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 INEROBUCTION

© ration w1th/the Land Central Banks ~ the weekly and monthly'
>5bank1ng statlstlcs for’the Western German sne01fled area -

in addltlon, a number of other data Whloh are 1mportant fo:
'qudglng'the 31tuatlon relatlng to monetary and credit’ pOllLy-
The aim of these reports is’ to obgectlveWy inform the publlC ln
‘s manner as comprehen51ve as p0351b1e Tssulng comments on: dls,
puted matters concernlng credlt policy shal on Dr1n01pre, bev
av01ded in as much as OfflClal etatements cf the Bank deuteauer
‘Iinder are not publlshed for the purpose of eompletlng tnooe o
reports. : .uﬁ;"f e r o o= R

The "Mlttellungen der Bank deutscher Lander" will, in the fu“ure,
still be issued in addltlon to the "Monthly Reports" and will ]

contain primarlly laws and- ordlnanoes enacted and/or issued ﬁnder ;
the currency - reform, c1rculare of the Bank deutscher Lander té 1\
the Land Central Banks and the statements of the Benk deutscher
Lander with offlcial explanatlonu at+ached. o =

‘The end of the month is 1ntended as the 1ssu1ng date’ ror " thie
~"Monthly Reports". Due to technical dlfflcultles on prlntlng,
thé issuance of the fLrst reports was de]ayed.
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y The Eeonemlc Sltuatlon of the _ ‘
Western German Spe01f1ed Area in December 1948

| fDue to~ the contlnulng expan51on'of bank credlts, and the pr ogfee ix
i converslon of 014 RM- credlt balances,,the money volume in the sp
. cified area (banknotes plug bank, dep051ts) conulnued to crow’ con-
'91derably during the reporting month “The lncrease, however,- sl
ﬂédown due: to the restrlctlve measures of the. Board of Directors ar
v';well es the gradual termlnatlng of the creatlon of money (pursuo :
' to the laws)causedby'mne converslon of old currency credit balanc“s-
;’under the currency reform legislatlon By thé end of the. year,“
. 90" per cent. of- these old currency credit balances had presume
- been converted. ’ IR ‘ R

_ During December, bank credlts w1th bu51ness banks (excludlng crcvy5
. granted to financial, 1nst1tutlons) ‘increased by 351 million Dm; Thv
fgot that credits increased during the first three weeks of the o
month only whereas during the fourth week between Xmas and New fEd‘
when business was slow, credlts sllghtly decreased for the f;rs+

' tune since: currency reform - &s can be ascertained from the weckly’
-banking statistics (sample statistlcs of the Bank dev.tscher Lender ‘
and the Land Central Banks on the 112 flnanc1al instid ntlone)— is_gﬁf
partlcularly characterlstlc for the month of December when turnovezi




usually reach a maximur level priozr o Kmas. Bill of ekchange, R

credlts account for more than Twe thirds of the tolal increase f;i ;

in December which is & $ﬂgu that the financial 1nsyitationg were - |EE.

ts granted 1o be refinanceabie. The de- i
2

more crltlcal cf Ur@d b
'0151on of the Bo&ra of Dll otors T ,Novumber 1948 which ox

cludes part of the bankers ac btanoes P1om T dlccount and r“=]*
fers them to the collateral loans requ1r1ng a hieher rate of

(@]

jlnterest may ‘have had ~omo infivencs in riew of the fact tha ]
_ g bankers acceptan es w1th the 122 weekly erOItlﬂg banl g inf ; ‘
R ‘stltutlons account for EQD“Omeately 35 pvr venumit : ‘
) Credlts grant ed by the_. 11 fwnanCLal 1nst1tutlonq ]
T s - during -Decemher 1948 ,:?" ;"
IR, (exoludlnp inter-hank- CTOQluS> ' §
’ '7 in million DM,\ ;
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,E gl”' The direét*grantihg 0T cre djt* of the central bank system to |-
&'f s- non-bank customers _(,puoch-a_u‘choritieS3 in the_case'of tne Tond
Central”ﬁanks in +he Frénch Zone, alsc other giro caqrﬁmv_n)

