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BANK DEUTS! F“R LASJVR ‘ Tl&nk+ur (jaln), 20 Dooember 1948

‘ﬂonthly Re)ort on the. Loooomio Situ@j}og
Reporthg lurlOdS ‘ November 1948
01051ng Duteﬂ B Wlddle of December 1948
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(1) Monetapl and Oredlt hatters j:};fg A

" The prellmlnary results of the monthlv statlstlos ot all ‘;
flnanclal 1nst1tut10no in- the soepified aréa’ (Wéhrungsgebioﬁs
5,fnow avalluble as of - 30*@ctoher permlt ior the Pirst tlme 51ncef
The bogwnnlng of the reportlng perlod exect figures - only a
o,snall~peroentage i hased on estxmatea ~ on the money volume;
*favallable in the sp901fiod area 2) ngures on- bloc&ed dcc@@n
ifwere-lntentionally omltfed° flrst beoause the blooked aocoun£
ifdoea not as yot represeat monoy 1n the true. sense, dnd ’ yaol
ffbeoause only part of’%he flnanclal 1nst1tutlons had ob; ouel:

;yoompletcd the canoellatlon of‘?/lo of the blooked aocount
. dered under Law Fo. 65 (deolslon on blocked acoount) by the- nd
- of” Ootober, ile. the amgunt ot the vlogked acoount as, of =

5‘30 Ootober dooe nob have an analytlca] value.:

Eggey volume available 1n the Dpe01fled atea
as 0of 30 Ootober (bank deposits’ without blocked
.Q'acoount angd without 1nter—

*i” ;/Tf bank«depos;is)
R -<1,n-m.1.1;o_nm>. |
(1) vank depos1ts T s

Voo

( ) with - financial 1nst1tut10ns -
ountside the oentral bank
'system'

'depoclts of publlo authorltle»;
deposits of: ‘other: credltors
sav1nﬁs-dep051ts ~m Tl

\(b) with  the central bank system:

. deposits of publlo oorporatlons
-other deposits : _

(2) pank-notes issued

(3) ghare of financial institutions
- not included in the sanple- statlstlou
<68t1mut8d W1bh0ut d@taS . o
'approx1mately

Only theoe flnanolul 1nstﬂuutlono that showed less o

‘then 2 million KM as of 31 March 1948 in thelr palance sheets
are not subject to Teporting. -

 COredit balences free account subgeot to restrictions were
iroluded in the Co10ulothF since they are avalluble under
certain OOHstlODSo '




”The total volume of bank»oredits 1n the specified area { xoldding

—1nter~banhaoredlts) Wasy: however, oons:derabLy lower. on %0 Ootober,f B
1t amounted to: (in mlll-on DJ) ’ ' h

- oo

.17Volume of bank~01ed1ts ;noludlng L*abillty under acoeptanoe
©in‘the’ speo fled area 2 -of 50 October 1948 |
%with banks cutside the central bank systém -

.a(l) oredlts ‘granted to economlo enterprises“,“"
L T.angd private ‘persons.’ ' ‘-4, Lo

;ﬁ(é) oredlts granted to puolic auuhorities

ffwith thé'central bank system

i:(l) treasu*y b11;s of rhe Lander
‘(2) cashxadvanoes : e

Accordingly, at thg end of Oatobed the oredit volume amountod to

: ‘oat 25 per 6ont0 of the potal money volume. Bince at the same
%ime, 6redits granted by the central bani- system to finanoial '
inétltutions emounted: to 871 mi“lion DM~ﬂLoughly one fourth of -

the totalﬁcredlt vodumo had begn veflnanced through the central :
,bank systemﬂ The flndn01 1 1nst1tatlons' bill of exchangg holdlngs,,
'however, mmountgd to 1.7 Dlllion DI as of 230 October. Cash resorves‘
amounted to 1 2 billlon DM or ELS por oent of 011 deposits on free
,a@oounta ‘ : e . 5

”During-ﬂovember? the amount of Gre dlts granted by £0S céntral banr'f

}ed in the increasc of the blll of exohange holdlngs from 778 to

l 0 232 mlllion TM., Notes in olrculdtlon, however, indreased . only

by 132 m*lllon Do The differensdbetween the additional granting
.and. the increase in the notss in- olvoulatlon benefited the transfer—}*
accounts of financial 1nst1tdtions Which even slightly exceeded | r,
this amount 1 e, The? 1norecsed from IOUghly 1 bllllon to - - ,;3;Eﬁ~
1.46 billlon DM, Aocordlngly, the- cash liguldlty of the financial.

_ institutions conulder.bly increa sed during. November, The cash

a reéerve of the 112 institutions inecluded i{n the weekly banking

- statistics (sample statistics) imercesed from 452 million DM to -

P06 million DM at the end of Novpmbcr or - expresqod 1n pcrcen%wge
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of deposits.on free account - from 14,6 to 19,5 per ocent.

