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BANK DEUISCHER LANDER  Prankfurt(Main), 20 November 1948

Monthly Reoort on the EoonOmicfSituation‘ e ﬂ

D Reportlng Period.  october 1948 ';4ﬁ} EE
,~Glo ;ngvbatev'?V: .~ Middle of November 1948 R ;

(1) Monetaryhane Credlt Mabters

Durlng;OCtober, the moneJ volume oonSLderably 1ncreased. The . _

R LT

an clroulatlon Jump d by 527 mllllon DM to f';l o

-,nﬁ‘-, - - q;‘wrr{va o~

'nnmber o] notes

reaSe
:ﬁ;3¥wh1eh to a small extent als‘ eontlnued durlng 
,'";Ngvember ~ was not. acoompanieauby a decreaser”'" ;
, sfer—moﬁey, on the conurary, dep051ts Wlth the f1n~§"
anoial 1nstitutlons contlnued to 1ncrease con51derably. Overall
_ | flgures on tnls trend are not yet dvallable, however, the -
e 7 ,1ncrease durlng chober in dep031ts of non-bank customers with
7 ‘the 112 flnan01al 1nst1tut10ns of the sample statlstles report-
o ing to. the Bank‘deutscaer Lanaer alone amounted to apprOX1mately
; _u300 mllllon Dm, ‘and of tnls amount, publlc auchOfltles account-
- ed for 150 mllllon DM, ive. this: amount was probably cnannelled
: , from one flnanolal institution to arother..‘he total dep031ts
;ﬁ of nop-bank customers with the 112 flnan01a1 1nst1tut10ns amount—
j%- .ooed to»approx1mately 2.5 bllllon DM Wnloh perm1hs~ w1th some
R -cautlon ~ -the conclusion that the ~deposits with all banklng
1nst1tutlons (excludlnr 1nuer~banx deo051ts) amounted to agprox—
;1mate1y Te5 bllllon Dﬂ. In October, ‘the cenural bank system 7
,_showed a decredse in deposits of non-bank customers by derOle-
ately 120 mllllon DM~‘Tho diminishing of credit balarices of the
\ocouoatlon powers and the Steatskas ssen accounted chxefky for '

thqs decrease: -
N

The 1ncrcase of the money. velume curinx October pcrtly re-
‘sulted from-the continuing creation of money based, on the
’ currency 1eg¢elai10n. An es ulmafed anount of ap prox¢mately
'4° - 250 m11110n DM accrued from ‘the. conversion, to free aooount
= during Octobere The impact of oledlto.grunfod by‘bahks must be

4

— | -




‘.

’ﬁded Whiéhfduvi 1€ Opuobcr was lowcr tw en during thé 9 cod¢ng :
- onti:s but, by 1o meaﬂs,_camc'tﬂ a staru~~*111.‘xn@'total out- ;”fgﬂmy

andinyg credits. of the. 112 anan01ol in blLUulOnS covered’ by - £
1o'uamplp.otat¢stlos 1ncreased oy 147 m11“1on DM anu": acqed aw
bLIOoal of 1,430 mllllon DM on 30 October.7 Accorcinply, tne

Aﬁ_mcﬂbﬂly 1nc¢ease ‘of t;e tocal credl“s *ranted nay oe cstlm@tqd

at 300 - zoo mllllon DM durlnr OCuOber.' hus, oy t 4 zq 0l=7?<
Octobpr, the uotdl o*,ouustandlng Crudlus maJ have amdﬁnted to

>

:[ approx1mate1y 3 5 0111¢on DJ

fl.,, nou mo7 than ‘one’ lourtq fﬁ;f
of. thc total money VOWume WﬂlCh by tﬂe pnu of Octobar ﬂad to be

Cptlﬂ&ucd at 13 14 q;l;

1on DW rcsaltc \from crmdlt

“rantedf

Uubllc dODOoltS'Wlth tlo?Bank deucoch r Lundor, und 1a c@nrwctwon
- with iﬂc’““call Of roughly 500 dlllWOn DM (35 per 'cent )'@f th o
3",11rut buobly of n W currchy to flnanclal in stltatlons ; only, 4
2/3 coqu Be. taloi ‘from’ th llkCWluC ocllnlno mlnlmum re 'ér#ef;;;fifﬁ
whlc%.aad bevn deded U1Oﬂ Jo\oP 11 OCiObLT by the Bqaydlpf7" o
Dlr ctoms avo to qulunry Govgrnmpnt Luﬂ Jo.g§ ( foiéioﬁ{bn:”
blockcd accoant) 1ew' to- an adultloaal démana o1 contrdl bank

Odlus by approx1mxmnlv500 mllllon DI ﬁvrvna Octgbol;%oﬂefff'”
b1¢1 of oxcnango aolalnps of ¢he ccnt 91 bank SX stom lncrc sed
OJ 42 m1111on to 778 malllon DI purchascd oguullzavlon -Igmf°
olalmu by 26 gllllon to 33 lellOn DM and lo,nu agains t. collatvral
‘i by 49 mllllon to. 6o, nllllon Dl By uhe und of Octobar, tho total

' conuru1 hank crudvt amountod o rouﬂﬂlj 9oo ﬂllllon Dd IR

~

‘ g A

oomﬁeruO'wwua, w“ly 400 mllllon oq 30 S*puemoor

_In'spite_of uﬂl a“vclonmont tho 1Lou1" ‘y‘df tire finmanciall.
institutions ‘as. B wnolﬁ was stlil chy high at *ac enc of Octo—

- bv*. The 112 reportlng oagklng 1notltublono ulonb showod bllls ln;‘?.
4;} ?ik, porufo1lo of rouvply 960 million DI ;SlOl 30 Oo*ober It may B
. “'P“1 be assumed that t%owe ing tlththA DOSS SOd vel¢ over flftj Do
o tht}-OL 2ll bLﬂiS"blll of ex aaﬂge holglngun Even 1f pprox1matcly

<

tWO f1£t1 to ono *ulf of tac oank'@ Bill of ﬂxcbango hidlﬁg”h’

snould consist of 0”ﬂkc acccpaanceﬁgwhloa-kursuuny'uo thb bolow

L . _



~ . ’ ‘ ’ . C .
mentidned decisions of the Board of Directors can only be redis- ™
counted restrictedly; the financial institutions, therefore,

still possess considerable funds Whidh, at any time, render refinan-"
01ng through uqe central oank syutam p0331b1u. On 30 Sepoember;
the cash réserve of the- 112 reportlng flnan01al institutions | "Q i
amounted to roughly- 452 mllllon DM wnd on ‘the same date, ae0031ts
‘amounted to0 3. b111¢on DM (1nc1ud1ngzdeposics of flnqnclal ins tlt-
‘utlons). The surplus reserves stlll accounted for a considerable.-

part of- sald 452'million DM. By the’ end of Octobnr, the central .

