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Middle of ifugust 194u ' .

Tith this regort the BALTK DuLLuChJR ILIIME is commenclng |
gonthly reperts to tae Lllied Bank Commisgion on the

Development of currencv and economy in the area of the
Q.S., British, and French Zones »f Occupatior of Ger-

, mﬁﬁy-

T
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I. Orggg;zatlon 01 the BLIEK DuJ@VCHLR L;_ILR

In the fulfllment of the Fotsdam resolutlons, the
Reichsbank was é&issolved ;n the U.S. and French Zones

'in 1946 and in the Britjish Zone in lizrch 1848. It was

superseded by 11 Iand Certrel Banks. The reérganization
of the central banking machin ery of the three Western
Zones thus 1n1t1ated was concluded by the estaollshmeLt
of the BATK DEUTSCHIR IAIERin Frenkfurt(Main).

Thée BAFX DEUTSCLER LAFD”RV— a juridical person under

- public law - is.a consolidated institute of the Iand

Central Banks. The Board of Directors of the Bunk Deut-
scher Lanaer con51st1ng of a Chalrman, the Pre31dent of
the Board of lienagers, and the Fresident of esch of

the, 11 membor. Tend Central Baiks Jdetermines the: general

business policy 0of the BLEIK. which is cerried. out by

- 4he Board of. Uﬁnagers. One of the main responsibilltles-

‘of. the Boerd of Iirectors is determining the genexal -
oredi¥ policy including izterest and discount rates,
_the Spen nerket operatlons, and the minimup reserve

rates. .ith regexrd to its toliey, the goard ‘of Directors

.  18 aubgect to such dlrectlons as may be 1saued by the
'a'Allied Bauk °°mm1%€&ﬁﬁng%?ﬁm%§%ﬁﬁrs of the Board of

 FRANKFURT AM MAIN .Man___.gaer.
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Managers;are;Eppeiﬂéedrby the‘Boar&ﬂof'Direetgrs.uThe‘Pre¥
sident is respomsible tc the Board of Directors for the
execution of eil decisions .of the Board of .nrectors and for'
the genersl condvct of the bU%lLGSS;

- 24The BANK DLJLS”h P LANTER operates w1thout brancn establish-
ments. Apart from public autnorltles, the Land: Central Banks’:
are its only castomers end,in a&dltaen the legal subscrlbers
~ of the loo million elchsmark capital converted. into IM at
- a ratio of 1:1.The Board of Menagers of the BLNK has to pub-'
lish returas’us of the Tth,15th, 23rd and last of each month

n‘which have to show asses and llabllitles in accordance with .
the legal- prov1°10ne. For rea301s connected with the processQ'
of the conversion of the monetavJ system after currency re-

* form,these ‘returns could nhot yet be publﬁsnea After formatlon
of the reserve‘prescrlbei by law Whquﬁfhall not exeeed,Zo \
percent per annum of the basic capital/shall in total not be

- -higher than the ba31c Cdp’tal the net prefit has to be )

© distributed among the member Land Central Banke in proportlon
'to thelr capltal sharesc ,~; ‘

3 By the Law of issue dated 20 June 1948 The BAKK: DEUTSCHER
LANDB* wag grantea the exclusive right %o issue benkn®tes

v and coins w1th1n the. specified area. The spe01f1ed aree.

- comprises the U. S.,Brltlsh,und Prench Zones. Since the Frencha

JZone has not as yet joined the Combined- Economlc Area of

'the U.S. and Brltlsh Zones, the BANK DBUTSCHER LANDER is

the. only 0¢f1c¢al t”lzondl orgenigation. -

i Subject to. ehistlng ‘egal reStIlCuIOFS,/the Bank may purchase~
and sell foreign exchange, gold, silver, and platinum,accept
'dep051ts, redlecount bll;s of exchange, and grant loens -

- againsi ‘bills of exchange treasury bills and securitles

- Uiggued by the RBigonal Economec Administration or by the Lan—,

' jder. In addltion,the Bank ‘may serve as fiscel agent, without .

| charge, for the Bizonal Economie, Admlnlstratlon and grant’

to, this Ldmenlsmratlon short-ucrm &qunCGFS not to exceed

the amount of 300 mllllon M ir ““cl01patlon of specific
vreveaues, By. de01s*oa by th*ee gquarters of tne members of
the Board of Dlxectors,.*hls l;mit nay be ralsed ‘

~



A,raieed to ‘500 million Dﬁ

Pursuant to AIthlG 8 of the Issue Iaw, 1hare exiata

fwithin the BLIX DEUTSCELR LiFIIR a eurromoy depertmont

"whick imcludes permancn; representetives of comnerces;

‘agriculture ené inéus'try end which is. responsidle for

studying the gifccts of the flnaucial reforn legisle~-

- %ion and for adVZSlL the Boarc of Iarectﬂrs in the
preperstion of the carrvmng-out ordlrancea relating 4o
- curTercy. reforie 3 . P -

. 5.

iB trom 1 Ancust 194G, the Gemelnsame £ussenhandelskasse
of the Combined Leoromic ires wes telien over By the
BLIX I&UTJGLJR IR a8 forcign deyartmant. I&ap05¢tion :

-of the foreign gccounts . of JLI4 wes conceded to the

.' Bank: Thus the Bank ects es trustec of I 33A for $he

winding up of &}l 1or 1gn txace JE end fdreign exchanee

i)paymenta.

| : 50:

The functiorn of orgalelhg w1thoux delav the teehxical
nachinery wae mede 00151darab1y dif¢icult for the

. BAFK DiUT3CE.R LTIl partlcularly by the vexry llmiivd

rumber of rooms et its disposel. frother hinéexing

" fector is thet the Board of lemagers is still incomplete,

1.

- partly because sevural of ‘the members of the Boerd of

Lanagers appointed by the Board of Iirectors are atill
required by Militery Govcrnment in Berlin and/br could .

not l!ﬂhnge their GXlt from the blockeé oity as yet.v

II. Actlvitlcs of_ the Bo ré of’ ire
- ‘aeco QEIisEZETup o tLe ;rg ,

The nost important qu»stions on which the Board of
nirectors hes haé to teke declslons werc the fixing of

: 1ntercst retes, m;nimnm TCBLIVES, and the dzrvctivga

far grantzng CIVQLtS aftcr curruncy reiorm.

 The Bo&rd Of rﬁrectors wes of thc opinion thet in

fixlng the intcrceﬁ retes e miédle line should be

maintained. Ihe acarclt* of moxey could ‘be-nade GV1dent |
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. by the level of thc discouut, howcver, in vicw. of thc

_connidcrablo denrlvatlon ox productivo oconomy of llculd

- funds, the reising of erccits ghould not be macde cxcca“
- sively difricult.. Aitvx th orouﬁh cxeminetion of 81l

eircumstanccs, the “~oerd of Iirectors - recommcndcd a5 -
per eort. minimun diecourt erd e 6 per eant. loan rate.i‘

' Those vetes epply to ell Ierd Cortrel Zexks of the trizoral

ared. The intcrest rate Ior cash eredits and trcasur* bills

- of pnblie 2u$u031t168 WaS likewiee fixeé &t 5 per contb.

2+

~

thenr fixing the. mlleuu resurves, the uoard of Dircctors

" is- bound to tre gereral provisions of the Issue law. In

consideration of the conéitions lech sg far do no? |
pernit e cleer survcy, it wes dvc1uca to temforarnx

;maintaln the retes es fixeé unocr “the Issuo law,ycndiné
further rugulatlon by the noard of Iaroctors. in accorc» .

: ance with thzs, finarcial irstitutions shell kcep a8

minimum ressrves 10 per ceut. of their demand llabillties

end 5 pex cent. of thel¢ time deposits 1nc1uc1rg SavinLg

., -dep oslts, ‘end ;and Central uanks, .20 :per cont. of thelr

demend lisbilities. .hen esteblishing this procedu¥c by

 which the mirimum rescrve retés arc to Do Gotcrmixed, &
- mumber of tccknical ¢ifficultics arose which are dup

meinly tc the fact that the 1ntroduct10n of miniimm

'reserves is new for GcrmaLy.

.-
* . grenting of crcdits, the BOara of Iiroctoxs had to

Jith, rsgard Yo thc Ostabl"shlhg of dircetives Ior th

obscrve the . binding pxov1s;ons of the Ccnversion Lew.

FPursuent to thcsc provisions the grertmng of cash crcdits*-

.- was prohiblted uztil 8 kugust. 1948 ané tke cconomy wes -

ruxcrred ‘$o crcdits on bille of cxcharngs. Sincc the. »oard

.0f Dircetors couléd not vut hclp raisec ccrtain objactions

agaxnst this rugulatlon, it Qecidcd To make use of the
powcr confcrrcc t6 it by Lrticlc 32 oI the Corvcr510n

Law and emit soveral ¢1lcv1at;0ns in oxger to overbrlagha.»*

. the first dlfilcultlcs. Financial instltutlons wecT e

: pcrmi@tod %o grart cesh ercdits of Soo IM mex. &nd rufinuﬂmc‘

e & T N -
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them: by bunx aOoCEtchCS of e’ monthpturm (1ntvr
bank draw1ngs) In ccdlthh, ubw'alscountlrr of o¢nk
aoceptenees ;vsultlhg ifrom drawirgs of customcrs and
uwnéoniably scrviyg t“f finexcing of goods trcnscctlons
end capceially of: “cxpord: trensactlons wes -@ceided ukOL.
4.~dubaequcnt to the roforh ané efter. e bottor survey
on i v‘81tuatlon,hec bccraeote_‘ua, the Doerd of Tirec~
.tors entered ihto g dlSCuSSAOn on thé ErgsLnt sztugtlon
with regard +to curferey,on 2C July 1948, burlng this
discussion doudbts were expresscd rogarding the develop—
mert of the cu:rcndy efter the reform. Owing to. the
fect tnct,w1th Te ct to” the goods 1in suy;ly, too muca
' NOW mOLCYy, wes is&hud Vng,eX6v5&1V6 yrcfvrv1cc tcs .
. copsumption,. JL,:c:z.cre. Aircrcescs wWeid furtLered to 2 - _
_ eritical extpnt. In géc¢ition to tL¢t, the sudden intro-
. auotion of Ii in the Uesterh Seetors of Zerlin neent @
further burden for thu curr»nc The Boer¢ of Dirve-
tors, theruforo, errlvca et the conclusion thet thc
dlstr:dutlon ‘of the scecnd pert of the quota pcr ca9¢ta
whlcu-pursuaht,to tl» Tewshad to be carricc. out by
20 August,should preferrably be ﬁostponed uLtll fz11,
‘4.0, until the 1ncruase of the goods in supily to bo
h expectgd under the Farslsll—;lgL. The Allicd euthoiitics,
howcva*, “docmed it too.scrious not to couply. with &
promise given under lew,. &8 mey be tc ..... er. fron the uccismon 
now: passud to . carry out thc Q“Bt;lbuﬁlon T“tulr thoe ~
tine limit s»t.. ' ' '

5e When discussing the Berlin kroﬂsm the Board of Iirce-—
tors acknowledgcd the noc»s31ty of supportlng the eity
in evexry rcspuct by su@xly ené ;1KEL01al a53131¢nce.~
The leack of proeisc 11uitut10u betwoen I end sestorn
Mark in uerlin, howevar, . would show the aeute &&ngor
- thet pew Iif emounts gould have %o bc constently distrid-
uted in Berlxn an@%whlch would roeflux to the Viestorn
Zones where tie ey woula 2dd to thc undgrmlnlng of the
purchesing power of t“c .

