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Money and Credit
Shor‘b‘—term Benlk Gredi’b /

During April a.nd the first three weeks of May aga:Ln as had
. been the case in the previous monthe since the ourrenoy reform =

f;»vshor‘t-term Toans - new]y granted by the ‘banks oonsidera.hly exoeeded
f redemptions-effected during the same period. Gonsequently, the

f emount of. outstanding short-term bank-oredits (exoluding oredits .
k. to financial institubions) has continved to inorease considerebly.
§ According.to the monthly banking-stetistios, the.inorease in
:”Apr::.l amounted to 335 million Deutsche Mark, i.e, 6 per oent of

£ the end-of-March level, By 23 May, the last key day in respect

= 0f which data are ava.ilable on draWing up this report, the 112
weekly reporting financial institutions showed a further expans-—
ion of short-term oredits by 55 million Deutache Marks, so that,
b, Judging on ‘the basis of the ratio existing during April, the in-
i crease during the first three weeks of May for all buginess banks

(1) Closed on 31 Mey 1949 -




(banks outside the central banking system) may be presumed to pl
about 135 million DM, As compared with the first three weeks of;
April, when the 112 weekly reporting banks showed an increase k
credits by 103 million DM, the rate of oredit expansion of al
_ousiness banks has distinctly slowed down during May,

During April, current account oredits chiefly accounted Ty
the credit expansion, while advances on bills of excohange 1noreg
ed but slightly (by 60 million M), and acceptance oredits(?)
hardly showed any incréase et all, As late as in May, oredits
on bills of exchange agaln showed an 1ncrease-w at least in t
case- of the weekly “epov*“hg flnauolal 1nst1tut10ns, The fact
that during April the banks eranted,to a rather greab extentlh
credits ‘not eligible for ref_“anclng,‘may be 4interpreted as an
Indloat on of thelr effort to satlsfy urgent ocredi’ requlremenn
even at the sacrifice of ligquidity. On the other hand, this
.developmeni ghows to whlch.extenﬁ trade and industry at presen
éwﬁdtoimmrlhmiﬁtmsonbLJsofemmwge D1vwwofth
market conditions becoming inereasingly diffioult, -this trend
is unders%andable; however, trade and industry should be aware j
of the faét that the more the banks have to burden themselves
with credits not eligible for refinsmcing, the more their possifs
ilities ‘o grant short—term oredit are prejudiced, |

Apart from the credit expension of the business banks, the]
direct making available of central bank money has considerably}
increased of late. From the beginning of April through 235 May, §

(4) Statistically, acceptance nradlts and current account cre-[
are comprised in the group; they may, however, be oalculatef
individually from the items "own acceptances in oiroulatlo-
and "own accepiances in portfolio", although in this case a
separation of.the credits granted to financial 1rstitut10n'
is iwpossibie, It is planned to separate in future current

account credits from acceptance credits also in the Statlu?

’tiCSQ ;-
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, the central banking system inoreased its oredits. ta publio ‘

e guwthorities by about 116 million DM by belance, The mein reason
iﬁ‘for this inorease.is a 168,6 million IM oredit, effective

3? 30.£ ril for a four months term, which the Bank deutscher Lander
| grented to the Department for Fivance in order to enable the

¥ Gonbined Eoonomie Ares to talke over the.bizonal grain reserve

- at the prices valid prior to 1 May 1949, This amount was oredited
;fi#o the Military Government sccount "proceeds from-deferred imp-
ff‘or%s“ Nevertheless, the oredit balance of the four items for
flxthe settxement of foreign transactions which are included in

| the Statement of the Bank deutscher Lénder inoreased considerably.
f on 23 Mey, it emounted to 513 million IM and has tims inareased

B vy about 300 million DM since-the end of March, The mein reason

i for this inorease is to be found in the debifing of the acoount!
;”proceeds from deferred imports" whioh is kept on the liability -
f,;side .of .the aocounts for the settlement of foreign trensactions,
& in favour of the Reconstruction Loan Corporation which so far
fgthas received a-toﬁal of 245 million IM. The deorease of the liab-
¥ 11lity items oaused hercby resulted in"a corresponding increase

. of the credit balance of the accounts for the set@ement of -
f;;foreign transactions, ‘however, -the difference between the emounts
f. nade available to the Reconstruction Loan Corperation and the

' total inorease in the credit balanoce of the four items for the

Eflsettlement of foreign-trensactions shows that additional oentral

e ‘bank money has been put into oiroulatiog,durlng April and May ale
f;’so by other payments made from these accounts., -

BE° . The total inorease in the volume of short~term credits, in-
%ﬁ“Olﬂdlng‘the balance of the foreign accounts, smownts. to about
. 1,850 million DM for the period from the beginning of 1949

{:: through.23 May. Current account oredits of business-banks probab-
£ 1y socount for roughly 1 000 million IM of this amownt, accept-
B anos. oredits for roughly 200 million DM, and discount oredits

I Tor roughly 130 million DM. The central banking system accounts
I for.the remaining 520 million DM, about fifty per cent of which

}4gmnunt derive from the release of counterpart~funds.




Liguidity of Benks '?

-~ - ~

Due o -the fact that in May the amount of notes in circﬁl?:
ion remsined almost on the same level-as in April - exoeed;ng

" the corresponding level of the prev1ous month by 76 million

on May 23rd, by 7 ml llon DM on May. 15th, and by 29 million

on May 7th —, the exten31ve oreatlon of - cenural bank money re[r;
ed in a con51derable inorease in the llquldlty of the banks, Tu
1norpase in liquidity is manifested by a deditihg need for ref“
~ing, 'an 1norea3¢ng secondary llquﬂdlty, and the banks! surnluS'
reserves stlll continuing to be not 1nconslderable. Whereas at
the- end of Narch the financial. 1n3t1tutlons had been granted ﬁw

’,’the central banklng system oredits totalllng 1,585 milliion I 3

 (includ1ng l 377 million DM for bllls redlscounted), they Were
‘able’ ‘to reduce these credits to 1,413 mllllon DM by 23 May .G
"(includlng not more than 1,151 milllon M- redlscount oredlts)‘
v_The b111 holdings of all - 1nan01a1 1nstitutlons even increas J
durlng Apr*l by 69 million DL to l948 mllllon M, including
472 mllllon.DM own aoceptancesn Up to 23 May,amountsof bills
in the portfollo of the 112 Weekly reportlng finaneial instii
ions contlnued 4o increase very considerably, viz,., by 175 mil*
-llon M %o 1,294 million DM; the b111 holdxngs of all,financl
instltutlons at ‘this date may be estlmated at 2,200 miliion i)
at’ 1easu. The deorease in the shere of rcdlscount oredits of:
"banks in the total refinancing oredit of ‘tle central beanking _
system ~ which decrease was partly oompensated by an inorease f
‘ 1n oollateral loans - permits the conelu31on that the banks, , 
too, probably expecﬁ a Turther 1ncrease in liquldity and that 4
sufflclent bills with short maturlty, Whlch.would allow a speeﬁ
reduction of the central bank oredlt aocordlng to this expecta*
ion, are probably not availeble in all cases, For this reasonys
the collateral loan, thovgh being more expensive, is preferred
to some extent ot present, since it allows a reduetlon of the ?
indebtednass with the central banking system at any time as ;

reaned

The deve*opment of the surplus rcserves likewise reflectsi
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the gradually- inereasing liquidity of banks, It is trume that

the .average surplus reserve during April, -amounting to 219 mil-

i lion DM (= 18,2 per’ oen'l: of the regerve required), was some-

b what below the March everage of 272 million IM (= 22,7 per oent
b of ths reserve required). However, when the oalowlation of the

‘ ‘surplus ‘reserves is based on key deys, which method according to
@rev:.ous experience fairly exactly reflects the trend of the
development of the legal reserve,-an increase to 418 million TM
E (= 32 per cent—of the reserve required) is to be recorded. Since
:l the begmning of this year, theiéurplus reservee have.been higher
b then on 23 Mey only twice, viz., on 7 and 23 January, when they
amoun"'ed to 454 and 437 million TM respective]y. Since in compli- -
E - snoe with the decision of the Board of Directors of 25-Vay,
effective a8 of 1 June, the reserve rates have been reduced from
..5 ’co 12 per cent for ‘sieght deposrt;s at banlc plaoea and from

g U uO 9 per cent Ffor sight deposits at non;-&aank places, the

k. rcserve position of the finanoial mstimt.tens will probably
improve still further, According to the 1eve3.~of deposits as-

-of 30 April, the reduction of the reserve required wohild emount
‘f;""‘:bo "QO million M, The dlstrz.butz.on of ‘the‘ surplus %serves among -
,‘7" the varioty bank groups, e.nd within certai;\_ §r€>ups among the.ine
: div:.dual institutions, is st111 extremely mm, i is-true,
:Durlno upril as much as about 60 per cent %g t;ne sumlus ressrve
es were held by the Girozentralen slone, As z%ared therewith,

¥ the surplus reserves of the commercisl-banks, taough not ineig-.
rifisrmd~ were oonsiderably lower,.-Thus during April +he surplus
"é.serves of the 30 sucocessor inst‘i‘butions of the big banks
avera,geo. 22 miliion DM (= 7 per cent of.the amount reqiired),

§ thoge.of 75 reglonal and logel banks roughly 21 million DH

b (= 12,5 per cent of the amownt required), In genersl, the res-

. or've deficits remhed within nerrow limits, end only in few

f,:.;;, tases. they-assumed larger proportions. Durlng April, 651:fincno-
ial ,msrtitutions obliged 4o maintain ;eserves with the Land
Central Bank showed rescrve deficits totalling 10.7 million DN,
. Lmong these ingtitutions were 98 privete banks, 83 savings banks,
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189 rural and 257 urban credit cooperatives,

:Dev‘elonment of Deposits
and Volume of Money

The sizeable crea‘tlon of credi'b during Aprll and M
led to.a considerable inorease in deposits with the fina.no;_a
institutions. During April, deposits of non~bank customers W

.. all.banks (excluding the central Ppenking system) inoreased -
- ‘sbout 440 million DM, and by 23 May the deposits with the
h -1112 weekly reporting fmano:.al institutions '~ which hold abo
35 per cent of =211 bank depom.ts (excludmg depos:.ts of fi ng
ial ins‘bitutlons) - had increased still further by 303 m:Lll
. Wi‘bh the central bankmg sys‘l:em as well, depos:L’cs of non-hs
: revea]nan upwa.rd $rend, Th‘,y smoun'bed %o 1 719 million IM &
.end of March, inoreased by 165 mlllion M to l 884 million I¥
- ;-Z)L'durhlg April,and amounted to- 1 961 mllllon DM on 23 May, 3 x#

With rngard to the,‘bra,nd»of_ deposits both with the bus
~ benks and with the central benking system, it is to.be born
mind, however, that the increase in deposits by the 23rd of
month is relatively great as compared with the inocrease during
the whole month; this is-due to.the fact that the amount of noj
in circulation -always touches the lowest level of the month o
the 23rd and therefore bank deposits increase.corrcspondingly
Thus, on 23 May notes in circulation were sbout-460 million-
below the pesk of the last dey of April, As n rule, Geposits-
somewhat towards the end of the-month in accordance with the
newed increase in notes in circulation. Generally, the weekly
- development of bank deposits - the present upward trend being {
left out of the consideration — is about in the inverse ratio
of the movement of notes in c3.:c-cm'.l.a't:Lono '

~

In addition to the orestion of credits and the influence -j
exercised by the development of the amount of notes in circulaly
ion, the conversion of old Reichsmerk deposits, whioh is not
completed as yet, has contributed to the increase in bank depos
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According to data reoeived i’rom the financial in.sti‘l:utione, the

f - emount of Reiohemark deposits still subject to conversion dropped

from 417 million DM to 285 mlllion IM during April; it is to be

E assumed, however, that this decrease is partly due to the can- -
-ce...la'bion of amounts which proved to be non-eligible for oon-

f version, From the blocked agcount, two thirds of which have to .
be transferred to i’ree account and one’ third to investment account, -
F  slichtly more than 30 million DM were probably transferred to-

§ free accounts during Aipril; it may be assumed that the dissolute
ion of-the bloc::ed aCcount m.l.. e expedited due -teo the issua.nce )

g of Regulation No, 25 under the Conversion Law, plmam: $0 which
examination by the tax oi’fioe ‘of . liquidation.accounts not exceed—-

¢ ing 10, 000 Reichsmark 5.5 no longer requested. The eXact. amounts

§ - wiloh actually wero transferred to free accounts-from the con-

=2 version and from the dissqlutz.on of blocked ‘accounts, are not .

. récdrded Suatn.s'blcally and’ ‘therefore can only be estimated (cf.
ebove),, :

‘Due to the inoresse in deposits, the volume of mongy again
& has inoreesed considerably, By the end of-April, thée freely
b available part - comprising. notes in circuletion plus giro deposits B
E with the central benking system and deposits on free accouxts
k- with the business boxks, léss deposits of financial institutions-
. cmounted to about 19,2 milliard DM as compared with 18,4 millispds
g DM in the previous Month, By 23 Mé.y’, an additional inorease in
. the frecly availeble money volume by approximately 300 milllon TR
- may be. expected.