' 7bank credlt balances (1008 m 1lllon DMJ of .all ‘banks were st11l

.at least 200 million D hlgher than the mlnlmum reserve requlrod
‘bywlaw. Even if- thesc overall flguresédo not conceal the fact. - i
thét:‘n the 1nd1v1dva1 case, the llquldlty is v@rylng to a great
ektent and -the . w1thdraw s of S&Vlngﬁ’dGPOSltS stlll ~continuing
during‘October rosulted in llqululty‘dlffioultles, purtlcularly

' i av':gs banks and cooperwtlv;

rds

: ;ectors, Swld figures. do,
ngVP$rlse to thu assumptlon that:tab expa491on of bnnk crndl
lell cease in' the futu o ‘

‘Thlf otatc of a;Lalr ]*nkwé Withi&' harp rise of prices during
'chober inltlatmd thr Board of Dircctors to issue certain re-.
’utrlctlve measures. Bffective 10 NOVLmbnr,_bunkers aceeptonces
are.ezcluded from dis scount o a f“r~reuching cytcnt ‘Thc'Land /
ribontrdl Banks will purchase b%ﬂkcrs mCCOthﬂC“Q and_ debtors accept—
. ances Mceedlnb o ten days term.only if proof is furnished’ thnt _ "51
#  these. QCﬂeptwno,g Lerve the financing of import and export tra E
) ~a0t10ns or the storagc ordercd by the éoverpm nt of goods uubJCCt
< to control and allocation. The bills of exchonge purchagcd in the -
"chrgge of the last threc months by thc 112 banking institutions
’consisted of approximétély 1/3. bankers acceptances whereas in the

aver g6 of the months August - October, banke ers’ accepbances ﬂccount~'”
3 cd for romghly 1/4 of the bills of cxchange purchased by tho central -

| bank system, however, due consideration must be given to variances

~in the verious Land Central Bahk districte. In oédition to the

chtrlotlono with regard to credits on bills of cxdling , The o
‘minimum reserves of firnancial ingtitutions for demand deposits -
— havo:beon increased from 1o por cent. fo 15 per cent., effcetive -
1 Bécember, at all ola0us where thcn;*r; L“Q Centiral Barnks locat~ |
i ed. In addition, the financial ﬁ stity %Lons nad been advised , B

to refroin from oxtonding their credit volume beyond tho 11mit
) - 1) . Yy
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the sa v1ngs b ts "ané - cooperwtlveﬁ contlnucd 40 an cven 1ncrcnsou

" and were thus con31derab1y hlghor than new saV1n s.. During Octo- l

\

ap‘of 31 October 1948. These decigions Wlll undoubtedly bring ubout
a con51dergblc tlghtnlng of credits. : o ‘- :

Tha development of dep081ts strongly c,dded to the fact thg; aléo
Quring Ootober, thc dlfferonoes in the llquidlty of the vurlous
banking instltutians and ‘hanking grcups becamc morc apparent. S

The withdrqwal:of scvings’depos1tu whlch, in’ pﬁrtlculqr, qiLCCt dgﬁ

s

extent after thclp rtial cancellation of the blocked uocount

ber, dep081ts on s 1ngs acoounts with the 112 flnun01al _
1nstitut10ns 1ncludcd in the sample stz tlstlcs amountod to
7.5 million: DM, the withdrawols 0 42.% million, DM. During the R
perled 24 June - 31 October 1948 the savings banks of the "Spor
kassen— und Ciroverband Schlch1g~Holgte1n“.showed approx1matuly
‘only 8 mllllon M- of new deODltu.On a0 v1ngs'gccounts agajnst
approx1mately 25 million DM of withdrawals. Tho trmnd with tne L
majority of the savings banks u89001at10ns w s similar. The |
llquldity cquallzation has so for been possible by way ot depos 1ﬁé 
on transfer account oven if this wos not the case with the indi- \
vidual savings bﬁnks but within the a35001at10nu. The undorstan-'
dable desire of the institutions concernﬁa to Sbll equallzatlon
claims £0 the ccntr*l bank aystcm wo.s dloﬂpDrOVGd vy the Ty
Central Banks for currcncy recsons since. thln would mean the
creation of moncy. Thg new credit directives cxpressly prOV1dc"
that tae purchuse of equalization claims is, on prmclplu, not. to
bu token into account., Insofar as the 1nst1tut10ns affected bJ the
W1thdrawa1 of dcp051t" are unable to procure the. roqulred xunds by”
way of bllls of cxchangc or 1nter—bwnk bulanccs, theymore, for
the time being, referrcd tc their competcvt acntralkosson or G1ro~"
zcnﬁr len which, even during Octobcr, still pouses sod con81derablc

|
llOuld funds. . . , B 1
. , 1

' ~

A consldcrablc pqrt of wll ban!z deposits, pres umably‘not lcsé - ‘
than 10 per ccnb., iR concenurrtcd with she POot By 30 Octobor. 1044
the, nogtul ciicque credit balances rounyod Lo ?1? NljllJ- DM in
the bizonal aren and crcdit balonces with the postal savings:
banks 1o 28 million DM. Apart from thege amounts, the postal
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from the f
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She fuT“TC&Cllﬂb excluﬁlon cf the bankcrs accentance from re= -

dglnlpnraﬁ
In order o cnﬂuro that
postal funds, psrticulerly the: postal cu u”d( cad postal sovings
end suita ble as posgibley tiic Jupart~

reoult fron

Yonks fuads, be
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tightness which . 01W“oca
ne rontie uven prlor'to th
qtc clo"cly approwched tnc dombtralk bank dioCdunt .ad,
\ coxceeled ftids discount by
Durlng the first wee ls of ‘Wovember, it again
dcercased o 4 T/8 - 4-15/16. It m
tcmporcry increasc ove
%he_d&iff nlnu 1 tho f
that: Lhe‘