Credits of +the central

|
only increased slightly during December. !
bank system ﬁo public authorities increaaed by 5 million DM and %
to economic enterprises and privaie persons by 6 million Di. |8
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i;accounts with fore;gn bankm malntalnﬂi by the Bank duutsch

f Jnctltutlono amounted o, ]74 m1¢llon M, dva14able bank d0p051t9

‘financial 1nst1tutlons 1noreaced oy 6

- eustomers w1th the central bank system, hOWOVGrg showed a down—

The 01rculatlon of banknotes, bowevelg an h had amounted to - -

The money movemunts over accounts for the seitlement of fOﬂCﬂgn'fﬂu

transactions with the Bank deutscher Lander (Konten zur Lowick-
lung des Auslendsgeaﬂhafts) w%ioh paused considorable dmoun+s -
to' be put into olrculatlon during October'mp@ N vpmber wo““‘f

nearly neutral w1th ”egard1tuv“qﬂ.e cteg on woNey clrculaulon

,T
‘.

during December in spit e’of’a 140 million DM 1ncroase in thc

Lander on behalf of JEI & *ho 'ruolt hai nce of accounts malnri 5

. tained 1n conneﬂtlon with forblgn tran: aCulan and shown on: both
sides of. ﬁhe-gtatoment3aﬂbre05ua by only 11,1 le¢1on DM ao comef

parud wmth the p CCudlnD monuh,

vThe expan51on of bnnh ored AWDth hab tu he udded to tno pro~
gresgsing: conver31on oL on Rm orcdw ‘palances pursuant to. the

~curreéency luglblatlon Caused further COﬂSlQuranb 1ncreases 1n_
-bank dep051ts (excludlng 1nter~bank depoolts) mhereas the 1n~

crease’ 1n depos1ts on frue account with the 112 weekly repor*ln,

(excludlng inter- tank- d6p0Q1tS) wi ith 3579 monthly reportlng
41 million DM durlng

December.,

During December, dbp051fs ot pUbllC autnorlule and other glr S

ward trend; they deo;eased by . 261 iszon DM o 537 mJLllon,DMWJ;

about 6. billion IM duang the first three weeks of the montn, 1n
the fourth week: 1ncreabed by 290 mllllon M under the 1nf1uence
of the year-end (total 1ncreaoe in December 301 million DM), sd
that by the end of the year baﬂknotes in ¢ rculatlon amounted
to 6 319 million DM, to date the ‘highest amount. The total amoun%,
of notes in- 01rcu1atlon in the SpGleled area (banknotes plus '
available bank credit balances cluding inter-bank- depos*us,fv"
increased. by 700 million DM in December ag a result of these

movements, so that the total moncy volume available in the spe-" .|
cified area was approximately 17 hiliion DV by the end of the k
year, ‘ ’ ‘

irculation, the cash

(@}

In spite of the increase 1in the notes in .
reserves of the Ljnanvqal inmstitutions (cash plus central bank |

C
credit balances) did not decline in December but., on the con trury,

increased.
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increased I¢om 1 402 mlnﬂlon DM_(5O No /.bo~7 533 millioh DM

(51 Dec 9 ‘and the WCARIJ reporting o Lﬂdnu al 1Q8t¢‘uulouv show -
anllncreaqe 1n,uq=1r 'cash reserve from 700 o 717 million DM -
This deveJopmfnL had been toss

tion wasg balanced by the before-'

v

sibie in that the 301 .million DK
'1ncrease in the QOUUQ iv. circula
G

mentloned decrease of deposits. ¢euthorities and other

giro customers with the central bank sysism. by 261 million Wﬂi

and that, in SudlDWOﬁ, crcdkus\grantea by the central bank Sy S Lem,
517 .

_to flnan01al 1nsu1+uolon~ 1nh““aoud %y 297 to 1 641 milliion T

and dlrect creaJJs grintcd by the central bhank systen +ugj '
and pr¢vate HoTTowWer s increaged by 11 to 124 million DM; Charans
teristic for the iiquid status of the panks is the fact that
-crediﬁé granted by the central vank. systex increaged76niy wp bl
the end of the third weck in December; hc

owaever, dcocreased by
16 million DM during the fourth week despi

Including the requirement resulting from movemants on the oo

?

for the settlement of foreign transactions, The bﬁﬂc""W hank>
) D

system's creaticn of money oub of businesg transactions tobullizd



1 ©28 million DM ny the end of the year.