-
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For this re ason, the Bogra 01 Inruutors eoae,tad thc

" resolution to submit en eppliecation to the 411icd Bek
Ccmmissicn to the ¢ffeet that the trensfor of Berlin
Ii-notos to thc e sfern'Zorvs is forbidder in order

‘%0 gcptrol. peyment trcnsections exrd prcvant undusircb1¢ o

jtransaetions with Borlin I&-notys.

' lﬁmrAmong others the Board of Elrcctors d@ciﬁod to oxdcerx
T the mirting of 250, ﬁzlllon picecs = '2.5 million I

‘ﬂjl rfennig-plaCug. ihe c0¢na buer the iuscrm;tlon “Bank -

Deutscher Lindor®. Thoso erc the fizst coims issucd in i
Garnzmy by the Bank of igsuUc ana rot by tue statc.

III. The monetcrx,Courso aitvr Curronpx Rpfogm.

i

1. !he Deutsche lark intro&uced on 20 Juns 1946 vy
| doeision 6f the UsS., Jritish, end Proneh ocoupation .
powers in the atormy atmnaphura of worléd polmilcal
terxsions hed © st&rt which w@s doubtlossly botter than
axpectcﬁ. The 'BCVCIe tlgrtncss of liquldity in the
' cconomy brought consideredle goods stpcks to llght,
‘thc now momcy was complutely valereed by goods. Limost
4oﬁcr night the ghow windows it the Western Goxmen citics
Tdigp;p"ea &en overflow of goods not sben for morc thEp
tern yoers. Thle favourablu 1nrr.ssion we8 supported by
the cspoct of & vexy good haxvcst end - ylantiful oifcrs
in eerly potctocs, fruit, exd vogeteblos. The fect
thet eddition«l foreign imlorts ~ epext from @ fow

!

fruit end vcget:blc Sulﬂllcs from Itely exd. the Tether--

lende -~ wore not rvcc1ved for th ¢ UL 0 ort of e
currcncy rciorm alc'not show aLJ dleadvantageoua rcaults
undoer thusc fevoureble circuasuences.\ :

i 2. It Would, howuv“r, be dchguxeus to bc dcluﬁvd by the
' feot thct & eurroney reform cen uCVCI be other then
‘the bcginning of e rormcl pioccss of convslgsclng.fhc
~eurrsrey .roeifori heé to vs%‘bl¢sk the moneterv PrG-
‘*,rcquisitcs for the rovivel of CCOTOJJ by mhking the.



'~mcnuy fully funotlongl eg.ln. The curruncy rcform
aolvcd this tosk BctlecCtOIlly.-Thw tcehniecl proccduru
' wes es follows the now moncy wes dircetly distributed
to consumcrs whvrcby the moucy for the proauctive"
‘*cconomy wes kept tight end. this brought about the
dissolution of cxistlng Loardcd goods stoo B Thw
following emounte were distriduted: - o

1.9 billion M in CcSh to -the pOyuluthL by dlabursing |
T . the first perd of tho quote per

' cepite of 40 I, edditional

. 20 miwill have to bo disburscd
R s 2 11/4)

- 2,56 %  wogrgait 16 pudlic euthoritice lnclualng
‘ ~ ‘ ‘REllWay end Fost (so-oellod first
supply . of now currency)

0.75 % “-chdlt'fo thc occupetion powers .

© 0.46 8 7 Sdin cesh or crodit to the .cconomy (so—'
SR - eelleé provisionmel assistance of
' 60 I pexr cuployec) .

5 billion m

.thn critlcélly OOhSlﬁbIlhg thls clstrlbutlon of mancy
- porheps onc could -say thct it fcvouroa consumption to

- %00 lerge an cxtcnt. Turing the. first 10 dgys until 29
7.\June 19456 inclusive, durlrg Whlch period the po;ulation
hed to live on the first pcrt of the quote per oapita

. totelling 1.9 billion I, normelly azproximatcly only
1 billion NI would heve .accrucd from earncd incomca.

~ Thus, by disbur51ng the qaota per cgpite ayproximztely
21 pillion more ceme into th¢ hends of the *oonsumcrs then
 pormelly would heve by the totel cmount of currcat
ecarned incomcs. This smount Wes cctuhlly con61dyrcbly

5'~1arger sincc during the first Wvbk efter tho reform’

‘weges were pald prewaturcly in some CchS owing to &
orroncous inuerprctetlor of 'thc Lew. The quota per cepztc,
- was, originelly end in the first ylace plgnnvd £ & ‘
,soclal WOESUTCs. howcvcr, 51nce in the cnd RU 540 for
gach the qpot; pur ce epite wcxc decuctgd: £rom bgnk end
sevings. ;ccounts, thc somuhow str:ngu plcturo roesulis.

' fthat the dlsburscuort of the qaotg pur cepite sutoneti-

~oa11y abaorbed the smallcr gnd a=a1um scv1nge account

-8 -
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 wherees it rorr;scnted e gift to ell thosc thot ¢id Lot

mgtely 990 million HL) will also. gccruu to the cunsumptlon :

3.

posacss en adcquetu SLV1ngs sccourt. Se vings berks rdport
thet the inocn’c:.vc for sevings wioe prcguaicod by this
ncoeurc. Onc should “lso be ewero of the faet thet the
reletively high quot TCr canite TI&quu rred congiderebly
high emounts to soue clegscs of tuu poruletion which )

nofmclly only cern smell cash jrnconcs exd nsc only little

QcSh, ‘for instance‘ crlcaltuzcl 1=bourers. thus, @ feaily

of 6 momburs rbccivoa 240 Il et onec. It is to be cxpceted

thet & considcreble Bmxt of thu s»cond irgt: lent of the -
quota per: cpltc now bedng alsbursua (totelling PPrOXi-

The technique of!tLe CulrchW rbform and the feor roacalng
.abolltlon of thc compulsory rationing eysicm bxought eooat
the faect thgt the llquidlty sccuvmuleated mainly irn such
perts of tho econoay 28 yossossed goods stocks wblch wcre

'immeﬁlctely gzlcable. -This epvlics malnly to the trade

end Wmsumer goods incustries. It is cleerly’ to- be séen
that in: these branchcg of cconouy, there elrcedy cmists

e ccrtain abundencc of morcy.dOnc hae the impression the t,'

wherever sufiicleLWﬁoney for. thc fulf:lmcnt of curront
obligetions could be accumulated, thvrc wes 2 corfain

, reluetence o gell or, that at logst salegwere adjusted

" 40 the supply -of goods. On the: dn u&hd, thiS'is-no§'sur-;

prising: sinec, bottlenccke: in the raw. meterial erd powcr
supply werc by no meens completely ¢limireted efter
currcncy roform,, BO. thet. prouuctlon could not- elweys end
not in e11 flclds kocp stcp with domend. On the othor

. hend, goods scem tc be kept beck 1ntuntlorclly in

cxpootetion of iu:thur prlce 1rcruc5us, & very: unacslraulg

speculation mhlch flnchl lly(ls plsc fheade possible by
- tho eforcs;id uLuqual alstrzbutlon of 1igu1d1ty.‘4

LI

‘The cnt»rprlses of ccyitel £00a4s lPQustrluS - mechtnlcel

"cngln cring, mvtel incustrs; oulldlng trede, ship -

builging ete. - werc unable to rrocurb money by sellin
geods rcsdJ for corgumytior end £Ic, tnvzy¢orb, in o
ddubtlussly much moru dl“flcult finexciel QOSlﬁth ,mhq

l
. 0 ‘
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new moncy brcught 1nto c1rculgtlon by the consumcrs mlll
neturclly cecruc to thcee incustrive only efter some time, P
"poxhgpe orly eltcr months. Ior thc timc being, those
-crturprlscs, tnurc;orc, mednly dc$crd upon crvdlus and tlc
- essuaption mey be ;ust1¢1ud tlct the ceplttl goods '
industries will cccount for thc mejor purt of thc new
‘ercdits hitherto grertod by banklng irstitutions. In this
'oonncotlon, the r~str1ct10n of grenting cper erodits nwﬁlch
‘wes not. ebolished before & Lugust - Proved to be o dlstur01ng
fector 1nsofhr 28 considerable medlumaturm ercéite wcere,

- of nccu951ty, grmntod in the form of bills af exchenge

although in this cese the bill of cxcngrge es such wes

not the pormel irstrumcnt of filsnc1ng..1n gorcrcl ddvclop— /

, ments in the irvcstment goods 1raustrlus did not prove

es fetel efter the currcrey reform &g was foered ir the

beglnuing. Investment oyergtlohs, e¢speciclly the contlrulné
of prcv1ously stgrtcd vuilding projects, were not yct o

'intoranpted. Since 1onb~tcrm crcdite are so fer Lot . a

;cvzilable, the coLelu31on scoms ‘to be Jusiiiled that fund

. derived f;om the sellxng of stocks and evon eddltlolcl‘
wind-f2ll profita mey have been uscd for irvestments in- .
somec c&escs. Howchr,,thc dunger thct invcstment be )
aprralysed by leck of long-~tcrm crcdlts is not yet aore
ewey withe The contlnuetion of itvestucrts and thorcby the
‘meintenence of the rete of cmploymcnt in the CE}ltcl goods.