, tuo aigh waich nece

e bnakc*s

dlSC"‘? W111 lewd to

banks. In the 1nncrc t of r-~tﬁr1n"
gsicn to the srivdte discount morkct ououla, in

During OCuobur, issuing trengoctions
gince currcacy rof orﬁ. A 6V2 per' cent. 10 mlllldl
the' SC;lUVhJCD"NLT“uidad been taloer

the intercst \rlglpally orov-{1”

CFiret time
~ DM 1o yeors term loan of
over by o ba 1:11b

Gmi

08 PToper &
Tnd’TcicwCommunlcat;ons and the Bank deubscher
5C funds’undor-mutual .gruemcnt.;w

r of *hc Department for Post rqnd
TeloaCowmunic tlo 18 and the PrCSde nt of thec Board of Mpnugors

again subjocted

icn curr“nctly hendles considcer ble soperctional funds.

a

the hondling =né cdministration of the

w»-*yv:i:»ll ‘be in conpttnt coawﬁct and Mluo invite both the. Dcpurtmnrt
Tor Finance and the Depufumort fur dcorom¢cu to phrtlclnh 1n :
1d conutluub “Joing cummitﬁ ov Tha oa~y ‘

"could thus bn regul: tpd'in more $r0pcr_

“HL t me;

monoy mnrk*t uaow aa graduallJ 1ﬁcr a.'ngf

by the lost day of wne month
1/4 pcr cont.

I‘ ""th:} offi

s

eirculction

acdccotancce.

o Tes rlctivo issuing of wcccptunues oy thef,
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3ded had been inﬁroaﬂec by 1 Y2

mortgage bunxu, 1n prrticular Bavorion mortgo g cnks, o8 well
as oL the Dvﬂleng”Hglthlnl che Leondsch-ft, to wiace 5 per coente

- B -
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s81ty gréw stonger towsrds the ena’ofﬂf
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boﬁdu, however, scem T be faced Witﬁ ccrtgin difficultics, like= -
_wisc the intention of the Main Dopartment Yor Roilweys to ﬁugotl ato;
" 200 mlllion_DM of 5 per cent. trousury bills proved tc be impract
’.Zicablc duo to the foct thet in bamking circles thore was no.;',;
1nclinatlon & take ovor: these. bllls. In thv Pronch Zone, the

| Lmnd Govcrnmcnt of: haneuPulatlnnte rlaced 13 ‘million DM 5 per. c
,fLand treasury bllls, duc on 1 Pcbruﬁry 1949, for partlul nrolong"f
jon of the Lend treasury’ bills hav1ng fallen duc on 31 Octobcr.
jfThls trensaction reveals thc 1nturcst1ng fact that the 1nturcut
rate wes 1 Y2 per cont 41gher than' that on & 9.55 million treas
bill of the ‘sane L@nd which hwd’bcon 1ssuod in Auguut for. a 6 mo

.tcm.~ :' e . P -':,'~ 3“"-'.' -

[

The 1nclinatlon to mﬂke purch scs on thc stock oxchangcs 1ncrcwsﬂ
0. a/slight extcnﬂ durlng thes 1att¢r holf of the reporting munth.
fAt flrst, it wa.s limltod howevcr $o sharcs whlch mlvht have bccn
2 res ult of thc gtnerally favourablﬂ devclopmont 'of. 1ndustr1al
pro&uctlon. The quotations for annultleo which hod, at flrst, ;
decllned con51dcrwbly - probably duu to new is suuncc - later utabﬁ
dized. Through the placing of new jissuances bransactﬁons in cld ]
1ssuances were still con31dcrab1y preaudlced.

.
o
[

N
.
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(2) Publlc Flnanccs
. For the first tlme since currcncy rcform, ‘No Now monﬁy modla

wcro brought 1nto 01rou1wtlon through sublic budgets, on the
oontrary, amounus - cven if only small ~- Wore tcmporurlly ﬁcutrul—
ized. For the first tlmc gince cu"rbncy rcﬁrm, he Lender budgcts ;
;showcd surpluses durlng a period of fcur weeks. By 30 - Octobor, ‘
. cash on’ hand of the elght Landur of the Combined : ocnomlc Arcw
wmounted t0 638 million DM o8 nguinst only 493 mllllon DM 2t the -
beginning of October. I the Lénder &f the Fronch Zonc, t“u, B
ne new deficits arosce The 1ndnbtodnoss of the Lénder Wle the

J;

contral bank uyst“m:mountlng to 155 mllllOJ DM on Jo Outau;r, :
even slig htly decreased os compwrod with the dcbts vxisting on the.
-same dﬁy nf the prec“dl month (16+2 million DY)« Thg contlnulng
increase in the tox erbnuOu is the maln R eeTalerel er the - 1mpruvurvn
of the situation: during the Tour wecks periocd 2 October - - '
30 October 1948, the revenucs of said Léndcwr derived from wages
taX'weru15 per cent. nlgner than in the preecding four wecks, in

thc cage »f turnover tdx, 20 per cent., assespsed income X,

o [) e



99 p:r’oont.5 rnd the corporation tox, 92 per cent. Cihe morked
increasc in “the revonuce of the lottcr two toxes is, Nowevar, -
Yo a fer-rcaching oxient duc to- the tochnique -of payment
(tcrms of pyment) and the revenues will probably decrease °g:in =
" next nonth. For this re ~5on ulOPO, nst too rrcat an 1m.ortmnce
should be attached to the so . surplus cmounts cbtaoined during.
the rogortlng pbrlod. In oddition, exnundltureu oare utlll ‘ : ij
povtnoncd a8 101g ~8 DOS 51ble, 80 th<¢ for the 1ast month a 1';
of e flscal goar considerably hig her cxpenditurcs arc to be o