- -

By sibdlv:l.d:mg :I.nto groups of aocounts ‘bhe inorease in deposits
as it occured since the beginning of Aprll the following figures
erc Obbteined:—




Increase in Déposits of Non-Bank Customers
during April

in million DM

Publioc Other Cred-| Savings
Authorities| itors Deposits

1 April-
30 Aprll 1949 229 . ‘ 256 . 119

in per cent
of total - -
Increase

As shown by this table, a comsiderable part of the incre
in bank deposits during April occured in the accounts of pub
authorities, Statistically, these accounts comprise not only
deposits of the Administration of the Combined Economic Ares,
and the Lander -end those of Gemeinden and Gemeinde~Yerbinde;
‘but also those of other public corporations including Rail
and Postal Administrations-as well as offices of the Ocoupy'
Powers, Public deposits thus defined revealed the following
upward trend:

Public Deposits with Financial Institutions
© in million DM :

51 March 49 | 30 April 49

with the central '
banking system 1, 499 1,500

With business banks, 2, 380 . 2,584
total 3,879 4,084

1) estimated on the basis of the weekly statistics

Since part of-these accounts &re provisionally kept as a §
reserve and bonsequéntly do° not show any movement, it may be;
assumed that the velocity of money cireulation continued to :

. slow down due to the increase in these accounts,

. The increase in savings deposits, too, probably tends to i' :
reduce the velocity of circulation, In general, the ‘turnover
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oe pavings accounts also is slower than th#t on business accounts.
Juring April, it is true, the increase in savings.deposits,

emounting to 120 million DM, still was not very outstanding

in view of the fact that an essential part of the inorease

results from the conversion of old Relchsmark savings deposits,
Nevertheless, indioations of an.improvament are unmistakable,

Thus the decrease in the exocess of cash w:thdrawals in savings

¢ transactions, whlch.in.ﬂprll was considereble for the first time

E e yeary is certeinly indicative of the fact that in the whole —
[ i.6. in ;uding ogshless payments - aotual new deposits have -
b beecn made on savings accounts. Moreover, the decrease in the
a:'ex"ess of cashyW1thdrawals fortunately is dne not o:ly to declinlng
fi‘h"“ﬂwals, but a]sa to rising deposits. e RN

a
178

=
g
&
%

- -

Cash Transactions on Savings,Accounts
) September 1948 - Ma,y 1949

in,million nm

Cash Deposits Cash Withdrawals | Balance

59; - _,290,,.5 - 231,4

- 49,8 - 259, 8 - 210,0

48,1 169.9 - 121.8

- 58.4 151;9 ~ .93,:5

74,6 . 885 - 23.9

775 100,9 - 2344

89,1 112,2 - 23.1

93.9 110,11 - 16.2

30« ulng Iinanc:l.al ’

&54"!*”113_,,_971;* . ]

Gu weelk of Way 5.6 4,1 + 1.5

mg onow 4.2 4% -~ 0.1

iBd v #ooH 4,7 4,9 - 0.2

mbwravﬁg to +the sta$¢stics of deposits maintelned at savings banks 1)

sdministrate about two thirds of allisavings deposits - the -
Sreining one third comprises savings accounts maintained with
Tinancial instltutlons- dep081ts on and Withdrawals from

~ -

sticﬁ of the "frbelbtsgemeinschaft deutsoher Sparkassen»
viveverbande and Girozentralen',

r !
hicn -

Shep




savings accounts with the savings banks in the three Western
Zones developed as follows:— '

Development of Dep031ts on, and Wlthdrawals
from, Savings Accounts maintained with Savings
.Banks in the Western Germen D-Mark Area

in million DM

-

Deposits | Withdrawals | Excess of Jv— n
1) ‘ Deposits over| positéd g8
Withdrawals =

21 June - T |
%41 December 1948 C 456 1,

1l January - B I |
3] March 1949 - = |.. .. 35%

1ln§iﬁi#§%ﬁ§‘iﬁ¥ére§t Giedited;

Apcordlng to the above table, during the period Jannary t e
March 206 million DM have accrued from the conversion, end 35 ﬁ
million DM are actual new deposits from the excess of dep051ts j
(including-cashless dep081ts) over withdrawals. During the *
period 1 June through 31 December 1948, however, withdrawals
had exceeded deposits by 665 million DM, so that durlng the 3
second half of 1948 about one third of the amount accrued from ?
conversion.-was withdrawn, During the first quarter of 1949, de*
posits amounted to more than three fourths of the sum dep081ted
durlng the second half of 1948,

.-

' Although the gmount of new deposits can by no meaus. be 00n~
‘sidered satisfactory, the faot that mew deposits have actually .l
‘been made is.an indication of a gradual reactivation of saviﬂgsff
transaetions, The ability to save, however, is not great-in it-
gelf due to the.still very low real income of the multitude of 'é

¥
S
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the population, Nevertheless, savings tbday could probably be
higher already, but for the generally prevé.iling exaggerated re=~
quirement for liquidity which preven‘b& people from depositing
even st_ich money as they ocould spare for quite some J:i,m_e‘.

I.ong~‘term C‘red-it and Capital
. . Narket | )
Of course,: 'I:he prevalling desire for liquidity prevents even
more the formation of long-term money _ capital ‘especially as far

as securities. arg- ‘coneerned, According to the reports regeived by ‘

the Bank deu‘bscher Lander, the sale of long~term bonds during :
April still amoun'l:ed to gbout 51 million DM, inoluding 35 mlllion ]

M mortgage . bond.s, 7 million M municipal bonds, and 9 million IM
:Lndus‘brialv'bonds, in addi'b:.on, 12 million DM new sha.raa of an A
electric supply en'berprise ‘were sold, Probsbly only. part. of these 3

papers, however, were 'sold +to the public,while the rest. has been

conoen‘bra‘ted with insti‘bu‘bional investors, Sale varied very -much,
eccording to the region, While, in general, in Northern'Germany
only small emounts could be sold, the new issues were at first
received somewhat more famably in Southern Gemany. Up: to A.pr:x.l,
the fact that ‘mor tgage bonds enjoy ocertain teax reductions which,
varying accordlng ‘to the total income and tax bracket of the buyer .
rzise the net y:r._eld very considerably above the nominal interest

~ g

rate, -was hardly @ le to further the sale of mortgage bonds

although om.ng to mcreasing information of the publio it grad-
ually gains in importance, Dur:mg May, o more reserved attitude
towards mortgage bonds. beoame evident again,

Dur:_ng Aprll as well as dur:_ng the first weeks of- Ma:y, the
decllnlng trend of prices for old-issues has probé ly- hampered.

the sale of newly" issued bonds, Due to a very smallsturnover, pric—

es cdn’cinued to decline slightly, By mid-May, the 4 ﬁer cenb
Reichsmark mortgage bonds, being quoted on the average-at about
7.6 per cent, yielded sbout 6,5 per cent, if the reimbursement

premium for an average. term of 30 years is taken into account,

e e e
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On the other hand, the newly issued bonds.bearing interest at

5 per cent yield from 5,1 t0.5,2 per cent. The importance of :
this difference in yield should not be overestimgted, however, -g
since the slump.of the older issues of flxed-xnterestébearlng - 4
securities is due partly to technical reasons, in that on account
of the defloienoy of means: it was so far impossible, or hardly E
possibley to protect these secﬁrlties from major price fluctuat~g
ions, -Thus very small.quantities offered have often resulted ‘in %
e reduction of pr:x.ees° At the Frankfurt stock exchange, for 1n~'"
stance, the turnover of.all fixedulnterest«bearlng securities
throughout Aﬁrli was. equlvalent to only somewhat over 250 ‘mill
DM, - 1’9 o

. In view: of the weakness of the securlty markets,‘the other
‘sources of" oapltal naturally are the more 1mportant In this’ :
respect “the’ release o* the 1nvestment accounts for the purcha"w
of certain seourltles is particularly ‘remarksble, By the end of 3
April, . credlt oalances on investment accounts with all financlalﬁ
institutlons totaled about 405 million DM; a gradual inorease toﬁ
about - 450. milllon DM ‘can be expected for the near future, Of thid)
' total amount , the accounts showing credit balances not exceeding
M 5~ the: 1ndiv1dUal ‘acoounts being unknown are to ‘be deductem
- _pince they mey “be w1thdrawn immediately, The- remalnlng camount,
estimated ‘at. 400 mllllon DM 2t least ey be ‘used for subseript— E
ion to- loans. '

The Board ‘of ‘Direotors have declared the losn of the German
Reilway in. the comblned Economic Area, issue of JUne 1949, and -
loans to be issued in 1949 by the Reconstructlon Toan Oorporat~
fon amd by the ”Finanzlerungs- AGY Speyer/Rhlne to be eligible 3
for purchase from investment accounts, So far,only ‘the loan-of 4
the Germen Railway, whose fimancial needs are partioularly urgenf
- in view of the high reconstruction costs and must be met as far 2
possible, has been offered for subsecription, The short- o mediumg
term lisbilities of.the German Railway in the Combined Economic ﬁ
Ares by mid-April amounted to : '



- 13 -

Acceptance Liebilities ,
.- (due in three months at the 1atast)¥ S 259
-f:_.,'t:rea.sury bonds due Mey 16, 1949 - SRR [+ B
Loentermo Ll e G ®gume 2, 1949 . e o 20
P s;'p.ash vér‘efdi't;dﬁe - June 6, 3949 - ‘.50
. I STV S . Sep'b 201 1949 oo s 39,
R ",'breasury bonds due Dee 1, 1949 = - - 14,5
oM ml e gapo2,19500 0 - 100
SLaM o aMesm gan 2, 1950 s 10
S emo om w0 gan2l, 1950 % L B
: ‘A8evera1 smalz‘vamounts o ___’;5_ o
,m::z :

. Not oontained .’m this table are’ liabilitiee towards sup--
pliers, which from their peak of almost 70 million J)M 'by the
end oi 1948 were reduced to 40 to 50 million o by mid «Apml.

, In fact ~the total requmnent for long-term oredi‘bs of the
Rallway is even oonsiderably higher, It has been: oaloulated for
. the" period from the - middle of 1948 to the- ‘end of - 1949 at: about
785 ma.llion DM, 1noluding the. above-mentioneduconsolidaﬁon row-
.quiEments ‘I'hie sum, however, comprisgs the equivalent of.oon-
‘tracted fore:.gn deliveries, whioh for 1949 emount; to about
. 284 . millicn DM, It is contemplated to Iinanoe 'bhem from means
Cof the’ countexrpart funds. 132 ‘million IM.have already been made
"available for this .purpose £rom GARIOA :t’unds. With regard to
+the . dnmeatie capital merket, a longe-term Qgedit requirement o:t.’
tHe R“;'?_“ i‘n the amcﬁm‘h of apyxax;imatg&y 500 million M thus
remaﬁzﬁ % Be ok, »

&t presenty another important souras: of leng-s'term eradits
is- the Reconstruction I:éan&or;mraﬁ%ﬁ\,ﬂ#hiuh has so far received |
245 million DM from the counterpart funde, Of this sum, 110 @il- . |
lion DM represent the first instalment for an investment program ‘f'
of the' power industry, estimated at an éggregate amount of - \
613 million DM, 220 million DM of whioch shall be spent, in guar - _
f




terly.instalments of 55 milljon DM, during the current ealendar

+the second 1nsta1ment is to be apportloned now, The remining

- available to tle Reconstruction Loan Corporation represent the 4

‘for refunding purposes, 10 million DM for imports, end the re-

' middle of the current year,

‘promote a'general relaxation.of the eredit situation, the Boardﬁ

in foree since November 1948, were relaxed considerably. Effectlw

- 14 -
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year. The avove-mentioned 110 million IM represent the allooatidi‘
for the first two quarters of the calendar year; of this amountsf
the first instsient was almost spent by the end.of. May, Whereaalﬁ

135 million DM of the total of 245 million DM so fer made

first allocation for.a comprehensive investment-program of the 3
ooaleniining industry. 35 million DM of this amount are destined i

mainder for new investments, By the end of May, about 65 millio;
DM -had been transferred to the companies concerned, while the 'f
distri%utzon of the remaining sum, the same as in the ocase of -}
‘the power industry program; is expected to be effected by the |

A

”-Meaeures concernihg Credit
‘ Polioy c

~

In order.to further encourage as much as possible the grat&-
ing start of the revival of the oapitel market, and moreover to§

of Directors in May deolded’ upon a number of important measures |
easing oredit. conditions. i

First, the rediscount restrictions for bankers‘

acaeptancesy

ag of 21 May 1949, bankers! acceptances may be purchased By the
Land Central Banks whenever they.serve the short—term finanoing
of oertain specific transsotions, Thus the purchase of bankers'
acceptances is no longer limited to cases of finaneing import
or export transactions or the governmemt-ordered stockpiling
of rationed goods, Thereby-the‘distincfion between bankers'
acceptances eligible for purchase end such that can serve es
gollateral only-has also become obsolete, A further relaxation ;
hes been introduced for the purchase of bills drawn by financialj
institutions on their debtors (so-called debtor drafts), which %
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from .IOW on cen be purchased up.to & maximum of 10 000 DM per
~ debior instead of 5 000 DM as hsretofore, provided they meet the
requirments appllcable to bankers’ acoeptanoes. This measure i
particulé,rly benefits the VOlkebankenx {urben oredit oooperatives), s AN
/"~ with'whieh: debtor drafts pley - quite an importamt part, and will B
considerably facilitate their refinanoing through the Land Central i’
| '
|
|

Banks,

o, In addition, the rates for disoount credits, collateral loans
"'"‘"and oash oredits were reduced by 1/2 ‘per cent each, Beginning A
':fé7 May, disoount end cash oredits ooat 4 Y2 per cent and collateral
- loans ’/2 per cent Moreover, ef,fective as of 1 June = as ment-

. ?ionea above ~ the reserve rates of finanoial institutions for

G sigkrt deposits at ’ba.nking places were i'educed by 3 per cent %o

. 12.per cent, and at nonpbanklng plaoes by 1 er. eent to 9 per

g ,'oent,-The reduction of the dlsoount rate end the lowering.of the

~ minimum reserves both reduce the. coste’ for bank eredit, Furthermore

: " theSe measures will contribute towards Tnewly 1ssued fixndrinterest-'%jy

 bearing securities meeting with a better reception, as their (il

. yield will now compete .more favorably with the bank rate than it ’

.’"ldia forme‘ly, In order to still further promote, as far as possible,“

' the credits on real estate, the Board.of Directors moreover re- | l
I
|
I

-

)
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;&,.commended the Land Central Banks to purchasa from the mortgage
*- .benks to an adequate extent, up to the level of their net worth
:W;i(Eigenkapital), 3 per cent ‘equiization claims which had been
: :”anporuioned to.them under the ourrency reform (about 40 million
L ‘DM)<as & new supply of oapital stock, Thereby the institutions
~-concerned will obtain funds enshling them to intensify the grant-
- ingy cans end to more effectively Operate so as to prevent greater
prﬁoe fluctuations of their issues.. - . N 1“
|

By these mecasures, the ‘Board of Directors 1ﬁentionally
_ adopted a policy of -eagier money, They could do so beoause the
?“j development of short—term bank oredit since the liftlng of the
credit- restrictlons on 22 March.- has shown that the banks have
continued to proceed very cerefully, thus effecting themselves
the selection of credits which is still necessary, Under the A




present economic conditions, legitimate credit, however, can _
and shall be eased, and its costs lowered., This epplies particule i
exrily to the import credit, which in view of the marked increaseﬁ
in our imports is at present faced with special.tasks, In 2ddite §
ion, the measures taken'are‘expected'to oontribute, be 1t only
for purely psychologlcal reasons, towards a greater relaxatlon
the eapltal market, : ‘

Public F i'n’a noce.