The liquidity status of the banke, in general, continued to be

very favourab¢e, The surplus reserves of all banks, for the

Decemo“r average, amounted to 342 million DI = 3¢ .per cent, of

0
the reserve require c The pill of cxchange perd fOL*O of the

-

banks is also considerable. By the end of the yeafgvtne 112
alon

weckly reportlng oaﬁking institutions

600 mllllon DN hlLTS of cxcha‘ g3 ﬂ’cﬁud¢ﬂo g&nyers aCCUUL&PC331
Wthh for the 1aﬂngb paﬂu can on¢y be aocep*Obl@ 8 collate al-..

Pursuant ta tne pr°%cad ‘girections. concerning cred*us ccnural

bank money would ‘have to be issued for %&id b11¢so~By the nd f

Docember; the pOfLLﬁ]lO of bills el:i glolc for fualdoounu may - bc
100 miliion DI Lop' hc banks au‘aﬁ

-

“stlmated at approxlmauolv
Waol ' : ‘

In v1ew of the nb095315y;co pf“;ﬁnt a furthhr*iHCfﬁase in'priCBé'
gr° at lmportance ig o-be_éHtSCﬁod to the me asuros restrlvulng
the “Xpan51on of credlt As xnown, Ul & Poard of Dlrectors9 in, th,
'mldd1° of November, recomm<nlbd that ﬁﬁe flndnCldl Aingtitutions

reIraln from - expan01ng the c*-&?ts grant ed - to thelr cusuomers~

obVIOusly,,tals re communaaulon became ef ive as of the end of
December. ThisVreDtrwﬂiwve line in credit policy was so far
supported - aparc from the afo“en entioned rediscount rcsur1culons

in the case of baakers acc°psanﬁcg - yfthe anrease 1n--
ts &t places where land.
ge

c
minimum reserveg‘agalnsu.dbmand deno 1
d the ananc¢a1 ingtisv

central banks'arexTocated which increa
“btutions' total reservb reguired by appLox1ma+ely 300 million DM.

In ordsr to ensu“e tue ob*erV’+noq of ‘theé direchions concerning
more : ' '

minlmum reserves effbct¢vehy and parii ﬁularly,i+o'@liminaté *hev'ﬁ:

- incentive to go,below the minimam reserve Lor the purpobc uf
granting credits; Tthe Board of Directors sa.lo ‘December , 1r
addition, decided to increase vthe special Lnuevcst rate for .

going below the roserve ¢equirements from L per cent. to 3 ~er
‘ ;
~ont. above the bank rawe fox loans (Lombhardeats) sffective in

the case of financial 1nst1tuﬁwoauv The discount rate and th:z

bank rate for loans were not increased.

Su rveying the total trend of the money volume, Phe bank credits
and the central bank cre 1ts in the feurth guarter of 1948, an

increase in the amount of monay in circulaticn in the spezcified

¢ pos sgessed well over ..
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Dep081ts on blocked’ aocount ) G2 849 1747
mo e investment aﬂcouut' o '-;' e

1
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e e Avne < i a8 e

N Ba.nknotus' Lssuud o {5358 5 885
. Deposits with financial 1ns LTuulonb;.< f ! S
- not-subject to the. sample staul ulOu) o R
_,;(estmat d) - Ce e , SR ogl . 1001 110 -
N . 8 s B N J . N A . o
- - : o 'M'_W /’""-""" UE S P
, & g 16,892 17 015117 335 /L
c ! Lo h o
thereof, fr eydepoqLLs S 14 0435 15 268116399017

laBlocked accoun+ PODbLbly conmawns C°“ta niamounts , which are 0 pel

cancelled Du“suant o, T Non (JGCLQIOL of blocked accound)
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ThlS cons;aorach jncrea3c of The amoupf of meney 1n ﬂlrcu79t:,

is based chiefly on the noney cree dﬁander*the chrrencv legie~.
latlono Cnly a, snall but o““duaL*y 1nuroas ing por &Lon of ther:vig
total amount of monuy resu“bb_*rom th e‘g_ans ng of credl g by. thoe
[l
[

ban&s' on 50 Be ptemour, At amounLad o 2% per celic.of the mon:

volume including -the “e¢au;v“1v Dmall amount of direct crodits
granted by the anu*ai bank sy stkm 40 non-bank customers. By‘th§ 
end of the year thlq povulon amouptcd toe 29 per cenfe af thef-?
money -volume. For uhws rcason, the laxgcv por+ion ofh+he-money.f
volume is not baLande by C;Cdl%b granted to. the _economy bu{

only by equa 1zaulon Ciulmb uganncu public authorities which ran

for an unllmztoﬂ t¢mu and. sre, thersfore, not subject to rcden blO .
TE . ] :
. . g