qequqtﬁdgﬁhﬁdwm,,,:. I P PR R

n gome cases, the gifference in tho_fihaﬁcigi"situdtibﬂvof
the Lander continued to grow; an increace in cash on hand '
oould be. ascertq1nod in NOTth~RAWHO/WCStphulla, Lower Sﬁxony,
_quburg, Hosss, Bev arie, and Wir ttombrrg-Baden, whorcas the
. cash on‘hund 1nBr mﬂr and portlcularly in- Schlan1g-Holgt01n ,“?;
dcerea scd fc 1attvr Hoing 1ncebt 2d with 13 4 million DM on . e
“23 Octobor”ﬂs camngrcd with 2.4 mllllon DM on 25 Soptombur. :
By thw cnd 01 Ootobur, the Ministerpresidd Snts cf the. Comblnud ﬁf
‘Economlc Arcw sécided that cffoctt \ve 1 Octobcr, uuch Linder '
Juu are 1n o morﬂ f@vourwbl flnun 21 situn tlQP shall arﬁnt
no 1nuurcst bcarln cosh tredito t Ténder cncumbcrou Wlth
nc*tloulﬁrly hlgﬂ costs ng o consecquence of the wo T (Krlbp
fclgokostcn) As the iirct Ldﬁ@@-gbhlcfv1gndolﬁtomn received
e 13 mllllon DM crcdlt' ‘ ‘

\

Tnu oltuatlon of ﬁhc oth<r nuollc budgbtﬂ dic at lcast not take
a turn for the vorsc, The total credits to nublmo authoritics
as. ghown in the amp10 gt“tlstlc of uh\ Bank deutschor Tander
which amounted o’ rougﬁMLS mllllon DM on. 25 Sptcmbbr, romu;nod,
unchanﬂcd on 25 OCuobcr. Their compesition, hovever, slightly_f 
:chgnbed. The CerlL“‘“”ﬂntOd chiefly t¢ the p001a1 1nourances."
by the Girozsntralen dcercascd from 41 to 22 mllllon DM, | '
whercas the ercdits to thc other publlc oorpor“tlons slightly

incren s<d¢
i

Within: the work for an cqualizotion of buzgvas, a droft of on
imnediate—cid proegran (Sof oitprogrumm) wns submitted ts the
E\ccutlvc Comazittee on 5 N~Vumbur. The program covoring
the Qorlod 1 October 1948 - 35 Scptember 1949 0rov1cucu'on the
revenue side a 2 pcr cunt. lovy on all rea al wcolth pavﬁblc
in four instalments ond o non-recurring special lovy on

N . - T -
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inventorics payable on 1o January 1949 tho'rate ¢f which is still
uﬁdc%crmined at thcimomont. Originally, howcvor, a 25 pervocnt.raf.
Led beoen contenpla tcd.‘ he prendlthrus arce subdivided into'an—

" pid in the form of nuns1ono Tor refugees who arc “gcd and unablou,
to work, for-nﬁrsons havnnc suffcercd wor damagos, for: ners ors
hMV1ng suffcrcd losses threugh the currency rcform ond for = ,. @

1p011t10 1 pbrsecuteosu Thls,nld will probably ;cqulrp the maaor 5
“part. of the fundse In uddlthﬂ, thurb arc prOV1dcd a. nonnfﬁhﬁv _
rocurrlng aid for the procurcmcat of household utcn31ls) .-f;7"*

oo vocational aid in tae'form of allowances r'“"m“c .d. for the. | ;il jjﬁ

ww";;u;rposcz of cstablishing new bu51nosuos md new profe .rlons'"‘ c

. and a so~colled  jodnt aid (Gemeinsc ftpﬂllfe) wiics is to

further joint productidﬁs~ nd. socinl production plgnnlngs. |

It is to be expceted that thb situation of . the rema:.n:.no N f'
buagets will bc 1mproved by tra nsfcrriag pqrt of. the social
burdcns to the cqualizatloa of burduns. On cnc oth v hond |
hovcvo;,\lt muot o fearcd that corsump tion incomes will 1n~‘zgf'
crease a8 a consequoncc of the yaymenth of pensions and. tha'“f'”f ;
the formaticn of Cupltﬂl will decreoase *n account of thc cconomy

1

belﬁg cncu&bcrc with, capital Lo aviese -

An incidental cffecct of the czpcndlturés connceted w1tb the.
fcqualization of burdens which from the point of vicw of
flnunCu_Pullcy is not 1ntcn4ed but for monetary rcauono not
qultv unuOBerQ ¢ould be thet tho speeinl levylon 1nvontorlcs
be Grﬂn%fﬁrrcd tc a spu01a] fun€ pending final utilization - .
which could, however, not be immediat:ly dceided upoxn ulnce L
this Jlovy will prob’bly-bo used fof wfoduoti#e PULPOSSS
-1f, however, in thb mcuntlme tac lending out werce tobe ro
nounced, rorc or les¢ con31 lerable urnunus of purchasing power,
could thus be sterilizcd. A~prc~ ~cquisitc for this would bo
that the funds concermed werc paid immedic *cly to the central
bank system wherc tncy weuld be blocked pending their final R

utilizatione. - ' o ‘ 4 . o

'(3) Dovclqpmoht'of.Peruqtiqg

Even during Octobor, ﬁrﬁﬂuctﬁon'COﬂtinuoC to dov“lop‘favourably ‘
although th= producblon 1narcaro slowed cuwn. The index .of
productlon 1ncroa ged Tronm 70.1 (as comparca w1th 1936 = 1o00) to

G ' : -8 - !
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7340 (pfoliminary figure). It 1u rCJerable that the production
o of 1nvoutmont goods incrcascd tu o 80m iewhot, larger cxtent than
 '*3 vl of consuupt¢on goods. The proauCuloa “of coal p.r working.

lay incrcased from 291 0od tons in September to 302 ooo tons

'1n Octobcr.'Tnl‘ increasc is not duc to0 o higher shift purformancc

or miner but duc to the foot thet th rote of cbs.ontecisnm de-
B ’crcasud. The production of brovm cﬁal 11x0w1se contlnuud to
vzﬂlncrcmoe (211 ooo0 tons in, October os compured with 203 020 tons
Cin September). When Judg1n~ those.productlon flgures, consider-

ation. nuwt be given to.the fact tha R 1ncerSLd production is
‘“_11nked with an 1ncroaood coal oxport, sd that the 1ncrcwso will
‘ fnot:bc availablein full tc the Gorman cconquy. The Westorn
ifGoiman sltuatuon with regeré to coal at the prosent time is,

|
r 1.