~

The trend of the L an d er bu a g et s durlng Aprll
evidently was less favorahle than.mlght have been expected in vig
of the seasonal rhythm of Lander revenue and expenditure, Ads a &
‘rule, revenue in April is narticularly high, since during this |
;month the quarterly advance paymets on assessed income tex and g
;corporation tax have to beumade° On the other hand, expendituref;
is usually relatively low unless certain liabilities have %o be ?
met in" commection With the olos1ng baiance for the past fisoal
‘ year. This is done on the one hand by definitely booking expense{
alreedy efiected in the past.months by way of adrances, and on th ]
other hand-by transferring unutlllzed expendltdre allowances
.which, though booked as expenses of the past fiscal year, are )

A
‘:

','actually spent durlng the current FTiscal year, Therefore expenses

- entries,

stated for this month may be considerably higher than mre the
payments actually made, If the expendlture thus booked ooncerns
the transfer to reserves or to other funds earmarked for special
purposes which need not be shown 1n “the cash holdings, the 1atter
may also. decrease, while aetually total reserves may possibly
Inorease. It seems that during April of this year expenditure 3
was in fact relatively high in conneot10n.w1th extensive closing f

-~ ~

'As regards the revenue side, the data on tax revenue permit 5
'\the conclusion that the total revenue was higher than in the :
previous month, but by no means reached the level normally attalne‘
in April, Taxes on income, property and turnover in the specified-
area brought somewhat over 160 million DM more than in the preV10u-
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month, but 200 million DM less than in January, the last month
with comparable dates of payment

' The decreese may be attributed partly to facts conneuted
- with tax legislation, partly to- seasonal variations, but partly
| ,also to the business-trend, The shary decline of the wages tax |
a8 compared with January (11,7 per cent) is certainly due, b0
a large extent, to the reimburaemsnx of overpaid wages tax
intr oduced agein by the First Taw on the Provisional Revision
“of Tax ueglslaxion (Military Government Lew No, 64),.and there-
"'fore partly results from a change of ‘$ax legislation. It is
Lrllkely, however, that the “total amOUnt of wages and salaries
5  fhas ‘decreased somewhat, since from tha end of December 1948 to
A i_‘tne end of March 1949 not only‘the nnmber of persons employed

Revenue dewived from Taxes 6on Income, Property
- and Turnover in ‘the Speoified Area

January | ngruary | March{ April
4‘,';' peroent-

N million DM age of
B » ‘ Januery |
;éotal of Taxes on In- g
¥ oome, Property and : ‘ L ' ‘ : '
Fi Tarnover - 1,184.5 872,2 827.6 991.8 - 8347
;f of which A D . : .
,Lsseased Income 364,5  257.0 213.5 303.0 83.1
S - Tax : ' : R
f%“wicorporationzmax 164, 1 100.8 .- 99.84 167.9 102.4
4 Weges Tax 178,9 162.7 169, 157.9 88.3
£ Turnover Tax 343.,9] = 276.4 291, 300.9 87.5

A
B o D

of the PFrench Zone

10uuve‘ Department for Finance, and Finance Ministries of the Lander

dropped by 2 per cent, but also short¢time work inocreased, and
there was probably-less overtime ‘work. Seasonal reasons are

responsible .particularly for the decrease in the turnover tax,
This tax usually reaches its peak level in January because of
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the .preceding Christmas budiness. This year, too, the Jamuary 4
results were very fawvawable, In February there was a sharp deoQ
followed in March and April by an inorease by 5 and 3 per cent
respectively; the uApril result, however, still being 12,5 per 3
cent below the January level, Bearlng in mind, -however, that g 1
' in the average of the years 1927 to 1930 the turnover tax deewm 1
ed from Jemmary to April by about 13.per cent, the decrease
ooccurred in the same months of the ourrent year can by no means
be looked upon as being -high, As shown by experience-in the oas
of assessed income tax, 00, the April revenue is usually lowe
“than that of January, Nevertheless, the figures of the assessed
income tax probably express also a decline in indws trial incame
cauged by the ‘busginess trend. To a’ oertaln extent, the same
applies to the cornoratlon tax. It is mrue that the April rev-:;;

, however, the three months from February to Aprll show a gonsid: ,
erable.-slump as.oompared with the three months from November 1
to January 1949, '

- The April excise revenue ‘was about 42 million DM lower th
the March revenue, but ‘still above the level of the first two’
months of 1949.

; The total April tax revenue, therefore, amounted to
1:28 millierd TM as against 1,16 milliard DM in March and 1,43
milliard IM in the (oomparable) month of Janvary. It must
again be emphasized that the decrease in the tax revenue is by
no means due exolusively +to the ‘business trends . Q

£ . ~

No deta are available so far on the April expendlture, The
fact, however, that the finance administrations report = general
—deterloratlon of the budget situation in April, permits the
'oonelu31on that in April there was a not insignifiocant deficit |
at least on the books, The gquestion which particularly interests£
us. from the viewspoint of monetary policy is whether or not F
there was an aetual defieit, i.e., whether the Iénder as a Whole
Put more money into eirculs tion than they withdraw from it by :

g
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way of taxation and by other means; as important as it may be .
for the appraisal of the trend, however, this question ocannot

be answered relisbly as Jlong as the budgetary accounts for the
past year are not available. The development of publioc depOSitS\
with the banks, as outlined: below, does not exolude, howsver, .
the possibillty that the ratio of cash receipts and cash die-"
bursements was much more fawburable than it mlght apear in view
of the deficits shown in the books, '

Revenue derlved from'Gustoms‘and Excise Duties
in the Specified Area

January February March April
million ™ o per oous
Exoise Duties S . : . .
total | 247,0 | 254.3 . | 333.5| 29,8 118,1
ingluding - . 3 IR S . N B ‘
Customs Duties 10.6 | 13.1 | 16.3] 16.4°  150.9
Tobacco Tax 129,5 | 140.4 | 187,1| 165.4 = 128.0
Soffee Tax 19.9 19.6 26,7| 20.4 102,5
Sugar Tax \ 30,4 | 28,0 | 33.6| 34.8 114.5
Beer Tax 14.4 | 12,7 | 15.1{ 13.§8 95.8
ilcohol Tax 19.6 | 23,4 | 36.1| 32,4  165.8

Source: Department for Finance, and Finance Ministries of
the Isnder of the French Zone

_ Differences in.the financial situation of the Lénder-were
as marked as preV1ousiy, and the deorease of tax revenue under
way since January obviously has still further accentuated these
differences, Taxes on income, property and turrover, whidh al-
together in Aprll were 16.3 per cent lower than in January, decrea515
ed in the financially weak IL&ander Schleswig-Holstein and Hess by il
26 per cent, in Rhine/Palatinate by 27 per cent, and in Bavarie by
30 per cent, which is much higher than the average of the remaining M:




Lander, while Northrhine/Westvhalia reported a decrease of on ﬁ;
7 per cent, and Bremen even repcrted an inecrease by 13 per centy
Among the flnan0¢a11y strong Linder, only Wiirttemberg~Baden
11kew1se showed a sharp decrease in taxes on incomeg property‘
and ‘turnover by 22 per cent, ‘'which maJ, howerer, have been :

partly Offset by the 1ncreased excise evenue

The problem of flncnc1el equa]mzaulon dtween the- finan
strong amd the flnanclally weak Idnder was again +the subject 0
dlscus31ons between the ministers of flnance Agreement was
reached, on the ba31s of the orlginal draft (ef, April reportv
providing that flrst for a nerlod of half a year, equalizat
payments Shall be made by ‘means of cash. credlts in -the amoun
of 250 mllllon EM to Schleswig—Hblsteln, Lower Saxony and ,
Bavaria until such date as legal settlement by the Ordlnance
Concernlng Prov131onal Adgustment of Burdens Resulting from
the War in the FlSOal Year 1949, which has been submitted to
the -Economid Coun01l and according to which the equalization;
shall be effected by *he Administration for the Combined Eco
Area, has been approved In adalulog, a draft Ordinange Conoe
ing Flnal\AdJustmenu of Burdens Resulting from the War-. in the
Fiscal Year 19A9 has been submltted to the Economic Councml,
according to Wthh draft ordinsnce the Combined Eeonomic Area
shall flnance these burdens from the excise revenue (with the
exception of thé.beer tax), the transportation btax end the

turnover tax; thus, 1mportant pro visions of the Bonn Basic Law
shall practlcelly be implemented already by this ruling, -

The b u d get of the Combined Econo u;
A r_ e a appears to have been balanced in April, The major pa
(168.6 million DM) of the. cash oredits wtilized during-this moj
served to finance the bizonal grain reserve which was purcnused?

at the old prices, before the 30-cents rate was applied to fOOo
imports, The advance will be reimbursed in the same proportion”“
as the grain wiil be taken over by commerce, On 25 May, the buqﬁ
of the Combined Economic JSrea for the current fiscal ysar was 3
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passed by.the Economic Council, As compared with the original
dratt (of, April report), the financilal aid.to Berlin was

reduced by 230~million.BM to 250 million IM, Inclusive of

new grants amounting 40 193 million DM (for the. establishment

of the customs servioce, stockpiling of agricultural products,

investments, and the establishment of reasevves), the aggregate

amount is now. 892 million M, On the revenve side, 140-million DM

derived from customs duties have been newly included, so that,
according. to the present expenditure liabilities ascertainable,

the balancing of the budge?t Beems to be secured

~

. The unemplo.yment.insurancoce f und
anparently showed surpluses again. For March, they were oomput-
ed at-about 20 million M, taking into accourk certain repayments
rom uncmployment relief; in April, they have probably been .
lower, due to the inereased number of- recipients of benefita,
Py the Ordinance to ‘Revise Social Insurance Benefits, ‘epproved
in mid-May and effective as of 1 June 1949, however, fubture
sursluses of the Umemployment insurance will be.reduced even
5n the case of an improved employment situation, As is lknown,
the Ordinance provides for en adjustment - oonsidered te be
urgent for socio~political reasons - of ths invalid insurance
vensions to the increased cost of living by generally. increas—
ing the mortily payments by DM 15 for invalld pensions, oM 12 for
widows' pensions, and.DM 6 for orphans' pensions, end by fixing
minimum pensions. fv1z., IM 50 for invalid pensions, DM 40.for
widow's pensions, and I 80 for orphans! pepsions monthly,)The ..
mesns shall be made available from the re-introduced basilo
contribution to each pension by the Iinder and from an increase
of the oontributioms to the oldeage insurance, while the con-
tributions to.the unemployment insurence shall be reduced at
the seme time. The basic payments replace the previous ILénder
subsidies which had been granted only in the.smount of-the
deficits-of the old-age insurance, The revenue of the unemploy-
nent insursnce will be reduced from 6.5 per cent of the re-
numeration, as heretofore, to 4 per cent, Since at the same
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time the oontributions paid nitherto by the unemploymezrt :Lnsur-
ence to the old-age insurances, which amounted to 1,6 per cen’c, 3
will be discomtinued, the sbove-mentioned reduoiion will.-have 3
only a limited-effect on the financial situation of the un=
employment insurance fund, Nevertheless, 1t must be presumed
© fhat, with all other circumstsnces remaining waochanged, the 3
surpluses will be reduced by about 20 per cent, : 4
. ~The. surpluses of the unemployment fund in the bizonal a.rea
acorued in the period from the currency reform to the end of
Merch smownted to ebout 310 million DM end the cash holdings-
inoluding conver‘bed old=currency credit balances totaled about:
420 million DM. The British Zone accounts for “the major par‘!:
(about 230 million D)y To a certain-extent, these funds are
already planned +o be used for the building of dwelling houses.
Goncerning '!:he BE111 wvery considereble free ‘amounts, negotiat oji:
are undexr way to place an essential.part at the disposel of- th
Reconstrution Loan Corporation , For the unemployment fund 3
it is, of course, of importance in this connection that its liquE
ity 1s ensured even if the employment situation should further
deteriorate, For this purpose, the Boards of Directors of the L&l
Central Banks shall be requested to declare any bonds of the
Reoonstruction Loan Corporation which the mzemploymen'b insursnog
fund may aoguire to be , on principle, acceptable as coll-ﬂ;eral
for loans, E

In connection with the closing of the-fiscal year, G o = §
meinden as well as the Lénder obviously showed oertain 3
deficits which, however, could be met without recourse to the E
oredit merket, ‘ '

- -

. Summarizing the r e's*u 1 t+ for the sbove-mentioned
budgets, we may say that the deficits of the regional public
guthoriiies in April were higher then the surpluses of the
unemployment insurance fund, This, however, probably applies
ouly to the deficits as shown in the-books, The actual deficit
i,e., the excess of the cash expenditure of public authorities
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over their oash. receipts, may have been yuch smner, if
there was any deﬁ.oi'b at all, This presumption is confirmed
by the development of public deposits during April, Although |
the deposits . of the Iénder, the Gemeinden, the Combined Economio -
_ Avea, and the soocisl insursnces zonstitute but a part of all ]
" public deposi'bs, thelr share in the total publio depos:lj;s never-
theless 1s s0. high that a development differing fmm that of the
total trend. hardly geems to have been possible, While total
, public: deposits remained practically unohanged in Maroh, they
increased again. in.April by about 200 million: DM. By the end of
the month, they eamounted with the: business banks alone Yo
2,584 million M as compered with 2,380 million :DM on 31 ‘Meroh,
Inolusive of theudeposi'bs with the oentral banking B}’s‘bem,
amoun‘bing to«about 1.5 milliard DM, mhioh in A,pril remained
practioally unchanged, the totel amount of publio deposits with
the Jbanking system was 4.08 milliard DM by the end of April, -
‘and after deduoting the deposits of the Generalpostkasse about
4 milliard DM; es. compared with 3.8 milliard DM by the end of
February 1949, The mpnth of May- Shows a further increase ; with
tne 112 weekly. reporting institutions a.lone, the inorease wes
154 million.DM by 23 May, gnd with the central banking system
(excludﬁng Generalpostkasse) approximately 109 million'ﬂM.