Outsténding Credits inciuding discount credils A

with all ficancial institutions

e e e . . {

A

in the four n‘quar+9“ of 1948 -« . ‘

— e P PRI v B A

-(“KLLQQ ng intermba c¢ed.bv):“

(in mills on OM)

P ,-~ If-u‘ YT = REST
Lo 30 Sept 31 Qcb ! 20 Wev | &1 Dec
SRS : I S a s P——
i .

icred;ts vranfed bj busTﬁvSo J.} TS ST A - “)}f
bank tc ‘ 4 ERRRR S SRR P
,'ngnm aﬁK ﬁuctomcrs‘ 3 196 1. % 819, 14 332 | 4 684
o ) VAR T { i ‘. " 5 ‘
}‘, (therecf to. the - ﬂcunonv and; - R iA.w i o
P private PETSONS) L (2011) (2 550) | {4 035) 1 (4 389)
AR o ; o
1d1r80u credlts grontca by Thv. 54 t thwi L i S
1oentral bank system ¥o . CE L o ; :KI,; :
: . ‘ n0ﬂ—banr ouslo \fs?;, 4gr ) 113 124
i ' . ) oz
1 (thorcof fo. he OPOuomf ald; B _ ';:5WL
| pm até persons). | (Zay | (19) (253
I et : i ot
AT L 1~ 3240 3 861 4 446 4-808.i+ ,
A . i o 1 ;
iircreasc~as compared WItb ! * - { L j
j e prfcedlng qonth ' . 521 . 885 | . 3EF f
. I ﬁdredits;'percentage-of the R O T S I | | |
§ . money volume. availablie . R T S R=4; RS B A o
[ — : — i » -— ﬁ...._..’i-,_‘aw..,'-":.._.‘.:..‘,_..w,w B s e e i e et e g e e 1 3 e i} ~

=expanded almoqt como“etFLﬁ anupundon*’of tna: Ln+ra¢ bank sjgtbﬁ
:-mf-.due to the oons*derabWe cre atlon of cenuraL uank monﬂy on aC“Ounp
' of . the ourrcnoy reform 1eg&slablon. Even by the end of beptomber;v ﬁ
_‘out tanding. cent tral bank :“dl ts to’ ananO“ al 1nqt1uuflono were |
-1apprOX1mateLy onLy L1 per. ceant. uI the credw,c granu d by ‘ ' é
buSlDuSS banks. LraduaLTy the bdnkS bpoamﬂ more and morﬂ def' 'fwﬁ;
»pendmn+ on ihe central baﬁﬁ SJstDm, §0 Lhat, hy the end of thu R 1
year, approylmabvly ué.per.cenuy of,xhe’credlus_grantud‘by ;

business banks to non-vark customers had been refinanced by the - 1
e 'central‘bénkfsystéme Monetary and‘c:Ediﬁ-measures for counter- } 4
| acting the upward trend of prices could, therefore, be issued by f
a ‘L . . . . . . . i
B the central bank systen relatively late. IR .
| - ' ! . v ‘ _ -
- {
| |
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A pvlgn” uncertainty’prevailed in the money markeo due to the
‘pOSS¢Dlll vy of lﬂcreaelng'+“0 &iecc 2 aue WLlCﬂ wam IfuqubnuM3

vnder dLscussion.au“lqg n;camuxr, Neve ry hel css, in genera], monudm
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was still éasy on the money marked. ankfurt, day-to-day
mdnéy Was'pléqtjfui’and cdntinuou 1y offered ok upgrox1mubcly

2 .3/4 per oent Moathly 7 s beyond the last day. of the month
of Deocmber ‘cost 4 5/8/p““/cenno,'t?ade bich endorsed by & vank
4 7/8 = S'per.ovnun? bankers acccpcanc* - Odieoountabge as
well,as-other bunkCTS' acccpianoos < .of .noms nal rates of. 542