,fﬁoWQVOr,)lmprovod by the ouantltlco of~coa1 wiich due to1thc
'ﬁblockadu cannct be ahlbpcu to Berlin 1nd the Eastern Zone
;ﬂnd ‘bhuu banIIt the Western Gormon | cconomy .

ﬂThL produotlon of pig 1ron,'ﬂtcbl 1ngot Qna r:lling mill product-
“jon whlch to o far-rcaching uxtcnt dbpvndu upcn the coal ',.Jy
‘ u,pply ~lso slightly 1ncrquscd &urln ~October, he production - ft
 Vpcriw¢fking doy of iron cnd ‘steel 1ng0t during October wos by -
'VQ*e 1 per cent, higher than during the precediag nonth ~nd in
thc;case\of.rollinp mili-nroduétion:by roughlylﬂo per cent.

{. The powcr supply is lcg¥racd as. b01n insufiicicnt ng 001n.rpd'
with o relotively good  allotnent of coale. Bipartitc Centrol

-‘Of¢1ce stated that the consﬁmption'of power hes reached a
ncrltlual stugo, so that during the comlnb winter, comprcﬂon31vc

ﬁcuts in the power allotment arc to be rcclonoo with unless the
cons umptloﬁ of power is reduccd., The conouuptlon of powcr 1n—1-
creased fron roughly 320 coo kwh durlnd the last woeck in

“Junc to roughly 375 oo0 kwh during the lost week of Soptcmb T '
A further inercasc wiich in itseclf would have ‘bcon necessary .
dccordinﬂ to the cxpongion of productlon prcvod to be inpossible

" sinec the capacity of the steom-power plants is fully utilized‘
buf the performonces of the hydro-clectric plants, howaver,

+ dropped considerably cuc te the drought. A furthcﬁ increasce in.
the power production depeads unon the oxtension and modernizing
of;the plants' copacities waier, in turn, is impractiblo unlcsp
léng—term crodits will be grented. | |

{
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Tiic Department for Sconomics reported of certein stoppoges in
tlu_IluW of goods, nwrtlculhrlj in the fields of textiles :
and 8lo.. ﬁﬂnluctl In these ficlds which strongly depend
upon the 1130“% ot raw matcrinls_fron abré°d, certoin hondie-
caps in! the row: Lhﬁovl 11 supply have become notlccablc. Generals
ly quQLIﬂG the agsumption opcms to be qokrcgt th%t 1 view
“of the rulttlvely low inp ort of -row muturlals,= hc raw " - f»‘ N
‘Jgtorlhls uzed for thb 1ncr,“oc of produutlon subsoqucnt to '
currchJ\r_Lurn pzrtly orlwlnauv fren stacks: which arc now
.wccrcacangk Accordlng to stdteuonts made by te Dvparmmcnt q
for Fconomlcs, uhc bottleneck in, the r(wlmatcrlwl supply, T
in gcnurql, 1uv:ow otzrting o buchne 10T crltlcalolﬁo
“this “CuSOﬁ, tnu futu:“ wc,VOJo*mcnt ¢f px ouuctlon will - -
"pnrb frOﬂ tbu gﬂwcr cupply and the “chru workvrs bccoming yi'.fg
secarce = \eclslchy depend upon the expe cted 1nor asc 1n ]
row mgtcrmal ima«zts. ‘

, .

§4) Lmbcur Murxet ' e ‘ ,j I'T‘i.;l S ',v' ﬁ

mvc*m -urlzﬂ‘Octobbr, the rote of uuﬁloyacrb contlwu»d to hold.
tb“ nlrn lcvol. i¢ awtber of u“\nployeu ¢urther dropnbd &8

COJp““cu with whe . uevrfmbur °+5u¢00 (30 oepuumbbr = 756.000,
1ot tids fiﬁuro s still

C"

31 October =716 01>). ‘The foet -
“higher by thodly 274 00 than the June fl»ur although .
the uunbur o pursons buﬁloyuu is only 49 600 ‘lower than thi
| leacst post war figure of June 1948, anWs how little the
' ‘utrcng incrcose in the ﬁunbbr of uncmployzd during July
‘and Auguu wos duc to dlsnlssals and how Strgng,'on'the
othur hand, i% vits duc to the fact'thht'largefgroups of tho
;ponula%iénAwero;fcrcbd”to cinloaveur o ocnrn a-regﬁla '

1nosno.fcr**ho first tinc.

‘ﬁurinv'the rzfortlng no“uh, the Lgaqer Bav ric, North-Rhine/ ’
Wcstﬁhﬁiiu; G WiT tu,ﬂbcrx~3<ﬂcn hﬂwcd 01 ghdrgést dzogrease
in the uncL 1ployn ent figurc, vihorses in bromen, Lower Saxony,

hleswig-ii: dssein, t o uncnploynent slightly incrensedas

g
@
t
o 0

the lLfl"Ul ;ies in including o lvrgv number of re-
cs in the wrocoss of productiocn, Trnd Schleswig-Holgtein
five tines as mony wromployed during October (93 3:0)

T

Cthan by thoe ond of Maye

- 1y -




Disnisscals wore chic fly r"port 4 from cgrieunlturc onG feo urtry,
toys cnd mmsical ina ururonts wntustr co ond the hotul-’t
untc"talnncn% b“udc. T 'Ahull ding trumc, thu toxtllu-

~ch1nc~“nuustr1es, howGVQr, cuployocd ncv lubﬁu*.‘_f

hd'“u:ocr 3f vaen LCibS slightls incroancd Ohtob“r (27,
31 Octoovr again:* 261 weo ot the cnd of Sopucmbcr).
otill & 1 4rz*cul x nVVM for cxuert workorsge .