The faot-thrt public deposits with the _.qentra.l‘ba.nking 8ys=
tem remained uncha.nged during April, whereas they J.nci‘eased with
- the business "banks, leads to the conclusion that the provisions
of the new Lews concerning the Lend Central Banks, effeetive as
of 15 April, according to whioch the Iénder shall deposi‘b with
the Land Centrel Banks their revemte derived from the first
supply of.new ocurrency and from taxes, did not yet heve any
effects during April. The seme applies to the first three weeks
of Mey, It is true that by 23 May vonsiderable Lénder funds
- accrued to the Lend Central Banks ~ deposits by Staatskassen ;
: (casbiam offices of ‘the Linder) alone accounting for 71 million DM (i
of the above-~mentioned incresse in public deposits with the f::
central banking system in the amount of DM 109 million DM-, but the”gf“




major part of fhe inorecase is duc to deposits of Northrhine- g
Westphalia and Hamburg, which Lénder had dready in the pest  *§
deposited their funds to a large extent with the Land Central §
Banks, ]

on- 25 Ny, the Eoonomic Council in the folrth reading passed 3
the Pirs. t 0 rdinanc ¢ on the E gquealizat. 1‘
of Burdens (Immediate Ald Ordinance), which is now ca.ll.;c
"Ordinance to Alleviate Social Hardships". The new version, whicl]
inocludes the emendments desired by Militery Governments, has been
but glightly modified as compared with the draft deoided upon :
on 1 December 1948, In view of the delayed ooming into force _<£
of the. ordlnanoe » the provisions concerning the dates of paymenj
had to be oha.nged. 20 August, 20 November end 20 Febxmry have §
now been fixed as dates of payment.for the general tax, with thdl
stipulation that payments on asgricultural and forsstry property ]
'shall he made on the last~mentioned two dates only. The rae fo 9
the general immedlate~aid tax stilL emounts. to 3 pervount of the

‘assessed property, and to 2 per oent of-the egrioulturel md ;

. forestry property having a stendard value not exceedlng 15 000 wi,

only in the oase of one=family houses end rented house property,(

the rate:was generally reduced fom the original 3 per oent to 2 f

~ per oent ‘in the present Adraft, The special tax on stook property
with,rates of 4 per oent,or 15 per cent respeotively (the latter7
rate oa "excessive" stock property),is likewise maintalned and

will beoome due on-20 September 1949, 20 December-1949 and 26

‘March 1950, The hope entertzined by trade-and dindustry that thé{f
rates would be reduced in view of the sltuation having-ohanged ff
essentially.as compared with thot of December 1948, thus did notf
moterialize. The finance administrations theoretically compute !
the-revenue to be derived from the two immediate~aid taxes ab k
about 2,75 DM milliard (including revenue under the Ordinance 03
Scoupe Clalms Arising out of the Equalization of Burdens :
Tegisletion) of which 2,25 milliard DM.are expected from the
generel immediate ald-tax, and about 0,5 milliard DM from the

- special tax ~ all figures being theoretieal estimates, Since

\
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these payments have to bs made in equal insta]ments, 'by 20 August '

about 600 million IM should be received from the general tax -

- on real prOperty and business property, and by 20 September about
'170 milllon M from the speo:.el tax, ‘provided that the above
estimetes are correct, As oomprehensive reepitee-are to0 be
expec‘bed, the aotual receipts will pnoba.bly be mush lower, With
regerd to disbursements, the Ordinasnce shall become effective

7 petr oactively as of 1 April 1949, and the firet paymen'bs shall

oegm in July. This provision will ‘probably: oall forth 2 consid-
ereble demand for means not oovered by reoeiptn, Supposing that
‘ about 90 million~m will be required monthly for the peyment of
pensione and a‘oout 12 million DM for the grant for household.
effeo'bs yan aggregate emount of about 500 miliion: ™ is 6al0lke
IIa ed, for- the per,,.od Aprilvthrough A.ugust. As the examination of
the app lications will require quite-.some time, however, it 1s
nardly proba'ble that the payments. due will have td&.be made as
early as in ,July. Nevertheless, the demasnd ._for amounte not cover-
~ ed by receipts will result in a tertain strain on:the finencisl
situation of the Iénder during the next few months, -

-

Foreign Trade

-

) E xpor t s of the Combined Economio Area oon'h:!.nued to

| aevelop eomparatively favoursably during April despite the inorease
g _;Lns dlfficulties they have recently met with in.the world markets,
Jmomtin.g t0-288,4 million-DM, exports were about 21 million DM
lower than during Maroh, but gtill exoeeded the monthly average
of the first gquarter of 1949 by about 8 million DM, Bxport of
_*”:an,shed goods almost completely maintained.its March level; its
shsre in the total export inoressed from 42,5.per cemt during

the first quaker to 45,3 per cent, The share of compulsory

- exports (coal, coke, timber, end scrap) of ahout.45 par oent
remained unchanged Coal-export inoreased.from 1,6 mililion tons
in the monthly.average.during the first quarter 1949 to 1.8 mil-
lion tons, i.e. by about 10 per cent, The fact that for many
purchasing countries German coal 1s cheaper than coal from other




exportlng countries, plays a part in_ this connection,

Imports during April amounted to 452, 4 million DM
end were thus about 6 million DM above the level of March impo
Subdivision by groups shows, howevbr, that food imports accowm
- in full for-the inorease as compared with the.previous month,
whereas industrial 1mports slightly deoreased Imports of both
rew materials and semi-finished goods deoreased, whereas import
of ‘finished goods continued to inorease,. Imports of end produc
were almost twice as high as in thé~mpnthly average of the per
fJanuary‘through March, and émouhféd to apppoximate1y~8 per cen
of 2ll imports. o o S

 Contrary to the Deutsche-Mark eqivalent ~the Dollar valuev
of . $he imports, which the Statistical Office of the Combined
Economic Area now was able to state for the first time, has
'deoreased, viz, from 151.1 milllon Pollars to 148,1 million
.Dollars. This decline is prlmarlly explained by the fact that
world-market prices for.food have dropped, - In March, each Ipllajy
of the food imports required a domestic equivalent of DM 2, 59'ﬁ%
during dpril, however, the equivalent. was DM 2,88, The 1948
average for the conversion of world market prices into domestl
‘prices in connection with imports was 44 cents for every e
1 Reichsmark, or 1 Deutsche Mark respectively, of import value,‘g
whereas the corresponding flgure for April was 32.7 ocents, The
"oonversion factor” for 1mports thus to a great extent adapted
itself to the 30 cents rate as early as in Aprll As from May L-
onward food imports are calculated at the 30 cents rate, the 3
prooess of adaption will probebly have continuved.

On the exports side, the adeption of the conversion factor
to the 30 cents rate was already accomplished to a large exteont
about the middle of last year. Until very recently , however, 1
certain exceptional regulations were still effective in this
field, too. Yet, during &pril the average proceeds for 1 DU
export value were 28,5 cents, as compared with 45,0 cents in
June 1948,
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Fdreign‘Trade of the Combined Economic Area
in million DM

o L | Imports | E
Mont Y Average’:jv R '
- | £irst second Jan/ 7. February ‘Maroh |April’?
Lol | half | Maron | 1 71949 - {1949 !
— . 13948 i1948 19@9 1ﬁ£ff . _ !
Food inimstry = |124.5 179.6°( 1806 S| eig.0 | 17408 | 1877
Ipdustriel | 1 : B | o
commodities ~ | 70.6|152.6 | 232, 3o 2574 | 2710 | 26407
‘Rew Materisls . | 39.2| 82. T 125 G0 1546 | 14606 | 14304
:'Semi-finlshed 1 ”73’-*"{3 = -
Goods . . | 243 1.2 ‘57‘ 1672 | 68,3 | 6400
 Firished goods 7.1 A8:7 ,".39 7 | 35,6 56,1 573
Pre—manufactur- R DI BN o - .
“ed -produets - A4.4 110;9}f~21.8&ﬁ 719400 3465 21,8
TEnd products 2.7|  7.81 1749 }o16.6 | 216 35,9 .
Totel . |195.1 3322'"5_?412.'5@:‘*fifff*f47‘6;¢' . 445.8 | 45204
R E xports s
Monthly Aversge = |- o :
~‘_‘f1rst second Jan/ 7Fébruar§’ _March Spedd
half | half | March | 1949 1949 | 1940
_ lo48 . | 19048 11949 | 1. . -
Industrial . . | o ’ .
Commodities 76.2 | 218.5 270 1  267.T7 | 3010 252oﬁ. |
" Raw Materials 21.9 54.4 56 6 ) 31;51.4  - 62,9 570%' !
Semi~finished | ° : 2 .
~ goods 23,6 | 66.8 94'.6 96,1 | 106,2| %404
Pinished goods- | 30.7 | 97.3) 118.9 120.2 | 131,9| 130.9
Pre-manufactur-y - o n ) ' ‘ .
ed products 16,7 | 51.1) 60.51 59.4 64,9 6z.4
End products | 14.0 46,2 58s4| 60,8 67,0 68,5 - 2
Total '80.8 | 222.0] 2799 276.5 | 303,21 286.4
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Imports from Marshall-Plan fun df
are oonsiderably increasing of - late. Acoording to informatio?f
by Bipartite Control Office,. during April alone ERP deliveri r

emounted to 50,7 million Dollars. ‘Thereby Marshal-Plan impoxt
to the Bizonal Area up to now inereased ‘to 243,5 million. Doll
or to 228.0 million Dollars exclusive of freight charges, The
so-oalled "Total ProgramP for the ECL aid in the first Marshs
Plan year, consisting of five quarters, actualily comprised
511,1 million Dollars according to the figures as.of 30 April
1949 ~ the program is subject to frequent changes, Of this
amount, 43,2 milllon Dollars. had been provided for freight char s
requimeent of which naturally depends on the deliveries effect-s
and which therefore can be contracted in connection with thesef
‘deliveries only. According to the programs, 419,6 million Do
of the remaining 467,9. mllllon Dollars were provided for del
ies up to 30. June 1949, Apcordlng to the above-m:ntioned figur
on the deliveries (228,0 million Dollars),.191,6 million Dollar
ware still outstanding by the end of April,.

a8 outllned in the last monthly report, som° time ago it w
afprehended that the dellveries provided under the-delivery p
grems for 1948 and for the first quarter of 1949 wouild-have to
received by 30 Juhe 1949, or otherwise the amounts would be
oanecelled, In the meantime, it has been clarlfied that it will’
suffice if the permits lssued for the proourement o; these aell‘
eries are ohanged by ECA, if necessary, so as to be valid for 3
'subsequent quarters, As may be teken from the following table, .
as of 30 April 1949 all neoessary permits were issued, o that §
the danger.of cancellation of the foreign aid may be oonsideredﬁ
aliminated. ‘

- It 1s still difficult, however, to find domestic buyers foi

a number oflimports previously contracted by the central agenoi

As already explained in the laest monthly report, the problem 18_{

by no means confined to the ECA sector of imports only, but aleog

affects other imports which were nnt contracted.by an lndi]ldua¢
importer, but were procured by a central agency. Apart from the
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Performaence of the Dellvery Programs for Imports under '
the Marshall Plan 1) to the Combined Fconomic Ares '
 Figures as of 30 April 1949
< in million Dollars

N . Second quarter] S second quarter
S TU1948 | T, 1948

L b to” - - ‘| Second quarter 1949 to -

?“ WL ’irst quarter DR ' - second quarter L
4 - 1949 SN - L 1949

© . Yood |[diA~ | - fPood | an~| . |food |[iB~ |

{ - [pect-| dus- potal |sect; dusy Fotal | sect- |dusds | total

: cpro ftrgst o jor fidryf .o cfor o Hiry

mﬁﬁﬂv | o R . - . .
Frograns. l51p5 152.5] 304.0 28.1 87,5 115.6 | 173.6 | 240,0{ 419,6
5 thereof s SRR BT FERR BT

dﬂlrma - SR S R T S e .
zered 140.7 84,5 225.2 . 2'5 Q’j ‘ 2’.8\ 143°2 84,.8]. 228,0 N
PN NN IR DU ST I EER N E .
iEhend- 110,81 68,0] - 78.8 25.6/87.3 112.8 | 36.4 | 155.2| 191.6
iing | I EREa! R By

. ered 110,1| 56,9 67,0 2,0 8,7 10.7 | 12.1] 65,6 77,7

. approve; - . - o -

v ed, but{-

«:not yet! _ ‘

. oontract~ - ‘ IO AR B S ' SR B
ed " | 1,0] 15.4] 16,4 - {23.9 -23,2| 1,0| 38,6/ 39.6
not yetj ‘ » | '

hov yeE . i N
ed . wo,azf -4.3T) -4.6f)23.6 55‘3 78.9 | 23.3| 51.0] 74.3

g Eycludlng freight charges
’ Del;verles already approved beyond the programm ava:lable
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,addltion, the 0ld contraets had often been made at prloes whic