-' industrics wouléd be fccdd with 1ncrc“eng difficultics if -

future savings were not .to cqual 1uvestm°nts. “The tcndoney

to sxend cerncd incomes efmost entlruly foxr consu tion

purposcs which boceme cpperent aurllg the flrst wocks efter

‘the feor reeching ;bolitlon of the r:tlodlng mey not coun ~

tinue in future without producing radicel .uffccts ox. the

employmcnt gitustion. ohoula no furds from e=V1ngs or

direct end 1nc1ruct Iorulgx ercdits eccruc to finance

invest mcnts, the lovel of cnuloyment will = cighor )

,{decrcuse con51durebly or the fct 21 nccvss1ty will even~

. tually arise’ “thet invcstmcnts ‘must be iinbnccd by . CTUleOL.Qf

v pdditionel monvy. Tho fcct thet thoro Wes . 10 mcrkcd ‘

~10-

4



i
£
o)

[ ]

irercesc in thc r;tv of ULLmPloﬂmunt‘ &S VLS gpncrally
cxpcctcu efter curreiey roform, should 1ot 1nouco.ﬂnj—
body %o closc his cycs to tho. arlqlng dhngcrs glready - -

elearly vigiblc &t tho horizon. LpE ”ﬁ fzom investunctits

glovirg down onlv vrgduglly,, cortoin m”"svrcs of the

‘_lubour cxchhngbs - such a8 ¢isepprovel of lerge scalc

4e

'dismlssgls -,morcovcr, cum"llance to 1o twrme of notlcc

and the avcr81on of mosgdl Curm:n enter: r”~e*s 5o sudacn
ﬁism&ssals - AEW“JI duve*oﬁmvutsg Tr. tac long rTun, howc CVCT,
the comprekcnsive QﬁICull““lOL of orders inm tho builéing
tradé‘chiefly by ﬁﬁblic cuthorities will -not £¢il to

affect the: lebour s¢quatlon, N e -

‘The problem of s~v1rgs, or: tre ‘onc uclﬂ ené the su;vl*'

of mcdium erd long~tiim ercééite. to the CCONOWY on the
Othur,;thl bocome more erd mo;u tLo erucisl point: of

'ucoronlc aev»lopmunts. in attenpt could. be mede to tho- .
ef;cct thet the word$ Beg chL mexkct . be tosted by Ollbrlzg.
*1oans at attfmcthLCO’C;¢"OIS- ven if the interrel

fozuetion of. ca;ltcl mlb“t for the time boing, b very
smell ir view of the low rate of r.al chomvS the loxge
stock of ruqulxudents, the pending LqucllZuthL of
bur&crs but in pgrtmculcr the ar 1yeing effccts of ‘the
extornal rolitical situetion an tho wscttled 1rtcrn;l
conditions, this docs 1ot - uCCuSSaL¢lJ mee = thaet thc

'expoctetlons Ho¥d im &anﬁed&mon W1th.; nery utable 1ot

_might not bc cxcecded. in e slm¢1mr nexser a8 thosc

wrelating $o the boerdca goods StOC~~‘61801OSOQ by the
/curren o reform. in ettempt shau;u be mede.

The cepital rGQLlrﬂnths of the Guzm@r ccononv could
naturcllJ not boc covered oven by the wost favoarcblo
csulis of the sub50110t10r. Ir. vicew of tre urgcncy
to pr0v1de medium cLQ ?on§~t“*m czcalts, “the Board of

"lilrcctors et thoir lest meeting suggest:@ & cortein
© limited recoufsc $o- ulOCLQd sceounits rusaLtlng flOu thc

these funcs gny be converted into 1@vds$4v 4 ercdi

,currcncy rc;orm (Vf cppondix 1), The cxternt to which

c+

ghell, in cccordemce with scid supgcstion, bo 1imito

’
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the oxtent of the Hark umoults which acecrue with the Bank
'de%tscher Mander out of the sale of imporis given on credits
/agutrallzcd there ,in order to avoid hLy\lnflatlongry effect.
In view of tho interdced imports of LRF and ettogory A=
‘suﬁpllcs, antlclvatcd at 1200 million g in the currcnt

yoer, Herk cmounts ruhqlhg ixom 150 to 2oo milllon I

per month will be irvolved.

Few. crvditg grantca bw the beiks were so far doubtlessly
lowecr thon ozgincllv expugted. Finel figurcs cre rot yet
vailablo but rvfrcsunt tive figurcs of 112 finenecial

" 4pstitutions in tke trizonal crca permit s"“1011mcbc

cstimctos (cf. cppendices 2 nd 3)., These 112 benks wore
granting new ercdits to the emouxnt of loo - 130 nillion
D per weck. Totel crcdits grgutc& unitil 31 July 1848
emountcd to pfrox1mztclv 590 million I. Owirg to the
.rcstriction of opern crcdits they erc cluost cxc1u31vclv
crucéits agtlunst bllls of exchcrgc with o high pyrcvhtcge
of bhixk accopt,ncvs (227 million IM) and promissory notcs
(129 million IX). It mey be concludcd from thuse figurcs

o thc the volumec of new crcédits of the cntire ercdit systcm

may, by 31 July 1946, dbe cstimetcd ﬂt “p;roximctvly 1.5
billior. M. This sum should not be c.lled smell; in the
first plece, it does rot Justify thc gssumytion that in
‘the future the banks mlght not be epproached with consider-
ably higrer domcnds.-During the first wecks after currcicy
reforn the thcrprlscs obviously limitcd: their sctiglitics
to firencing wage peyments by way of credits, postponing,

" however, their other crcdit rcqulxemurts ‘to. such time when

the reising of credits on currcnt accounts will =gein be
'DOSSlblC. Por this rceson, in August - eftcr the ebdlition
of the rustriction of opCL ¢rodéites - ax increesc in the
" yolune of now Qrbdlts iz to be expecteds Fo dota arc &s
yet aveileblc on the ccetucl devclovmuht sivrcc 8 4ugnets

Duc to the high 11qu1aity ‘of the flL&LCIcl iLstltutlors, '

e, em;ll pert of the now crcdits only wore chgnnolled beck
to the Lend Cc“tr‘l Berks. The cntire bill of exchanae
- 12 -
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above- assumption.
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| holéings of thy 11 Lené Cyntrgl Boiks ir the  trizoncl

&TCL caourted to- ¢ ‘:r°£lmutb1y 180 nmillion IM on 31 ~July
'(:ppurdix 4). Lpsrt from tho 11rst ‘wock uuCur Tl ort

(28 June ~ 3 July), rediscourts of the reperting 112
finrncial inetitutiors (mountcd to roughly lo per cent.
of the new crcdits grantyd in ecceh ircividuel casc. This
permaita the corclusion thet the eredit irstitutions were

lergerly oble to finenec new. crcéite cither by wey of cash

returhihg to ‘the brnks or — on the bgels of o high cash
TCBECTVE ~ by wey of zutoromous ‘crcation of bonk ROBCYe
Gosk roserves of the 112 flnanciel irstitutions, in spite
of now cradite gronted, by no neene decrcased e could
heve boen expeeted but, or. tLo coutrary, irercescd from
760 million ( 3 July)y to &72 million i (. 31 July).Sirce,
according 1o eprfiCBCus nede, the nejority of the bills

. of exch.nge crcalts were uscd for poyuents of woges ﬁrd
,thus must ‘hawc enteiled OOrIOByOLang withdrcwels of ceashs

irconing cash must heve bornméthe brunt as ¢ nmecans of
flnanclhg of the beunks. The incrcese .in duposits cnd

s“ ings du9031ts,amou;t1ng to approximatcly 420 million Ii«
with the 112 finencisl institutions sinec currency rciorm,
(and, - thercfore, catimated et a totel of epp sroximetely

1 billion M for ell benks)mey, therefore, be considercd,
for good reasons, to be due to the reflux of consumcrs’

- momey to thc benks. In somc cascs, & u1t£in3ncllu‘tlon

to hoarding cash scens to heve developed - owing to the

- unsettled equelization of burdens and the appreh»n&lon :

to let the cxtent of cxistlng hornrdings bocoile pcrceptlblu.
However, this is not necesearlly contrealctory to the

The liquicity of the finc nci‘l instiiubiOns'bréught chout -
th¢ fect thet,on 'the - for tho time being inofficzl -

_moncy merket ,discount ratcs of up to 1 pur cont. below ~

the offlcrl rate of therCentrcl Bank, viz 5 por cent,wurc

4quoted. Tho main 1re080Ls for this liquicity should be

found in the technics of tho currbncy rcform, end very
' - 13-
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soon & eordoin. stiffcnihg will probobly tcke plccc:

The ehicf frotor irercesingsthi 1iquidity wee the fret

- that the first supply of the fincneial institutions with
,:centrtl bank moncy emour.tcd to 1 per cent. of the old

. Rcichamexk - 1i‘b111t1~s clthough only he lf of thesc

' li:bilitica vig § per ecnt of tho ol Roiohamamk~amnunt
"less the doducted per capite quotus end. business cmounts,

. only ean. be disposed of until further notice oven eafter
fthc conversion 13 termingtad end theenmmin*tion by the
tex offico effected. It is further ‘decisive thet iumcdie-

' tely after curroney- reform the mejority of the first

eid grents of contral boxk moncy to. public Futhorltios

of. approxtmrtely 2.5 billion Il returned te the finunclal
institutions, .in wmrticular to Girozontralen. The N
'-representotive census showe that the de; .o8its of the, publlc '
corperations remeined rether unchanged during the whole
_month of July, ot epuroximately 1/2 billion ™ . It nay,

" therefore,be assumed thet et lesst 1 billien IM of

‘public credit bolances accrucd to all finemcicl institu~
tions. On the othor bznd, the m;nimum rescrve provisions

date, the entire legcl resderve of lo-endor 5 per cont.
st be retained even for the estimated INM amount of
Reichsmark 1iabilities not yet oonvertedc,

, Tho surplus rcacrvos of the finsneisl institutions should,
for the time belng, therefore, be rather coneiderahleg At
‘prcaept thoy cwnnot be preoisely determlncd. since re-
jports of the financial institutions on the stote of
oonversion oxc not yot mvhilable. But even assuming that

. on 31 July 1948, only 3o pur cent. of the Raichsmark -

- liebilities wore cotuclly convertcd into M ~ the figure‘
is probably higher - & reserve roguirement of approxi~
mately 320 million EM‘would rosult os per 31 July 48 for
the 112 finannaal inatitutions teking,o8 & bests en
oeverego rosorve rate of 8 per cent. However, no lcss than
872 million IM of Lnnd—CcntrelnBank erodit balanoes arc
cotually existing.

s )
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..~



6.