vt
-

(5) | Forecign Prode e . _ , «
'Inports durlnb Cctober ﬂqn51u rablv Jecroas sed a8 compure”'
 with the preecdi: ng hinthy, They oncuntod 5 218.2 =illion
'L;EM (c tcgury 4, uwuuyﬂzy;B;\mnd ERP~ir yvrtS)o“ﬂhC~ubri ui

©fural uuLJraust idlﬁ;npﬁr*af""*mn1u L f 1':ﬂﬂrux1uwtelj 59
'per cogc. cach ¢f tgls :L.lnu. In Sﬂpteub“r, h"w“Vur, 13, g
to'*he COJbllCu QCOAOHIC Arcnhu*uuatﬂd to 75/.3 '
of vhich qm:unt 12,.J milli§L sere indusiriel 113

October-inpors s thy Llowo .‘ ¢ April 1948. T
1 for o

s:y whet - ,ccwunt; R roy be 1ind cd xita the
sck worker sur;’ ’”3 o '4itcd Ste tos o8 well as With “hc :
foet thot immodistc 1y ' t,\ud» COhblﬂCQ Economlc

) .
Arpa'“cohlrbd cvnui er~b1*7¢e~ food inports than Suring thc_

i

DT dlng monuk . Insofqr ag 1n“‘Sur*wl 1mportc “ucount for.
th
during last s rn.nb only o fer contrac were nade

3

gcC
7
.

-

ohe

s accreuse, it nigat bu z eoasoguence of the foct th

THo “mporu, he v CTy cllnbc t:.216,4_n1 lion DM (1c nillisn
mi 1ncrcu e)'as*canpare; with she proceding nonth and is- thus
caly. oxceolzd by sho Auguétvfdtal arauntihg to 22340 nillion”
Die The cxport o* row Jitbrlwls is s8%i1l stronzly participat-ﬂ
1 the cxport rbsults; during Scptembor, the OAfg¢t o
kil oal»alonc anountdd to 40 por colt. of the total expiris.
This figurc was, n¢vorthcl .33, 10 pcr cent. 1owpr uhqn the .
evorago flgurb of thé firs ix ponthe. The noed 1np *t%rﬁ'
frt bronck of the fin ’5-*‘5-uis‘ind*stry, el tCTtllu
'~ludu5ury, ncesuntbed £ 8 por cont. of the - x;ort‘

during Sc;tc;b;;.




It may be wersh wailc ©- csmpar¢ the n'u“tr1"1 1"“*rtu

Vi

. .intc the Conb -1 Eccnonie Arce during cnc period Janunry -~
. Octobor 1948 with the “ﬁ”rcupanllﬁb -p % iigurps af. the
_~cnt1ru ureu. of tnc Gcrn:n Rcich os quSul““ in 1936, In the
. yoar 1948, the industrial imports eounted te 885 nillion DM, ’
f'anu in the yoor. 1935 t 2270 Pllll”ﬂ Rifs With rug“rd 4t the
fvaluc, the 19A8 inports wvhpﬂ ;hly o Alutlb SVET onu third
xof the 1936 irperte ond vlt gnrd ts'qgghtity JgrOV1abucly
‘ﬁnu fixth. Duc consideration alqt be given, hoﬁnver to the
ct thqt as compored with the ycur 1936 e arce is cone

'\f:siﬂer bly smeller ond tho nunb¢r of popul tlon less. ' o
St |
. The upunlnb.:f lettcr of ercdit er fod ner 1 1uports (Globalﬁ‘

... 4mporte) with forcign benlks dcvelmpcc favourcbly durlnb T
'“iOctober. The follow1ng lotters of crcdlt were issued B

i

73*7*5 5<~xn October 1165 tebolling 102 mi1lion Dcllars
© ' in Scptoember. 433 "‘,..7 - 25-5 e

'Inféuditfdn, during October “pwr9y1"“tcly 19c0 o¢“cra on- 1cttcrs
 Of credit were ploced withih individuol co ntroacts, dut for the
- time being, the anounts are in ulgn¢A1bﬁnu (4.7 nillion Dollars
“in total). -It\may'be,assuned' hot tho! incroascd orl.crs will-
lcad %o ceonsidernble adlditicnal 1nwﬂ¢ts ‘of row noterials
and Seml~114;5ho- goclo approxi “atbly by the-cnd ¢f this yoars

Lo ".'..J.

. EXnort contracts (cxeluling ccal ond tirber) likewise ﬁ?owed
' wvbureblc QCVClulqut during OCu“bOrp Pursucnt to prelimi nury‘
rbs, these conbracts werc aln oct drublod (”3 nillien - |

Pig
ollors ngoinst 34 million Dollars in Scrtcubur and 40 uillion

D

in August). S o
According t5 tho Dopartncnt for Beonomics'! report, contracts
" sn serep covering 17.3°'nillion Dellars ~nd contracts on the

livery of Jistont gas G2 t‘c Fetherlends covering 8.5 nillion
"1lcérs arc includced in This figurc. Nevortheless, the dcvcl‘“
o

rent of export controcts is fﬂv uroble.

- 12 -



(6) Pricecs and Woges )

)

rr,duct*éi 11 Octcber did aotb su?flcc
d

The increasing denestic
of"

'to'ﬁeo%fthc pressure. cnand - Cﬁlufly conccntrﬂte“ in tho s

:IlCldS h?‘t"fcw caﬁnediﬁics <f the mrst u”ﬁ STANY co;smuntlcn

I
o

”umand, sucn ns tOthluS and. s shotg - w1tn dlfflculbles and f‘“~ 
ther sllght prlce incren \8C8, pﬁruaculﬂrly 51nco uhL offbctlvu‘
‘denand wos increased by comtinuous CrO"tlﬁL cf JOﬂby enforced -
by law and by bank CrCLlu - The black foed znd naut Lurkcts
rwcrev+1kCW1se nwrked by un 'increasing u@Lund tHe Te gults more
ard nore th“outen the bread sup ﬂly in spring hnd sumwer. In spﬂte
of the grc*tly 1nprov cd . sup“ly of c:nsunrtlov guoas, th .
doveloyncnt ox pTICuo'UIVC cause to ajcraat unrcst u301g +he; 4
O“ulithn s1ace 1t chiefly & ffcets toxtiles und -shoes end’ u130‘
fo UktSIdc thc bl ek mqrhet. ObserV1nb a nuubcr of. roﬁall N
, grices -vuafor“un tle, o pricce index- is rot yet av“llablu -
shows - that ﬂurlng 00ucbbr alss, the numbe T “of 1 CrCGSIKQ
}prlces,exccoqQ thot of “ocercosing prices, so tha t the;rlco S

curve still rCVeals'ar uyvs“d trond.