“all documents will be accepbted and the goods will be stored
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ECA and GARIOA imports, there are also some specific B-imports
for which JEIA had made the neoessary contracts, It has now

become evident that the contracts, some of which were made mon
ago, in many cases no>loﬁgerfmeet the reqpireﬁents of the presen
market, the former demands no longer existing due to the ohange-
in the economic conditions that have occured in the meantlme._

are now underbid in the world market, 'so that importers often
obtain. the commodltleérggﬁgvggkantageously through direct pur-{
ohases, now that such purchases have bezsn rendered possible b
introduction of the Ihdividual Import Procedure, In this conne
ion, the price problem ‘plays an importent part. is, due to, préﬁ
delays in 1mports,,oon51derab1e guantities must-be accented n
which cean-be transferred to the consumer or manufacturer anly
in the course of a prolonged period of . time, the price risk

of course, very great for the- 1mporter In,adultlon, part of
goods globally 1mported are still subject to allocation and co
trol, so that the 1mporter does not know whether he has to sto
the goods concerned for a 1onger period, or whether they will

eventually be released ‘on short notvice and then can be sold on
at reduced prices,

Thusg, the difficulties conoerned are not due to a deollning
demand for import goods, but to a large extent to the tran81ticn
from a centrally controlled foreign trade to individusl im@ort35
intended to meet the requirements of the market, The adaptatio
considerably aggravated by the fact that, in consequence of thej
imports not being planned continuously by the former impord '
agencies, within a relabtively short time large quantities of
goods must now be accepted, and that the price risk has greatly 4
increased due to the unsteble world-market conditions, There aré}
still negotiations on the problem as to how the old comtracts
shall be carried?Which had been made by JEIA or through GARIOA
in the "Central Procurement® without the sale through German k
importers being ensured. At any rate, steps have been taken that i

properly, if necessary. For the finazl operations, the experienced




- 31 -

<

of otier countries which had to tacitle similar difficulties

may perhaps be utilized, The British Government, for instenoce,
is reported having recently grented to the industry impord
licenses at the present wonld market prices only if correspond-:
ing cuantities of . the old, hlghly overpaid governmental.puronBSu Al
es ere taken over‘ : « 4

If the questlon of the price and sale risks has been.olari;w'Z‘I
ffed at the time of taking over the imports which temporarily are. -
unsalesble, there should be no 4ifficulties in obtaining oredits. :
Of the rauher considerable amounts of credit: created in the
past monthe, a large part has doubtlessly benefited the import -
business, whose credit requlﬁments increased even to.a lerger
extent than -did the volume of the imports 'themsel‘veso This is

~ due to the fact that under the ol impor?d procedure goods had
not to be paid before thedr- arrival in Germany, whereas now . .
their financing maat be: ensured ‘practically et the time the offer
1s made or, as is still the.caseé in the French Zone, 50 per cent:
of the value of the: goods must ‘be provided in cash, In addition, it
the period of sale of the goods has been extended and $he pwyments‘el
are received more slowly by the 1mporters themselvesabThere is
- no doubt however, that +the" banks will continue o grant import
oredits ”ather generously, the more go as these credits are re-
financesble Without diffioulty. The reduction of the disooUnt
'rate, effective as of 27 Map .also will comsiderably facilitate
- for the 1mporters the flnan01ng of warchouging which might be
‘neoessany ' | ' |

s tothe ‘momney turmno ver on t he
pnoccounts forthe settlement of foreilsgn
t.ransacitions ,'déPOSits of importers decreased sharnly
during Lpril in spite of the recent considerable increaseyin.
imports, Ls compared with the pesk level reached so far, viz.

the level of Merch, the reduction emounted o about 30 per cent,
During May, this development continued as fer. as normal deposits
are concerned. Deposits were given a certain impetus only by the
-payment of 168 million DU, effected by the Bizonal administration




for the grain stock-pile bought-at the domestic price shortly ;
before ° 1 May ,~ . Por this purpose, the Bizonal Administratéi
jon had ralsed a oash credl+ w1t“ the Bank deutscher ILéander,

.Deyositsvof Importers
in million DM

Monthly Ayerage;v"GARlOA, B-Imports Total of
or Month respect=-} ERP-and - Imports
Svely, 1948/1949 §TEG.Impo§ts , 1 -
July-September f’ff.:17l.5 : ‘ 52,3 223;8*'
Ootober—DecemberL*4_-182;3 A - 109.2 291.5
Jamary-Merch | - 229,1 167,9 | 397.0
Janvary Yloc1s4s | 13204  316.7
February | 224.T | 152,8 | 37745
Merch . | 278.3 = | 218,5 496.8
4pril ] 1o 167.9 338.9

Disbursemen%s]tolexporfers also showed a decrease in April .
as compared-with March, although being in the range of the average}
export disbursements 1n the first quarter of 1949, The other dls-*ﬁ
bursements, however, which by order of Military Governments are
mede from the Counterpart Funds, incresased considerably both :
during April and May; this increase is due mainly to higher transfé
fers to Berlin and the previously mentioned disbursements to the
Reconstrution Loan uorporatlon for -the f1nanc1ng of certain in-
vestment projects totaling 245 million M., In addition, dvuring
April and May a respite was granted Yo the Railway Admlnlstratlon,j
to the-debit of the GARIOA funds, for sbout 82 million IM, being |

- the Deutsche-Mark-equivalent for specifie investment goods importeﬁ
the aggregate amount of such.respites thus ineressed to about f
132 million DM, Additional disbursems~>= via the accounts Hor the i

s-ttlement of foreign transactions __ssequently increased from 3
210.6 million DM on 31 March to 513.,1 million DM on 23 May, The
increase would have been even greater but for the above-mentioned f




means of a cesh credit granted by the Bank deutscher Lénder, the
uransac’clon, which otherwige would have been hooked via the
eccounts for the settlement of foreign transactions of the Bank
deutscher *Lander, appears, for the time being, on the account
"Cash. Advanoes to the Administration of the Combined Economic ‘
Area", Deduction of ‘this amount shows that even without oounter-
l
|
|
i

|
|
w~ 335 - f
|
| B
1
payment of the grain stock-pile; as this payment was effected by { ;
|
l
|

rart-funds having been made availeble for investment purposes ﬁ
(dnoludlng resyites granted to the Rallway Adminlsuration) the |
excess of disbursements ‘over deposits on the accounts for the
settlement of foreign transactions would have inoreased by ebout
130 Million DM from the end of March through,ZB'May°

Inclusive of the compensations for March carried through
towards the middle of .April, the Combined Economic Area under.
‘the Europesn Olearing received drewing-rights amounting %o 20,7
million Dollars, and made aveilable drawing rights in +the amount L
of 56,9 million Dollars, A% the same time, a settlement between f“
debit and credit.-balances amomnting to 16,1 million Dollars |
Wwas cérried through by way of first-ocategory compensations,

- During thevfirst six months in which the Paris Peyment and
Compensation dgreement of 16 October 1948 has been in foroe,
ths foreign ﬁrade of ‘the Combined Foonomic Area with the pariner
oountries resulted in deficits of 71,3 mlllion Dollars and sur-
pluses of 136,33 million Dollers on the accounts kept with the
respective Land Central Banks,-The sﬁrplus imports have been
balanced with 29 per cent through drewing rights received and
with 23 per cent through first-category compensetions, the sur-
olug exports with 42 per cent through drawing rights given and
with 12 per cent through first-category oompensations,

|

|

|

|

|

|

|

|

The trade of the Combined Economic Area with the partner }
covntries has risen remarksbly since the Paris Agreement beoame vi
effcotive, As compared with the last quarter of 1948, the inerecse
|

in imports Suring the first cuarter of 1949 was 136 per cent and
the increese in exports 181 per cent, Among the fectors vhat |
caused this increase were, among a number of others,the prospects {
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-of buyefs to be eble to settle the debit balances incurred
without effecting Dollar payments, ds far as the Combined
Economic Area is oconcerned, exports were facilitated in the
first placeso far, 0f the draw1ng rights which the Combined
Economic Area has to grant by 30 June 1949, 69 per cent had
-been made available on the grounds of the compensations in
the period 31 Qctober 1948 - 31 March 1949, i,e,, the Gomblnedﬁ

- Eoonomic Area as supplier has contributed to the extent blannedV

" towards the ‘recovery of the other Buropean’ countries, Of the
drawing rightS'Whlch the Combined Economic Area is entitled %
receive, however, orlJ 21 per cent were reoelved by the end off
March 1949. Thls is partly due to the.fact that it was impossi-&
Yo import from the partner countries to.-the, extent pre~est1mat ;
end partly to the fact that deficite oould be settled by firs
oategory compensatlons, B0 that the draw1ng rlghts could be

- saved up, :

The. progrysslve unification of the Comblned Economia Area
and the Frenoh Zone also becomes noticeable £or the Euronean
Clearlng, The magor part of the accounts Wthh so far had been
maintained abroad by-the Military Government of the French Zon
having alre 2dy been united with the accounts of the Combined 4

= uconomlc.Area, and the remainder having been passed to the trustg
ship of .the Benk deutscher ILandér, the latter has been authorl;f
ed by the French Military Government to deal with all questlons

‘ eoncernlng the Paris Payment and Gompensatlon Agreement, includ
ing those affecting the French Zane, In this-conngtion, the
drawing rlghts of the Prench Zone have been united with those ]
of the Combined Eeconomic Arez, as far as the same;partnerqcountf

‘4

ies are concerned,

The total amount of drawing rights of the Western Cermen
economic arca (Combined ° Economic Area and French Zane) as of
the end of March 1949 czn be seen from the follwing tables:

e~
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Drawing=rights to be grented - |
by 30 June 1949 . = , 97.4 million Dollars |

N thereof ‘granted. 80 far o " 57 1o "
Drewi ing=rights to be received S _
“by 30 June 1949 Do 104 1 " "

_thereof reoeiqu so far S ' 2307 .o

“f?ectlve as of 11 April, the export procedure introduced

'for the Gombined ‘Economic Area on 1 December 1948 has been gx-

tended to the French Zo ne, At the same tlme, an 1mport

:procedu*e becameueffectxve in the French Zone which is considered

transitony regulation pending the coming into force, in that

:»zone, of the regulation applied in the Gombinequoonomic Lrea since

1 Maroh 1949. Thls is = after the. merger of thd’former OFICOMEX
(Offioe du Commerce Extérieur) with JEIA on 18 October 1948 -

 the- most deciszve step taken so far in the field of forelgn trade

towards a gredual unification of tte Bizonal’ Area.and the French
Zone into a uniform Eestern Germm Economic . Area, ﬁéap%&buo z_of
The forelgnptrade statistics, nowever, has not as yet. been
'e?feeted &0 that a joint conswderatlon of the foreign trade

- of the French Zone ‘end tnat of the Comblned Eoonomle Area 1s not

yet possi.'ble9 at least as far as. the movement df goods is con-
cerned, Nevertheless, a geneml survey of the goods trade and the
exchenge of services between the French Zowe and foreign count-.
ries for the period from 1945 through February 1949, based on
the. statements concerning the respective payment transactlons,

is given in.the following. -

‘Subsequent to the resumptlon of trade relatzons after the
war, the. foreign trade-of the French Zone at first showed oredit
balances, With total turnover: during the years 1945 and.: 1946

-st111 being low, exports exceeded imports by 40 per cent, The

vear 1947 brought tremendous increase in both impo ts and ex~
ports, but at the same time e slight deficit-in the trage
balance,. The deficit could be met from the surpluses of the
years 1945 .and 19468, During 1948, imports continued to inorease,
namely by 39 per cent as compared with 1947, while exports
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V1 “of7 the  Combine
ench .Zone with Foreign Countries
‘according to the statistics of JEIA and OFICOMEX

—
Goodm znd wammmwm Monthly average 1948 1949
Services 11-12-1946 1947 1948 .
. Hm»m\am_ 1947 1948 Oct. Nov. Deo, Jan. Febr. | March
Combined mmoSOEMo Area
Imports S AP o . ‘
in 1000-g| 739,000 }708,000 | 3399,981 -}3,470 |59,000 | 116,665 | 84,500 114,300 {124,100 [128,616 [12,586 |147,000
Exports - . S SR R i ) o
in 1000 #| 163,000 |225,042| 598,993 | 9,588 |18,754| 49,916 | 62,798 67,448 . | 71,811 | 91,356 .| 88.356 | 86,000
[Exports ‘ . 1 R : . : .
in % of 22,0 . 31,8 42,8 22,0 31,8 42,8 74,0 58,49 5749 71,0 . 78,4 5845
imports , ‘ . . s 4
Exports ; , 4
T@.vawﬁm. Se¥2-ho 5,55) 14,23 | 0,24 | 0.46 1,18 | 1,52 1,61 | 1,72 2,18 2,08 2,05
in , [ : . P
Tmports ' ; French Zone ,
in 1000 8 45,961 {135,271} 188,340 | 2,706 |11,275| 15,695 13,552 | 18,635 | 12,188 11,132 | 12,233
Exports : ‘ | A : _
in 1000 g} 64,473 |124,132] 108,931 3,790 {10,344 9,077 } 10,424 9,249 | 5,850 4,654 5,920
mxports . , .
in % of 140,53 91.7 57.8 | 140.3 91.7 57.81 7649 49,1 48.3_ | 41.8 48.4
imports _ ; o ; .
waouam . )
w.owwwdw 10.97. 21.03 20,02 0.64 1,75 1.66 2,00 1.77 1,13 0.88 1,32
in . ,
ooadwbmm Economic Area ' )
.. and French Zone
Imports . L : L :
in 1000 §| 784,961 |843,271| 588,321 }46,176 | 70,273132,360 | 98,052 132,935 {136,288 [154,748 {124,610
Exports . . . : o . . N
| in.1000 Al 227,473 | 349,1741 707,924 13,378 | 29,098} 58,993 | 734222 76,697 | 17,701 96,010 | 94,276
Exports in | . o . _ , | |
» ofimp. 28, hHoA. A.L,QW Nmo.ﬂ AHO# %A.om .N#-m Qcm 8, 1. WOW
Forim |zl oml e oatlogdl h) 158 28| 8| Re D8
capita in BE1
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L ‘dgoreased by 13 per cent., Both trends are to be explained in