_ fnus the fineffeial institutions accumulated liquidity to a greet

" extent, Obviously, this ‘tendency was not’ only lergely influenced
'by the preparations mede 1n view of the inoresse in the- minimum N

Teserves from lo- to 15 per cent. against demand-deposits,

effective 1 Deoember, (only at places where there are Land Central 'i

Banke located) but cliso by the egpeotation for an inorease in the
:_discount.,Nevertheless, the incre&se in the reserves had ‘probebly
been considerably over-oovered by the oentral~bnnk oredit -
balances of(financiel institutions, which. however, does’ not
exclude. the fact thet in indiv1dual cases, the formation ‘of. .
é.reserves might have. oaused diffioulties.f ‘ :

- ‘p’v:\-

The seoondary 11quidity which is of great importanoe for Judging ;”‘:

thé" oredit potential of the bénks only slightlym decreased;with

the 112 finanoial institutions during November, At the end of ths; :“}}

- month, the bill of exohange holdings of these institutions ,
amounted +to 855 million DM end were thus only roughly loo million’
DM lower then at the beginning of the monthi Even if. taking into -
_ oensideration thst almost 48 per cent, of this smount consisted
,fof benkers acceptances whioh are only purohased in some oeses

L by the Lend. Centrel Barks under the Wovember*deoisions of the
Board of Directors; the portfolio of rodisoountable bills _

umounted to at least 0.5 billion DM. B

! J

4 S Without being prejudioed by glving oonsideration to the liquidity,-
- the banks -wers able to extend their granting crodits oonsiderably
~even ‘during the month of November; Theweekly reporting 112 '
finencial institutions snow ‘ean increcase of outsbtanding credits
.;(exoluding oredits to finencial institutions) by 15 per oent to
l.64% million DM. -~ ~— :
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' E@Eplopment of Grédi%Snérantcd by fthe 112 F'nahCial'Iggtitgﬁgggg'f?»f .
( exoluding_Wmtcrwbunk«oreﬁnts\ | R
. during ¥ Novenber 1948

”in”mnllloa DM

= t*ﬁm; T, e 0 f
o economlo L
,*enterprlses T et ey
- and.private © current © _ customers! - other-
parsons . ecoount llebllltlec hort— :
I j anl aocept«under aooept—term. :
;ance cxe— “ance . oroths
d“ts ' ' .

f50 Oct 1,430 . _,"1'T»3f-7.7.. ..':77,2.4
1955Oﬂ);;wi‘5Q3v;:f EﬂéZS?x;

10578 0 1.532 0 cigsg

- 1~.-6.'4,'3f,7 ©1.600 - ~908

?mhangesj f'<';;'{J " ‘?{;;ﬂ??ﬂ~“ﬁ. e
fouring. “+.213 T4 225‘,"-',-‘-“ +184; . -+-29
o o R '; ’ / ' 4 T

Shure 1n the over%ll Statlstlds
o ( percentwge-)

’;}'Tho fact that nonwreflnanoeable current eooount credlts chlefly‘

aooount for the 3ncrease is partloulurly charaoterlstlc fbr theq

~ bonks b01ng so Ilquld Aqsumlng that the share of the- 112
flnun01ul 1nst1tuu10ns in the’ cr061t grcntlng of the" total
banklnc system uS compare@ W1+h the end of Ootober dlu only
sllghtly change durlng Novcnber - thls assumptlon is probably
correct .- bank crealts'cs a whole had increased again by more
than half a bllllOn DM durlng Novem.ber° The Bourd of Dlreotors\
duOlSlonO conoernlng oreélﬁ restrlctlons taken at the beglnnlng
of Wovember and the 1nstructlons ‘to the flncn01al instltutlons,
in purtloular, to refrain from ovtondlné,the credit volume
beyond that. of the end Of Qotobelr thus d16 not brlng about the
vesults de51rod Qurlng Novorbern .o T

A

‘Durlng Novembor, bank dcpos1t os - Well es credits further

increased. In wdrltlon to uoOOSltS on publlo euthorities'.
aCoount of 250 mllllon DM, the 112 finencial 1nst1tut10ns“ ‘
weellly I“UO“tlnf show an increase in free ‘deposits of prive te '

“

persons oy roughly 150 million DM°
S
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Devvlopment of dePOSits with 112 finanviai insritutions,‘

(exoluding inter-bank deposits)
, during November 1948 'J
(in million DM) .f,f]f_g'zmif‘“_;

oo

‘*51¢bkea AT '“nf‘gﬂfb*ﬁg" L
‘i‘bldcked -inveSt"’f'”:‘_rfﬂpublio _-“other. . ‘. savings.:
\4-account ment totql‘(;authorinv oredit—~. . deposits :

V .Vaocount "*ii"iftles S ors. e T

Cyes o a.sel ]ézé“%g,;~{';5é2- 15k

A:;3*§8"53? L '~2559§?;ﬁ8553ﬁ459; 10564 el

U BER U 20692 g5 - 1e569 169 1
S _éoséeiizéﬁé%;aif;xl gu3. *'31185*75-"'~”*

E e has e st E

' Share in the overall Statistios ‘:A.
{ percentage ) ‘

"."r.

ency of the oredit granted oost between 6 5 and 9 per oent. As a
nsequenoe of the banks! profiteablenesé which deoreased due to :
the inorease in“the minimum réservcsq‘an advanoe in- the prices

for bank oredits by approximately‘1/2 per cent has seemed to ocome
about since the middle of De- embero In view of the ‘banks being '
liquid, money was . easy on the money»market in spite of the credlt

restriotions, The - rates of day-tc dmy money were 2, 5 to -2 5/8 perﬁ
;oent, and ilnoreased to.2 3/4 per cent. until the last day of tho

‘:month. Money at one month beyond the last day of” Deoember was

f:gmzqga j':4‘ ;-f'; 53 5 52.9 ~:_2;32;9'~ "kii,g -j'*fft}“w
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e;;n demund ut iprbxim tely ¢ 5 per cent Great 5uu$nntlo
1led ut the b111 of exchﬂngg—n rketojDvrlng the reporulnu:-ELE‘
[ 8*to 5 per cénts Cal

“‘;preva
.emonth,unomlncl rates of DpTOXlﬂutely34' |
_:Awere mentloned for bwnkers CCeptunCeS (Wlth “pruV@" uooordlq'*_;
%o the Board of Dlreotors"deoi sion of 2 Novembem\ but no R

'1arger amOunts were offered for. oaleo 5 j/4 to 6 per’ oegtoi;“i
*ute for- lotns .