is moy -be token fronm dh vservad by the Bonk

(u
=
o
3
%]
-
l_ﬂ
w3
=
1~
o
(e
0

o

deutscher: L :?br, the. avoravc,wriéc increase sinco currency
'rcfurﬁ'ﬂayfbc ccnserv tivcly catinated ot rcuvhﬁly 50 per ccnt.
in the casc of toxtiles ond ot 60 to 8q per cente. in the casc

[
¢f shocse. The official nri cc,fqri1 Kilogrorm of "”olzanlsch~'
brot“ (11fnt~a~rk sread consisting of a mixture of wheat ond
‘rye flour), Auwcvcr, w.s\; iereasced fror —-.38 DY to only —«41 DM,
ige was incre agecd by & per cent. On-the black Jﬁrkc», foou

prices CllJbOu con51aurwoly hlvhcr. vao himdred vrﬂan of but-
tory f“r 1nstﬂncc, now cdst. aAppro ¢aatnlJ 20 DM whorcas two to
throc vecks ago, the n:r;h price wos 14 to 15 D, The bec?

price incrcascd Ifron b“p sxi mately 5 DEOto . 5 D per five hundrd

STOILIS . The raticn points for 1 AITOer“a ok vmltu bread, h)WCVCJ
st11l cost .1 DM. Wlt egord tw‘r”rwlgn exchu ngc, the present )
nrﬂgkfurt ezchongce r°tc for onc Dollar (g Nﬂveﬂbc ) is approx- ;
imotely 21,50 DM, whorcas on 19 Nyvenber, it was approxinately - §
15 DM. I | B - o




|

!
' . e e A
~aLs basel oI

As compared with the price struciurcs TREL
3 3 1t. increasc o
10

were only slightly chenged aport fron thc 15 per cen
1n wagoes carricd cut in. S”ﬁe brkﬂc 1cs. AL the PTQSbﬁt Tir
T "
e

humvwer, it is difflcult to vstl atc as to what ffuub t
~vcr—hours Qﬂu o hcr uxtr pa ~ents wnlch had
ccrs1o rubly cut a?tcr curr ney refor: uight ncw

C.

payneat of

/‘rst.been ons
‘nave ~m ‘the actual p.}ncnt of wagea . cspecially when tukln" 1nto

csns1dermtlun tho sh rtagc of cxbprt workbr




. Figures‘on'the'economic i@yélbpment

\ .
. 1

'3, Iabour Market of the vizonsl ares

B unehpioyed g’j;j7ﬂ re01p1ents of~
T g Lo TR unemploymant rellef

. 436
500 -
676
779
756
746
727
16

: 31.80 .
3049
.10,

persons employgd D
e _ -‘;- . + thereof
total L emplayed in tue
a : . T 1ndustry \
- average 1947 15, 522 OOO C _ ~e
-,Nmrchl948 o : 15,075 000" * 3e189-000
- dunc . C L, 16.424.000 0 . 3.152.000
Septgmber -~ 16.381. OOO,,;Q..vlk .

4

J

2

_coal prouuctlon ln the Brltlsh Zone
(bed Worklng dey in 1000 to)

May L R ,« 265, 8
- Junc . L - 985,1
July § 287,44
Mugust . 286,8 . .
. September ) ‘ .. ..290,8 (preliminary figure )
o 4010.‘ - 9010-' 295,6 ‘ ‘ : ’
11.10. - 16.10. . . 301,9
189100 - 239_100 . P “ . 305 3
© 25,10. - 30.10s S 309,7. (




Iroh and Steel Industry )
(per working day in 1000 to)

pig iron ,'steel'ingot rolllpg*mlll
i - g : pxoductlon

January to June 9,8 . 13, 6fi',;"b— 13,2
S July -a'~gf;-7~' 13,0 169 0 AT
Auglst  ;[}':jf‘. 14,0 . 19,6 . 189 .
°ﬁSeptember L oy

L~

= he 15,6 2,0 0 20,5 :
27% 94 = Bd 10.?Agirz%; 15,2 2,L. 5fj;'20.0)prelimmn¥
4a30. -l10.10.2§gf' 15,8 24,90 : J:,2o,9)fi€ureé'
11,10, - 17:100 - 15,9 - 226 23,2) .
18420, - 244100 0. . 16,0 . 22,9 ‘#jfﬁ'23 4)
#l0p% ¥ *;}16‘014;,,.5,»‘ 23 4 _;.5i24 o)

12

Oatober  f?

“(The .:ption of power is determinded:by'the iQ 
possible amaunt of prb&uctlon.)_.- .

_:' Index figures of_ induatrlal pro&uotion
-V in the bizonal aréa o o
L “"f_ (prellmlnary figures) 4 "f]:q'
LT 1936 = lOO . L R T
R SRS ST thereof L
total index invcétment gencral 'V"zobnsump%idn E
. . goods production = goods -
. goods_ » _

#####jf
NEGENCT R
w W W W W .
ONHOWM
OLAANAH AN WY
RN
U T A
O~1-3 O~

-3

‘..J

=)}
WLV W]
G\~ QoUW
- W e e
VIoOVH-IW

35,2 378 2 ' 3958
3677‘ ‘ A2,

- 39,4 ' 81,1 - - 44,6
42,5 - 80,6‘% 47,9
3746 - R 1
41,17 : 78 8 44,8

qmmm#mw##“,
oD F=-IWH-IOV
. W M W WY W e

PHEPRAWORY -

" 51,6 8513 el
57,8 1 88,4 . 62, 3 ' ,
cptember . , 61,4 | 90,5 66,2 , -

iﬂctober(prellmln— o : . . -
. ary figuros) 73,0 . 65,0 92,0 67,0
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D~ Iark -~ Quotatlors in gizich frec. markct
5w1ss Frunos “for _OVETY . 106G T

. 60,00
. 35,00
29,00
26,00
32,00
33,00

lo 8.
5 8-1.:"’
1.9

4410,
6,104
14,104
' 2QaAo.
27.1Q4
30 10.