1 the first place by the economic separation of the Saar on

1 April 1948, which rendered -necegsary, inter alis, the 1mpor%ar
tion of coal and foundry products, i,e, commodities which had

been exported until that time; The"l948'debit balance emounted A
0 79.4 million Dolars. Taking into accout.foreign exchange ored--'ﬁfi
it balances from former years in .the amount of 7.4 million Dollars,fﬁ
ECArlmportB amounting to 36,6 million Dollars, and a further in~ . -
crease of 4,)1.million Dol lars, there . remalns ‘a forelgn exchsnoe _
deflclt of 31. 5 million Dollars for the year 1948, '

 During Jannary and February 1949 {more recent figures are

- not yet avallable), the monthly average of imports decreased by
g 21 per cent am that of exports by 38 per oent as compared with
the lust quarter of 1948 This renewed shrinkage of exports maJ
be que among other reasons, to the decrease 'in timber exports
- and- to the efflux of export’ geods to- forelgn trede -enterprises in -
the Comblned Economic Area, die to which. they can no longer be.
registered as . exports of the. Prench Zone, For the 1atter reazong -
. tne forelgn trade statlstlcs of the French Tone become less and - .
" less. representatlve of the actual 1nterna 1onal trade>relatloms of

thls areao‘ ‘ ' ' ‘ ’

B 1 o ym e n t s, P roduct 1 on-
i  and S a 1 e,;-ym

. -The domestic business trend contlnued %o be characterrzed by

" an ;ncrea51ng degree of. unemployment, W;th the level of 1rdustr1al

» prodnotlon remainlng the same,. In the whole specified erea, the - B

nw mber of unen P 1.0 ¥ e d 1ncreased by 63,000 durlnoil*f
Aorrl wnd hy an addltlonal 20, OOO durlng the first helf of 1sy° e

. That means thst by the mlddle of May 1,252, 100 or 8,5 per cent of . '

- ail«wege-snd.selarywearners were out of work As oompared W1tq :

the.flrst three months of this year, when the increease amounted

‘o 203 coC 106 006 end 100, 000 respect vely' the rise of unenp- ">

]oymen* has contlnued to slow down during April and May; honever,_

'f it must be borne in mlnd that in view of the season the . degree of

i e
2
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Unemployment in the Specified‘Area

1948
Area May Angust December
— - in 1000 : ,
Bavaria 148.0 270.0 227.1. |
Wiirt temberg~Baden 28,1 31,7 25,0
Hesse 40,6 65.1 6l.1l
Bremen . 8.7 10, 4 11,5
Northrine-Westphalia 125.3 157.1 106.2
[Lower Saxony 57,7 123.4 171.0 |
Sohléswig-Holstein 18,6 8L.7 114,8 - {4
- [Hamburg 12,1 28,8 2642
" Combined Economic Area - 439,.1 768,22 742,9
. [paden 3.0 4.3 443
 Wiirttemberg~Hohenzollern | 1,1 1243 2.0 |
ine-Palatinate 50 1 9.5 10,4 . |
, wench Zone . ‘9,1 | - 16,1 16,7 14
B _Western Zones 448,2 __784,3 75946 . i}
| 1949 »
Jan | Feb | March | dpril| May | Mid-Mey$
4 : —t : percentas
Area o L of workex
~in 1000 ‘
Bavaria 300.8| 340.5] 364.7 | 360.2| 351.7
“IWiirttemberg-Baden 33.7| 39.5| 44.5| 48,1} 51.3
Hesse | 79.4| 89,0 98.9 | 101,1{ 102.9
|Bremen 13.5| 14,7 15.5| 16.9] 16,7
Northrhine-Weste 124.6| 127.4 | 139.7 | 167,3| 175.5
phalia o R | Tl :
Lower Saxony 213.,2| 236,9 | 259.9 | 273.3] 279.5
. |schleswig-Holstein | 140,6| 155,4 | 170.4 | 183,7| 186.8
|Hemburg ’ 32,0 34.8] 38,5| 44,1 46,7
Gombined eonomlo | g37,gl1038,2 |1132.1 |1194,7[1211.1
Baden 3.9] 5.0 5.8 6.0] 6.0°)
Wirttomberg~Hohen~ 2,2 2.9 4.3 4,6 4,5
zollern ) ' ’
RhinewPalatinate 18,0| 22,8 27,0} 27,1{ 30,5
French Zone 25,14 30.7 1 37,1 57,11 41,0
> Western Zones 962,9 |1068,9 |1169,2 {1232,4]1252,1

~ 1) (Including the unemployed)

2) Egtimated
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unemployment should have normally decreased since March, This
actually happened, however, only in BaVaria, and even there

the decrease-wes oomparatively small, In general, the slight
‘deorease of unemployment 1n faxmlng and in the buvldlng trade
was exceeGad by an 1norease in the other sectors of econony, S

-Nevertheless, even for the-last few wecks a numbexr of
_circumstances can be named which somewha$ diminish the import-
__ance, as a symptom of_e:ieie;.of_yhis constant expansion of.
unemployment which is'cOﬁtrary'to the normal seasonal. trend;
First, a large number of the newly unemployed stlll come from. .
alerical professions and in many cases.this layofﬁ/salary sarmers
is to be welcomed for economlc reagodns. Nor should the reduct- -
\iﬂn of the number of pereonaemployed by the Mil itary Governrenieﬁ-
_wh;eh by no meang affects only ‘oclerical persomnel - be judged
negstively from the viewpoint of economics, end even in other
 sectors there are mEmy- dismissals which are to be considered
en*y ‘a symptom of gradually progressing ratlona¢1zatlon° It is
%emarkabie, for instance, -that, expressed in percentage, women
we mnuh moreg uffected by the re nt increase in Lnemplo ext
tth are men, '
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The Tact that the fluctuatlcn between unemployed and.
employed still appears to be rather pronounced at present, ice,
that the number of "permanently unemployed" is still rela? ively
low, alB8o indicates that- shiftlngs}groductlon still largely
- are respon31b1e for the unemployment

_Durastion of Unemployment in the Gomblned
Economic Area es of the Epd of Mearch 1948

0f the toxal ﬁumber of unemployed,

........ . per cent were out of work

up to 14 deys .

cver 14 days to 3 months 43
" % months to 6 ¥ 24
s 6 " tol2 " 16
" 12 ‘ﬂ 5

1) emaadisr se dete W 1'{@8& by the Director of thé Department
Tor Labcoutr; TG, OOO during the period January through March,




' comparatively smali exteht inj; This shows that elso the

. be affected by depression fhan are, for 1nstance, Sohlese”

200 = 300,000 and it-is feared that a new increase in the numbs

>
o

not result from-a decline in employment but only from the
continuous- 1nflux of peOple seeklng work from the clrcle of

b, 4

"‘*Eﬁe iindustry, which sa far had 1 been

ﬁolsteln and Lower Saxony. The fact tha in the Comblned

and comprise but those short»tlme workers who receive relief
vayments - they then" numbered ‘39, D00, -correspon dlng to onlyh
about 10 - 11, 000 fully emgloyed, measured by the loss-of wo
but the number of short-time workers net receiving relief pa;
is said to have been eonside:ably higher at that time already

and to have increased of late.-The Department for Economics
recently estimated the total number of short-time workers =i 8

of fully unemployed might result therefrom,
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I ndust oz i a 1 p ro d unetion, however - which,

os fer as ccve”ed by the OfflClal production index, comprises

only somewhat less than one third of all.employed, it is: brae -,
has well mslntaxned 1ts level at least during April and probals:s»
durlng ey too, The A@ril index of productlon, oe 1oulated by the
Department for sconomlos “and erressed in working -days, amounted
to ghout 86 per cent of the 1936 level and was thus rather some=-
what higher, and not lower, than the March level, although the
monthly result as such, emounting to 82.per cent of the 1936 level .
"fell by 8 p01nts szort of that of March This constanoy, ‘Thowever,
probebly is partly due to seasonal influences only. The building
trade, which itself is not. covered by the production index, but
by the trend of its supplier 1ndu¢rles in some way affects 1%
reveeled 2 delajed geagonal upturn during April, although tq,s
upturn - apart from specific regional deveIOpments « so fear did
not resch the customary extent, and the building volume, in

gendral, still lags behind the pre-war level to a higher.degree
than does the volume of the other brenches of productiorwc

Nevertheless, the power of resistance of industriasl production
rcainst the various depressive influences 1is remarkable, Rven th
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investment goods industries 2s a whole were not retrogressive
during Lpril; on the contrary, they developed somewhat moré
‘favourably than the remaining industries, Especially the prod
ton of iron and steel, of non-ferrous metals and of plate: gla
the constructlon of- vehloles, end the production of electro
.nioal,,preoisiqn.aad optical articles reached a new peak dur”
1pril expressed‘per<WOrking day. The

was even mnre dzvergent than in the ‘case . of “the other groups?
In the caSe of those produots Wthh for some time- already, 2
the present level of income and- prloes, have shnwn a satiety o
demand -~ such" as partleularly rubber goods, household funni_ﬁ
fine- potteryy 1eptherwgoods, shoes and certaln.metal goods ;5
productlon further,deereased, whilst productlon partly 1ncre@s“
nntably in such. cases where sale, even under present market -
oonditlons, is stlll elastio or where +there even is a scarcit

of supply, as for instance in the case of textlles and paper.

_ Statlstics cn turnover and unfllled orders unfortunately
wanting, it is gtill diffioult if not imp0351ble, to obtain.a i
oleer picture of the development of sale. Revenue from the turn
over-taxy whlcﬁ/agsleast a general impression of the developma r
of tvrnpver, haS'well maintained its level in lNMarch and April =3
the last monfhs for’ which statistics are- available~, espeoialv
if the seasonal trend is taken into account (of, pageld); 7
ever, -the Zpril figures express the March turnover.only, beca"
the turnover “tax.is-payable monthly, and post festum, The figure
on traffic and communications as given in the chart (see Germalw
report, p. 23, "Zur Verkehrsentwicklung") are not up to-the .%
present time. However, they are not uninteresting inasmuch as tﬁ




reveal that, contrary to a wide-spread opinion, there can be

no question.of a considerable deorcese in turndvers; moreover,

it is instructive: when oonsiderlng a prolonged pedod of tipe

thet as comeared- W1th the period prior to the ourrency reform,
the pr edominmntly ‘consumptive services of traffic and communics -
tions, -such as the .passenger traffic of the railway ad +he number
of #runk.calls , have decreased oonsiderably while- +h: productive
services, -as. for example the goods urafflo, have substantially
inareassed, o ‘ )

. As t0 the fiost recent development of turnover, since Nerch
turnover of'the retail trade partly increased, ‘espeoially‘in
brenches of bu51ness which are subjeect to pronounoed seasonal
flucbuatlons. The reluotanoe of consumers as observed during
the first- mnnths of the year has this been replaoed by more
liberel buylng, at least for ‘geasonal reasons, However, this
development appears to exert little influence-on’ the industry, as

trade and oommeroe stlll dlSpOSe verg carefully, trying to reduce |

their stocks which in some cases are still rather high, There-~
fore, as "eportnd by the Department for Economios, industry is
stlll characterlzed, 'in.general, by stagnancy of sale and dwin - |
dling of un¢1lled orderso An increased nunber of branches of 1ndus-_$
try are Sald t0 heve worked.-for store of late. The development :
in the investment goods indusﬁries is described as being partioce
ulaxrly unfavourable in this commection., Here the cancellation
of orders ~.wnd not.only of the fietitious orders’ given during
the boom &8s precahtiohary measure or for speculative reasons -
appears to have mads further progress, Only recently there were
complainds of orders having-been cancelled by the Railroad and
other big sustomers, Just customers glvin%?ggﬁers are seld %o
nave declared their inability to take over goods previvusly
ordered, Nevertheless,; even in the investment goods industries
there can hardly be spoken as yet of a general crisis = regard-
ing cancellation or lack of orders, Fven such.en important in-
dustry as the iron and steel industry gshows but a slight re-
duction of new orders by the.end of April, so that there gpill
seems t0 have been equilibrium of production and orders, at




least until-April. In other industries, as for instence-in theff
foundry industry (see table below) and in the machine-building
industry, the number of unf i 1l e d orders at least is
still highe-not;tb,mention the fact thet‘in,some‘industries,

Development of Orders in the Foundry Industry .-
(Iron casting, steel oastlng, malleable»
| cast iron) ; ;

in tons

... Unfilled | Incoming | Produetion | Deliver
. -Orders 1) Orders . e E

h 9 ¢ 8

485911 | 103 584 | 103568 | 83

September”; :

October .~ 456 496 145 995 | .110° 551 .¢~ - 108
November 533 604 112 175 | 112°094 . | 108
December~t.;

.,;j5314195 119 040 A8 679 118

(

1949 R P . _ _
|Tanuary - ai : ‘537 623, |. 104 984 - 130‘354 ol 122
. February 1. 520 021 - .94 906 ¢ 125.762 - | 1ll4

March a<_\,:;poo'523 | 201 296 | 139 382, ]

April - | 468090 - | . 86.248 | 119 847 116

May = ] . 437 938
1) As of 1st of month . SR

““T‘T’Iﬁﬁtance the-constructlon of vehioles (passenger cars), 4
the 31tuetlon is stlll characterlzed by production rates belng3
to0- low, ‘and long terms of delivery., In some investment gads g
industries, however, which so-far maintained- themeelves, the t m=
is dangerously near when productlon would slump uﬁless orders .
rise again, : so that, in order to avoid a crisis, the. supply of
the necessary investment capital becomes more -and more urgent.
With a new considerable expansion of unemployment, however, the
market‘condltlonswfor,the‘consumeps! goods industrigs = which .3
partly are veryeunsatisfactory -~ would necessafily detemiorate{?

