on on uho caplt l markot between 1. a;uﬂry ‘

i__and 51 May 1949

185k5wm 1llon mortguge bonds
'f.munlclpal bonds:
ndustrlal bonds

mortgage'bonds
mnnlclpal ‘bonds A
1ndustrlal bonds '

”ﬁffihe stock eX »ange;quOuatlohs of the o¢d mortgagb
"_aring 1nterest»at 4 per cent e

1ﬂa1 RM value. In relatlon'7“"

spondséto'a v uﬁtléniff 75 pcr oont.:; '
t ~a cu¢rﬂﬂcy«of another Botye

6 65 per cent Ag
ﬁé;ﬁyébear ng interest at 5
'éhaééfma;ségetimqumth,'

1nd1v1dual cqse depends on the?gross 1n00ue and -

~'"“-}_)r:W:uJLed thatfﬁhe amounts ellglble for*dcductlon :f
iy utlllzed for the purchase o¢

f tax be dlstrlbuted
whlch the. bonds oarnq

st¢1buted over

':1nnome to beytaXEd be full
'fsecurltles, and “that: the sav1ng 0

7only over’ the perlod of three yes rs,.durlng

R If however,:the tax saving: 1s G
bove example would be
1nstead

‘be dlsposed o
':30 years, the yle‘d nttwlnable'_a thé -
‘fbetween 7 «e anon T per. ccnt.:If the gross 1nﬂome,

of belng 600 Dm, amomats to, s2Y 24000 DM ner.montﬁ, tﬂv"

POSSlDLe v1e1d oL'Juc 5 pér uenu seourltl es chuired undev |
“1’1ﬂ 243 per: cent (when the tax

”rem1581on varles bcuween 18 7

1% -



/2nd between 9.0 and - 1. 6

, : - per cent (when the tax. EE

saving is dlstnlouted over 3. years),lng 1s dlstrlb uted over
years)- :

R Con31derable amounts have been made avarl

purposes -also 1n Muy and. June by the Reco
atlon. Tbe

-

able for 1nvestnent

nstructlon Loan Corp@3
'flrst allocatlor made on . May 5. for the 1nvestmen
nrogram of the coal—mlnlng 1ndustry'

DM was pald‘out by tne an

{uamountlng to 135 m115'

t’-

Of 200'm11110n DM was releasc'
Qend of June b] M1¢1tarijo_

; ; . viou 'leases, the funds co
_acerned w111 be deducted fromrthe GARIOA acoount of Militany-
;iGOVGrnmen% ‘only aooordlng" '

sor that

ln oonsequence of fhls release the oreont balance of"

" “the accounts for +he opera 1on of foreign transaotlons h s not
n"flncfeased all of a suoden.,xd’ b

) ,’bulldlng credlts aed7f3"
_ a;f48 mllllon DM Ior agrlcultural credlts.'The or1g1na1 ‘remainde
ﬁf?:Of the so«oalled 1mmed1wre—ald program of “the Reconstructlon,

‘ILoan Corporation hQQ-*hus remalneo uncovered - with an amou‘
f..iof 21 mllllon M. s '

NS
T

additlon\to tnls,vthe Reconstructlon Loan Corpor“*lon w1¢l
'fafﬂﬁ'; very sbortly, pIOV1de the ooal—minlnﬂ 7ndustry Wﬂth.1oo mnWlao-
L. DM, of which 39 ‘million DM will be paid over 1mm°&¢uiulja

Of'hls nnSUalmen 18 mil llon D will be reised from- tbe uneuDlOJ

- 14 -




s ment 1nsurance fund and the remllnder of 21 ‘mi lllon M 1n such

,f a manner that the mlnes will make out 51nvle—n ame bills to be g 1

gua*arucea by tpe RﬂOOﬂSuructlon LOuﬂ Corporaulon and . 1ﬂdorsed

o
-+

by “the respeCulve mlne s bank lr Vle of the liquidity of +ﬂe !
;.lonoy market the promlsc blven b] +né nural Banking: Systcm ;'l~\
for hc r llnancing of tboselnglin'me blllS is hardly llkeLy )'"Fa
to be called upon. Rogdrdlng the rémalnlng 61 mllllon DM pro—“i
v1s1oa has llkEWlse benn made to I”lS° them partly from *h@ unom~+Q

ployment lnsurance fun 'lnd purtly Jy means of 81nvle—name bllls.*'

-~

49, ; ne channclllng ol hlthef¥o
re~1ncolno~

During the thlrd qparter offﬁQ

_ rat101'1nto the 01rculatwonzof money, Wlll presumablv sncc
’tfg;'up percepuibly..Publlc authovltles, in partlcular, ‘plan to engage—‘
a8 con51derab é part -of. thevr accumulated llquid rescrveq for ‘
1nvostmcnt Durposas. AT program T*ecerﬁ;l;y' set up by all far*lcl g

‘ of tne follow1ng lmbunts{e-}
From.ffﬁ*

. Public budgets, (Lander,
- Bizornal. Admlnlstratlon and
.Gemelnden) 1)\ s L

lfself—flnan01ng o o

: 5Increase 1n s vlngS'deposits '-:fj59;d"
'_-Capltal Iav stment by 8001ﬁ1 .
T v 1nsurance o l“225

':Qa 1tal Investmeﬁt by wrivate = . 7

: 1nsurance companles_j-TS )

~Secaritf Investmbnt by prlvate
savers,' and’ 1nvestment oy moxrt— -

'1,uoo mllllon DMf:l*
s oo,

."300_

uagage banks from. net worth ?_ 425 o S
STl enotal” ‘1,875 million DL

1) For fur+her det 1ls, cf--sec»lon "Publ ic Finence"

7Furds st bscrlbed from "1rv stment accounus" +‘or the'Péichsbahn‘
Loan and fhe. progectcd_oan of tﬂe Reco St“ucflon Loan Corporation
“are not contaln@d in thls tablu, nor’. ‘are tha amounts wh 1 WAy

" Dbe moblllzed from the likewise U“OJSCued tax—free loam of the
Meconstructlon‘LOan uornorltlon. Neither is the utlllzatlon of
cqu“terpart funds considered in the above estimate; in this

15 -




a ,;. .

moreover,
accumulated

(1 284 mllllon DM), 1t 1s trut, but some 100 m¢171on DM
(— B. 9 _per cent) hlgher than in 'ebruary, the. ¢%Su precedi_¢

further 1ncraased ow1ng to the upwnrd busLness trcaa.~

AS COmP red W¢th Hebruary, the rcvenae from ex01se Unai usfoms.




from taxes on income, prooertv ;nd turnover 3180 continued-to-
increase; the aesessed 1ncome.+1x alone showéd g downward tren
probebly due, in Dart ~to the fact hgt the' taxpaye o avalled
tnemselves of the deduCuloﬁs for- tax *runted undcr the Second
Ordloance on the Provlsvonal Rev151on of Tax Leglslatlon 'and
’fnts ocoordlngly. ”Hat thls ae hardlv

reduced thelr advanoe pay

an effect of theﬁgeneral bus1ness trend 1s to be seen 1n uhe

o

-fuct that the other taxesgoL’tgls cutegory, 1 e., chlefly corqA

‘Doratﬂon tex,jturnover tax and wages tax, have 1ncreascd con—>d 
';Slderably. Accordeng to the elgurfs on. tax revenue avallablevaV
so’ far, one

can,Ntherefore, nelt er speak of a decllne iggd_,**

partlcalarly remarkab?e‘that even t%e Wages tuX, Wn spltvofJg‘V
:the 1ncrease 1n the degrce of- unemployment ,showcd ro decllne 1n}
1'May as compared w1tth2rCh”" 3 - R z

No: detalls aze as yeL avallable aS revards exp noitures by .
the Lande; for the new;flnanc;alayeer; As compared wlthfthe

iz-month VA average of the_last,‘l enclel_reer, expendlture' *e,

.howevcr, apparently gone‘up,‘et ¢easb in. ob Comolned Ecoaomlcfé

Arez; Tals ap071es”chlef yQto the, cypenclture fcr 1nve5udents,;f
'recently estlm ted'byithe flnance admlnlstratlons of. the elght
_uander of thé. Area,at aoout 500 mllllon D for the ouarter Agrll
- to June 1949-es agalnst some  jm1ll+on DM, +he quarter y
averagc of the perﬂod July,?948 to March 1949. As mentloned .
nbowe, the - LandeL 1nueqd 1n‘the second ou rter.: OI the:f]-.J_;?{fff”

_ current flnanclal‘year to 1n&refso-+hcse expcndltures to
-some 80 mllllon DM 75‘m11110n DM of wnlcﬂ amount shall v _
be made avallable for the 1nvcstment provrum of the Re1chs—‘”"7:

D&hn-_cove“.ls to be derlved at 650 ullllOn DM from own fund
at 85 mllllon ‘DM Irom recelpts under the mortoage secur;ty 1uw-‘
‘and' at 65 m17llon Dm from the unemplovmont 1psurance funo.,




 f1ux vaenue in +ne Spco 1@& Arew= T
; _ ,(February and - E&y-— months with comp%rabLC a 1TCs. ¢
L ;_,of uax “ajmonu) : S -