.3eﬁwero.menﬁ10ned in’ oonﬁectlon with the Dan
; :?cgalnSt;oolluteral for bﬂmLLrS ooeptanges»"W1thout prove“""z

"ijowardo the 1ast”ﬁay of hovember, ucoeptanoes "w1th }rove”
.to approxmmctely 5 %2 per oent. in conelderutlon
' wse_o:ﬁ the &1soountom,

,'!also oost'up,
]of the pendlng dellber tlons on n incre

evefal o ees t\*'

' ade. 1n -
d bonds uﬂd longerwa

.Q;Also durlng November, uttempts weref
"*place seourity-lssues. This melnly concorne
'term debentureo. ‘The 1ntercst rute fOf fhese 1SSUGSTqungCu_
5 per oent. with thé exoeptlon of the 10 mllllon Dm'” 6 Y2 per .
~-cent4 Scnluchsee 1oen plaoed duraag the preoedlng monthv t‘

'"1ssue rute‘of mostly 98 per. cent A total of 45 mllllOﬂ DM\"

'rjlong~term 1ssues wele mude kmown - to tae Bank deutschcr Ldnder

.of whlch, however, only }uft oould be yl ced Oocordlrv to

RN PR

-the observ“tlops mnde so far,

'i?mtce On old~1ssues ooatlnued to show t, dowr—w rd trend

e,durlnﬂ November. 4 per centu bonds lost 1n the ver ge O 85

al'per oent, of’ thelr prev1oue RL~nom1nwl mount - the difi@f“hu

end’ 1001dentcl trend of, retes in: the 1nd1v1dual oase 1s “to! be;_¢j ~

fponsidered ~to whioh, the stock excaunge quotatlon stlll . |

»Jrcfers, i B . ll per cent. of uhe rutes wS of the end of OOﬂ‘

tober. Aooordlngly, the yields on’ numerous bonds exoe cded 6
pcr cent Plrst olass industrial- bonds which accordlng to tao"
gcnerel tondenoy were llL@Wlue weehcr yleld aven over T per ‘

- ecente - o S e e -
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Prloe-uveruges of the 4 per oont SecurltJes‘;
| percentage of Rm~nomwnul emount )

b e 4 e A T AT

. bomn.ds - muniocipal bonds city, industrial uotal -k
T of mort- _delio‘,of"mort— publlo ‘bonds bonds . 3qvepugggi«.‘
- banks-. . - i5fféban ' ol

6.66 1

6,51
1'6 3Qﬂﬁ
6. .08.
5. es i

;fmetoly ‘the mlddle of_Ootober showed a. strong dOanmrd tendenoy:;

f:gt the boglnnlng 0 ﬁovember efter the proclamatlon of therwau
tlon of- burdens end the"

_”flmmedlate—uld pregrem'under the equullzL
'?Toredlt restrictlens ordered by the Board of Direotors”
.‘iforvanlzetlon df the Western Germen m1n1ng~1ndustry ordered %t
'~.1the mlddle of the reportlng month under Law Ko 75 whlch provrdcs

-thrt the preV1ous owner shall not be rehubllltated presumebly ‘
o the £oct - thet money wag

=g,lowered uhe prlces for sh@res. Due t
., reasy on the money~mufket sllght reoovery occured however, 'j**"
: 'dvrlng the 1ast Week of November.‘*x.“e" o R :

(2) Publlo Flnanoes
,Durlnﬂ Wovember, puﬁllc bud@ete dl@ not fvrtheL

tory teqdcn01es but from.the iew p01nt of mOnetary aolloyﬁ
deflwtlonury eflectagﬁ

\

1ncrense the‘f;}

~ ' ‘ ln.l.l&.
nd gurehL51ng powcr brought about rether

lee durlng Ootober, the Lander budgets cgaln ylelde ;ulléht

The: 1ncreese in thc cash hOldlnFS of the 8 Lender of-

surpluses
a little: over 1100 mllllon 2

the Gomblned Eeonomlo Are mountlng to
D during the perloa 1 November to 27 Novgmber qu,
. tle legs thﬂn durlnrr the preoedlng four weeks (rouehly 140 - ;
'mllllon_D”) nd 1t W111 even- have deoropsed due- to Dﬂyncnts m&de j;
aurlng the last two days of - the. month. Nevertheless, thls;j;_‘
_developmcnt wgs favoureble in as much as the ce sh reserves in S
~ the. individual Lander Were dlSurlbuted a 11ttle more evenly ovor',ff
the reporting month
Rhlne/Westphclla cnd Hemburg which 80 far hed
w1th funds whereas the noldings of tne,

7

howevcl,.a;

e deerease oocured in the Lander horuhw
been Wpll prOV1de




and Hesee which until Ogtober warc p'
80 that for the time beinp the_
netod in theso Lénderq oohl eswige .

- Linder Lower Saxony, Bavarie,
extraordinarily low inoreused

;danger of defioits will be elimi
Holstein is still the sole Land of the Combined Eoonomic Area-

“that 18 in & oritioal position end wes indebtod with 10,1 million,: ,
“IM to the Lend Central Bank on 30 NovembeT s ‘compared with only’
;?bo o000 M on 50 aotober.yln the Lander of- the Frenoh Zone, the _ '
T'111:3.6131:edmess with. the Lend’ Centrel Banks glso increased again, ffi?;v
= pmounting to 26 9. million IM on. 30 November es oompared with St
‘;15.5 miliion ™ on the same day of thc preoeding month, In sp*te.fgfff
“of these partial defioits whioh oan herdly:be evoided when oonsimt“ﬂﬁ
dering ‘the present organization of publio finanoes in the speoi~*l'7
Tied area,‘the overall trend‘must be regcrded as being favourable.