P rices and VWag e s’

It is in correspondenoe with the difficult sale oondltloHSE
that the reduction of prices under way since the beginning of  j
this year did not yet come to a standstill even in April and Me Yj
The reduetions, it is true, were less numerous end, in gen8+alsf




of less importance than in the two preceding months,

Gost of living for the rank and file of ‘the population has
declined during the last few weeks, A rather remarkable decrease
of prices for clothing and household furniture-is faced, though,
by en inoreese of the prices for etlmulamms. During the las?t
\weeks, ‘however, some food prices (potatoes, vegetables, eggs, ,
gsalt-water fish, cheese) went down - malnly-¢or seasonal reasons -~
so that in this field, too, there evidently wes a noticeable = 7
relief for all corsumers., The cost~of;1i7ing index, however, does
not, -or but very unsufficiently, express the marked improvements
in quality end choice of the goods offered and the speoial prices
granued to ensure o fast clearance of stock, :Yet all these
cnaracterletzcs of a buyer's market'also reduce the cost of
living, The table el b based on prices in, Frankfurt/Mnin
gives -’ idea as to the extent to which some typlcal retail
prices. have slumned from their peak level after the currency
reform, e

Due to these price reductions, the price "mirrors" for
various groups of commodities established last fall have for a
cors1dereble period of time already been without practica
importance, end were now- discontinued offlolally, It is difficuls
to - 3udge in how far- producers’ prlces have. already been fully
adjusted to the reduced retail prices and, vice-verse, whether
wholesale traders and retailers in all cases have established a
reagonsble ratio between the se;llng prices and the producers'
prices lowered in the meantlme, apparently, there is still a
certain margin in both directions, so that a- future dowmmard
revigion of prices appears to be fea elble. Furthermore, the
dowseed tendencies originating from the world market may in the
case of some products -~ especially if imports of finished goods
inorsase - effect a decrease of prices., The fact that in cortain
domaing of the market the stagnancy of. sale might be congideradbly
mitigated by price reductions, has been repeetedly emphasized
here, .

Particularly characteristic of the present formation of
prices is the divergauys stiil extraordinarily great by com-~
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~of prlces, which is under way. 1n thls connect10n,w1ll probably

' rationallzation measures,

~ against 192 6 in December and 187.7 in Ootober 1948, As coal .

' brlquettes has already been ralsed some tlme ago from 13,20 DM
per ton to 16 20 IM per ton within the so-ealled "Korng blet"
‘("core area ") ang to 17 20 DM per ton outslde this area, It

'1ast year, blaok~market prices have dropped by about one half

~ 46 =

parison with normal times -~ of prices-of different producers
and dealers for one and the same product, In many cases the

different effects of direct and indirect war damages on produc
costs. have not become fully noticeable till now. The adaption’j

take -some time, since it can be- effected only by way of shifting
‘production to fims operating at lower costs, an@ by large-scal

Prlees of basio materlals COntlnned to fall in the month
covered by the report The index number in Aprll was 186,9 - A

miners' wages Were raised by 10 % recently, demands for a ris
.of coal prlces may be expected, however, The prlce of soft—coal

/

.cannot be.recognized yet whether any major 51gniflcanoe is to
‘be attrlbuted to the slight 1ncrease in prices of hides and
leather,whlch prices had proven partiocularly reactlve and ~ as
will -be remembered - .initiated the downward price movement at
the turn of the year,

(~

From their peak, mostly reached in November or Deoember of

1n the very rough average,

-The .real slump had occured durlng the months of January and‘
February. After that, however, prices stlll continued to drop 3
remarkably With the increase. of regular supply, the difference 4

market dlmlnlshed con31derably, it still exists, however, where-
ever it is ‘necessary to supplement rations and this cannot easily
be done by means of other, free commodities,.This holds good Vi
primarily with regard to meat, fat and sugar. As already mainone{
in the April report, in some sectors (e.g., coffee, cigarettes) 1
the black market began t9 underbid the prices of regular supply,i
which is easily possible, since as a rule it evades taxes and :
customs, and operates with different costs,
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'~ Reduction of Retail Prices in the Regular Merket
- (Data from Frankfurt/Main)

ey

.Thit |Meximum |Prices | Reduction

lprice - las of DY 0oe % | %,
- lafte®  |May 25-31 | i
ourrency | 1949 . ﬁ}
| L o jreform. | " 1
pentleman 8 sui* (contalnlng 4) ) ’ *¥
wool, carded yarn) each 128 10 110,00 14,1 ;é
lghirt (sports) Wltn collar . 2) o o 3
h E.t eched ~ - n 21 53 15¢OO 3003 > l
Drawers for men, wool o 1) ’_" : gl
| mixed . - |pair 6, 63 . 5,50 | 17,0 1 K
'uadles stockings (Rayon) pair 4-15 OO )_—~ 8. 00 46,7 ;ﬁ
Ledies kmickers (wool w1tn i )igi IS R - fﬁ
|- cotton, size 24) pair e 57 1 5 70 247 P
Apron (coat) ‘colour printed each 23,04 1. 17,50 24,0 _\J
ﬁznulpnen & shoes , pair 37. 24° 2) | 30.59 | XT.9 A,ﬂ
ireqiestr . F | " 55.322) | 28.80 | 18.5 1
;?*ief case- (neat's 1eather, sach - 125,102) 55,00 56,0 JJ
'Jcnulcmen s wrist watch =~ | " "_ RN . 1
{anchor escapement, 15 Ht : 4
jewels ‘Swiss. works) n 121 76 70.00 42,5 :
Cun W‘thout saticar (ohxna) " 402) - 0.95 32,1
mmmﬁ,zum | - | 1) o '
(Gilometer 28 cm) o w5, 90 4,50 23,7 3

1) November 1948 2) December 1948 3 October 1948 4; January 1949

G v e ra i1 S itugsg t ior and Capiteal
Supply

To sum up, the-economic development of the last few weeks mney
ve disgnosed sbout as follows: Though the declining trend, which
started at the begiming of this year, has continued and 4in some
sectors of the economy the situation is still unstable, the eocon-
omy as & whole shows a remarkable power of resistance against
esgive influences, while at the same time efforts to solve
problem of capital supply are incrsased, It is the :iore justi-

Tiable to emphasize the economy's strong power of resistance as
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it is a gratifying contrgst to various diagnoses which, month
ago already, predicted a sudden shap decline in business activi}
and therefore culminated in demanding comprehensive measures ]
order to influence the business trend. Contrary o such pess
just the last weeks haVo again proved that, on the one hand,- 1
self-assertion of an economy, be it as far from the normal st
as 1s the German economy, is much greater than is freguently
presumed, and on the other hand perheps«the contractive pressur
apart from taxes - hss not quite attained the degree generall, 4
apprehended. If one realizes that during>the past few We/aeks'mi
the decline of prices was no% accentuated, but mitigated, and
that now and then already. more signifivént new price increase
occur, one might altogether doubt whether the sale and liguid. -

crlsls reallyés as comprehen31ve and far~reach1ng as 1t is 8
tlmes described. ' SR o=

_ However, in the presen‘l:‘s’si‘l:u:r:ﬂ:ior/l,of'Wesfcern,Germariy,ﬂs'u.':l
considerations covering pfimerily'the'genéial situation, the
‘M"average" so to speak, can'be made with much reserve'only.~ If
for instance:. the economy' 8 remarKable power of resistance aga
the undoubtedly existing depre881ve 1nfluences is mentioned,
81gbt should not be lost of the fact that w1th1n the spe01f1e
area there are Linder the tenacity of which in fighting such
tendencics is of little importance compared with the fact that
they are already deep in an undeniable orisis. A Land llke'
Schlesw1g—Holste in, for example, will find 1little comforft in th-
fact that the average number of unemployed in the specified are-
from the end of January until the middle of May rose "only" fro
7 to 8.5 % of the total number of worke*s, employees and OrflCl‘
since its own percentage is 22.7. Also in the various branches
of business the differcnces in the business trend often are sd
great today that not seldom prospe*lty and pronounced stagnatlof
are close together. ‘ 3

In general, we hardly do justice to the present difficultié
by arranging them under one general heading, as for instance i
"tightness of money" or "lack of capital", and aooordingly tryii:
to apply one single rcmedy. The characteristic feature of the
crisis which the economy has been undergoing for some time is
just the fact that it expresses very different disturbances '
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which 21l have their individual causes and therefore in their
mejority are in need of different therapy also, First,consider
able parts of the Western German economy, some Isnder.in part-
jouler, areis a 'structural- erigis" originating from numerous
dls¢ocau10ns in “the structure of economy and population in Hhe
whole of Germeny, caused oy the war and its consequenoes,iand
from-the numerous inadequances resultlng from our present con-
stitutional set-up; thls erisis-can be remedied not by means of
oredit poliey, but only by meesures/hi% %%e root of the evil,
The particular difficukties of Scnlesw1g-Holste1n and Lower

Sextmy, for instence,-.can neveé\bé'bufed by a "eredit-injection®,
A better financid equalization between the Iénder would at |

. least be.quite-zs important, but the only radical remedy for

\ guch a "siruchtureal crisig" will probab1y be'a new regionzl
ordsr permitting an adequate. redlstributlon of the incresse of
populiation caused by the warq' '

Enotner element of the present difflcultles is the so-ocalled
r1s1s of adaptation® or "erisis of purification”. s repeatedly -
exnlalneu nere, it s3ems from tne n609331t3 to adapt o tioe new
arket conditions a structure of oductlon.wnlch in many cases
is still based on the condltlons nrevallvng duang the Reichs~
marx period; this means thet cer aln,productlons, wnich undex
the prescnb.conditions of . income and competition are no longer
aleable, must be stopped. This‘pﬁocessvalSo,certa*ply painful
for the persoans oonce”ned,can.o*vbe renderedfnperfluous by
measures of coredit policy, but gust the contrary holds ,goociG -
viz,, it must ba'brought to-a speedy close by a selective credit '
’polloy. which the panks should apply also in-their own interest,
Benkruptcies and temporary unemployncnt are unavoidable in
connecticn with.this process; that thisg fact is sometimes hardly
taken into sccount when judging insolvencies, difficulties in sale
and reduction of .employment, is symptomatic of how little are yet
-tnderstood une laws of competitive economy, which mean not only
profis cnarces, but also risxks,

_ Jevertneless, 1t is uncontesitable thet irn =ad
verious siructural crises and the so-~called purification crisis

there has developed a2 disturbance which concerns rather the
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total mechanism of the business cycle, It is manifested partlcu'
warly by the fact- that the maintenance of-the investing aCtiVItf
meets with dlfficulties which, if they could not be overocome,.
would generate amore-or less general shrinking process, Of coux
guoh a development must be prevented, s ince it would paralyze

the forces intended to re-occupy both the manpower and the E
productive capaoities set free by the rationalization, so that

the orisis of purification also would soon loose its character
of a process of oqnsolidation, The structural crises also woul
~then become evén more pronounced, .

:As is well kmown,the main cause of the typically cyolica
dlsturbances is the déficienoy of capital for long-term invesff
ment projects. However; at present it is by no means the oase ;
that oapital formation in itself is insufficient, i,e. that we}
save too 1little and consume too much, The consumers' goods in
dustries likewise are complaining of sale being inadequate, tha
is to say, neither- t h e‘i r production nor that of the in-
vestment goods industries meets with 2 demand sufficient to
Tlance formation-snd spending of income, Certain parts of the
income thus are used neither for investment nor for-eonsumpt-
lon purposes,’ since alsoc the amount which the consumer does
‘not or cannot spend because it is withdrawn from him by taxes ’f
or sooial contributions, does not flow-to the capital markes toi
be uged by the investors, but remains unused, mostly in the form}
of inactive accounts, Thus the orisis of investment financing f{
is oauged, at present, not so much by Insufficient saving but §
rather by the general propensity.for liquidity, which keeps the;
saved means away from investment, | 4

Under these eircumstances it cannot be the primary aim of E
an aotive cyclical policy to oreate new money, but it must oon= §
oentrate chiefly on.chamneling o the capital market the means
already existing, i,e. at last to bring sbout a.stronger fluotua'
ion from the money market to the capital market, In-this respect
essential tasks are to be performed by the public authorities
with whom ,as repeatedly set forth-in this report sconsiderable

means have gecumulated and continue to accumulate, These meons,
. /
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as far as they have.not perforce to be reserved for other
puposes, - should be: used as - soon as- p0551blea~ dlrectly or in~
dircetly . - for 1nvestment purposes.' It would ve. absolutely out
of placse to reserve them ag a liquidity guaranty for an. eventual
. .crisis, since the formatlon of excessive reserves, as proved by
- experience, 1s the surest means to. aetually bring on a. e.rn.s:.sv
I% therefore deserves high.appreciatlon that the Unemployment
Insurance Fund , as- already mentloned previously;seems to be
ready to place:at the diSpOSal of the Reconstvu tion Toan Corp~
oration a consldereblelpart of its 11quid megns still available.
The central banklng system‘tries to facilitate this resolution
by assuring the: admlnistratzons of the unemnloyment insurance
that collsteral loens will eventuelly be granted, so as. to F
guerantee the/main+enanee of = certain liquidity, -

Besides, 1t is necessary to increase the attraetion of
the oanltal market: for means ‘hitherto invested in the monsy
marxet, an- 1mportant step in +this direction are the big 1oans ,
soon to be offered.for subserlptlon, viz,, in addition to- the
Reichsbahn loan already ‘Floated -~ ‘described in the chapter
on the capital market '« in the first place the loans of the
Reconstruction Ieahycorporauion, which will follow.immediately.
41l these loans undoubtedly will make available considersble
mesns for investmefrt: purpOSes, the more so as the investment
acoounts so far blocked heve been released for them, Even
though -a considerable part of the Railroad Loan is. degtined
for refunding purposes only, the ‘money market nevertheless will
oeeome more liguid to such an extent-as to be ready,.in case of
need, for short-term prefinanclng of new invegtments,

The cenurel banking system itself also has uaken & nunber
of important measures to eneourege fluetuation from the money
market to the capital market, Apart from the releage of the
investment accounts already mentioned, the decisions conoerning
monetary policy taken of 1ate-shouid be cited in this connection,
viz, expansion of the rediscountability of bankers' acceptances,
fscilitations for debtor drafis,.reductisn of the discount rate,
and lowering of minimum reserves, Though all these measures in
the first line concern the money market only, they Will not fail
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‘o exert a certain effect on the capital market, because they
 distinctly show the readinéss of the central banking system
by its oredit pollcy to oppose deflationary tendencies, |
just - as last £all it “opposed 1nflatlonary tendencies, and
becpuse:as shown by experlence, the situatlon of the money
market in the . long yun influences also the capital market,