BT

Fébuary v
RO S g

Jvlarc':hf'..f,Apri;l" :

'llabllltles w1l¢ 1lch1Su r rcase.‘;o scart Wlth aq from"”

the Lande¢ have tQ”make Lnur sed Daymunts to the: old age

ﬂ-1nsurance under the Ordlnance +o Fv ise. SOClal Insurance‘ )
fflts. Furthermore, vt 15 faﬂiy cer t pen51ons for‘war»

dlsabled and surv1v1ng dc“andcnus VlLl be ulsed ana flnally




| un&er the Imm dlote Al ‘Ordinence. &8 ¥h*~;0rdinance nog ne
yet been a3p+of @‘ ;‘Miil*a:y Government, tbe;eimay'be furuLéri
posuponement of'tﬁg_f;rsﬁ.dlsbufsements as Woll as of tﬁe firs
:uerm for puymfﬂu-bfﬁthe»&é which-in fhe Orflnance vus ‘fized-

cat 20 Auﬂust But the begLnn_hg 0L, ulsburocmentsw1Ll er ualnly

zuOlnCld81W1th“th—

anﬂﬂn&d“lncreaso 1n invbstment CXDendIuUrc..-=

3! donenﬂs on quanntlesfand prlcesjoL future,?f
7;wt 1east Qeun 2. reductlon of the sub—‘ ' '

o tne fact taat Jorld—mar

 1r tﬂvf u“leﬂ economlo yegr ac ﬂ11v f 11 to %he;extentﬁV” T

Wgstern Zéneszmaj nave been dust dbuUt bala;acea':.‘~
<basb noldlﬂgs have var17d o t Sllgutly auring Lay,-7

rcon81derable dlfIlcu'tles. Bud"

Showed a deflclﬁ_of 7 4 m;llloﬁ DM, wh.ch_was flnanoed ﬂostly
‘re%SILJ bopas OILer d for saleEOn 9 May

ﬁ“vt ﬁ/mc ﬂs ﬂ?;the Land uncmpLovment 1nsurance 1apa.iThe oudget

flgures now. avallable* ﬂr the peri od Tanuqry thruuﬁh har“h i3 r9_ ,_
vlparlv suﬁw thauftLefarfavouruol L;ngn01a1 0081t10n of +hc."-

-Lander offt ren Zone, QLV Trom thclr rela+1VeWy weaﬂ
i ‘:fdr‘payingrtaXes; is uo e ascﬂlbeg maln7y to tnb

Costs of-occupgtions. Cf the’ total tax’ rpvenue f,_

undezjreView,*occ patlon cos+ ' orbed ncer¢3

_"]9 -




o

KU ~

';agalrst some 32 ppr cont 1n t”"*”
_ Area. As the budgcu

“cagh’ funds;earmarked for sp001%1 purposes Ahdgt;uét?fyﬁ@Si
eycludlnﬂ;reserves Lo T

, i excl.'¢1nan01q1»a1d of the Landor to Dcnlwsw1g~Hblste1nf@§"JT‘
3 ‘;f”to 8140 m¢ll¢on DI by th “engof Larch ‘B8led-milTion “vby:ﬁnq

3foJJQOI\ADr11 und 109 5 mllllon DM bv thc cna of Nay 19r9. ¢7{;




. ’/ .

o Moreover, payment of- the 1nstalment due on 10 June, of +n° ‘
“'-,regurar DM payments by the Lander to the French Mllltury hO'urQ*u
i ment Was deferred to 25 June. Nevertheless, financ_ng even o
'3,°f uhe reduced7 ccupation costs was only partly p0351ble from - W
ordlnary budget fqnds' part of+ uhe funds'requlred were taken vffﬁ§o
from thé impor_ connterpart funds » SO S

Amongithe Lan‘er of the Combined Economic Area,‘Sdhresw1géeoi¥'§_c‘
stelﬁthgain'wéé abl'ﬁto balence 1+s badget in May only - by ol
means of?ald granted;:}hy the flnancially stronglLunder. The -
emount'of the Jldf oncerned 1ncreased rrom"g million DM tu;}
109 5 mllllon‘DM' ut also in Lower Saxony,jHﬂ{se anr?Bavarla?"
the current expendlfure could obviously be met onl by't klng fdﬁ
up credlus.ymhe credit llablllties Or Lower ex'nyxroée by

12 milllon,DM ;thOSe of Hesse by 5 9 mllllon DM, ,ro Baverla

con31dered

of the provmsi” a .rin;nciul equallzatlon wer:
1ﬁ’Lower ‘Saxoh; tavarlu,.Schlesw1g-Holsteln and”Hesee,_.ﬁ O
ﬁhe amounts peréupita %ﬁo subSuantlally lower. than the avorage"}jf
for all Lander‘ Whilst/‘he flnaoclollv ‘strong Lancer He:barg,fi’“
Bremen, Northrhlne—Westphalla and WurttembergbBaden +hey ere-
Durtly considerably in’ excess of that average. These dlrferen—f
‘ ces unfortunately are diametrlcally ooposed to the state of the _
hoped tqat also thc dlsbursements bJ the finuncially strong
ianaer, in ;uhe 1ong run, wl’l not. fail to- af fect\bu51ness_u
trends of the- flnan01ally weak Lander having a. relatlvely hlbh
uegree of" unemployment.»In SeVeral Lander where tax~revenue
ﬂld not permit promotlon of 1nvestment actlvitles to any
Ureat ex‘tent tqe attempt was madé recentry to open up other
3 sourccs, especlally for the rlnancing of the gocial hous:mb
Program. Thus Buvarla, in June of thls year, 1ntroduced a -
- 21 -

7

e o i e e e o i o n e i AV



"Baunotaogabe"'(t ax the procaeds of- wn*vh aré'édr*arkéd for”
ho u51ng purposes), bJsod on flrc 1 sur%nce Valums anad. to bo

o -

Investment Expendluures Dlanne
Lander of the Blzonal Arpa O

: stments 1n Schlesw1g—Ho"
funds’of thw4blzonal budgeu

I

Area amouatﬂd to 175 ﬁllllon DM;:tﬂe casn predlt aval;eu
;1of at th end of AprlL_TOr the u”ohase of the so—n311cd “*—,

zonal” grain resorve %nu ugountLPﬁ ﬁp origin ally 168 6 “1411un
DM havwng been rbpald cxce b'IOf“T10.5 1110n DM.Q.

i




'3HTgEXDend1tures

s

- the fina.nolal development of the Ge

'fSurplus (+)f¥~
'gor deficit

Lo

Again there are no figures on‘hand regdrding the‘finanoial

ep051t10n of the Gemelnoon durlng the. period under revie 2w, The
'faot however that the- ﬁeW'sbor —term 1ndebtedness of .

Cemelnden with - the bu81ness banks was shown at some 23 nllTWon

. DM ‘at 'thé. end of May, and hus - Just as; before 1S>extre ely sqawlff

can

*findlcates th&t 1n thls respeot ser;ous dlfflcultlca/hquWy have

e ember?1948 1nd¢oote that

half year after currency reforﬂ was

w._.;_'Revenues and Expendltures Of:ail Gemelnden
ix]%ﬂjé;ln theCombined Economic Arc°’LTom 21 June
B ough 31 Deoember 1948 f%w' Nazﬁ,qvﬁ L

.4;ﬁh1n mllllon Dk

21 June to
ﬂDOpember

.ﬂf21 June to
50 Septomber

Revenues

590*9 SN

995 6 <
7783 3[;_

1 2294 4

)E

_posseseed, .on 31 December 1948 somo 265 mil lion-DM from Firs
supply funds. Acoordlng to flguree on .hand for”eo e individua

Excl. recelpts Lrom the Llrst:supplyf(eome 4,5 ml¢llOn Dm)
and Texels reeelpts from debts and” w1thdruWals from oapltal
_assets (22 5 million DM) : : :

Statlstlcal OLflCe of the Comblncd Economlc Area.

N

The deflclt rooorded 1n the flrst t ee montas&dfter ourrenoJ

SourceiA

reform Was replaced by a surplus —-analoguous to the Lander }‘:

g early as 1n:+he fourth quarter of 1948. Tne deflolt Ior the -

whoTe of thevperlod thus amoanted to some 195 1lllon DM onW&.
It Was flnanoeo at 22.5 mllllon DM by‘borrow1ag “and oy w1thdru
W&l ¢rom capltal stook, and at somewhat more tman 17o_mllllon
DM from the flrst supplya As, howewer, the Gcmelneen were '
~given a flrst supply .of 1435 411110n DM (efol the amounde
pasDed on to GemeLnde eﬁterorlses), they shoula have stﬂLl

Liander, in general, further additional surpluses have been




[«

'“fﬁﬂobtplned in-the flrst qua;t

of 1919 It must consequpntly
;;*be assumbd tnat thO Gﬁmblnden 1n ge;er l stlll alsoose '

RNy R

’~of*cons1d rable‘resorves Sven A
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Development of SarpluSES Ufitno Unemployment
_ Ihsurance Fund in the Comblned Bconenic Area
- since Currency Reform S .

in lllWOn DM

1948 July . '7 3;h 1949 Juﬂu
LT huBust 47,2 7 y.o o« Tebrua
vvi; 7g;x Septem.39.6 S SR “j-ff;f”

‘Oetoberi7d
1Novemb 44 9f3,

in purt faLn*y con—.