]

unemplozment fund and ;
during November must be

SurpluSes whioh hed been mede With the
whioh probablv amounted to 50 million DM
added ‘to the. deoreaSe of" “the’ money. volume by the Langd bucgets.,wff;*

» Revenuos end expenditures of the remaining sooial innurences were: .
2t loast bnlunoed 8 had been the. oase during the preoeding monthsg‘K
fThese favourable results of the trend of - public finences Were,\‘»'
‘;however, linked with several further inflatory tendenoies. ‘on’

~ %he one hend, the Combined Economic Area ‘had to raise a oash a
Edvanoe amount&ng to, 50 million DM With the Benk deutscher Landor e
'_ror the purpose of finanoing expeuditures of the Berlin administ—*
: ration and,the Gemeinden were forood to use up approximutely '
3_40 to 50 million Difof their first supply of mew eurrency to meet
 their. expenditures. Even When oonsidering these oiroumstances,
_eduring November the monetury volume Was doubtedlessly deprived
_of n oonsiderable amount -of purohosing power by Way of publio

iibudgets, . A




', This amount W%s, howev017 not oterlllzed in full. Since & ‘
‘dlﬂrge port of the public Crudlﬁ b l%nces is held outolde tbo
' centrnl b nk system,vtne formotlon/of budceﬁ suruluses .
: 81multaneously lea dlng to & deore se in the high 11qu1d1ty oif
';the credlt system wms avoided.: On the conﬁrary, the credit
“ufa0111tles of - the flﬂ&n01ul 1net1tutlons remdlned nearly _
,:3unaffected by. “the favoureble development of publio budgots,'"w
80 thet . the abSOfpthn of meens of purchaelng power by wey ’
of public budgets could be ec511y compensated or evon over»‘ﬂ?jf‘
{compenSated by the contlnoous'cnd even inoreuse 1n the credlt
';expaneion. In respeot of theue 01roumstcnces,‘on lO Deoember
'31948 the Board of Dlreotors d901ded %o, contacf anew the fin noe
adminlstratlons and demand that 1n considerctlon of the preSLnt,;=;
| ,‘importwnce of‘fhlsrmeueure Wlth rega rd 1o currenoy polioy ,5~ﬂ
;:ipublio funds be: concentrated ‘with - the Lnnd Gcntral B%nks %nd '
d'the/Bunk deuﬁsoher Lander, respeotlvelyoaéh»‘ RS SR

'TffThe w rk on the Elrst Tow on. the anullzation of Burdens L 1
'*,(Immedlete Ald) Wos conoluded for.the tlme belng through the;fjnﬁg
f.Economio Oounoll pe531ng thls law on 1 Deoember. As oompﬂred;f-
, W1th the propos~1 of the Exeoutlvc GOuﬂlttee whloh 1¢( ~had
r'dem"nded a general levy on real weulth up. %o 2 per cent@ undf[:ﬁ,d
"‘& 25 per cent levy en 1nventor1eo, oons1derab1e changes thG 'Ef'
‘1-been made.ithe rate of e gener“l levy on real weclth wos | 3|
Ef' 1noreased to % - per cent.-W1th certgln exceptlons conoernlng @j
A “"gricultural and forestry property qnd reel estcte, the rete .
on 1nventor1es wa.s decrecsed to 4. per’ cent. (normal 1nventory)
o and 15 per cent., respeot1Vely (remclnlng 1nventory) The
payment ot the levy on inve nuOrleS WuS dlstrlbuted over threo
t?/%f payment (originglly, fyll payment’ hud been prov1ded for '
10 J nu:ry) The reévenues derived from thls 1evy ohﬂll now :f‘”
mainly be. utlllz d.for the 1nvestment plans of the equcllz<ti~-d’i
on of. burdens progrum but no 1onger ‘be rele%sed under sp001%l
condltlons as wes orlglnelly provlded Through this memuure, il
. S the hopes Whlch had qszen in oonnectlon Wlth the ?Xeoutlvo _‘t
e OOmmltteer draft that 2 billion DM would be reutralized 2t o
i 1eest for a temporqry perlod were unreﬂllned"but nevonﬁh emsf  i
oertaln amounts, even. 1L smcllcr will be - sterilized during i

5 - 1‘ . . . ‘ . . .
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the subeoquent months since peymerts out of the equollzutlon

of burdens‘ fund will be effected slower +h®T n. the 1nterm1tteﬁt
recelpt of’ high revenuee to be expected durlnCr the flrot few
‘months. duse to the dmassing of terms of puyment.‘The pre-;a?ﬂ
.condltion is, however, that these amounts are. pdld 1nto aocounte
"Wlth the central bank eystem and no credits are. rwised for the
'pdyment of this levy, in “ccordunce-W1th ‘the Board of Direetore'

Gemend. g Lo R e e

'(3) ‘The- Development bf Productlon fid‘”~;gk : -vj;;.;:“ﬁﬁbgf“

The upward trend of industriel productlon in the OOmhined

‘f Economio Arec after currency reform ig borne to a growing extent
eg‘by the productlon of investment goode during the laet ‘few. months
"-‘Durlng November, the productlon of. inveetment goods W&B aﬁout