 :28 50 B
28,75
;29 50

24,00
1 23450 0

R TN

. -f'Prlcc changco,
. 'pereentage of scrics:
R conurollud

- v

.dronped

e e 1 AW it v o

stimulents
cxtiles and
hoce »
houschold
vutonsils
'furnlturc
kltchyniurnlturc) 8
bieycles and
tirc 10

20 .

26, -

fj“40 pcr.ocnt 35 por
' _ cent .
150 F

EaN
42 .25
13 M. 37

10 %

B - ST P RNy

.. .6.9 - _.,::.:l.-

5

-

o

88

nunber
gseries

f

ke A L e i s o - b A (- ——_— s &

food snd
stimilants

53 ¥
Black: Market
of price

oontrollcdg

26 T

Prico changes
Purcentage of scrivs
_sepiagiigég.;

—— o o

© dlnecxeascd drownecd Uri-

——— e dr—— e ——- o 2 e

7 por.

66 por.
> cent

25 per
| ~eent -
4- B

~

olx@rr'go

25 pLx.

B

une
changed

aroppe

e e e

u

9 -

'“h,

dizfcrcnee:
, between pr¢cc&
_<1rorxub'a ‘
T and Driccs
Cro pd .

1

+ €1 per,
cent-
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Retail prioces
(legal market Disscldort):
. 2)969 = 100 .

- Shirts 1adies' " shocs clectrlc ‘bicyclc enamel  werd-

' (men)

stockings

(men)

bulo~’“

without vooking robe

tlres

... American -
‘1wheat flour

51} '\;\

'Iﬂl;2101

N
133

;fripzi-f

iy ”;_,.

166

a7l A

79

A .

“;92t11#

95- 6- = loo

- sugar

butter.;%ﬂ

pot ..
. e G
08

coffee.

83
o83
gt
-7 R
84
.82

ey

seldors)

 Americen
- cigarcttes

64

;”“ﬂf 64

50
63
59
'¢?}53 .
C59
"'5'91_: L
59
64

5%

6 .

65
69
69
69

73
- 70 '

Rrime e ormea e e

.W75:: §;
NCEN

15

76

83

g3 L

~83
92
99

]

+
Yo AT

62 -

62,

64
64

es
g

133
147
122
£110
123
113 -
110
110

117

117 -

-1l
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Prayifurt Stock Exchangg Ratos

uvcrdgp

o a1 o ot

ocpb.—

29010# ”

e ————

'8}10%‘ 189100

18'6. Ty

Incust;y She:

e ..

Terworke 37 7/8 20,00

156 yz - 16,85

19,00

53,19
Iy,

T°ry

54,27

’%:Bﬁyr Hyp‘
Wcohsol Bk, 106t
. e .'  ;_’ o

- J —. .

17,02~
47456

55 31433

69

. 7)971 :
6,12
‘6?66; g

8;61f“

17,16
16,11
44,79

33,92"

l_55 15

42,68
'54168

. 8;417>'

A b et e = N b £ et A T .

8f14  1 ;H ht..
4.: 6’63. R ) A
6,43

: -25’_;:f&
24475 }
- 58,50

2
24 Y2
‘53  !

894
15 Y2
50 -

2‘ 58;+%
47,50

-

5/8 7,15 |
e 1,325
53/4. 6,25

.'”7*7?%254

eys 7,75,

L \ ;
R T 8,25
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Import and: bxport of thg Oomblnud FEconomig: Aroa (Sp501a1 Trade; |
'“radc Adn Commodltﬂes) Ly agricultural end industriel ‘dmports I

St e S M Lt g s

or t

totc ~thereof ,

. S agrlcdlfl 1ndust—
ural - ‘rial

- ,‘“; 1mportu

I m
%catcgorlus A+B)

_dimports

o and exports; 1n,m11110L R and DM ruspectlvely.

E Xp o r t "}T?f’. v e

tot l

4

Y

¢hbrb0f BalchL i

ural - -

agrlcult— ;naué%— +Expoxt
rlul -~Import

orts surplus |
wvﬂ ..... —

exports

LTI T T T

7

5 u“-99-~w,~”“_~”w

71,6 _
) 94;7v VR
. '89r8
012603
145,0
219,8
177,8
.188,0
228,0
" 108,0

47,67
5449

77,5
©105,0

Qﬂugugt
g Scptenbor
g Getober

Y

:
41,8

7%;5">

43,0

67,7
77,/
.97;2

91,8

109,6
172,5

223,6

2.6,0

o064

,_..: 41,1 . -~ 69,8
56,9 - 74,6
70,1 = 67,3
94,3 e103,6
-88,3 ' =130,7
12”;' -215,2
172,0 -113,8
. 222,2 ~103,1 -
- 205,5 _-151,9
215;3 1,8
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B Die &\twcklmg des Kredt tgesd\:ﬂs von 12 Geidtnsta{uteﬂ der Ir izofe o) ,
Deve opient of Credit Transactions of 112 Financial lnstitutions of -the three Hestern Zones D
- Le développement deszopbrations de crédits. de 112 étabhsselents financiers de 1a Trizone +)

’ (fn ¥il1.D8) o ' Un mﬂom) . (m ni l de Dd) '
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A | T B Crédlts aux
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situation de fin.de semaine de l’uhhsahon de crédxtt o : : :

] om 24,8, 18 an sind in den Meldungen der’ Nordnestbank Hannover, Nlederdeutsche Bankgasellschaft Hannover und Pﬁerkur-Bank Hannover dlB Zahlen
deren Flhalen afcht meir enthalten
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-:30yore in the reports of litter barks

partie de 24<8-1948, les chiffres des succursales de la Nordwestbank de- la Nlederdeutsche Bankgesellschaft ot de la Herkur-Bank toutes h "
Hamom- ne sont plug conpris dans les rappor’ts de ‘Ces banques
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