£T )y
] lated Wlth the ay—'

cors

'abonr—markOU 81tu@tloL

Qé  rcsént assets of the un— :
»Sjto,09n81der, apart from

l i:When:bomp1l1ngr‘,statement 0L
. émploymént’ insurance: funq’ﬂ'f
‘if»surpluses aut 1ned so fur;'also.thé funds orlglnatlnﬁ from
- ther, convers1on bf o;d Gurrency, “redlt balancos amountlng trh_kd
;ﬁi_some 1oo m1711on DM, and the clulms,a*ounblng to.qt least 0.
‘ mllllon Dm_ result ng frou p;ellmlnary flrﬂnC1ng of unpmploy—
“”lment relief beneflts on behalf of: tno Lander. SOhleSWlG—HOL" .

;steln and Lo*er waong 1n purtlcular are 1n arrcars WWUh

the refundlag of such deances, Whlcn, 1n effeot- means that S

1nsurance fund has Llnanoed 0 a corresnond~ -

- ‘.

the unemployﬂnnt
1ng extent uhe ueflolts uf the La““er'o01bcrﬂed.r/

-

e
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-,'gnecessary incrﬁase 1n exports.'gi-

present G rman export chances 1n the wor‘d market.

‘As far as the 1atter are conoerned it raﬁher appears ff0u .
numerous 1nd1v1dual reports that Germar exporters ‘meet with
,grow1ng dlfficultles in thielr efforts to achieve the urgently B

.‘In thls connectlon, an important part 15 played by the faot
’v_that the absorptlon capacity of world markets has, been threatﬂ

iﬁied for some time@,y an ever 1ncreaslng weakening Jf bu31noss

73pr ~e<1ndex number forFSOEC 1mportant 1nternational staple

goode decreased, _f"om’ 't;he beglnnmg of. om:ober ‘1918 to the
) ; ;Th1s shows that the pur—,l“

rend/Weakenedta
f T ;1948 to April ;9%9 Dy mor:“
the degree pf une“ployment 1ncre sed from:

5y 1H110ns,'wnolesale prlces Jropped

-;f'by almost 10 per ,enf,i
| Obvpusly__also “he world markets ‘aré changlng
te "buyerebmavxeto-;§

liln mmich.CYnan51on of sales;nee s doubled fforts..."

: ”hnt hewever, by np means~1mp11es uhat tnls +rend must even— f
E tual v lead to a stronger deeline, but the more: ﬁhe_“seller
':markets" dlsappear, Western Germany S, positlon as . competltor
is becomlng particularlg difflcuit if only for the. redson ;f;'
hat so far. she has achleved only a modest "contact" W1th the
]fworld market. German repreSent tlons abroad hqve not yet been fﬂ
reeszab ished end only a. small number of prcducers and bu81~’;
ness men. havetae opportunity to personally obtaln an 1n51ﬁnt
”of the qulck change of sales condlt*ons abroad. »g11n and
,-agaﬂn it becomes clear, tnerefore, that the Gerﬂan export
productloﬂ-lacks the necessary oricnuatlon. '




Forelgn Tr:dﬂ o? the Com .1ned : R o S
o 17‘001.'10 e Arba ’.f,,"_' B

Food Industry:
quustrlal -

;Food Industry ;
Industrlal

=sem1—f1rlshedn.b
goods §

L flnvshed goaks'Bo 7.

fﬁpf -mapufacun»-f v
ured products 165 7'

f{end produots.;‘T%-o,_tf;“

- Totall e o Boi822240" 279.9".B05.2 .

N R




If- ube'gratifying'upverd trend tanen by the German exXpory - srncc
ourrenoy reform should substan”c1 ally slow down or even cone -

- to a stoo thls Noul fentall 1nre@1eto serlous oonsequono»s
«-for the whole o? tbu Cerman econ0my. Plans connected w1tq
.tne oalanee of pavmen s prOV1de that in. the next few years : ‘uﬂl
B uermany Wlll earn a rapldl 1ncraa81ng portlon of her 1mports
“nelself so as to become ncurl self—suppor+1ng by 1952/53. .
- For the tlme'belng, howevcr, Germar oxports contlnue 1o be. '

"very 10W, as;theflncrease achl ved durlnv the last months.r;:;lw
-sterted lrom‘en extraordlnarlly low D&olS.LACCOleng to the.ij
l(StatlSthS”Of tne Internatlonal Monetary Eund, uhe exports

of Western Germany (COLblned Economlc Aree and French Zore),
“incl. serv1cesjf1n 1918 amountcd to. 742 mllllon Dollars as- .- -
' ' World export of 5ﬂ bllllon Dollars \excl._u l?ﬁf
.lTestern Germany's share 1n world trade thus S

lln Germany"s total trade had amounted to some 60 per cent
| ol ‘ChlS/“S a. decllne whlcn 1s accoanued for
only to a small part b fstat1Srlcal reasons.fThe low Sthe
of Western Germany s exports becones sulll"more evldeni
Whon the yearly'export volume 1s calculated per oapltaL
;Txpressea in prlces -of", 1936 n 4 e ycer 1948 the Comblned
fgoonomlc Area 'S5, export per coplta was 31 RM or DM lesp.,; IR
Hin the year 1949 (calcalated on resalts for the flrst flve* ; 'V;@
'months) 1t was . qO DM agalnst 120 Rh An 1936 Thus also 4n PR
'1949 the quota por caplta of exports has so Iar reaohed
only 33 per oent of tne level as of 1936 In thls connect“on,;
it is to be borne 1n mlnd that the extent of current exports
is. by no means determlned by tne export cf flnlshed O*oods,
as was the case in 1930, out exclusively by~ compulsory exports-
of coql, tlmber and scrapy wnlch in - the flrst flVo ';-;" ‘ '.'ﬁ
months of 1949 sti“l amountec 46 some 191 mllllon Dollnrs or’ ;
46 per cont resp.,'o¢ total” exports._l thls‘fleld ‘no d1£f1~._"g

culties toiiell' ho 5oods wers enoounterea hlthorto, thp more
'so ‘as slnoe last I”ll be nuronlso“ would. oay for these
goods, to a 1arge ex+ent by means of draw1ng rlgnts,'l.o.,f

without expendlture of Iorelgn»exohange. Ls opposed hereto




fbxpo*ts of fﬂﬁlohed gﬂods'urc Sull TurV stlll The BXD orti‘
volume of 1ndqsur1 ; flﬂlShcd gooqs pCL caplta cf thc' fj"
populctlon 1n;1936 amountuq Fo somc 58 RM in 1999, nowovbr
(calculated @n L@sults From. fnc ¢1rst flve months) to 18
onlY-_Igvthc case OL/A number of it :

'*.?ana knLtted fabrlos v@vc exported on the strength oP old

i - ~ - . "

.'contr cts.;”}f”g inﬂ S

Nt

e Yeo e

ﬂIn.May"lmports o? the Comblnod Eoonomlc Area 1ncrc¢seaby
'almost 200 mllllon Dm or uome 6o hll ion Dollurs qs ugalnqt

April and thereoy reacned a ncv peak’ 1eve1.3”be erLklng

increase is partially pktl&lﬂc Gy-StatlStiOwl reusonw,'as'

r

B . _' ._—30"' L )




certain 1mports OL the previous months were: shown but TOW,
~.and as. the collectlon.d statistics duS con31deran Y M@ndpd
up at’ uhO same time. After all “the- 1ncredse in’ 1mportS’
dar*ng y as coupared w1t Aprll 1s, in- fa ct an 1ncr0ase
B 1n the import volume. e SRR |

Of the 1ncrease 1n 1mnorts,'some 80 mllllon DM are taken f_
up by thelfood_Sector, above all the 1mpef 7ffomd stuffs

for 22 per éeﬁt of the total 1ndastr1al 1mports.:{;5;l-:ﬂ

f’In May,"lmports under the Marshall Plan, 1n Spluc o¢400ﬂ—'
51derable“arrears, were relat;vely;1n31gn1f1cant at 23 2 mll—