70 per ‘cent. higher than in June 48 whereas the. produotlon of‘
_ ooneumption goode 1ncreeeed by 55. per cent. during the £ame

- period of tlme.vIt must be, taken 1into coneideratlon,'howgver;r?f'v
_ thdt errorsfcontalned 1n the produotion index due. to the hoard—.ig
~ing of goods prior to currensy reform were more llkely for ':éer?;{

| consumption goods than for other branches, 1. ey the - June - —fff”
o produotlon wds cctually higher und the rise in. the produotion
- of ooneumption goode was thus smwller than 1s expressed 1n the

index,

" This shifting of fectore stimulotlng produotlon which ig un~5 .

ddubtedly one of the ‘most remarkcble features: of\the reoenﬁ
eoonomio development of Wostern Germany contlnued during .
November in spite of the influenoe of the Xmes bu51ness. Thie
development mey be traced back vo- two factors, in, partloularz
the extraordinarily mild weather favoured the con&ruotion of -
bulldlngs. Slmultaneously, the manufacture of - flnished 1nvest~
ment goods (8.8« machinery) increased by roughly 11 -per oenmv
d‘urinb the . reportlng month whereas the productlon of basic -

material for mrnufacturing 1nvestment goods (ores, steel, and f'ﬁ

iron,& c.) ellgntly deoroaeed (by roughly 3 per oenf.).

The 1nduetr1al productlon Wo.S rether vcrylng:

- 10 -
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AlSO durﬂnrr Novemocr thp‘COml output conclnued to hold Jue high
1eve1o The uverago of %18, 000 uon per working dey ren nod a Liew

méximum figuro (top ngure on 98 November - : n,erLy ?250Joo uonu)u “_
Howevc .- gince the. reporiing montL had nwo working d?ys less than,“

zthe prccoding monthﬁ the totaiou pui of N 71 million tore WaS
glightly iower th%n in Ootober \7 865 million tons). The gower .
_ produotion wes remar abiy highc Juring tne poriod Sebtember tonggy:
ovember it Was by 50 ‘per cento. highor thcn Lhe i956 production,ff"
' althouph the cﬁpaoity of +he hydIOmeleetrio plﬁnts is oredudloed _
by the contidbus drough Tho ufsting La ok of eleotro~onergy Whloh
3 generally oompi ainéd o? does noﬁ only reqult from eddibional f
demand due to tnc inorease in tho populotion in Western Gormuny,.rv
he rapid struotural expun31on of the oonsumpvion of'powen fn .
industr;;rE handioraft and Pgriau1+ure and the . unfavouroble utliiz~ s
ation oapu01ty which is due to the inferior meohinery equipment
but also Trom the power eXpor*s Whioh»exceeded by far the imports

during the lest EOnuhSC _5 -;,g._.;-if

'he nnoduotion of. the eieatro—teohniaal industry in tﬁ.lé?mbined
Eoonomic Aree during the” 1est months was oon51derebly/4han in
‘1956 WLl“h is mainly &ue to the: extehsion of this‘indust“y Mn ™

Western Germany whicn pfeviously hed been concentrated to a great

’extent in: Berlinoa _ : . .

ﬁSeveral especially importent branchos of industry, ho*ever hold
a rather low WGVGlo;Thls applies to th. iron und steel produ)uion'f
i alfhough the produotion per. working da y reechod a new postwar o
'3muximum figure during Novemborc Due to the smeller nuﬂber of-

B vorking dayo the total- produotion wesr.however_ lower thun during =
ﬁthe préceding monthk, In addition, textile production 1 still @ ¢ R
?limlted and. has even siightlj deoreusod lately due to diffioulties5'

_iin obtaining Taw materialo S : : R
E'In spite_of the devolopment of produotion Whioh on . the whole was R
féVOureble, the import ICEe of . o oalled sooond murKeb seems to
~,_;:,:-,,:j‘-_gégirl'glt'ound againo This second market: hud been elininuted to o

%ij faréeeching ext en+ through Gulrenoy reform and the shifting over -

”; to market —~economy..The lack of: raw.materiels and subsidiery
&mater*aTS,the difficulties.in replacing these materials (due to
:uinsuffioiont imperts) ‘which bring about- protraoted terms of ddhway
. gnd which ~ linked with the GFCGSbLVGlV high money supply already.

dealt with im this report ~ ha agein resulted in the hoarding of .
goods end the revival of oompensot"on aotivities and all otherfﬁotors

S



‘OI\a "sellers—market";. o / - L I
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|
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’ Only llmited concluslons mcy be drﬂwn from the export of

goods on money movements in foreign trade since peymsnts 1n-{“

:,pfOreign trwde ere vorylng and partly. effected prlor +o and Ji
‘fafter the movements of goods. Independenr'of the- movementsof
-?gOOGs on.. Wthh money movements in- forelgn trade are bcsed,-_

(4) Forelgn mrade - A T S \
i
l

:‘the 1atter movements are 1mportent due to. thelr ‘direct - j'f*{T

monetary effeots. Forelgn exohnnge movements %ro stlll marked

"fthrough the exoese of reoelots ovexr payments. The forelgn o
lllon Dollars durlng Octo-f:

Dollurs durlng Novenber.
pts dropped from 68 O

_exchenge surplus amountlnp o %6 mi
; , ber, howev T, decreasod to 25 mlllion
?“f“ - ”5During November, . foreign: exohange recel
7‘ﬂ}to 65. 2 mlllion Dollere, foreign exchange payments 1ncroesed :
;ﬂfrom 31 7 to 39 9 mllllon Dollars durlng the same perlod of ;V