5 3/4 and 6Y4 -~ 6Y2 per cent., respectivel y were h@rdiy led

Tn December, new isSu@s of securities were n&t placed with the
“ekxecepvion of 25 miWTion D 5 per cent. tréasury pilis of a three
senths term of Land Worttembpera- ﬂokenédllern Whioh‘served the - . |
redemption of a 2

i

miiZiocn TC_Oﬂsm@rl issue due on b can.uj 19400

The sales pressure in fixed intercst bearing securlties decr

“in scme ceses, prices slightliy increased., The decline in
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g since the bheginning of FNovember continued until




approximately whe middle _oaf—2o

Ruhr-Montan-indusipy—were wenk and Lowes

price since currency r@Fng\ Fromn

somewnat more friendly

(2 Public Finances

with a deficit

there arc no figures
of the el 1ght Iander in Hhe T

0
rougu 7 203 milli on JM,»I‘ wou.

equélly high deficit from the
ti

stical and booking re"sonq tha trend in oash hOLdings'isvoften
aifs cr@nt Tom That fﬂ'baugptarylgafplts‘rd or deficits. If,

her°?0“° ﬁhe,aethal d@ficﬁ+ of. all eight T¥nder | ngGLS of the

o~

A

Combined Economic Area HEE pUNS ly lower than the GGC“eaSQ ;ﬂ

i

cash holdings, probabl y'pu money wag neutralized by way of tqu5

Lander budﬁetS'in Dece mu er but, on the coantrary., the active wow
. ] . . ; . ) . 4 R

voluma Wdﬁ increased. ' ‘

The reason for this developmend the maTked increase in ex— ¢ K

(]
ol

3 £

pendifures and net - 2s during the first months following
currency reform -, the ~low &nd only gradually 1ncreas~np :cvunuc

Avooldin inforne io 3Va;Labl@ the Ttrend of revanues and
) ?

exp@ndlsaJCb of the IL&nder in the Combined meonomic Arqa‘durihg,

the period August to November was =g fOLluNSé
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The finances-f“ the - Jombined Hcoon uml 1”ﬁa in Tecemher likewlss

showed a deficit of 7 pillion DM which wasi however, ilower than
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that of *the prcomq;ﬂ@ month (5¢ million D) . This defi
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the f1 1st supply of new currency and not by way of credits.

Social _nsu*ances, however ;'“ nbinvued %o qhom'durpluses,&ao e ‘.,qw
the favourable devclopmbdc of the unemploymcnﬁ insurance. The.- -
%urplus of revenués is To be cshima éd'at 50 %060 mil ioh.UMAr
This amount noNev¢¢,>onLy partWy uompensa teg tne defloLLs‘ o

socurred in +he r@malnlng fleid% oI paallv finanﬁec-

.

Dvrlng thc repor+1pg month@,ﬁheupIOpObaL for 8- Lax rcfurm -
I

ritted by the Depariment for Einance;in'Novemoerg.whlph fhas as
1ts objedtivc a recuction of e inceme. tax rate by 16 per cedt:

-in connection Wlth a tax camnosty and higher G@h pdnaltTGS, Arew
con51derable attentiona Aiuer the E&ecubwve ommlttee anm‘tﬁ&}'
'Economic Goun01l n on Oan”lpl . agreud uh the propoo 'iﬁ.

was; for %he time being, Wlthdrawn due to an obgectlon raised SR
: o]

fe
S1

by the Landerrauf ReContly 'uﬂe u&uChﬁlVe Commltcee tuDk v

epartment for 1+“1na.nc i 0”1g1na7 propcsal on. tne re*oln deméhd;fff
ﬂnu, however, t thet the suggOSulor oL the Finance" M1n¢sxvr:(KGﬁi§.fo
utewn Meeulng) to gran tax rcduct¢ons as a reward for tnu To%- L
mation of more cnpltal unlJ be glv,n due COHS;dErauloﬂo The tax. '14
reductlon~ are to non51st of, extended. favourings on non—W1thdrawh fL‘
profl *mprovemonus ln the fr ,va;uaulon.of replac mdnts ard l:

'1ncreased sp601al expe seso
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(3) Foreign Trade

In 1948, import of commodities ip+o-the'Gombined Economic Area -

Camounted to 5 1 billion RM or DM, respectively. Durlng the - ]k? i
same time, exporu amounteo to 1,8 hillion RM or DM, respectlve—xiy" j
1y, ice. a debit baLance of 1,3 bllllon DM. L

' ?The increase of 1nduSLr1al 1mporte (gewerbllohe Elnfuhren)