30 Junéygﬁouldjhuvéfadounted to 416 mllllon D’llad‘;‘ L
383 mllllon Dollars, respectlvely when frelghts ar_ dcducted.'f-'

accordlng ﬁfthe schedule. Contracts heru werévconcluded_ -
dlrectly byAfhe central army procuremen* aéeﬁclei'In Wubhlng”f:
, | ton, togeth@r Wlth pu_chases frﬂm CARIOA funds.,They Were
‘d-f'oomparativeiy e sy”to be carrled out 'us experlences of sevcra1~ i
years. w're avallable 1n thls fle‘d and pr;m& rlly 1erge gldb l |
_ f transact“‘ns had’; to bc c“ncluded.-As opposed hcreto, Mar- :
. snall Pléﬁ dellverles of industrlal goods could e carrled
out only on,a commerclal buSls.4Consequcntly, cur*enﬁ
problems' elatlng to detalls oprrograms, prlorltles, teohn1—
calltles, dellvery dutes, &c.; had to be clarifled w1t the
Aappropriate uben01es in Western uermany, whlch proced e DTOV*,d
‘ed %o take up much tlne %nd resul d 1n constmnt changes of

s dlsp051tlonst

Of the dellverles (excl. frelghts) DTOVlded to be made up to_.
‘30 June 1949 53 per cont ‘were to be uaken up by naustvlal
goods. The act1a1 1ndustr1ul de 11 iveries up to 3 May, howcver,-d-




-

‘;Lamounted to only 39 pe* cent of the total dgllve ries o
'(v1z., 97 3 ¢111¢on Dollars) They Were composed a8’ follow

Mllllon Dollars




S S

State of tne Dellvery Progrags foy
Imports imder the Marshall. Plan tQ S
'} the Gombln d Econémlc Area as of 31 May 1979

'1n m1111on Dollars

ISR IR
+food . (1ndu~ - vy o
sec—~ ystrial, 7.7
tor' ,sectory - ..

ey gs'ndu-V,
‘Tsec-,.strlal,t9#9lJ
E ,,sector,E-'

, De .le ery
“Programs

i "'1183 2
i;dOJ_ W}’U.Oh

,acﬁ‘p‘r’osr‘ea__ .
'buc not

"§1mports reached a new pe Xy 1ni%ay,‘ .
'~con51uered tha+ mor° uhan uplf nf +he;redq5pté for GnRIOA
1mports resulted ?rﬂw +hu paymenu for the blzonal graln
;~reserve3lwhlch Was made p055181e by e cash credlt of
LT Bank deutscher Landero At any rutc,_"B“ lmJCTtS partlcl~ﬁ
%”5f pated 1n the 1ncrease w1th some 50 mllllon DMQ,A" ' o




DGDOS7tu of . Immorters;
1n mll Lion DM - -

‘:1x'countr1es by the westovn Germaanconomlc:Area (Gomblned
‘ffEconomlc Area and

ﬁlench Zone)“w1th1n the scope of*the Euro
Eﬁun Clearlng ana 1n,upcoraance W;th the compensatlon :

carrled out as of 30 Apr]l 19%9 rwas nearly tw1ce ao hlpu

as- the aver ge @f tbo prb«Lous monbhs, 1n w%loh tOUal

of’ 57 17 nullﬂon DOllarS had becn‘maae uval*ablo Q1nce the

oonclus“on of the . Parls Payments and. Compensatlon Agreement




e, 4'ter lla,'uO the fact. tlab the so~ -

-The increase is a
oalTGd N5 per cent rule™ eSS d¢,poﬁd ater 31 Larvh 1949,
As"a matter of faCu; pursuant t9 Art . 15 of the Paris Agree=
':/ment not more than 75 per. cent of tne draw1ng rlvhts at
dlspusal of a purtncr coun+rv were tc oo utlllzed for coﬁ -

pgnsatloa Gtil 31 Ma*ca 1949'“1nrorder to avoid: that *he L

: sexchange : - : g
forelgq/resorves reprvgen+éd_by;t e:draW1ng‘r1ghts Were
.'”;;used uy too oulcli, Whereby i ;t_e last quarter of +he 11rst

..,a

'9f9hbyf%he Ageﬁt Ior *he settlement of:the 4n
payments (BIS Basle) From 3' October 1948 to 30 Anrll 104

'iéeten out of a, total of nln_

f‘iffected. For the swue‘perlo

L ,;mlillon Dollars, 1. é., i
i ‘:‘gpaw'ing:; t’ig‘h‘u,‘sﬁi l"t_q-‘;bi:e:gngm,ea :
'V;Dollars.bv tnls Chreal. | The. nearl'

Jﬁﬂfhltherto betwben the caiculabed and‘@he actual balance _
bv ﬁhe\fDCt thau the ar%xlng rlgbts

leg settlu the commit-
'ontly ar181ng from Ncstern

_ ‘Germaﬂ 0®u1 suupllos. ‘As, however,"uhe coal exports, wnlcn
:1n Jursuance of the Moscow Agre“ment concludOd ;n uhe snrlnv

','of 1947 are compulsory Pxpor+s,

,37;\*'ﬁho COul output and 28 ‘the latuer

when conc¢au1ng the Parls nvree—_

cds expla;ncd 1n+er ﬂ¢1a,r
= 'granted werved 1n uho flrst place
Vﬁ};meﬂts of the partner oountrlbs cur

ar a aeflnlte TpLatvoq tO".,fQ
8J be forbcact rather o
acoura ely, 1t was' p3851b“e,

alcal te’ in udvancv, th a certuln ¢egreu QfA_
t'bf'bhe 1nu1Vﬁ“uaL‘J

' ment o

.acouracy, the cvg rt surpluees Ln reso

'partner oounﬁrleo.
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l” :1y not be reallzea.,In such c&ses, howevor, where thpy wer”
' "made p0331ble, tbe technlque'of ¢

}.poss1b111ty uf 1mports Wltﬂ“Ut~fOrelgn exchangc, as; offered
"f;bv uhe draw1ng rlghts, Was not utﬂllzed to tnat extent.<'ﬂ-é‘

<




N e

'of rlswng unemployment Acﬁually, unemploynent flgures 1n

2 approx1mately 26 ooo in the flrst nalf of” the month a seme—:1 | |

,1s nroved 1nasmuch as =~ at least 11 May - not only 1n&ustria-

to the ouaroerly statlstlcs on employﬂent, comprlslﬁg all

' @nployed has, HOWEVET . doubtlossly rlsen,as nay be con

Bmployment, Prodwetion
amnd S a 1 e._._vx ' R .

|

|

!

|

i

Durlng tn last wecks,,+he gcneral publlc has ﬂgaln observed.
“the" donestlc bu51ncss trcnd cnlefly from. the po*nt of v1ew "

June 1ncreased tc about the same extent as 1n May, namely byﬂt'

what stronger rlse (by 29,000) was recorded and 1n the second ! ;
half & sllgnt decllne. That thls deVelopment however, by nO“s : ﬁ

means represents the ce01slve SJmpton of. the buslness trend'

productlon 1ncreased to a greauer cxtent than 1n the prev1ous
mcnths, bat the number of-emplQYed has elso grown Lc“ordlngF

branches of wndustry,at,the end of Tunf~ the- number of Wage
qnd salary earners “at almosfﬁ]iﬁl ;mllllon was. by son

41,000 hloher tn ,at tne end of March of thls year. Thvs,-vf
regarded globally,-the 1n.rease 1n the degree\of Lnemployncnt
durlng the last three montns, totalllng 116 ooo, aoes not

pcrchance depend on the faot that employment has decreased

but eycluslvoly on the heavifand constant new 1nflow of vj;f’
fs repatrlated prlsoncrs

persons seeklng emnloymcnt such

of War, refugees, expellees, youths born 1n the thlrtles_g/57“:-
whlchgpars hac hlgh blrth rates,‘and nuner sus other persons
hitherto not dcpendlng upon valnful employment Altboagh '
'1t is regre+taole that.all t 1s fresh 1nflow of manpower
could not: ge alvcn work, in any case ‘at. least a good quarter?
of . these ‘new arrlvala found emﬁbynent, At &1l events,f
thls quota is shown by comparlson of ‘the-increase in tnee |
nunbers of Wage and salary e%rners ard of une nloyed y legey

tne 1ncrease in the: ”labour force“ The numoer of selI—
cluded

from the new esrabllshment oL flrns under the "freedomlof _*’

tfade“' Thls result is aill the more rcmar{able as. a fairly .

Strong process of. 1ndustr1al ratlon%llzetlon is: unﬂer way

Whlch in spite’ of grow1ng proiuctlun, kecps Wltnln narrow

llmlts the 1ndusury 'S caneclrv to absorb additional workers: .
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in the first half oL :9r9 was réached with he rate of o

employﬁent belns nurdly changed,
- . TInvex amlnlng the pre ﬂnt degree of unemo;oyment, Whlch at

: 4a'1 ] “71710n (ulmOut 9 per cent of the wage and sala?y @arnez
must nct be made llcht of a fu.ther factor nas also to beff

¢ sievar rnﬂyc wriee ,
d'fégiéﬁéuoa +‘or the perl il Januam

‘Dﬂ ersons 4,,A}'A‘“‘*".: L1>td

‘ worb“;{mqe’pro@ortlon . ma e;ur mrlyeu unflt f'”"

lon'ln ex nuuber ca70u1 te&f

C‘Area bv“fke Depa non+ *or Ecopoman:
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output has thus risen b§f§V;s than 11 - 12 pet ceht' end if
- is . to be assumed that thls 1ncrease eontlnued durlng June.
S As regards bullding activity, which is not COVercd by
- . the productlon index of thv Department for Economics, 1n ael
v’.probabllity an’ even stronger xncrease may be expeoted, ae '"'
Qdurlng recent':onihsf not only the production,;‘f:‘bu.:x.ldlnO R
'?rwierial has anfeased considerably, but also“thcﬁnumbc; of

.;from about 112qeoo at the end of Marcn to less then 74,000
, t the end of may“?- L S AT

'iff In splte of;;h

Cin, ouﬁputf’Likew1ee, most of those branches wnichfpartly had
it ; nrev1ous

*'?recoredédf ‘

ich fact 1s prcbably“accoLnted

'Ti;wood~processmng industiy wh

~i*the ott?ﬁﬁ pf~consﬁmers"goods 1rdustr1es, in general, wasiEf‘

i”hpurtwcalar :
to. the. presentl"”v Yy avourable raw materlal supply

,-,\“.