C e

| A growth Of 1mport contrects may be conoluded from the e
:.oreese in credit- ~obligations. ?gainst foreign banks. These'“

—obllgations 1ncreased from - -
' 77 mllllon Dl on 20 September 48 to

R L S N Dotober 48 amd tO ;*j}'
q T cars o w300 Novembor 48 j o :1$
! o fThis trend w1ll result in 1ncrereed Jmoortsut the beﬁlnnlng o
%{;1 P The DM-depos1ts of 1moorters wmth the Bank deutsoher Lander ﬁ
- for “the first tlme since" currenoy reform exceeded the average?“y

' flgure of" the precedlng month althoubh the Mllltary Governmente“

. grented e resplte on tle M-enounts for brewd grain: 1mports ;jﬁ@

stored as "blzonel reserve" o - , R ;: e
: ' : R

Degosrts of Inporters in million BM (and.RM,respeotiveljﬁ

e e e e -
] ™ : A DT Ay Bk

Monthly_average i for GARIOA, | other - l . h
‘ and month,resp, ! ERP and STEG |- imports - imports oK
I o : S 1mports S . total e ;fsm
- . BRI » , S v oL F
jon — Jume | . 263 135 598 §ﬁ
July - Oct o 161 6T - 28 “%

TR oo

ovember - a3 es 28




The “ovembor flwures pa tly oouu““n thc nax1mum imports of -

Scptcmber. The ulrcudy‘m@ntloQAd LO”DLﬁH exchunge SurULUS of ..
forelﬁn Vra de Nluﬂ“ﬂ category B CCTTC“@OL@S Lo a surplus of  , VA A
D~ ~pe ayments to0 exnortors over Dﬂudepos1ts of 1mporters (of ¢ ‘ '

Gategofy B- SOO@S) The total pgyments oherged to . forelpn trade'A f§

:aocounts Lurlng NOVOmber alono exoeeded the dep081t by ) ?
» iﬂroughly 90 mllllon DH- mhe 1ncrewse 1n the bank of 1ssue ,;,7] ! i
'__money rbsultlng thﬁrefrom eddbd +o the unsounﬁ expansmo;A ]

ﬁhe TIoney volumeo,If on” ocount of . Ur v1ous experiences, the ;

3 formatlon of Dw~qounterwvwlues fo¥, 1mpo

STt s glven on': credltij_

thﬁn thesc tondenoles come true for the

’5f33;a 1uter dﬁte hopedu
:?VLysumport of : the restrlctlve pollcy,
.- seen thwt for the tlme oelng, nelther these hopes nor these

1t 1s now olbwr1y to be_

'}£”~lfe rs were Justlfledn“ff'n

-;Thls trend mlghﬁ probably 1ﬂcrease W1th the untl_

181ng of ewport3~should JnIA auhere to 1ts presenﬁ handll;

of forelgn exchange uerlved from B exports. Durlng‘November,

export contraots Mere agaln blgher th@n durlng August and-

September qnd even exoeeded 'thG Ootober results When 1ecv1ngfu

u51de the exporﬁ con+racts on - SCfup Cand dista nt gas..lt is’

expected that the fundanentul ohunge in tne prev1ous ezport

:prooeduro effectlve l Dccember Wlll “esult 1nfa further

con51der ble 1noreuse of exporhs. Apurt frqm certaln except~ ”

1ons, the Ge“man exportcr is~ enublod under thls new prooedur;
trade praotloj

oo tho comnon 1°orel

’ ‘14"‘ |
‘=»jhad been expeetad %na feﬂred thqt de$1utory tenden01es mlght f ;
S [ = |
,result durlng the flrs wecks uftor currenoy reform %nd at ]
to make oontr ctg pursv@nﬂ
"LS Wlthout pr¢or hpnroval by JLIA '_,‘ ihf: _i‘-: _4; ‘

In- hovember, the flrs+ settWements bused o1 - tﬂe uccounts

of 31 Ootober were madc w1tnin the Europesn clearlng.?,‘
the Gomblno Eoenomlo Are

'jAocordlng t0 the - Purls Azrecnént ;.
© had to,mukv ch u1lg,ble drawing ‘rights amountlng to 5¢9: mllllon{g
'Dbllarsmfbv export suro¢uses to the Netkerlunds- Avstrla,,' ’ |
s : ‘Denmark and
o - dn the paymeﬁt balqnoe urlgen during Ootober in favour of
The Con blme@ ECOﬁOQlC.A el 1s yf;f
s : entitled to the- Higondi itional A*‘ same Pmount to bef;%
RO - set off zgainst the 1uﬂa5 node avellable wndér the ERP Whlch‘
E - ConplStS of the. supplv of goodq and ‘servioes the s&me_ﬂs the
K fotel ERP-81G the precegling month, the Oombiﬂ@d- -

Economic Area, only moke use of the'

Crceoe and whloh were usod to- oover dlf:eronoos

“the Oomb1n0d Eoonomlo Area
up 6 the

During
on its pert, could
- 15




dr°w1nge rlghts aﬂelnst Ite 1y to Whlch rights it is entitled'h '
1’under the Paris agreemant swnoo w1th1n the - goods troneuotlons =
- . with the other conntries oonoerned, 1t hod export surpluses R
1neteuo of 1mport ourolusos on Wllch the plenlng is brsed..’]=?ffn‘

: \

(5) chour M rket.