- 14 -

The surplus reserve may, therefore, be esiimated at
roughly one and a helf times the obligatory . reserve,
probably more..In the near future, the surplus reserves
will probably decrease since ‘the eemand for credits on
current accounts will certainly be very high. It is also
to be expected that the liquidity of the finencial '
institutions will be further affected by the 1ncreas1ng.

-need of notes ond coins. Daring the second week of -

August already & m narked stiffening of the money market
was reported. , . ,

The note~01rculat10n so far has developed as expected.
On 3 July it amounted to approximately 2.6 bdillion IM
and on 14 August to approximately 3.8 billion IM (ex~
cluding the 428 million IM sent %o Berlin, cf. appendix 5)s
This increase in the note—czrculation results from the

- increasing need of cash. The total money volume could

7.

g0 far not be stat tistically aecertalned. The estimate .
of approximately .1l billion HM, however, after the
conver51on and the examlnatlon by the tax officesis
terminated and in consideration of new credits granted,
must be considered rether too high than too low. The
blocked account resulting from currency reform will
amount to approx1mately 5 billion IM after conclusion
of the conversion and is not 1ncluded in the above
figure (appendix 1) o ‘ ) '

The 1ntroduct10n of Ibuteche‘Marke in the Western Sectors

of Berlin was a special problem. On 28 June, the Bank

Deutscher Linder was ordered by Militery Government to ship
53.2 million IM to Berlin efter 201.76 million DM had
plreedy been sent 40 Berlin by Mllltdry Government,prlor

~ to this date. In the meantime, the total amount of notes

ehlpped to Berlin increesed to epproximetely 428 million

IM. The notes were stemped "B" by the Berlin IM-currcncy

committee and put into oirculatlon 1n “the Western Sectors.
- 15=
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The Bank Deutschcr.lénder, heweVer, did not particibate
in the plenning and implementation of extending the |

. eurrency reforn to perts of Berlin. This was in the

first place & political measure. We therefore,refrcln
from giving ourcplnion on this measure, however,‘we

" would. like to emphesise that for the Western Zones, it

will not be w1thout repercussions in:the* field of
currency policy. As long as the ﬁesterMark (which is

- velued conelderably lower in the free market is recogu'

niged in the Western. Sectors as equal legal tender for
most services and especially for food purehases, it

‘4g unevoldable that the Deutsche Mark, tends to ' diseppeer

. from clrculatlon and that new ‘supplies must be ourrently

channelled to Berlin if e certain percentage of weges
payments in IM is to be meinteined. Considerable emounts.

of Deutsche Marke, dleappearlng from,the Berlin circula-
tion, will probably return to the Western Zones and 1ncreese
the money in circulation. The ‘Bank Deutscher Linder is

- not in a positlon to prevent thet in this way the currency

is deteriorating unless in the Western Zones the Berlin

™ would ceaee to be legal tender.

The situetion of public budgets is a very grave problem.
As expected, the revenues of the public authorities were
considerably preaudlced by the. currency reforn since
taxcs due for the period prior to currency conversion
had, just as other debts, to be paid in IM at a ratio

of lot1 only, whereas the willingness (end partly also

. the capabillty)to;eytaxliabllitlee decreased conelderebly,
. "end in some fields the taxable obaeot beceme more Or

" 1¢ss smeller,as money supply grew more SCarcea In

addition, simul taneously with the currency reform,

certain tax retes,which had generally been coneidered too
high,were greetly reduced, whcreby, from the very beginning,
there wes no hope that this reduct;on could be epproXi-

. mately recovered by correepondlngly increased incomes or

- the Bimultanecus gttcmpt to 1mpose hlgher taxes on diepensaba
le _ 16~
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le conguner - goods, Alsc the t.xﬁtlon of tobecco,
spirits cnd the like which,fcr rcescns of cenpensotion
wes partly incroesod ond extended,did in meny ceses by
fer not bring the proceeds exlected,81nce the consumers’
willingness tc"cccept the intcnded seles prices proved

to be ocusiderzbly lower. Iue tc the fact thet the turn-
over tex wos suuhortea by the extremely high tcncency to

purchess (wnich counld be cbserved curing the last few
weelts in severel brenches of the reteil trz.de) ,and tLCt
the wzges tex was affected culy tc 2 relatively smell

extent by decreascs in the employment rete, the decreese

in tex revemues wes, in gonersl, noi mere merked. Never-
thelees, during the period, 28 June - 8 lugust, the
ordinery weekly revenyes of the cight Léncéer of the
Combined Aree smounted to. epproxiimctely one querter only
of the everege weekly revenues recelved durirg the
figesl yeer 1947/48. Le compered with this, the gxpendi-
tures remeined coneiderebly higher elthoungh, immcéiately
efter currency refocrm ,public adninistretions made
enorgetic efforts to adapt expernditures tc the new
situation ot least in the fields where immedicate CL&h@CS
were possmble, 28 e.gein tho cege of ccitein non-persconel
rexpenditure.

For this reascx, all Linder showed consiaorcble deficite
even those thet haed obtcined lage surpluscs prior to the
currency reform, as was ‘the case ‘with the Ldnder of the

‘U.S. Zone. According to prellminLrJ statistical date,

 the oxpenditures in six Linder of the Combired ireea,

quring the period, 28 Junc - 8 fugust, were three times
higher then the revemies. In thie wey, in . this arce
aloune, appromectuly 550 milliox I were edditionully
'brought into clrculctlon.

S0 far the ILiénder were gcncrelly able to muet these ‘
excecdingly high deficits withcut too much difficulty '

" from the rathcer high ¥first supply of new currency"
allotted tc them under the currency reform. Farticularly

- 17 -
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‘such Ldnder es pricr tc¢ eurrency reform, hed shown &
eonsidereblle excess of revenues over expercitgures
wore ot first in & very foavourable position. 4- noticeeble
pert of the funds ucde cvpllable tc thén by way of £irst
eid grents wes conseoucntly.for the tine being,plcces

2t the dlsposal of the nmoney nerket in the forn of
short~tern credits. Since expendltures contirue rather
heav11y tc exceed revenues, the cesh holéinge of the
'public hend zre dccregslng vexy fe st, s¢ thet the 4oy

of their exhoustion is- dange;ously close. In the elght
Lénder of the Gombined irea, cash holéirngs amounted te
only 755.1 million i (cn 7 iugtst) as compared with

- 1443.0 million Ii on 28 Junc. In severcl Lénder, cosh
 holdinge are elmcst zero. hs time goes on the problen

of meeting their obligaticns without 71olsting the bosic
Gonversion Lew prcniblticn to meke cdeficits will beccmef
pore ené more pressing for the Lander (and also the
Gemeinden). It is certcinly to be expected that thc
stcgnaxion in tax reverues cormected with the first shock-
like repercussions of the currcncy reform will gracduelly
“Ybe OVerconse. Tosses ccused by the tax reduction cen, how-
ever, for the time being, harély be expected to be offset
by a broadening of the tax besis ,due to increuslng
“incoues. and turnovers. Even if, et 1east, the trend of

' rising prices tends to brlng this about, incrcesing
difficultics resulting from the conversion end adept»tlon
‘met be expected in the beginning,which mey even

leed to & -~ 28 is hoped temporery - cut in the employmcrt
' yolume. Moreover, nc greel ipprovenent in tho budget
situation nay be expected fron the introduction of new

- texcs which hes been frequently digcussed lately -~ for -
ingtence, rent tex and ccrtein advence 1ev1es for the
benefit of the future equelizetion of burdens ~ since
the proceeds derived from these texcs will meinly scrve
the finanslng of specicl tgshs, suck a8 hou31ng end -
grenting of. prcferontlc bén51ons ¢ pcr one having
auffered wer dunagea. BJ wey of tiis mc;sure, public

. X v " ;.18...'
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budgcts will “lsd bo inair“ctly supkortcu to scue cxtcnt,

_ since these. 1evlcs will ccunterect the inerc £.8C in the
"varioua relicf expcndlturesof the publlc aufhorltlcs e.ndg

. b§ en improved chennelling of the flow of noney nay ever
»au*dort the volume of cmrloynent. The dlfiiculty, howcvor,

to covar the Hrosbat ongnditurcs 2t existing taxea'und
tax rutol will remein. :

The difiicultles to solve tbc probleu fron the cxwenalture

' side are just &s grugt. Durlns the lost yeoys, the perso—

nel expnndlture emounted - t0 aruroximetcly only one fifth

- of the totel eX“vndlturc of punllc thlL&StIsleﬁﬁo aven

if considler sblo cuts in thesc GX‘CLleuruB ‘were nede -

"posuible by wey of e ro&uctlon of  personnel ODIJ,If,nB
. & rule,their functions &re simultcroously¢oliminetad -
“these savings will hove only & limltca effect within the

totel exycnﬂitures. Bc51acs, they will ‘be lgrgerly

;ccmpensated or POBSlbly over’ ComyeﬂSctGd by incruesing

aocial relief burdeﬁs. In con31dorgtlon of these circump»

‘stances, thc situation of public budgets cculd only be
 ellevicted fro“ the,empenulture gide if the most im@ortant
, exnenditure, Qchnclturcs of the occupylng powcrs ) ‘
}and for PUTposes detcrmived by the 1gttcr (subsistcnge of -

V.7.8 ,&c.) weré cut con81derably. In the orlglnal.U.s.