"~f-trade turnovers as recorded 31nce April .

 Th1s tlme, the 1nvestment goods 1ndustries; as far as uhej‘

'7produce flnlshed goods, were not -able to qulte keep pace with
the. development of%he cOnsumera goeds 1ndustry,-put here, -
roduction 1n general has increased.zThe output of 1mportant

b381c materlals for 1nvestment goods, such a8, for 1nstance,

Cirom and steel, cement bricks, &c., hea in parﬁ, even

A

N

attalned new hlghs.f”1

;4Th18 develepment 1s partlculﬁrly remarkable in’ tnat i shows
countered in the

*he various dlfflcultles en

Uhit in splte of

.:PEocurement of cepltal the phy51co
Sd dar hardly deollned but "on the contrary; has probably

rlsen. If the formatlon of mﬂterlal C&Dloal in tac. fl*st_,
%hree quarters after currenc" rcform umoum:ed to a total

UOO,

-5unemployed dnlled workers in the bullding trade :hae'declined;fg

» metimes exlsting difficulties, 1n'Mav B 1  
“;almost 211 ‘branches of irdustry partl01pated 1n the 1n~rcese;~‘° i

Bidurlng May. Thls 15 obv1cusly due, not only |

about by high im_‘fte —xbut also o the recovery of retﬂll _;kiﬁ

1 volame 6f InvestmenTs has iR
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of . 6 bllllon DM net, as recently oo“Dutoc by the Depart&en*v
. for. Economlcs, 1t nay be safeWy‘assumed on’ the strenbug of :
productlon flgures for 1mpo”tan+ 1nvestment 5oods and 1nvest~

4j:By the contlnucd‘rlncrease in: the outpuu OI b351c m°re”12A"
the botulenechs, withﬁwnlch proaact¢on PurtlJ had to contcna

 ‘du*lﬁU recent honuhs, were w1acLed suostantlally. In’ tk° flcla

of ower~produ0ulor ' tho welcome bxoan51on of CO”l o t
:was P&rtlcularly 1mnortant in Jhne, antrury to‘*he uccllnlﬁﬁ
seasohal trend 1ntw1bed a love1 of . 373,,08?%§ wornlng,

,daJ aaaln t 329 400 tuns on’ the av rwge:br March. Never—

)
J
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'theless, also in May a nuhber of 1ndustrles, above all the

-bullding materlal textlle, paper and glaes 1ndustr10s, COmr

'nlalned of inadequatu coal svnplxes. The supply QI curront,
mlth_also agaln cause‘;;,;y,

',fmmich at presentvls vcry generous,

for frostlshould de—qctivate the hydro—f’: 1 , i
? "':the elastioity of production may'7t111 be ‘con«fﬁl
' R

P

,Generally,speaking, the sale condltlons conti'u to bg very

tain,! The few available symptoms of t{ ‘orer (revenue ;ya
from turnover tax, trafflc flgures, part statements relau—‘*ﬁfj
1ng to retall—trude turnOVero, &c ) in genera" ar not recent

~t

0 falk of“a strongqpfﬁ'

For more than’six=months, there haS bee

decline 1n‘“rders, without proﬁuct;on hav1n

1. nas'probubly been overlooked fireq ntly thau'
er “the 1r~.w*'

0711ed._ n
the flrst 81x_monb 18 after currency reform urd :
e and more prolonged

fluence 6f riélng prlces'ﬁnd of the mor
terms of d311Very, recelpt of orders hed sdbstantlallj
exceeded productlon, so that the deCLlne 1n orders mcanunlle

 need not have lea o an’ 1nversed dlsproportlon ;L¢

experience
between pvoduhulon dnd new oraers. In- any caqe, ho‘ tailstlo’
€

cal da ua are avavTable to prove unat\at the nrosonu tim -,kji-ﬁ
‘. 1ndustry 1s to any COHS‘d“I“Dle extent worﬁLng on StuCﬁ ﬂr""
- that 1t’1s only executlng old orderss. Magor CuﬂCGll&flOﬁS
'Cf orders,reporus of Wthh repeate"ly al 3r4°d th ’g ene ral'f
cent montns usually were made DJ
he R01chsbann nd the. COal 1nbs

pubfﬂc during Te
qoonsumcrs snch &8s T
flnuncing of 1nvu5tmynts is to &
tp the-dlfflculties and fluctuatlons of credit proo

' NJ:LC S 8

Q-‘&,4.}“\,'](30 Y]

con51a°rab1b oyddn*
uw‘lc\’nf\‘\“ ‘J ’




as owing to flxed tarlffs anﬂ-frlnes these nterprlses, MS-e
a rule,; do not have rcserves OL‘Uhelr'own. Anyhow, cancele
latlons have fLCquent v beehn re VOKGd qulckly apitqoy we é‘
made, 80 - that usually tled glve llttle-lntluatlon 2g 1o’ -
.qthe general trend of tﬂn aeviopment of dors; orcover,._
-fn;vthe s1tuat10n of ﬂagor oo nsurers has preoieelyilmwknved of
”'1late by>thegfact *hat thelr most urgi

5:As 15 *he case Wlth 1ndustr1al outpuu,I
v;also shows an?u ward trend.'After th

‘.'Outp;w ;:EPMcJ.n. Af*

rlcuiturul Proeuce

A I R R T N,
.- . - j ¢« B .
. ! .

.. L 2
'ﬂ-_‘ : nroductlon ! 1o 26¢ fy!‘li5 297n“' .
L. . ! ',\, . ‘}_ t. . . -
041 seeds . 462) ' : 16

. 'Potatoes . o c 4T 492 ;" 12 813

o YSugar boets T4 TTe L2 645

- 'Edible legumens T 22 A
"Forage 1egum ens’ -t ‘157';3{"w‘ ,123

"j1) Bas q- on es 1mates araws - up. JOlntly by ma*ltarjlaovernments
ooand German authorltles. The metnoa emploged in arrlvlng
at the estlmate varled in. Chu uwo years und r reVIew

"L2') Excl» popny SRR '-',-f" -



'
1
. ',.
T 19460
S
R

= ) 'the . \ -: '
Under the 1niluence of/higher domestic productlon and the
a roducts

- import of fodder,thc outpu%no o can noﬁ be increeged on-

‘yﬁ recoverymehigygﬁlfﬁe Iiret place tO Pi

.o 3
i '.

AT ‘1 ) ] A | . t
‘f}December. Cattle 0 Pigs X Sheep v Goatseg;A*Horses -
t Y UL .1 L | 3

' ”53938 S 10255 2. - 10751 61 1872 9gf} 1@7814f1{k“1387-0v.
" 19457 t\A9643 8.' (e 5335, 1"2064 5. 825;2“..?(1450.4 1

: 0 9522,5 oy 566361y 00403 iy 8902 0 141360 ¢
1947~ ,~, 8628,y 4920.7, 210655 . 96347 ¢ 1434.8 ¢
1948 0y 89_26'.5 608341, 2220.8" v 1104,\.‘1 = 14637

“a 1arger ecale again._leestook, whlch owing tc snortagc of
fodder had to be considerably reduced in the first three;
postwar yeare, “ig’ now underg01ng a remarkable process of

g,

had, ‘deslined to 3.9 million by March 94&,:,]@{1*& after one.

year ha&”again rlaen o 5.6 million. hefprdmieed considerrb7e
inorease'or decontrol of prices for plg ;hae5no doubt L
- favourably influenced pig-raieing <. “However: Adecontrol was
dlsapproved by Mllitary Government, anéffhenincreaee Wae nob ;
carried out %o’ the extent anthlp&ted-; The “output of mllk |
and dairy producte hae 11kewise rlsen sznde the middle of

1948?(’1_*sp1te of" ‘the. spread oF footnand\mouth disease in

all Lander of the Combined Economlc Area ;with the except:oa :’ﬁ;

of Schleswigbﬁolstein) as. reeult o, e e‘cellent growth

condlt'on ;1nAthe foddcr areas, and will further 1ncrease wrt

' >wimprﬁ : : o6 of concentrated fodder (aBove a‘l, a better |
supply of fodder rich in proteine,/be 1t of own proauctlon,;gfay

or imported) Particularly noteworthy 18 the fact that singe

total'production - 1.e., the" production?for’the market-"
has increased. fx,._'frh. gm,*,ﬁr SRR

4.- , 1‘

Liveetock in the OOmbined Eoonomic Area 1'r ""'
B in 1,000 heeds ' AP

o

- . . - .\"‘-
Sy . ) S o

Endeavours are. made at longer 51ght by 1nten51factlon of

'FWeste“n German agriculture not only to compensate the loss,in'e-
'-yleld of the wér and postwar period Tt even: %o increase .
total product;on.es far as possible beyond the pre~wwr levor,vﬂ~‘q

the minber ot which |

.freform also the’ ghare of duly delivered milk in the e

1 e

£




of which Western Germeny at pr sent still falle short
by some 15 . -per cent. An increage- in agriculturcl produotlon ‘
by, say, 10 - pexr cont beyond the' pre-w ey level Would it is

true, mean a degree of solf—sufflcm“cyof’orly abfut 63 pe

-~

cent on. the basis 0f 1n avorage daily ration OT 2,7oo cal
1n'wh1ch the proportlon of anlmal products is only 20~ per

attainment of the above—mentiuned productlon targ ould
be condltional upon a con81derable rationalizatloh of agr¢

T
-4

BN j.