: mhe hlgh degree of the 1nv etment eotiv1tles wnd the ooal ,
l”fproduction mS Well os the.Xmae buelness led to a. further de—
?porease in the unemployment flgure ourlno November whercas the”
: 'lack of. expert workers further 1ncrease . The max1mum unp,jf;
_f;employment flgure after onrrency reform of 768 250 durlng
' Adgust 1948,.or0ppe@ $0 716 BOO untll the eno of October end
;i705 600 untll the end of lovember, i.0. & deoreese by over .
f:8 per. oent The m11d weathor whlch-pormltted aot1v1ties of the
outdoor profess1one to be" oontlnuoo without’ 1nterrupt10n ob«i
viOuely counter~ected cllmb 1n the unemployment figure whic
oould heve been exoected ocoordlng to\the norm l seaeondl tren

A relexatlon could be observee in 21l Lander Wlth the except—
ion of SohleSW1g—Holste1n end Lower Saxony where the ﬂncreasel
“in the unemploymont oontlnueﬂ also durlng the reportlng month,

'p(rether strongly) . “Thé relexatlon cepeolally eppllee to Bavaria

_ (the unemployment flgure oropped by nearly. 12.000) qnd Northf
_RhlneAWestphalle (oecreese by over 6. OOO) The unemployment :
'in North-Rhlne~Wcstpnulla-and Wurttemberg-Baden for the: flrst }

'.tlme Wes lower than prlor to eurrency reform. The s1tuation r
of Schlesw1 ~Holste1n is’ stlll by far the moet dlffloult: not

"]’only daid unemployment show the eherpest rige during the l&st |

- eix ‘months and reaohed the hi ghcst percentage of the populatlon \‘

"among the Lander -0F the blzoncl ares but there are also only -
esmall chencee to flnd work for the unemployed (oon51eting of

S a hlgh percentage of refueees) When conelderlng the eoonomic

structure of thls Lend. o :, e ] - )ﬂ":l‘

" (6) Prices and Woges i . ‘
;'Acoordlng to reports received s0 far, a certuin easing-up 1n Sl
~the trend of prices seems 1o heve t“”en plwce. urlng November S
which ‘must be considered surprlelng in: view of the. llvely Xmae -
buelness, the short supply of eesentlal raw materlcle and ‘
consumption goods (e g, tGKtllCS> and the new hoarding tenden~ o

cles.

Dnrlng,the reportlng

- 14 -




month, of the 108 priccs of the. regular market pbserved in various'
places of. the Combined Teonomic Ares ‘44 {or 41 ‘per cent) slightly
increased, 36 {or 3% per cent, ) dropped, whereag, the remaining

prices (26 per. cent ) remained unchanged As compared with, Octobergj;
53 per. centr of the prices observcd increased (1n a relativoly
strong manner), 26 per centa dropped and 21 per cent held th01r
former levela ., o I -m.,; S e

The price increase on the black market under way for several Weeks¢7jw
continued whicH might partly be duefto increased demand (Xmas) and ;F?
higher "risk—premiums" (stricter police control) ' '

Assuming that the prescnt 81tuation docs not give cause to thc~:g71%;é'
expectation that priccs, of necess1ty, will be adaptcd to the g,»s: o
lower and medium inoomes (1n spite of the recent easing in the ' _
trend of prices)5 a number of additional measures is contemplated ";|
Which is tf;counter~act the ris1ng of prices and bring about a.. L

loweringa S R _ _ _ W

o (l) Extension of the "Everyman Program“ from approximately 20 per ";2

'~cent,at the present timc,of the producticn of the branches ; .
concerned (textiles, shoes &c ) to 80 to 90 per ccnt. .

'f(a) Temporary fix1ng of the margin of profit for the trade in
: 'ordor to eliminat “the. chain~trade, reduoe the margin ana |

‘:haVe the consumer bencfit to the. full extent from the. lowcring

of prices of 1ndusprial finished. goods,

e - (3) Import of con51derable cuantities of finished teitile goods
1§1>"~~.. .(apprOXimately 50 million Dollars) having prices far below

i'/ ' \

;;;; ) the present GeTman l<vela~

% (%) Import of considerablo quantities of textile TaW materialS--
v ’,beginning January 1949,_ : : : :

{1?.1 ‘As far as may bc seen now, ‘the level of wages did not substantiduy
' change during the reporting montho As -a consequenoc of the price

: increases a reduction of The working incontive aud a rising

?é’d,' absenteeism.may be. obserVod and there is danger that .the productiv-
2 ity of work will decre se which prior +to currency refcrm had _ )
dropped on- the! average to roughly 50 per conta of its formcr level.
.and had increased.to approximatcly two thirds after currency reform
In order to counter-act these factors, the workers are ‘being

granced cost of llVlng bonuses “to an 1ncreasing extent..

R - - L. LT S L e, Ce

-~ 15 =




-(7) Sumrary

)
The money volume greatly inoreased durlng the reportlng month.

' Apart from the progre551ng oreation of money under law an thev
'grounds of the oonversion of Reichsmark—obllgqtions, the
.'credit exp&nsion ~‘whioh agcin 1ncreqsed as compared with L
_ ‘Ootober: -plays a deoisive part A reduotion of the inflatory.j'j}”
'.autendencies was merely l1nked with the - fact that also durlng )
’*November, o - defioits ocouned but in some cases slight

surpluses were obtalned agQin as had been the case durlng

s October._fhis trend Was, however, partly oompensated by a’
contrarious development on the foroign trads aooounts. As farlb ’f
&s flgures are available on the- dovelopment of produotion sndﬁg:ff

employment they reveal an. 1ncrease even. At only slow,.