. -mometery reform plcn,v%hc so~callea Coln~Golasm1th*Plgn,__

this meaaure wes cxprqssly rGCOEnlSGd gs onc of -the most

' important preurequlsitcs for tae rcconstructlon of~the
.fmnnctary ocorditions 1n GerLuny. chortholcss,,the

exyeetatione chorlshcd in this. resﬂcct, have not_yet

. ‘become truc. Tho totel budgetod c:chndl'burc for the
'aacupution powcrs, durlng the fiscel year 1946/17,gmourted ,
“,to approx;uetoly 5 billion Reichenmerks (roughly 30 per .
" conte of the totel rovunucs chd ﬂ”ponalturus) in the
\7~trizcrel “ru@. As comper»d with this ilgure e nerkod
1ower1ng wes irtcnded es cerly X =3 1947/4u. Irellnlnary

results BhOW, howcver, thet 1n fiost LAnGer, the Origingl
cstimates heve alxoady becn considcrably cxceeded end

"thet eonsuquertly in the third yeaxr- of occupution glso,

- 19 -
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the occqpation costs werc playing the sene sinieter role
eg during thc first ycers. For the eurrcnt fisecl yoar,

e noticcablc zllevietion is bJ no acens guerantéeﬁ. The
oxtornel politiecl situaticn thet decs not rcrnlt the
roduction of thc erncd forces stetioned in Gcrngny,may be
considoro@ a scvere handicep of cny cut. This hes herdly
anything to de with the originel occupﬂtlon vlars of the
‘Allied powers. For g ercason, it would scem justlfled if
pert of the occuyation/éosts not included in the Germen
budget but were rccognized by the ocoupying powers &8 an
obligetion eccrueing to thcm on aecount of the exturnal
politicel situation,as hes been done, in part for instence,
in Austria. It should not be left wnmentioned thet through
this measure, not only the equilibriun of public budgets,
a8 prcscrmbgﬂ by the Conversion Law ,but elso the ebsolutely
necessary lowering of the deficit in the belance of payncents )
eould be attained.

IV. Bepercu581ons of the Gurruncy Re;orm in the
f field of conmodltles.

' 1, Imnediately aftcr currvncy reforn, the 1ergust paxrt of the
cxistlng systen of price and quantity control was abolished
in the bizonel erce end later slso to a smeller extent in
the Pronch Zone. It was meinly the control end allocation

- of basic food stqus anc bagic rew mutgllels, CBQvClclly
coal, iron, ens stcol, that werc meirteined. Jpert from
thet, wages and rents rcmeined unchengcd s thoy were |
fixed by law.

This far rvachlng cut in tlc retioning systcn which, after
12 yoers,fcr the first tinc pcrmlttca the formotion of prlas
in the nmarkct in Westorr: Gernery ord which rostored the
originzl funciions of moncy,nccessarily brought eome move-
nernt into the structuro of prices. The prices for & nunber

~of vitel erticles incrcescd considerebly. On the other hend,
most of the pricc deecrcasce affcctcd gocds which’tbrough
tho currency.rcform, weIrc 1;ccd irto tlhe bockground of

the fewvourcble turn of the n wrket and, for thc tine b01ng,

- 20 -
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maybﬁc'aispcnséd with by'thu CCLESULICT 5 Black“mcrkot priéch
for rotiorcé foed, clweys very rcogible, rcoeinéd in

‘ guncral rcuarxgbly stable. The prysunt atter price 15,
for instence, 12 - 14 M per 500 greitis, as couparcd with.
10 - 12 M at the end of the first weck aftcr the rcform._'
A 1 500 gremus loef of bresd still coets 1.50 M. The

.- Doller przce on the 1rc nerket of cbout 12 IIf showed g
constant tondcrcy. = S -“ an .

3

" Price incrceses, besices belrg aue to the method employed .
- at he first crcetion of now nouey, by wkich oonsuuptlon
was cspcclally uncourcgcd, erc, in pert, doubtlesely due
to & number of “ctuel cqst 1ncr»esus.' It wes & mlstﬁke-'
thet prior to tle reforn the row neterial prices wore
not adaptcd to tn» 1ncrvasod costs. Thus, the first
‘4nercese in o el prices fron 15 to' 25 Reicheviarks, uade
“prior %o the roform,had to be followed by & further

- incressc by 7. 50 TH jrepercussions on ‘the iron and steel
'prlces arc. 1nev1teblc. lforcover, the prieccs for non-
‘ferroug nctels were cons1ovrably 1Lc1CcSGd. The most’
decigive trcnd of rlslng LIlCOS *s, howeyer, probably
'based on the 1ntroduct10n of the 30 ‘cents rate in fcrelgn
| trude since,crn account of tho orlco stop cffective since.
'1936 the nost 1uportuut inaustrlal row notoriels dild not
keep stcp with the . upward trcnd of world market prlces.

' They were so fex sold by - JULA at deuestic ‘gtop prices
w1thout considering the ecst-price. Shortly before the _
currency reform, howover, lnstructlons were, glvon that all
inports,with the exception of catggory A—lhports (1.0.

‘:‘basio food stuffs and fertlllzcrs) grc now to’ be paid at

the cost—price convartea 2t a2 ratlo of ;o cents: 1 Deut-
- sche lark in order to anPt then to the world - -price

: “levels Conscquently, 1 ton of 5wedlsh ore no 1onger costs

17 101 but 42 Ik, Siniler inexrcascs cxist in. the casc of
tcxtlle rew heterizls which incrcescd two- and thrccfold

‘ _‘and in the case of hicdes which, boecd on o oost -

'-‘prlcc of 90 cents, mst now be veid at 3 IM 1nstced of
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1 M. A spceizl problonm rceults fron the fret thet sonc

dey or other greirn, focding atuff,‘and.fcrtilizcrs will
e1so have %o bc converted at tho 3o conts rete, in this wey,
assuning the proescnt lovel of izports, en ecditional

purden of et lecest 1-1.5 billion DM would be brought

ebout in the form of price inercescs.

Up to tho prescnt tine, however, no cxzact ptatistics ere

eveileble on tho~development of prices. It ney be steted,

" however, that the actucl price increcees, in general,

arc of no serious or inflationery neture. Ascording to
e etefoment on tho developnent of prices nede by the
Depertuent for Econopics, the cost of 1iving in Hesse
inerceacd by epproxinetely 5 per cent. guring July. The
cost of living index, in total, would be approxinatcly
40 per cont, higher thean the 1938 figure. This does,
however, reflcet the lowcring of the Gornon gtenderd of
living due to the wor and the wer resulte. Sincec the
earned incouces gcnerally rceoedined tho‘sano,\the prices
must ncceesarily be uuch higher than those in 1938,

. 1% is held by this gquertars as being corrcet that the

real income of 211 persons wkosc noxcy incone roneined

‘unchenged has corsiderably inercescd, oe conpared with

tbe tine prior to the currcicy reforns Whon coupearing
pricea, it must-always.be'takcn into considération thet
goods ney now ectually be bought at the proscnt prices
whoéras, prior tc the curriucey rcforn, goods were not avelil-
able at all or oxnly at much nigher black nerket pricee‘

or by wey of cdditionel work end costs. Tusofer as the
jmprovenent of the roel incomcs of'quiﬁp & nutber of
people is" not covered by'adaltional procuction or the

 dissolution of stocks,it will neturslly be cherged to

thoso circlgs’who, prior to the}currcncyvreforn, hat &
rclativoly high inconse, cither from bleck narked \
operations, rllowences in kiné or own vroduction. This

. doubtlcssly epplice to large zarts of tho worker'e closs.

In vicw of the feet that, fron row or, the celculation
of coste will be¢ vory strict end wegces paid exclusively

- 22-
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1n>noncy,-thq_rqa1 inconc of thosc closscs will, of - ' i
_ coursc, bo scnc what r.duccd.
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waevcr,‘thgﬁ;act)that,in the loxng rﬁn;somc_kin¢ of
aubeidiming/%he lowest inco..c brackets will beeoic un-
evoideble;in order to cneble theim to buy their miniimun

‘of subsiptoncesmst be vicwed with. concern.-This ayplics

in pertieculer to meny thousends of refugees and old and
unecpployed people}wﬁo,vffom,their partly very low ineones,
will no longer be able toipay thoir living at prices rosul-
ting fron the frec merket, It would in ou¥ opinion, how-
evor, be undesirable to help these glasscs by rcintroducing

~ tho priee stop, &8 dcnended by some circles. Ls cxpericnce

2.

ehow, goods will only be expellcd From the merket through

this DEEBUrCe

In eur opinion, the dovelopucnt of fOreigﬁ trade scons

to be of utﬁcst'igporténce for the progress of production.
Butil July 1948 inclusive, the totel exports of the
Combined isrce shourtcd to 265 million Dollers, eccording
to the stetistics of JETA, Thus, the totel export of 1947

hes elrcady beon oxéoodcds But in epite of this foet, this
_ export does not suffice at ell to close the gep in the

belence of peyments of Westcrn Gerneny, even to souc
extent. Although it is true thatthe export of finished

~ goods irercascd considcrably, it is still suellor than the

. of finished goods. The feeot that the bizonel erce Wos
. eccorded the nost-fevoured- nption clausc by the United

ghere of thc coal cxports alonc. These conditions neke it
neccssary that 21l efforts be medc to reisc tho cxport

stetos, Englend exd £11 recipient ERP countrics must be
coneidercd en importent stcp in tis dirceticn. In foreign
trede circles, however, the impression prceveilod that

-this cesing acy orly beeone fully effcetive if tke ‘
nonopolizetion of the foreign trade Hrough JELL end OFICCLLX:

were clipinatcd. The Goruan export of finished goods,of

 01d nighly aifferentiated,end very oftcn bosed on personcl .

rolations, cexmot be reised unless the cxporter is pornit-

T dea
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ot diserction tc uekc drcet contracts with his forcign e
buyer. Abroed, it is often stetcd tuet buying in otherx L
" countrics,even &% scnowhot higher priccs,is preferred 0

dceling with the red tepe systen of Jilh end OFICOLZX in
Gerneny. : ‘ |
It ruet £lso be ncntioncd thet, in the opinion of Goruen
forcign trede circles the presunt strict demend of JEILL
for peyrent in Dollars nendiceps tho capert to those
countries thet orc suifering fron lo ck of Dollars. This
js cspeolznlly true in the casc of the “softh currcney
countrios. Scverel of thosc countrics aerdifoested thelr
iLfexgst'invbuying Loxec Gernen precucts provifed they'could
pey with deliverics. It is, thoerciore, perticulexyy venark-
sble thet, gecording to. roeent gtote-wcnts,in futurce
JTIi night be irclined no longcr to ceuarnd Doller pay-
ﬁents: In t£ddition, Gormen Gipord circlces mainly build
their hopcs upon ‘the plen of & ccntreal Clc&riﬂgngCSEtly
decided uporn ir iaoris, which ight coun oreet the disinte-
gretion of the intor—sucopcern Tradc rcle ions, rcsulting
from the lack of Iollers.