As far as can be Judged from the datw vallable,,the decllne
' 1n prioes has contlnued in general hnwever??ﬁ\oertaln_e.oT\
lizatlon of: prlces seems to coLe about gradually. Ihus,fee7*
_ shown bv the follow1ng table, 1n He °se the p eport¢on“of~un—
'chengea retail prices. (regular merket) +0: the totcl of prlces
currently observed hae rieen of 1abe. Ia auoordance w1th the
process of adaptation Whlch the Western German oconomy
1s undergomng since about the turn of the year, prlparlly !
such commoditles are affeoted recentlv by the Drioe reduotio
50 theu Department for Economlos renon‘s‘w Wnlpﬁ oooause 0*5
"thelr low quallty Qre dlfflcult to. dispose b;'(SCDu syntnetlol
, products,_s me Jedermann ("Everyman") and STEG ooumod1+1es)
3 Furthermore, price. reductions due to emorgenoy ales pley
— N1 certain part €. g., 1n the oase- of leather gooﬁs,= industry

end commeroe endeavour to 1mprove qaalit1es..w1‘hout increas
ing - prices. Occa31onu11y, in first-rute commodltles man“ ‘
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increases in prlces are 2180 observable. There ere, however, 'é &E
still fairly large dlfferences Ain prlces for the same - . i n
o goods 1n the various barts.ef Wes ern Germany For exanpl ey Bl If

‘ in the mldqle of\May, eggs of, fhe same size and quﬁllty - {:i.
faacost 44 Pfennigs in. Northrblnb-Testphalla,and 19~ ~20 Pfennigs |
;b;ln Whrttcmberg»Hohenonlern,,ahlé ‘her briefcase of coaparable ﬂiil

, ’pfinlsh was. offered during the 5t perlod in SchluSW1g~Hol- ;‘:ﬁ'{

eyt e ]
. [
R |
: |
L i
. !
|
1 z
[t
i
|
|
I
|i
|

‘fffste1n at 35 DM, 1n Bayarla, howevc- }at 44—45 DM. Ellmln tloa
of these reglonal and local dlffereaces,W1ll be easured L

“:;7~?~ Figures furnlshed by the Hessischaastatlstlsches-

».:ffJHCT\ SR R o Landesamt.v ‘
T P i Changes 1n_pr ces observed Yy
i LY (imeper cen o e
”ff B 1ncrease el no changes ¢
-t Goatop b '
1 ivFlI'S't haJ-f Of —-'-r," S ' S yoo ]
-'_Second half of L S ’ ' @
' Moy | o5 a o .70 !
D) . , . ] St o
o First: half of ,:.,wgv.'l i s : |
;VJune SRR p hitre2r Ty A Ty
A= i L : i
. 1) Regulﬂr Market. S S
LN Total b) ekcl fooqstuffs;ﬁv

- LR , .
.'The fact that one oannot yet sPe k OI a furdamental change - .. ©
ffof prioe trends is also 1nd10ated 1nzdd1tlon to the develon*'fbfa
_ament of retail prlces, asmuch as certaln 39601OA1V reactlve
If;prlces of ba81c Daterlals, as e.g., the prlees of non—feraousﬂﬂ '

metals, lumber, hldes and sklns, have valn decllnea reeont~

lzly.’Actually, there stlll oxists n.w1de flelds of the
S _..Y»Oconomy*a comparatlvely large margln between costs and DIro-
RS ,ceeds. A distinet sympton tbbreof is ‘the fact thet the revenue

- from. oorporat;on tax, averagang J4 5 mlllion DM in t e months
’-Aprll to May, was still some 12 pillion DM higher than the

%f%i | %verage of tho aopths January through Iebruary 194G ., Evba
: though one takes.lnto account ﬁ-“O? intensive oollect“bn of i

o e e e




axes, at least the vdlume'of Drbfit,k at rrobably also Lho‘rut

of profitv cannot yet han'mecllneu to any oons1deraole ex tbnt’
‘Fr on thls, however, 1t must; 20t be c:onc:ludefq th%t gener Ily
ﬁ*?f;Vf. large proflts are obtalnod.the current profit 51tuwu10n is.
DARTRI rather churacterlzed by'bqo?faut tnat condltlong vary a wreat
deal in’ the 1nd1v1dual works beuaase, as a rcsu7t 0T thc eff
'7_ of War the COsts 1nourrel by'tx

“1fferent en+erprlses/st111

‘ d1sposed of. at flxed ubrm;nmprlcés,fat the 30 cts rate as frdm
SOl May (as from E March alreauy;
T_fzﬂed w1th 1mports whlchﬂformerly :
;?@“npart fUnds, had cto be born> y‘Germany), oompetcnt Ge rmﬁn Tuthé
e rltles are faced Wlth thevalternatlvé elther to sell domestlcf
and forelgn p*cducts at aif reﬁtfprlces or, —avf this ;,; 50 bg
'3.av01ded Lt adjust forelgn prlceo, Wthh are partly hlgner xn&
:_partLy 1ower than domestlc prloes;‘tu the level o Gelm@n brlce

— o
T or else to aoundon the hrt erto ex1stlng German Drlce leV°“

certain'1n01dental costs cownec‘

‘ad“been,charged to tbe 0uur+er

'J"low of the low purch 31ng power a? large-uomsumcr 01rclesh,”
and in COﬁqluﬁr tlon of the 1ncre se; w ge demands Wthh

,‘.\ . o
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- As regards requirement for “gub

\

were ant101pated in the event of rising food prices,. it

ig proposed, according to the course negotiations have taken
go far, in the nain to avoid as far as possible & shlftinb

of subsldies to- reduce to the present domestlc price level ‘

"t&e increasing’ costs of- foreign products - chiefly wheat,
maize and. fertilizers..As a. m&tter of fact part of ﬁhe'<;

nrice increase for fodder maize, end peraaps also for

_ fertllizcrs, ie to be borne by agriculture, and. 28" the
. 1ncreesed prlce for maize is to ‘be: passed on the. ‘the - - Ll
- jconsuner t0 a certaln extﬁnt by Way of an incresse in the "
;iﬁ,prioes for oigs, the consumer will also be called upon, at T
T“;least to a mooerato extent to provide his share 1n tbe

| '-1hlgher import prices. ,\._- CoIn e : 5>f§,
 ﬂ5uThe fact . that a stronger shifting of the higher 1mport prices,xf‘
" %o tne consumer is .nob ‘plenned, is. ‘ot only connected with e

’ 31'800111 conslderatlons, byt : also w1th the desire rot -te rai E
< ‘the present domestic agrioultural prlce level Lo the. preseat ?Efﬁ'

lével of" worlﬁ-market priceB‘ It is belleved that world-

'_:market prices will deoline stlll furt%or and it is feare@ N
- that 1t m1ght ve very . difficult aleo in this casé. £0 melntain |
o Gerﬁaﬂ prices’ of agrlcultural produce in harmony wmth world— vt”'
*.“market prices,»i.e., o rcduoe them in conformltv vlth gt

the 1etter...“ o o | A
sidies for the foodetuffs
lmported, it will not quite reach the anount by which

“1mport prlces of oertaln commodities w1ll 1ncreasc. r"hoce ,f‘.ﬁ},

domestic price of whlch was. ﬂbovo the .

import oommoditles the
and. sevoral

:World-market price hitherﬁo (1ard, sugar, fruit,

_,others) ‘will in future, because of tho rearrangement of 1mport
prices, be ipported at. lower oosts in- teras of DM. Neverthe- 4z~’

1ess, it ig- intended %0 continue “selling theee coﬁmoditles
at the domestic prloe hlthcrto demanded, and to absorb

-the dlfferenoe for the purpose of subsidlzing commoditles

price. in 1mport equalrzatlon board shall be
.J-he Yce-

1ncrea81ng in
entrusted w1th carrying out thig price adgustment.
malnln_ subsidy roqulrement is to.bo covered fron public

funds. ' ; .