, .1mportant'branches of 1ndustry5 however, ‘e, g., the iron p.
) 1ndustry and the textile production st1I1. hold- a very oW _
. lével and 1n some cases even 'show_& downward trend. The ourvef”ffn
" of prioes, 1n general no longer shored a strong upward llne R

as bofore although the development was varying to a great

f',extont in 1ndividual oases, ‘In several spheres,_the stimulating

faotors were: doubtl/essly exhausted, but oompensation
operntlons and blaok turnovcra at advanoed prioes, however, C

~'fseem to have- gained ground agalnp
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Die {nmck!unq des Kred|tgesd1afts von H2 Geldinstiluten der Trizone e)
Deve]opment of Credit:Transactions of V12.Financial Institutions of the three #estern Zones e)__
Le développesent des opérations de crédits de 112 étabhssemonis financiers de la Trizone .+)
(e Kil1,K) ' (mmn,m) C (e nill.de m]

Tstand e Cf o - Kredite” an
Valeur PRI S A ST _ Crédrts aux -

- N\chtbankmlqmdsckaft

: : offeﬂthche Hahd

T i Private " Treasuries ; G
econonic_enterprises | . . Ca}ssgs publiques - |7
and Pr%vat persons N EOE . '
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reichungm gegenuber fmher gemeldeten Zahlen sind auf nachtraghche Berlchtlgungen zuruckzufuhren
eviations in comparisor td previously reported fxqu_res result from subsequent rechifications :
Les dénct\ons an couparalson aux chiffra rapportés antérlarment résultent de rechlhcations subséquemes -

AKontokorrente -wnd Kassenkredlte, W\echseloblxgo (emschhessllch Redxskonten) sonie sonstige Kredite; Stand der Inansprwhnahme aa Pbchenende S
"‘OJrr*ent account and cash cradits, obhgatmn to pay. letters of axchange (Includmg radlscount) as weH as other tredits, positmn 2 ptr end of
“wegk of use of credits - T
fCr‘édlts de compts courant et de. Caisse, obhgatmn de- payer les ]ettre; de change (y oonpris las’ réésconptes} aussi que d’autr: crédlts, S
~=sttuation-de fln de samalne de l‘uhhsatwn de crédite - : : : B

2) -vom 2k,8,1948 an sind in den Ee]dungen der Nordrestbank Hamover Niederdeutsche Bankgese lschaft Hannover und Merkur-ﬁari( Hannovar die Zahlen
. deren Filialen.nicht mehr enthalten
From 2% August, 1948 t)ﬂp the flgurles given by the. Nordvestbank Ntederdeutsche Bankgesellschaft and Merkur«&ank all at Hannoverg ara not shovn
a“ﬁore in the rgyorts of. latter banks -
A partir de 24-8-1948, les chiffres das succursales da la horduestbank de la h\ederdeutsche Bankgesellscmft ot de la. klerkur-Bank toutes i
—Hamover ne sont plul comprls d;m les rapports de ces banquas R .
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Nostro Qa: Balances and Deposits maintai :& with 112 TG4 ) Institutions of :a 93» zm%m«a No:mm e
_& &é_o%mum% des réserves liquides, 'soldes 2&:83 "nostrot et dépbts S:.mﬁm:cm ms}m amm :~ %wa:wmmsmim ?8253 de Ya- Trizons . o)
B . h :a_:b: : C:E:«Ev fenmill, de i) N . )
Stand aa - | o m arreserve .- “Nostroguthaben Deposits: P ’ .ml_ flagen o Evo*w Aufgenommene.
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lo, 7, 1948 9ok, 3 16,9 . .23, 97,1 .~ L 563,71 - L3181 3,3 3414 o
1.1, 1948 %155 6931 v,, , © 39,0 RS L/ SRR M 3,5, 451,8 .
2k, 7, 1948 l.o&,k | 69,1. .. s 35,6 _ 1.346,4 el 9 ) 1L 20,4 514,2 .
31, 7. 1948 938,1 - ®,1 - r.m.m.m 19,6 :.ﬂo_.mm 1o B2 3,9~ 49,3 .
7. 8, 1948 “GTh,h 16,2 SRR BT IR XM A 1519,00 0 s b Sok _Tol6 .
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23, 8. 1948 163,5. 18,4 ‘e e L8492 - U P I B IR {2 1 70,8 B
2,8, 108 V) 80578 6,8 S| 603 1.879,1. ERFIR R ,L__,,__% [ 196,5 18,0
7.3, 1968 93,0 %,9 80,7 686,9 R FCIL R 12364 . .?r AR 158,
15. 9, 1943 64,5 83,2 508,2. = 2,3 1.958,5 . . S L2150 “Yol,T 152, 4 1,6
23,9, 1948 805,9 83,9 53,9 141,8 2,250,6 a 83,8 19,7 13,1 %B,4
J0., 9. 1948 Shir 9 73,0 502,2 767,4 239,01 - | “1ibol;] 1204 12,2 15,1
7,00, 1948 53,5 1,3 481,6 - TI6,8 221,00 B R A _ 13,3 851,0 15,0
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From 24 August the fiquries given by the Nordwestbank, Ni c*wnwmmmm:x@mmm \1schaft and Les déviations en comparaison aux chitfres rapportés antérieurement resuilent e rec ifications subséquente
w&e?w%m_ M ﬁmaeﬁ are nol shoxn anymora in ﬂs reports 0 ter banks -2) Die Abnahme der Festkonten mach dem N Jou jst auf die Auswirkung des mmm;oam:ﬁmmﬁﬁ EE%E?:Q: ,
A partir du Nwe 198, les chiffres de succursales de la Nordwestbank, % la.Niederdeutsche Bankge= . The declipe of blocked accoints after Gt N ‘derives from the %J:S:o: of the Law -concerning Blocked Ae
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