A ‘during the second half of. 1948 is chiefly due to the faot that
1:the 30 cents- r@te was appeled and not due to a correspondlng
.1ncrease in the quantltles imported Whereas the dincrease in

ifood 1mports is cbxof Ly an actual movement of quantltles.‘

“"In 1948, import of the Comblned Bconomlc Area ylelded a total
‘:of 592 million Dollaxs In the case of "Auflageguter" (commodl—.fj ;
‘ t1es for which the requlre¢ quantlty to be exported is fixed) . L
_;the quantlty exported only sllghtly 1ncreased Accordlngly, tL_Tﬁ
'jolncrease in the figures is to be chlefly explalned by a rise f': ;
.of prices. (adaptwng the prices to the. level of costs). In the' - ;:
case of the remaining . commodltles, prices likewise increased, B ié
but at the same time the quanﬁltlee ‘exported also rose consi- - i’

derably. The following eurvey reveals-the distribution of ex-. A
l

'port over the yeaw 1948 (in Dollars) o T e
1948 Export | - - .
(Combinied Economic Area) : o :
{in willion Dollars) k
i ! Firet ..Second ( Total ; o
L . i, Half-Yeer; Half-Yean Year 0 k
; ”Auflageguter”%) ' 149;6 . 183,2 %. 3%2,8 ; S j
' Other Commodities! 75,5  183,7 | 259,2 P |
i T T T ‘ , AR r
[ Total expoxrt - i 225,1' |-366,9 592,0 |

| |

The gshare of the dollar- value of the finished-goods in the . . ffg

- S - total export of the Combined qunOMlC Area increased from 25 9 4 ‘
f;;,e' per cent. during the first half-year to 40,5 per cent. aurlng s
|

!

z

the sccond half-year 1648.

‘<il‘ . ll)Coal Coke, Tim oer and ucrap




1948 Foreign Trade
_ (Combined Zconomic Area) [
(in riillion RM and DM, resnectively)‘ R
T l ;Firsf'ﬂalmecar Second Half Year; Total Yedr f'ij”fkk
Food Industry = 7472 "g 1077 8 11825 O
Thdustrial Lo ! | ) f' o
Commodities [ 423,5 | 1170,7 . 915 3‘ 1993 1 11538,8, 3163,8 "
. . : i . P ' [ g
"Export . z S cod }‘ S
wAuflageguterHQ 258,, 620,21 i 858,9° g
Other Commo- ; g I S IO SRR
dities . - 1?45 9. 484,6 . 712,04 1%%2,2 | 957,9 . 1816,8 | =
— ; e e i
Import Surplus‘\ ; 1686 1 166049 L 1347 ,0 17
. . A [ A . N » }
1)Coal Coke, Tlmber and Scrap ) , o U
T'From 1nformat10n Lurnlshea by J”LA and whlch is based chiwf
on payment transaCUlons ana, apart from tne movements of got
'4aleo includes SGIVLCQS, the L011ow1ng schedule 1s obtained
.(prellmlnary fvgures) '
| - Foreign Trade'
(Comblned FEconomic Area, according to. 1nformat10n by J“IA)
: e (1n Hillion Dollavs)
L / Co
. : Import Exporb Import Ikport iff
) Surplus : Percenty. .
4 * : i age of | -
i Imports:

§f1945 T | ‘
20 76 | 20,8

« oy e e i R e

, v
N (Aug.—u\,ua) | | 96 | | L
1946 | 643 1 148 495 | 23,0 |- 4;
1947 B I A7 S - R 509 | 30,6 | <A
1948 | 1353 ¢ 653 700 | 48,3 |
Total | . i 2826 1 1046 1780 + 37,0

In Decemoer, foreign exchange Lecéwp S ;ow cexports from the

5 - Combined Economlo Area amouﬁt#-g to 104 million Dollars reach-
T?” ‘ ed ‘the maximum flgure of the. year. The receipts: for the whole
year 1948 amounted to approximately 620 million Dollars. Ls is

T e

approximately 600 million Dolliars. The development was as,

fo¢lows {(in million Dolle S )

- 15 .

known, the receipts reguired and expected by JEIA amounted to :




FirstAQuarter -~ gecond -Quarter
103,9 ‘ 124,73 - - Tirgst Half-Year 228.2
Third Quarter Foumrth Quarter
153,7 | 037.2 = Second Half-Year 390,8 ¢
A Total Iear ' .619}lﬁr

ports amountea only to approxi—

Foreign exchange payments for im
°U3 éivided as‘ ollowq

mately 493 mllllon Dollars. They are

- (in million Dollars):