L - 4T -

. of the sncreaged costs of imports to the consumexr and by means. f-‘




In total, according to the prescnt state of estirates thc
following annual subsidy requirement is expecto ‘

Gross subsidy requlrcment S *_- . -[-).

bccause of’additlonal M. costs of + . .
imnort and certain shiftings - to agri—‘ﬁc-'
culturc and to the. consumer . . 407 mllllon:DM

Absorptlon ofidiffercnces resulting VAR
- Irom: lower M. eosts of oertain L

i

_Net;sub51dy_ff'
requlrement _ryx

fioance to agrlcﬁlture for the tlmc bcing, at 1east to
L agrlcutture as a whole. Nevertheleog, the ihcrease: repre nt
a not 1ncon81derable step towards standardization of thcfﬁl
cﬂal price condltions and a corr65pcnd1ng 1mpe“ovbmonty ia;i-
’ratlou of the legally operatlng farme '

" The eP*orts,to attaln hlgher wages and sclarles - comtwnued
Cin. Splte of grow1ng unemploymenu - showed some - progrcss o
'.durlﬂé reoent chks. For instarnoce, 1t hes been recently
aec1ded that’ for ClVll scrvants and employOCS of. public
authorlules the 6 per cen# reduction of s~lartus fixed by th
Briining omcrgency decree of 2 Doccmber 1930 is dlscoﬁtlnucd
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with effect partly as of April of +this year, pertly sonme

rths 1ater; 4+'t1, same time, wage carncrs er ployeo withi
vpubllc autnorltres will enjoy considerable lncrcases in:

wages pcr hour due to the fact that tne hlthcrto exist ting.

 16 iocal groups . Wlll bc.wb071shc” and ‘replaced by five now}

. ones. Furthermore, the rate per nour Tor tnc unsklllcd wcrker'
_employed Wlth publlc cgenc1es Whlch serves.as basmc rate. on
which the otherIWQges depend was r%lscu in thc lowest looal
class, from hltherto o 62 to- o, 75. DM. As tne former r%tlo to tne
wagos of the other workmen vn pabllc chloy shall c@nt1nue~."'

the same, these Wages cre also 1ncroa°ed.

"iIn the nard—coul nlnlng 1nousﬁry, a new waves agreement
was concluded at tne end ox MQJ- prov1d1ng for an - 1ncreaso
in - shlft—raﬁcs by 5 4 per cen « At the sanme tlme, the formcr

numerous wages groups Were conccnurcteo 1nto flve maln

groups, and by rcducxng tne re rlmlt a.wage 1ncrccse ror

Juvenllc workcrs Was also obtqlned.-srmllar to- agreements pre
V1uu8ry concluded 1n uhe other nanccr of the Gomblned Economlc
?Area, n Hesse the walC rate: forlrarnworkers wus rocentWV 1n—;f;
creased from 0. 56 to 0160 DM, and payment’ occordlne to. elfl—,if?“
'_01e 1Cy- as Well qs cor cs onﬂln6_01331flca 1cn ot V‘orﬁ:eru ‘

“was agreed upon. ALl in ell, this'means a peroept;blc(lmprcveaﬁ

ment- £ farmworker : ondrtﬂons. I R

.AN greements on standard Wages are also ﬁmlnent rn walOdS
other branches of tne economy ag numerous tarrff agrec ments .
“explred in the sprlnor of tnls yeur and the 1ncrcases 1n V%D
gfanteo on_acccunt of tne 119h cosu'of 1v1ng agreed upon Lﬁ‘”
Febllury/March of this: year wWere limited to o few monthse °
It is tc be expccted that_thc wage and salary ievel erl
'thereby rise. stlrl furdn,r, alﬁhouqn the_tr de. unlons,__ _
if only with regard to- tne unfuvourublc 1cbour—market s1tuatﬂ~

‘are operating. Wlth great cautlon.



- -

- en - my e _' - e e ew

ig.oﬁ.the presentf u51ness connrtlon'nnd 1ts trends,,%he T8 sulu
1o 4

o begln;W1th _durlng the p2 st Weekf' the economy,“”””

- %0 the- Wldely“sﬁ%nwcpcs51mlstlc forccasts kh%S not oﬂy

'structurql dlrflcultles and 1n part nlso;agalnst dlfflcultle
,connccted w1th the”

”culwted per: worklng day, how exceeds the January 1evel by 1T
to 12 pcrvcent Thls 1ncrease dces by no means concern the

'-Volume. Accorﬂlnv to the estlmotc given 1n thelsectlon on

: for the second quarter are. to be estinated at 1 5 +o0 1 75

"siderable. The first r leascs of counterpart fun”“ contributed

Working Hours end Larnlnvs of Industrl al RS
Vorkers in“'the Ccnblned thHOmiC Arc '

-
' L

\ .

v, working ., gross earnings .

bnanﬁe in' Marcnul
1949 againgt ot
‘Jdne 19ﬂ8 N

1
,' gross egrnlnss
. hours per o, . per hour in- .} per week
o hwoek ' RPf/DPr iy RM/DIu
1848 June k. A1..* b i398a5,,; g fon /o 51“yj
September L3080 "t 10803 ﬁV' 40 -
-~ December 14446 1 113.1 b
,1949 Mnrcn ‘* 45 3 ,' 411641 b
: - ' 4
l
t
1
1
l

vlnfluences may hnve pluycd a. con51d rable part Follow1ng

.tne ra ue set for tne second M rshall Plan ycar as a whole,'
(7.3 ollllon TH) . Thls develooment shows that in snite of onOS
ing dlfllcultlﬁs the or9v181on of cap1+a1 wWas stlll con~

rerall plcture,.

Ve ondeavour to obta 1n an v

cortlnued

Vhow a remarkable pOWer of resistance agalnst stron

;bu81ness cycre, but the volum;g
t1v1ty has doubt 1ncroased ,cven though seasonal

o

the noteworthy 1ncrease ‘in May, 1ndustr1ul production, Cul-

productlon of 001sumers' goods only, but also the 1nvestment

oroductlon not 7nvcstments alon “{exel. extension of SUOCk)j
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a, great deal o thaﬁ end, ‘especially as it was p0831b1e .
. with- their aid to maintain 1nvestment financing of certain
key 1ndustries {viz., coal mlning and power industry) in |
‘which, &s a result of flxed tariffs and prices, the p0351b111ties !
"of self-financmng are small _and the credlt requlrements of -
Wthh it would have been. dlfficult to secure in any. other: vay.r*
HoweVer, capital investment from-German sourees cbv1ously has 5
- grown llkewise. this fact is prebably due - in addltlon to_the'a‘*
' stlll very hlgh self—financing in many branches of the ‘econony \
and/%he continulng expan31on of credit - in the first plaee'
_to the 1ncreased 1nvestment expendlture of public authorltles, K
"whlch particularly w1th regard to: the revival cf house bulldlnﬁjx;
o was o; de0151Ve 1mportance.i-_ e R '

The malntenance of 1nvestment act1V1ty, hoWever, avertee the
3 most dangerous threat to vaich the ou51ness_trend geered .. .
'expesed~': thepflrst'mcnths of ‘the year.-Oohffquently, the- o
aecline in‘employment stlll fcared by many people 8, few WCGkS
ago dld not come about.llt is true that frcm December. 1948 to
f.march 1940 the total_number of employed aeClxned frcm ‘gome . R
,13 74 nrlllon to 13 49 mlllion, A ey by some’ 250,000' howeVer,ﬂf f
thls development dld.not centinue in the seconﬂ quarter but,
.on the contrary, from fhe end’ of March to the end of June
. the number of?employed rose by somewhat more than 40,000.
| Thls was esPeclally 1mportant for the developmeni of the . | ‘
- buslness Cycle, above all’ because in this way the’ inread ietc\'
| 1ncome, Whlch at tlmes seemed almost unavoidable, nst only o
f falled to come about, but the total of wages and salarles
hae preeumably 1ncreased as compared to- the winter,the more:
80 as Wages were partlally 1ncreased.. - fr'a_xﬂﬂv

: Instead of the progresslve deflatlon of 1ncome expected in
many quarters there was actually a further increase in 1ncome,

and- even though 51nce the- decline of the prlce boom of last
ract_

fall. the increase waB expended with much morep@serve, in

wag’ nartlally sterllized - marnly under the 1nfluence of the
: _temporary formatlon of reserves by publlc authorltles —,_no :
ff’ | deflcit in expendlture, which mlght have 1ed to a proere651ve
process of shrinkage, ppears to have occurred 1n the ecomonmic
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 cyelel The ‘expansion of credit by more “than- 2. 5 b:l.llion Di1

' ~. such a. pdllcy 1f it 1s not to harm Ouher 1mpo“tunt 1nterest5»

- run best serve the purpose ‘aime d ut.~

recorded since January Whlch by the way, clearly shows tAG
absurdity of thc assertlon of 2 '“deflation polioy" of the -
Central Banking Systam, —,certalnly played a large oartvln |

to»len&/alﬂ wherever,poss1ble and to re—iﬁcorpcrate 1nt9_ﬁ‘f
the‘productlon process,‘f in the intcrcst of;those conce*ned