It is unfevourebhlc thet et yregcnt B irtrcduction of

tha 3qjconts rete which eins &t cdepting the German
prices/the world perket,might tend to become an cXport
hendicap. The stop prices so fer vclid in Gérmany for
 inportod rew netcriels probebly cuounted 0 on evorege
orly onc thiré to onc nelf of the now resuliing world
nerket prices. dheould the export industry rot be in & | ik,
position to ceupensate thc incrcascs of tho inport pricess
by lowering the cosis in other ficlds, o lerge pert of
#ho Berrien Tirished proéucts wbuld not be merketeble in
the worlé norket. It mist be cdded that @ven in the pedt,
eccrtein perts of the .cxpert industry could not get elong
with thc 30 conts ratc. Should Gormeny be 2blc to put_up
with ¢ pdéssiblec deercasc in the cxport figurcs,it would
perheps be expediocnt te weit for tic cffcets of the 30
econts rete on tho Gerienr price lcvei‘and the calculction
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of the export industry. It may be iuagined,thet, in the ,
long run, ccmpensatory facters might become effective which
could lead to & revival of exports. Unfortunately, this
leeway is not given discretiomarily, since the importance
of the disadvantageous conseguences of declining Gérman
exports on the future reaciress of foreign customers to
mske purchases, and on neeting indispenssble Germen import
requirenents ané the willirgness to grant further aid to
Western Gemeny within the IRP can harcly be foreseen.

The dlsmantl;ng problem_which recenutly again entered inmto

en meute phese is 2lso oi great iuportence for the develop-
ment of German production. It seems hardly understendable

that incustrial capacities. should be dimirished to an
extent threatening to press down the productive cepacity

of the trigzonel area under the 1936 levelwhén the lMarshell-
Plan policey simultaneously aims at a Yselfsustaining economy" -

40 be rediged in each country by 1952. Farticularly elerming

are the news with regerd to intended dismantling operations
received from the French Zone. Important export industries
in this Zone, such as the clock and watches industry, are

.noticeably affected by this measure. Iarticulers of the .

dismantling probleu have been rep eatealg explained in
deta1¥ by competent authorities anc ueed therefore, not
be discussed here, Suffice it, therefore, to mertion here
that ,from the point of view of currency policy ,the dis-
mentlings ere very essentiel since they doubtlessly hemper
the smooth.progress of production. tpert from thal, the
weges paid for the carrying out of the dismartling opera-

~tion are not balanced by a corresponding iuncrease of the

social produet which would provide for the equlvclent of wages
in the fom & gds.Since in addition, in many cases coctsoi Gie—
nentling exceed the velue of the plants and moreover, only
part of the dismantled plents cen be actually used in the
receiving countries, the dismentlings finally mean &

reduction of the entire ifuropean cepacity. In the interest

of the IRP, however, ar increese in the German gteel pro-
duction and full employ of tre Germany rollirg mills mug%
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" be recommended *nutead. This was expressly stated in the
report of the Herter Committee, dated 12 hcvember 1947.
In Section 115 of the Foreign Assistence ALct 1948 Title I,
'the Administratior was accordlngly glven the’ authorlzatlon.
" 4o obtain the agrebment of those countries
concerned that such capltul equlpment ag is
scheduled for removal as reparstion -from the
' three western zones of Germzny be rctained in
Germany if such retention will most geffectively
serve the purpose of the Furopean Recovery
Program.
In the 1nturcét'nofxonly oi Germeny ¢ end her new currenc€
but in the iutexest of all states participating in world
trade, it would be de51*able that these voices of good
economic sense be listened to. '

V CSwmery

It was not the first target of the currency reform to
achieve a purge of a purely flnance—technlcal nature.
 Its aim was and stlll is, the reconstruction of a reason-
‘ able \'market-economy' with con51derab y 1ncreased produc— -
t1vixy. The firsi stsp, viz to reinstete money as the sole
and general barter and payment 1nstrumont was sucessful.
7Goods are again ava¢lable for money. The rellmlnary main-~ -~
taining of some rationings and the tendencies to hold back
'goods in the exoectatlon of price ircreases - as can agaln
be observed in some cases - may dull the plcture a little
but mey not change it essentrally. Important progress was
made in the second phasc, v1z.rals*ng the luvel of produc-
tion. Thls, at least applies to oatput per ‘head of

| employee. The malnlncentlve factors are better food and
the fear of dlsmlssals. The thlrd phase, v1z.the necessity
of exact accounting end strict economy, is not yet fully
reached, either in the case of the consumer, the producer,
or publiec authorlules. Due to the technique of tne curren-—
cy reform, the.populatlon and govelnmcntstcre first
supplied with relatively muich new moncy, & fact whieh

‘ ‘ - 26 -
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indirectly alleviated the adaptatlon problem of large
parts of production and distribdution. This effect wes,
however, partly 1ntendcd ag a first measure, it wes
intended to.equip wages and salary recipients and their
femilies with a sort of advance from the commodity stocks,
by way of & considerable first supply of new money, in
order to make working for money attractive and rcagonable .
agein. Purthermore, it was intended to prevent producers
from being compellod to undertake sudden comversions
which, in view of the limited elasticity of the German
economy, would probably not have ensured the neeessary
puccess. Tensions in certain commodi ty-markets had o bo
S put up. wlth, in view of this aim, In view of the existing
unfavourable conditions of elasticity, they were an .
$nwvitable consequenpe of the restoration of the frecdom
of eonsumption. ‘The disadventege of the quoté per capita
pogulatian,as provided by lew, was not in the firat place,
thc absolute level of these amounts, although it should
. e smphasised thet payments of the sceond instalment
‘after 8 ~12 wecks after the rcform can no longer be
‘gonsidered expedient from an economic point of view, It
4s far worse that the deduction of the quota per capite
 pas cancelled savings of 540 Reichsmarks per head of the
family with a stroke of "the pen. The. alruady very small
- fneentive of the Geymen population to make savings was
thereby given en additionel hard blow.

!his leads direectly to a qucstzon of cardlnal 1mportance
which thc currcmey reform - and also the tex reform -

#es so far left open, the questlon of finanging invest-
ments. After all that hes happcned, and in viow of the
)rosent foreign politicel situation, corsiderable volun-
sary savings may - under the most favourable circumstances-
ve expected in the fxid,of purposc-~bound sevings only.and
‘gspecially such savings as involve 2 claim for future
sdditional housing space. But the mejor part of invest-
!mmts requlred,for reasons of productivity may neither

- 27 -
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ve financed by way of purpose-bound savings porvalone\a
by profits of enterprises. Payment to the jussenhandels-
kasse of imports given on credil by the occupation powers,
¢specially the United States, must be considered & kind
of fqrced\bavings exercised atyﬁresent.‘Within the scope
of these frozen amounts, investments could be financed
* through creation of money without ihflatioﬂary‘effects.
- For this reason, the Board of Directdrs,decided to suggest
$hat, within this framework, blocked accounts be gradually
released in one or snother form for the finencing of
investments through the Reconstruction Loan Bank. It is to B
be expected, however, thet, within a short time, the claim
of the public suthorities to use these funds for covering
at leest part of their budget deficits, mainly deficits
resulting from the occupation coste, will haeve to compete
with the claim for financing investments, and the same sum
can only be used for one or the other purpose. Lvery
creation of money~for the financing of investments exceeding
the simultaneously freeszing of other funds will; however,
not be compensated in the commodity;market by an increase
ofAhe current production of consumer goods unless it were
_ac-companied by a sudden‘increése,of pro&uctivity. This
nay hardly be expected in-Germany in view ¢f the present
gtete of affairs, & fact which makes it all the more
necessarfy to increase production and capacity at least
" step by step, likewise for reasoms of financing.

. The inpreaseiin productivity aiways depends upon the .
iﬁprovement.of such productidn factors as are in shor?t
supply. In the Western Germany of to-day, this applies
particularly‘to raw materials, coal end several gpecial

meens of production. For this reeson, the following fectors

_are decisive for the further development of the monetary
and -economic reform (apart from meintzining food imports
given on credits,’whereby‘a’possiblevimbrovemant in the
selection of thc vergious itcms should be teken into
consideration in the interest of -the population of

L
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' gupplies under the ERP which ere edditional to the

-:28-‘».

1

ihﬂuatrial cities): speeding upJéf"thé rew material

e e i J A—

getegory B-imports paid for from Germen exports, an T ?
inoraaaed aveilability of coal, in accordance with ' '
iha inoreasing in&ustrial needs, after an appropriate ’ e
supply of dameatie fuel is ensured, waiving of the dim~ -
" mantling of production capecities for the menufacture af '
cortain bottleneck-mezns of production, especielly in | E
the fiel of iron and siesl production, end the ‘production

of nachinery end heavy chemicels. In these fields the |

- egcupation powers slone ere.able to contribute in order

to ensure & full success of the currency reform « in

agoordence with the objectives of the ERP.

ops 4.,}“1* . .. ":"‘{ S - f}l’ ‘%



. Schitzung ves Gesatbetrages der Festkonten
- Estimate of total Sus of blocked Accounts

(in d. M) (in bill. RY) (en bill AY)

Estimation du montant total des comptes blogués -

._{in ¥rd, RN) ,?z:._é {en bill. RE)'

|. Reichsmarkverbindlichkeiten der Geldinstitute .