In a speeial case, the Board of Directors tried to support the*j
oapital market even 1n & more direct way,. v1z,, by. reoommendingf

"

'age banks to somewnat 1ncrease their loans,
311y to. prevent major price fluotuaxicns' of their"
formerly issued'mortgage bonds, thus contrlbutlng to a somewh
moré cheerful tendency on the bond market ’ : ST

Of course, the: Board of Directors also have glven olose
axtention to the repeated requeds. that the central ‘banking
system shnuld teke a more active part in the financing of in- 3
vestments.-Many of these requests, however, cannot be taken 'ﬁf
into serlous con51derat10n.because they are based on & oompletei
misocnoeptldn of the tasks of a central banklng system, and 1
often show n~surprising ignorPnce of the»by-laws of both the
Bank deutscher Ténder and the Land Central Benks, 4 mabsive
"open market pollcy" as recommended by some quarters would
moreover repder ‘the central bank oredit somewhat unelastio -
8 factor no responsible. management of a bank of issue “would
readily put up withe But also in projects endeavouring to bettQ7
maintain the scope of activity of the cemtral banking system, :
and-for that reason recommending only a prefinancing of the :
future capital supply, it is overloocked that even preflnuncxng¥
meets with many legal obstacles end particularly that in most
cases of preflnanoing which are expeoted from the central-
banking system, the character of preliminary financing would
not be guarenteed at all, If there were long-term credit re- - %
cuireents which for the time being could be met by long-dated
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loans whilst there was, no doubt as to time and amount of the
future refunding, then it would be possible to obtain the
necessary means on the money market without any dlfficul*ﬁyo
There woukd then be no reason for the central banking systen
to deprive the business banks of such 1nvestment opportunlta
ies, particularly as the central banking system endeavoursy

es far as p0331ble, to leave to the banks all klnds of imber—
mediate financlngc It is desirable tnat borrowers also support
this policy and, ‘by_selecting the proper. form of credit

first try the ability of the open market before contactlng the
head organziatlon of the banking system whenever there are
Pinancing req}linments°

An 1mportant source. of oapltal is belng'made availabTe
more and more to the ‘economy with the assistance of the central
banking system tnrcugh the release of the DM equivalents of
procecds from deferrud imports. The progress made in this recpect
during the per;pd qovered by this.report has been explained
in the chapber "Money .and Credit", The total amount.released
up to the end of May is 245-million DM, whereof aboub .110 million

IM have already been paid out, Further considerable sums may be
released shortly, especially as also the accrued ERP mears will

. tg & larger exteht&ngradually placed at the dlsposal of the

gconomy, The first problem is to finance the rest of-the so-
ocalled ﬂlmmedlate_program" (Sofortprogramm) of the-Reebnstruction
Iosn Gorp,,praviding 90-million DM for the building of dwellings,
53 million D for egrioulture, and 78 million DM for various
industries, Beyond that, there will f£all due in July a further
55 million DM instalment for the investment program of the power
industry, for which firm promises were given by the Allied
chernments'some time ego already, For further releases also

‘definite investment plans had already been prepared, In view of

“he pronounced slowing down of the flow of money, the eentral
banking system readily puts wp with the fact that by such Withe
drawals the excese of disbursements on its accounts-for settle-
ment of foreign transactions ~ concerning which figures were
given above - continuougly increases, and thus more and more

central bank money passes into circulation,
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The significance of the release- of counterpart funds cou E

be oonsiderably ehhanced, it is true, if-it were possible,,; t

similarly as in the case of the power 1ndustry’to obtain al=~
-ready now birﬂing promises, at least as far as the-total
: amount 1s concerned, .of which a propect was. hnld out some

time ago for the - second Morshall-Plan year. The enterprises

for. whioh accordlng $o the $nvestment program submitted %o

0,E,.E, C. these means are destined, would. then be eble to make

. their plans already and possibly to preflnanﬁe them on the r

- market, In the present- situation, when the bnaines trend is
strongly: pregudieed by psychologic unoertainties, such promis
~would have far-reaohlng effect, ~{Nﬁ‘g,:v.

RS txdad

Aj apy rateylt can be finally stated thax from various
'sides th‘ pOS“lblllties of capital supply are . improved~ vard
with the [elp of the central.-banking system, partly 1ndepend
of it Thefregional publio authorities have planned for the
ourrent fiscal year investments emounting to 1.95 milliard EM,§
the Unemployment Insurance Fund contemplates prov1d1ng for in

»vestmentfpurposes a. cOnsiderable part of its means still "

: ,ffthe Railread Iosn, an attrectlve issue, appliies
for uninvested savings, and similar isstes will follow; the N
investment aoeounts have-been released for gubscription to thew 4?
seourities, the Reoconttructio:. Loan COrporation will morevver 42 1
provided with counterpart funds to an increasing exten% and -
the reoent ‘measures of the central benking system-ooncerning Q
monetary poligy will, at least indirectly, contribﬁte to ease §
the stringenoy of the capital market, Teken all in all, we are
fully entitled to expect a gradusl broadening-of the capital 4
current 50 that the e#ances of mzlntalnlng our volume of xn—?
vestments are undoubtedly growing, : : ' ;
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Bekanntmachung Nr. 1
dev Baﬂk d@utocher Lender

R B S e S U P P PO W P N B T P S S B B £ PA S WS L T A R VD S ST AR G Nt e W

Auf Gxund von § %3 Abse 4 der~35.7Durphfﬁhrungsver-

: ordnung zum Umstelluﬂbogcset geben wir folgendes bew

kannt.

1)

”‘iihdustrlebank im Wehrungsgebiet gilt gemdss § 2 Abs,1 der -
 Verordnung Diisseldorf, o
: CAls Zeltpunkt der Verlagerung gllt der 16. Juni 1847, -

iDer Finanzminister des Landés Nordrhein-Westfalen hat aaf’f"
.. Vorschlag der Bank deutscher Linder und xiach Anhorung der
‘Bankaufsichtsbehdrden der anderen: Lander dureh Erlass vom "}

Der Flnanmlnlster des Landes: Nordrheln-Westfalen hat

‘auf Vorschlag der Bank deutscher Linder und nach An-
;horunghder Bankaufsicrntsbehorden der anderep Lander
© durch -“rlass vom 28,9,1949 - II A 2251 ~ 5857~49 die

: Deutschg_gngasyglepank Hau tnlederlassung BeranL
gemdss™§ 3 A0S, 3 der 35,DV0/U8 als verlagert anerkannt,
Als Sitz Tir die Geschaﬁtstatlgkelt der Deutschen

. 28 9 1949 - Il A=2281=~49~ 5706 - dle

f’figemasu,§ 3 Abs. 3 der 35, DVO/UG als verlavert anerkannt

Als Sitz fir die Gesohaftstatlgkelt der Mecklen-

'bufglschen Hyptheken- und Wechselbank im Wdhrungsgebiet

811t gemdss. § 2 Abs, 1 der Verordnung Kidln, -

“1947.

Als Zeltpunkt der Verlagerung gllt der .25. NOVember

B)Der Flnanzmlnlster des. Landes Nordrheln-Westfalen hat duf

. Vorschlag der Bank deutscher Ldnder und nach Anhorung der

N .Bankauf81chtsbehorden der anderen Lander durch hrlass
“r;vom 28 9 1949 = II A 2281 49 5705 —~d1e

—-.-——- ey o — e

- gemass § .3 Abs, 3 der 35 DVO/UG als verlagert anorkannﬁ—

b

-~ Als Sitz fiir die Geschéftstatigkelt dexr Thilringl-

.séhen Lendes-Hypothekenbank A.G, im Wdhrungsgebiet gllt
‘gemss § 2 Abs,1 der Verordnung Hagen i,W, .

Als Zeltpunkt der Verlagerung gllt der 21. Mal 1948,

'Der Finanzminister des Landes Nordrhein-Westfalen hat

. auf Vorschlag der Bank deutscher Linder und nach An-

-horung der Bankaﬂf51ohtubehordender anderen Ldnder durch

Erlass vom 2839 1949 - II A —2281 5707-49 - die

-——----————-—._—-—-—-—-_ e v v -—--—-—-..-u———-—

gemdss § % Abs,3 der 35.DV0/UG als verlagert anerkannt,
‘Als Sitz fiir die Geschaftstidtigkeit dexr Deutschen
Landesrentenbank .im Wihrungsgebiet gilt gemdss § 2
Abs.1 der Verordnung Lotte, Kreis Tecklenburg.
Als Zeitpunkt der Verlagerung gilt der 7.Mail 1946.
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5) Der ﬂinanzmjniofer deg Landes Nordrhein--Jestfalen
hat auf Vorschlag der Bank deutscher Linder und nach
, AnhSrung, der Bankauf81chtsbenorden der anderen Lander
- durch Erlass vom. 3. Ohtober 1949 - IT A-2281-5703-49
' dle T
Deutsohe Glrovertrale ~Deutsche Kommunalbank ,5erlin

- — e g Ry —--—u..-..—.........-.—-.-...—.—.......-.—......——....-—.._,.-—.N-..-..-.-._...... —— o e s

Als Sltz fur die’ aescha*tstatlghelt,der Deutscnen
entrale —Deutsche Kommunalb shrin;

jnach Anhorung der. Bankau
Landirrdurch urlass VoL 2819 49f

1ltj

, BEE:
‘ohnsbawten—Hypothekenbank AvG 1m‘Wahrungsgeoﬂeu
“gem#ss § 2 Abs.. 1 der Veror@nung‘ﬂ1esbaden“

Als Zeltpunkt der Verlave“unvi

#8chlag. der Bank deutscher‘Lander und nach.Anholang der;_
Bankaufs1chtsbehorden der anderen Lander durch Urkunde
-vom 4, Oktober 1949 dle .

Deujsche GencralbodenkrealtwAktlengese lsvhaft,

s e e s e e

§ 3 Abs. 3 der 3). DVO/JG als verlagert anerkannﬁ
Als Sitz fiir. die Gescaaftstatlgkelt der Deutschen
,Centralbodenkredlt -Aktiengesellschaft-im Tahrungsgeblet
-gllt gemdss' §: 2 Abs. 1 der Verordnung Oldemburg i.01ldbg.

Als Zeitpunkt der Verlagérung gilt der 6. Dal 19476

Zemdss
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9) Der Nledersachclsche Mlnlster der. Finanzen hat suf Vor- -
schlag der Bank deutscher Lidnder und nach AnhOrung der

Bankauf81chtsbehorden der andexen Ldnder durch ErlaB ve m'
21 Oktobcr 1949 - 20 52 32 - dle o

o ) 71“ T ST Sichsische BodencredltanstaltiDresden v {f;"”*

—.——._........__—..--—.——.o-—-—.——._-.-...—-.-————.__ —_— -~

*»?gemdﬁ § 3 AbS.3 der 35, DVQ/UG als verlagert anerkannt,~-'
& Als Sitg fiir-dig ;eschaftstatlgkelt der Sachsi- . :
schen Bodenoredltanstaltzlm Wahxungsgeblet gilt gemaBr ‘

§ 2 Abs. I der Verordrnung Oldenblrg: i, Okabg. ' - Lo

Als Zeltpunkt der VerlagerunD gllt der 24 Januar -

1948.;

"flo) Ded NledersaChQISche Nlnls erider Flnanzen hat auf Vor-
‘ - "gchlag der Bank deutscher Ldnder und ‘hazeh Anhdrung der .
s Bankauf81chtcbehorden dert anderen Lander ‘durch- ErldSS o
3 November 1949 - 20 52 Ol; ' e

QgemaB § 3 Abs .3 der- 35 DVQ/UG.‘ais VerIagelt anerkanntu |
o “Als Sltz fir .die Gescbaftstatlgkglt der Deutschen ..
‘Bentenbank-Kredltanstalt ALiandwirtschaftliche. Zentralbank)
im. Wahrungsgeblet gllt FemaB §*2‘Ab,}l)der Verordnung

..Goslar. B SO

LA Ais‘Zeltpunkt der Verlagerung 11t der l Jull 1945=”
11) Der Nledersach51oche Mlnluter der Flnanzen hat. auf Vor—'

schlagﬁder Bank deutScher Lander: und'. nach Anhdrung der . T
Bankauf51chtsbekorden der andeB@n Lander durch ErlaB Vom o
3 November 1949 - 20 52 OL ! dle W , ;

v' l .u_—-_-.._—-—-—-—-—u...-—-—.__.—_...._..... e

gemaﬁ § '3 Abs. 3 der 354 DVO/UG. als’ verlugeit anerkannt< o
L0 Als Slté fir die Gesohaftstatlgkelt der Deutschen -+
Rentenbank im Wahrungogeblet gllt gemaB § 2 Abs.1 der
Verordnung Goslar, .. o
Als Zeltpunkt der Verlagerung gilt der 1. Jull 194:=,;

12) Der Nledersach51sche Mlnlbtel ‘der: Flnanzen hat auf Vor-

- schlag der Bank deutscher ILindetr ‘und nach Anhérung der . .
Bankauf31chtsbehorden der' andéren Liénder durch ErlaB vom_f'*
3 November 1949 - 20 5e 01 - dle" : : :

s
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-.—_....————.——-.--—.~....-.--_-——_—....— _.—q--——--___..._-..—._—_

Sen gemaB § 3 Abs. .3 der 33 DVO/UG’als verlagert ‘anerkannt .

3 : ' Als Sitz fir die Geschaftstidtigkeit der Zentrale

RS fir Bodenkulturkredlt im Wahrungsveblet gilt gemdB § 2

” T Abs. 1 der Verordnung -Goslar. - o
T Als Zeltpunkt der Verlagerung gllt der 1.Juli 1945.' i

Frankfurt a.M ) den 12. November 1949

BANK_DEUTSCHER LANDER
gez. Konneker gez. Budczies
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