Howevur, one must soberly‘reallzc» the limlts thut are set to
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‘As regards the 11m1 s'sef to a era tic vcduotlon of une;plog—,
ment in Germany toeav,‘onc nae+'jlret recall, the fact -
'already,mentloﬁea befure‘- tn e comperutlvely hlgh DCTC@HC@P
o of our unempleyed are ne 1o ngef:fu“l 4;1t ;or vork or are
T not flt Just for such oocupqtlons ih ‘which perhaps oppor-
tunltles of” Workjure most llke’y to,begpffered.;Aiso the L@ct

th”t the:unomployed WhO 1n many_f‘ ’s‘huv not 1ost thelr

. _jskace oftl.me. At flrst, L

reset loment Wlll o*ten bu wccecswry'iwhlch\ galn 1s’depend ent

. th ulldlng of'uhe reqtlredlllvihg accomo¢a~1bns 1a the )
¥ e before hese unemp1 *”“, :

D’

*‘o aismlss wovkeps,l'

Y2 « :

_or indeedwshould do sd 1n fhe 1p'cr03u of.a'mOre;rmtleq 1

ee 1

,operatlon;of the cconomy, and e,abSUrptlon cupaﬂlud' f

_other'branc “qulnduSury is: relatlvelj 11m1tec. As regar
'ﬂagrlculture, if;W1ll also probably even release worxers asp:

fthe tendency tOWards mlgratlon oficountry people 1nto +owns
'1s agaln marked, at 1ong 51gnt, 1n thls case, too, mechanlzatlon

i

i

.Wlll perhaps compete more and more w1th human labour.”inc

‘1ndustry s emplojzent cs pa01ty, ﬂONeVér, even in th 18 case
.of a stronger rev1vaL o10 bu51ness; w1ll probably rem“ L Tre laplvely

*ij”"'ﬁ-'low, because it underwent a con 81uopaole ratlona 510

::75:_ Jrocess 51roe curr ency rofcrm which tends. mO keep, 1te demand‘
ffgav . Tor 1abour at a. minimun kﬁe*'cveﬁ ¢n tue cuse o; 1ncrea ing
?“odactlon. At anv rate,,from the currency reform +o Mav 19r99
flnduetrlal productlon has increased by more than 70 Ler cent,

whereas industrial employmeht has 1noreaecd by some 15 per cent -




only. Moreover, ﬁhe extent . of industrial employmont ;
in comperison to unemployment is not very high. fvon +nolud7
ing the building trade and 1ta auxiliary trade branches, 7

1ndustria1 employment amounts to some 4 8 million only at t

kefon'theﬂsecond Marshall Plan yeorﬂ

“dlffloulties inethe world marketgas. escribed 1n toe soct1

on Eorelgn Trade, own exportefshould no+vincrease 0. the,

N

\7'ti_extent expected and perhaps even forolgn aid be ourtal;ed
_"the presently existing "margin of\raw material stocks"~'o
lf_woula probably contrect again also in wide fields of tnv,
‘;'_—'economy. o RS K

[

7fTheee stutements, as a matter of faot, are not meant +0'

deny the possibillty of a further expansion of oroduction,

) but only}fnolcate the mwterial limits that w1ll orobabe Le
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, set to it in the neav-future. Lhey show that even the
'.~cyclioa1 unemployment can harle be reeuced to- the extent

: hoped for by many, much less removed completely, by forcing.
*3=an 1ncrease in production by means of credit polloy, w1thout
- ftransgressing the limits set to a responsxble credlt pol luj
1}fby the margln of prodaction. For some time to oome,fin, ,
_ ;.;f;Westexn Germany the productlon factor manpower Will ‘be . il
l'}gffavallable toa. con51derably higher"extent than other faotors,*5"l
Tia;?fof production, end as the economic “futlllzation of the
";varioue elements of production s : Iways: determined by the
‘favailablllty of the scercest,e;hl méans ‘that for: the - time
'”Qbelng it Wlll not,be possible to avoid‘a eertain surplus
£ ?supoly of manpower. Endeavours :ompletely remove this
"Pf-vsurplus eupply;lndenpendent of*th vailablllty of the res-

pectlve material fuctors of: productlon,mlght eo511v result in‘lﬁé

: an overburdenlng o* public budget and in: an excoqsrhmend '
_,;)"entalling eevererdlsturbancesi £ thefmerket equllibrlum and of
"ﬂ, the price stablllty as’ well ae T

trade situatlon Th1s,.however,'#
Wlth the interosts of the VuSt ma1or1ty of the peop ey

abo#efall, of the foreign’

ould not be 1n oompllance | ’
c.ﬂ.d

ecan hardly be s01Vee.1n o

short perlod of tlme.,Ae fmr as 1ts causes ‘are of a s+ruotur 1

: character,;— as 1s the case to a’ 1arge extent in’ the unemﬁbj—o
'f ment of refugees - general measures of cycllcal pollcy w111

be of comparatively 1itt1e avail. Thls is ohiefly a. questlol \“tl
eoonomlc st*uotbre,‘

Of far»reoohlng changes 1n our region 1
Wthh mlght be patterned upon the meaeures sucoessfully taken -

by areat Britaln in. order to ellminate her: "dlstressed
areas". Besides, however,‘efforts must inltlally be 00n~"
centrateu on a widening: of the bottlenecks still existing .
| lo productlon and: supply:ojnhxnnce and strengthenlng of our. 4§
ablllty to export being not the loast faotors to be con31oorol N

in thls conneotlon.




«

As a. matter of course, in many cases 11 thebe mcasu“ﬁs a‘%

;,ceqsltate con31derabLe investments and consequentWy *he rai

- 6£,substantia1 capltul funds._As is shown by tne,ﬁeveLopm rt
of 1nvestment~goods productlon and the buildlng %ct1V1ty

(measur’d atrthe production of bulldlng uet.ra




mentioneo 1a the soc+1oq on the Ca 'tal"Markot‘ fhe iénder». R

alone have proolsed investment expendlture umountlng to

800 mllllon DM (us agalnst-”n estlmated 500 mllllOn DM in the
second que ter) “Another 1oo-million DM will be: made avallqblc‘y‘

;:for 1nvestment purposes by bhe Adminlstratlon of tae Combined- ;f:

';Economlﬁ’A"ea and the Post,~ws_te the‘uemelnden_fcn 1nvestmcnt jﬁ

"hat he oapltal
already covers ubout
Even’ff 1t is taken '
prlorlty as. tof

“feason,
certain 1nvestment
thus mlght
e. of

;o ;“s;intentionally conuemplated for
fexpenses, thc planned utillzetlon ‘ot capltul
touoh the 11m,‘cs whloh ﬂve set to the volhm

'}closely
'J,lndustry for the
of theDepartment
?]meterlals alone. L

neor future.~ aocorolng “to. tue calcvlwtionsM

for Economlcs - by the supbly"w1th bo51o

‘Certalnly,—all these flgures are but a‘grogrum, iﬂ port even

»nothlpg but estlmate . Jestcrn aermanv CSSGﬂtlully

oy

hes marnct




economy, and therefore is just as unable as any other Lrbc
economy to guarantee er enforce a oertain supply and

200 mlllion DM The utilizatlon by the Reconstructlon Lognv
Corpcratlon of this amount : W11<“”";also ‘benefit, in'the first
placa, smaller 1nvestment proaects. Anply 80 mlllth.DL
:t of thls amount are Plaﬁﬂ@d to be used for soelal\hou51ng

L make avallable also con31derab1e public funds for fhe so—';
called unprofltable part. Of,course, it would be very usefulf




fronm the vlewp01nt of cyclical pclicy‘if the cfedﬁt capwcify
'nf the. Reconstructlon ‘Loan CoTPorwticn could be further
1ncreaeed in as short a. perlod of time a8 poasible, go as
to enable 4t to. contlnue 1ts financing ald to certain central
} 1nvestment projects, the credlt requlrement of which pan v
be met but w1th difflculty on accouht of the preScnt situ"tionié ’
of‘the capital market German agencies have requested now ‘AI";
to release for thls purpose also a' onsiderable part of the
DM counterpqrts for ERP lmports, which.hitheruo hau not )
been utzlized at all for\investment flnan01ng. In view
"7; con51derable 1nitlal and continuing contribution from . _
an sources towards capltal supply, 1t mav f"'
"”’eoon be granted. In this case,
; verles counected

9 el plt“l Suopl\

uf 'tl‘.(_, o

excluslvely uerm
bcxhoped that thle requeeﬁ wi(
;pf the Marshall Plan mld beyond thv 1mport de11
"[j Wlth it,i‘oulc also contrlbute Wlth gard 4
towards contlnuance o; the upwardf siness trend whlch

'estern Genmany needs so baaly in. ‘%tc attain v11b11*tj
1n an adequate perloﬁ of tim «and to be ab“e to offor
: to her dense populﬂtion.@:

”En'reasonable employment pcSelbilltl
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