P

»sfmq 1

Arnex

t

Amexe 1

(in Mrd. D) (in bill. D8) (en z:.AE

1T, Hiervon sind abzuziehen der Ri-Gegenwert fir Kopf- und Beschaftsbetrage

It, Die umgesandelten Neugeldguthaben

Ri-Liabilithes of Financial lnstitutions - Horefgge, g Rictagivatent for quota-per—capita and business asounts betragen 1/10
, ‘ . , Du gontant total ivalent en K Tes montants par téte et the converted davon:
. Engagevents en RY des Stablissements financiers : ‘ h_mh&.mmu »a?mﬂh»m&&ﬂ . poor Tes S Pt 3 new %nwas« .
Abgeliefartes | Angeseldete Nicht armeldepflichtige Guthaben Sumae der . m»oﬁmm 60 D N Mmm Geschafts- _n..wmzs fur jverbleiben .s.:zm. SEM credit balan- of which .
ﬁa m~ Bﬁu? ﬂwﬂxmﬁﬁn Credit talances not.liable to be reported | Ri-Verbind- s m;usuhmnms -.a_m,m._mmy il mﬂ_w..h.uw,m.s i 13:2#3 muﬂm: ﬁmv w: ty ces _nmo.s* to it s
(nit Vordruck | - A und B) Avgirg dont 1a déclaration  est pas exiqufe | Jichkeiten Hbei voller Ri- |10 Rl fir 1 DN | und Geschifts- . , ‘ . v
Aund B) : , Auslandergutt | Ostzonengut- |Sihnebetrige aus) umnrmma ..o | mithin ummmwo rd.  les aveirs con-} 1/2 auf Frei- | 1/2 auf Fest
ol ‘ ‘Bank credit haben - 1)*.| > haben a. d.Denazifizie-3)| total of the [ffrd- ___%_i.su : s N vertis o m oto 1 kot
mzz.uﬂsonl& balances . ;132..@?! Ri-Tiabi li tiesflag R 540 have |for business | deducticn for |remaining to | old currency | §M«m S.m:w? 1/2 on f 12 en
and reported reported | forsigners - | eastern zone yfines from de- . - fito be set off  Ja 5.?8 Woﬁm-uﬁmg_. be deducted credit belan- § 4 ﬁw\m: - »nmnsﬂs b Sma&
(on form A«B) | (on form AeB) | n..&%..wm_g- credit ww_m? nazification | total des. fror CHO0 . .. uDM) with  }fa and 1 : ces mqﬁ ; account .
o ces 1) . | ces proceedings 3) - bill.RM would  |RE 1C for . [ness asounts quently )
Ancienme mon- Avoirs an _ . engagements - fita deducted in DM 1 that is  Jnot to be de- be converted comte litre | conte
naire versée ! banques dé- [avoirs apparte- | avoirs en zonelamendes de éé- | en R case of full . S*&mg. o 1 omp ._n\m aﬂm& 2
et déclarée | clarés avec nant aux .wz? ,msaww.aﬁ o BN:W.%:S ¥ covering 5i . | HE o :
avec forsulaire *cmsc”mm... s : . 540 R devant  [pour des mon- | déduction faitelreste % dé-~ | avoirs en
AetB e #tre débites pour)tants ¢ entre- | pour des mon- fduire +| anc. monnaie
: . _ chague tranche ajﬁ se (480 m, }tants par téte| =~ - 3 convertir
i % on devrait avec 10 R | et entraprise
déduire en cas  [pour 1 D donc | ne pouvant n»..or
¢ une cowverture | débités. En
/ : , N coaplate en RM - %;mmangg . ,.
1 2 %) 2) %) 4 1 2 3 4 5 1 la)_ i)
8,8 03,8 . 1,6 2,8 ¢ | 123.- 25,5 4,8 1,5 ca 23,- ca loo.- a lo.- ca 5. @ m._..
1) geschitzt an zni der Auswertung der Formulare ¥GAF nach Gesetz 53 3) sbenfalls nur durch Sondererhebung feststel Ibar -
" estimated from fornes WGAF under Taw 53 likewise only to be determined by special enquiry
estinds suivant formulaire MEAF de 1a lai 53 - ne pourraient tre déterminés qub aprds enquite spéciale
2) kinnte nur durch Sondererhebung fastgestellt werden _ ~+) einschliesslich Ostzonenguthaben o -

“could only be determined by special enquiry
ne pourratent Btre déternins o aprds enquite spiciale

incl. eastern zone cradit bslances
y conpris avoirs en zone seviétigue

-
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 Dia Entwicklung des Kreditgeschifts von 112 Geldinstituten der Trizone

Anlaga 2
Apnex 2
JArnexs 2

Developaent of redit Transactions of 112 Finncial lnstitutions of the thres Hestern Zoes
1a développment des cpérations de crédit de 112 établissenents fimanciers de Ja trizone

-~ {in 100008)  (en 1000 DN)

o " Kahrend der Berichtswoche neugevdhrie Kegdite - +) Witrend der boche [Kredite an offent).
Berfcitcmoche Hew (radits granted during Heek +) , o0 7us Rediskont wei=, {rechtliche Korper-
o (radits nouvel)ement ] ina dy ragoort +) tergagebens Rechsel | schaften. Stand o
Period : aufgsgliedert in: . , . |Ende der Yoche
. Gesaet beaakdow into: . ' .
. ~ : N Bills rediecounted | Credits to Public
 Sesaine dyrapert 1y wiivigs i gt g Heek Authorities. Balam
. Handelswechsel Bankakzepte - | Sola-Wechsel -} Kleinkredite bis at end of Hesk
tota) IR P .1 s | ,/ Rl
N : e . ’ . {lettres de thange |Crédits accordés
Lomrercial ﬂills _ W:_&w Pfolhspry Rotgs ‘Snl;g;i::ng réascomptées dins |aux Corporations
. . : 1 ° |la sensine du de droit public.
(3-6)  |tettres de Dange | Acceptations de | Seules de (hange | Petits crédits  |rapport état fin de semain
- Jommerciales __ lbagues | . e300 D8 ' ’
"~ ] 7 3 T 5 ' § 1 )
8.6, WM | 133N 218 1.%0 275 - 1.618 ¥ 5.6
5.0, - el 18 | 10888 B3 B0 2.315 1509 TS 5.0l
R0, - LINE | 1965 fes | B 2040 1od7 o6 | B
19,7, = 2.7.1008 10167 3,08 .55 17,385 1.2 12,031 5126
B AL | BeSi B9 .20 ne | Lm W X
590,467 21,51 M 128.916 6.629 8 46

:.} dhee Kredite an bffa!tiidw?nchtliche_ kﬁrperschften
+% othar then to corporations under public law
1) sans les erédits ccordés aux corporations de droit public
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Anlags u

) Die Entwicklung ven Barveserven und Einlagen bei 112 Galdinstituten dor Trizane : . :.h..:a”xx . m
Cevalopsent of Cash Reserves and Deposits saintained with 112 Financial Institutions of the three liestern Zones . N
! Ls développement des résarves Jiguides et des dépdts entretenus urds de 112 établissements financiers de la trizone
o (int000%) . (en 1000 D) o
. Barreserve I, Einlagen ) N
Cash Reserve Deposits :
veg jiaMdg : :  _ Déphts : :
davos Gegant auf Festkonto - N - auf Fraikonto sinechliesslich Neucinlagen Einlagen
Stand aa of which “Total Deposits on blocked Account - Deposits on fras Account incl. new Deposits insgesaat
1 o Gegont davon Gosamt - aufgegliodert in Einlagen von o
Date Kasswrbestand | Guthaben bei LD total of which total braken dom fnto deposits of - total
Cash on Hand | Balance with Land total 1
: Centra] Rarks ots ot o . g T T Blgtts
‘ : . L : { » o areinlagen ¢
Encaisse . | Avcirs auprds des Verfugungsbeschr. - . .y 1 . ‘
: EINAE o, §25, 2 des 6 dGhrungsgeb. (Kirperechifton Glibiger. :
‘ Deposits of . puble Other Deposits. | Saving Deposits |
- 2 Gomversion Lan . ¢ | orect tnst.  [Authorities R a
sujot 3 Wart, 26 v . ; . \ 1
2% Lai de Convers. E ﬁm,mmnlﬂwﬂ mﬂnm._.wo% ) Q.m....».mww.m\ sgu&m.u
. [ls territcire S
v . 1..-&
. . : - M s K taire , .

1 2 .3 4 3 _ 6 1 : 3 9 10_- 1 _12
3.7, 1% 19.18 o087 | %0.867 %.38 628 | 20615 | 4.2 maa 3.7% %2.032
To. 7. 198 428 833 898742 23%.1% - B2 | 133883 0,302 550.9% %9,%5 _ H2% | 1540039
M1 1%8 61.783 9189 9%1.472 e Qa2 |18 wo.z2 | 5360 59.789 25| L2
2. 7.1 msws | - W@ . | lezgs | Mk xm umae | sss | osems el | 2. | 2489
3.7, 198 - 61.481" 872.166 933,647 NT5.167  ho.oB8 -~} 2,006,541 643.629 508.636 855.580 Bms ~ 2.521.708
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. Die Entwicklung des Kreditgeschifts der Landeszentralbanken der Trizons

-Anlage &

S Annex &
Develeprent of Credit Transactiens of Land Central Banks of the three Nestern Zones - Annexe &
Le développenent des opérations de crédit des Banques Centrales Provinciales dins la Trizone -
| v 15,7, - 37198
from 15,7, - 31.7. 1948
W, 05, 7 - 3T, 108
(in 1000 D)
(en 1000 &)

- " Vechselbestand [ Bestnd an Stand dor Barichtswoche |In der Gerichtswoce
Berichtsdatm * Bills in Portfolis . Balance on Hand of Total of hereingencamens
Date .* Lettres en portefeuille “total des , total des ‘ 1 Wechsel

of Regerd ot T aufgegliedart 1n argekasften M- | Todbardiortm - Fassenkrdite ap Jleeiite far Gabons-| 0 |
. Date du rapport Total ) breakdown inte _ pleichsforderungen | gleichsforderungen {die Gffent]. Hand fmittellieferungen eriod ills purcnis
‘ ‘ ‘ o subdivisées en . R : : , N , ch Berlin f!;.&?%i Lettres de change
total Handelswechsel |  Barkakzepte Solavechssl 1 rchase squaliza- | equalization clains|cash cradits to  |cradits for food | - ”ﬂw hew _J
| Comercial Bills Bankers xaac-_j?._as Notes fHon clains against collatwal [public autherities {sipplies to Berlid wr
© Jlettres de change poceptations de lseules de change  fréances de . |odunces de  forddits 3 courts  |orédits pour le ¥
comperciales * bankque ‘ : éréquation . { péréquation torme accordes aux Jravitaillement do |
N chatées . | lombarddes pouvoirs publics Berlin
: . T.-. des ‘opérations _ ‘
. . . nt ~ - i —
1 2 3 & .5 6 11 8 9 0 N
157,198 132,999 Wase 6.558 2.9 e % I R 1935 81, 150, 2483
2.7, 108 WS 5605 | 26 W58 .ums X RN .16 Wr B[ 2.8
17108 167,862 13,18 43,65 - ~ Sl.be 8127 3485 L2 %75 AT -3, 3.3




Enclosure 5

circulation of money, .and notes stock as per 14 August 1948

1.) circulation of money e in million DM

"Notes,issued"

according to detailed

statement of the Bank .

Deutscher Liénder of , T ' ¢

14/8/48 . o . T 5T
lesg: cash holdings o )

1. ) of the Bank Deutscher
"~ Lénder according to

' statement of. 14 8/48 | 55 )
2,) of the Land Central ' .
Banks o _1.8%4 1 949

Total of notes in

circulation (including
cash holdings of the . :
credit institutions) ' 3

The figure for cireulation:

of mnotes does not comprise

the notes sent to Berlin - v
agregating o o o 1428

v i e e

o,

2,) Notes stock

Special stock of the Bank
Deutscher Linder maintained -
‘with the Land Central Banks 1 945

‘Notes stock held by . =~
Bank Deutscher Lénder 603

Cash holdingslofnthe Bank o -
Deutscher Lénder . 55 2 60%

—n
mmm==

Hereof 14.358.000.-- DM with " B * stamp.



Annex 6
B " as per mid - August 1948
Lad Gontral Bank | wemen | Disseldorf Franfurtfain | Freibory | Hesburg | tamowr |Kaisorslastern Kiel Vinchn | Reutlirigen ™| Stuttgart
uit interest in & . . . . | .
{total charge of borrower) - : : N , . .
1) benk acceptances . R . | A 9 -t R o \ .
) above 5000 DH | CTAE ) arement ) ) ‘ 1-8% 612-8% | notyet Vrpgx | TRE Rt
b belon 5000 DN 81 ot yet ) 8f ) 1-8% - | according to ‘ fixed ) : . ’
c) for export cradits x) 1% existig . |) ) 1% S o 1) ) .
underlying S
d) for preferential imports L M ) 1,44 tr . )
) : w v . 8 m ansactions y A _
2) comsercial bills of exchange 1 _ ‘ ) Lo S \ 1 _ o ,
a) above 5000 M a) 20,000 and higher | TRX | 6%2% a3 J1¥22 | 1Rk 1,5-8,41% 1121 1ei 17,24 6%2-74  |according to )
b) 10006000 DM b) 5- 20.000 DM 81 1% gef | - 81 according to- | 8% 81 TRE  |1-1R% |solvency and )
ais_gi c)1- 5.0 '} 9% [B73 4 9% ) 91 9% amount - - | 843F | 9% 8% TR-842 | asomt )
. d) below 1000 D o 1 8% B A . [places vith- - o S |
‘ . : \ﬁ%lﬁm. g . ) ) _ . _ ‘ 3
3) o nzne bills of 9,64 1% in 9%k Y 9,6%. TXmore than - | 8% sRi 9% ) | 872% skt
: : : N_ e 1 commercial bills| : . S , - |
&) deposit loan gmall credite - 9,62 6% 9,67 - 9-10% %.E 9,64 91 972l 9% -9 [1R-94
: i . v - , : fixed . (Jusp rate) | . i , :
-5} credits on arrent account : 91 N : S - , - e~ _ . .
: o v | oredit over- | N : . - . T I
. | drawings 10,50} i R . - IR B
(recit interest , x
1) coil deposits . A © ) T L ; rates not yet o .
a) account free of commission o R SR R S B 73 § 11 11z g 14 fixed, might 14 I B4 14
b) account subject. to commission 11 2% 2k | 1Rd : 1Hi 13%  fbe between /2 N B )
: : : S ; . . 13 subjict , .
) : A N : to_setyr ity ; — S
2) savings deposits : . . , , - . . . :
&EEB:Q_Bu_E:no%sﬁiaa_ 2% 21 2% 2% :su 23 23 P 2RE 2% } 2t
" b) recallable within 6 to 12 months it 38 ] 214k 214 2924 ! I8 2Rt 2721 rE(Y 21 % k%)
c) recallable after 12 wonths andmore | 4% Ly 3L - 3g 2 3% 3% Ifei - J
+) E:aﬁa. for the present and also presusably definite as at Stuttgart ° : ‘ 1) 3 to 6 months |
++) Giro accounts of clearing mesbers up to ux 10.060.- without interest, above 10,000,- = 1 N : .2) above 6 months )
x) Hamburg and Bremen only 3) - for Disseldorf only . _

xx) pursuant to notification of ¢_m Bevarian State Ministry for Firance BA Mr, mﬁm I 1093 dated 3 &: _Q& o .



unelosure T
Flgures ilIustrating the economlc developmenﬁ in 19§_
1. Labor situatlon.ln the Bizone
o Unemployed b Beneficlarlas of T
‘ L S Unemployment relief ;
- ST T B ¢TSI Sanid
B P - : . omitted) o

2.7 .. 8OO 15
19, 7. .. 62 - .0 - 38
%L, 7. .. . 648 - - .79
©o19.08. 0 ¢ -~763f . 65

o Number of vaoanoiea on 31-May  597.000.
U " on 19 ﬁugust 227 000 -

——— s . . .

20 froduotlon S L

Coal -output 1 the Britigh Zone. [' -
(per working day in 1,000 t) '
 May . B _ , 255 8
1,764 = 19. 6. o 2T90
21y 6. - 264 6. o - 291,0
N 28+ 6o = 3¢ To .. 291,8
St ¢ To =10..7o. . - 285,1
© 120 7. = 17. Ts o 289,4
9. 7. - 240 To. 0 - 288,5
T - 2es2
248, - T. 8. - v 219,98
6.8, -14.8. - 2861
164 8. - 21, 8. o o 289,1

i Iron end Steel In&ustgx
i (per worknng day in 1,000 %)

C - pig iron steel 1ngot rolling—mill
: S o - _production

‘,Jénuary ‘o May - 9,5 S 10,7 7 T4
. Jumne .. C1L,2 0 12,6 8,7
T gay L T13,0 - 14,8 14,9
| 2, 8.8 . 1%3 . 14,9 = 138
9. =15. 8. 13,3 . . 15,4 15,6
‘16, =22..8. - . - 136 . 16,0 16,0

— e ——————- ¢ Al v e e
V .



3+ Prices _
' Wholesale prices (1938 100) =
: : Dec. 44 15 June 48 31 Jul1v48
coal”  (fat rough coalt -
delivered at o . o
~colliery) 104 164 . 203
pig iron (free con51gnqe s p
o , statlon) ‘ : 111 215 a 215
bar-iron (Oberhausen) 105 194 194
scrap © (A 1 steel delivered B - -
at Rhenish-Westphal. . . . ’
N eontract works) ‘190 174 ’ 174
copper . (wire ingot) .17 - 261 300
lead = (orig.soft 99,9 %) 111 455 - 758
gino -, (orlg.works 97,5%) 116 493 - 564
"aluminium(eude pigs from ‘ L - ‘
: atocks) : 96 96 .« 126
- ox hides (Stuttgart) ' ‘ 100 100 \ - 207
calfekins (Stuttgart 4Y2-7Y2 - :
S kgs) - 100 - 100 347
sulfate of ammonia B S
- (214 free to oconsigne®'s o
station) . 102 ' 150 128
~ sulfite cellulose (Th un- - ;
' bleached) 110 181 199

————--

Retail prices - |
( Black market at Dusseldbrf)

American butter white coffee  American ladles" ,
- wheat flour : sugar clgare%te stocklngs
kg - kg kg kg - _ egach 1 paix
- 25.60 44-- 304==  By==  TOp== ~ =,30 4,50
. 1'76,' 4'1“"" - 30"‘" 6,"'" ‘70,\""" ‘ "',30 4”’50
10,0'-70 . 3,"'“" . 28,,""' 6 - 56,"""‘ "’% 38
- 20.7. 2,44 255== 5, ,50 55— = rr 6 81 .
- 30.7.. 2,56 22,05 4,85 50,-- | =44 9, 46 B :
11.8. 2,56 24,25 4,25 48,—- = -,38 _ 13,-- .

——

ﬁﬁf~ Quotatlons 1n‘2ﬁilch free market
: Swiss francs for

‘ every 100 DM

7. 7. S | 50,00
10074 .. 21,00
170 17‘. “ i B R ) 30,00

31'. 7. . .‘ ‘ . ] \ . ' 27,00



LI ) -

5 % Rhein.Br.Kohle vom 40 112 . 8

B Fiﬁances

-7 - 3 -
a 7. 8. e 29,00
' 14. 8. , 29,00
21. 8. B | 27,50
Pranﬂfurt Stock Exchange Rates A
18.6. L4.T.  28.T. 1643
Indust shares-: . - / o '
. -Ad1§E§§¥E€‘" : C 137 7/8 15 © 25 18 1/2
B.M. . - , o ’ 156 /2 11 21 17
' Gonti~Gumui 5 L 173 1/3 42 57 47
‘,“Gutehoffnungshﬁttej S - 530 3. 38 30
Lowen-Brau,Munich 251 1/4 49 58 51
R.W.E. - o 185 /2 437 55 42
stidd.Zucker 213 46 56 51
Bank shares = | - A _ -
 Commerzbank . 150 3/4 7 11 6 3/4
Deutsche Bank 94 . . 612 812 61/2
. Dresdner:Bank . 92 - o512 912 &6
Pixed Interest Bearing,Securities ,
4 % FPLt.Hyp.Bank-Pfandbriefe 106,5 9 912 9”7
4 % Bayr.Hyp.u.Wechselbk, ~ 106,5 S 91/2 934 95/8
81/2 71/8:

Budget flgures for the fiscalixgar 194?/48

U.K. U.8. . PFrench Three western

% of expenditures 29 29

~

lg_Provisional figures
2) Estimate
o ;DEUTSCHE BUNDESBAﬂK

- zone zone zone zZones .
Total recelpts (1n m.RM) 9.767% 6.666 2.140 18.573
©of which tax receipts . S ' X
. (in m.RM) Te 283 5.437 1.650 14.370
Total expenditures } ; '
of which occupation »
costs & other occupation
bound expendltuf ) ' ~.2)
in m.RM) 2. 912 - 1.651 - 7507 5.313
. ocoupation cogts and .
. other occupation-
" bound expenditures \ , , .
; of receipts - 30 25 . Zg %g ‘

v i b e e o

- ——
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