Firsﬁ‘Quarter " Second Qaarter _ . . L
46,7 - . 150,60 = Tirst Half-Tear 197
Third Quarter;‘ Fourth ‘Quarger | o R
156,9 o ' » 138 6 L= §econd'Half~Year - 29
‘ Total Year 0 492,8

<

The credlt balance from goods transactloﬂs as eef as-se*tléd
foreign exchange +thus amovnted to-126,3 million Dollara;eﬁoye
exchange movements out51de gooas trans |

‘credit-balance: of" 16 1 million Dollars
the fOllOWan breakedown (in-mallloc;f_}{

actﬂons also- sqoweﬁ
The 1948 . foreleﬂ oy

change balance reveals
Dollars) o )

' There were avallable

balance as of. 31 December 1947 150, 9
receipts. from.exports ; 619,71 o
other receipts - ' 00.9 642,0
| ' 792,9
There Were used :.: : . . C B
payments for 1mports B . 492,8 - BN+
other paJments o o ' 5,8 499,6
balance as of 71 December 1948 | 293,3_

ilable 2t the beglnnlng of . :f

The foreign exchange reserve ava
period where the

1948 was thus almost doubled during a
in great need of foreign . exchange for indusiric
the transfer of the Joint.

economy was
- imports. During the perlod from
Foreign Exchange Agency and the
+o the Bank deutscher Lander on
1948, the additional receint of fore

135 million Dollars which at a ratic of convcrs
o an additional amcunt of 450 miliion i

.

Gemeinsame AuBennandelskasss
1 August 1,948 unti 1 31 Dsc

- Ny
TR IS o
DAL PR

eign exchange amounted 10
jon of 30 ceuts=
P _

1 DM corresponds T

- 14 -~
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Q4% balences of 293 million
"as of 31 December 1948 wers dal ﬂncﬁd_by obligati

ters of Credit Tor

Tion Dollaxs, O0f % o
fa 11»due in March 1949 at the earliest. ’

‘The extroma13 Low'°mwort5‘Wh*c% CLgce cuyrna y reform hLave

_b@en a serious huvafq Tor eLor omy,,;i currency are aboul tuv:
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‘50 €00 Tollaxs drawing rights vilch thQ.Combinéd Boonomic Aroe!
by the par**crpqLiig countriss, Pr
_4_

C
'reogrdbd mporl,qufaius s during \cvom“ﬁr W”“Cﬂ Res) t1d»haye-

.draww 'rlgb+s Bt;uhe lﬂ

ment. of normal baﬂkjrg}relatiOnﬁ

Britain, the agent

; ANy

o m

A e
ry had been

hag Lo grent Lo Ancthey ¢

PR LW
mau“c flrsu«c»uegory compensation  wo ich, as kunown, may 0bé

made by the.BanL}rrr Tnterpational Settlements without approval .

rfde‘now -Mave‘“eéﬁ'@arried through.

{l

Lomperoa+1045gso ¢
for want of @opvu "al Wy the partners oonxerned;fin'drg boow_Of;T

Lransantlonm fﬂbh ﬁwother -ovrtry.”thﬁlﬂomfllcd “conomro‘ﬁréaff

been'paiﬁ for by-.dran -righﬁé to wiich the uOWb"‘ Vconomiclar
-ea'ia entltrc,.-ﬁdwever;'siﬁCe the omﬁlffi-LCOﬂlec frea

eries_of-g ds wi M1 CO”I@DQOLdng

Dayment commﬂtmert 1C (GO ‘ nobcc“ne Lin thf rmar

fu+urc tho Uull a n of frﬁ‘"~_= f rg f]gh+S‘Wu5 ieferred .-

émen* with the rtner‘ oxntrlesagOymer,

worb non rn a posi hion

not-ﬂrodvoe any bxnort
LbeV.C admlanurauroﬂ eppropriated a fixed Dollar gmount 0"

ondi'ﬁoL&T aid - Fo thie Combined Fconomic Areu’ﬂorrﬂ pohﬁrﬁb

-tbf%he“drawing rights granted. varlng-unc T@p“?tlnﬁ mon .yﬁg
om

noa BconumnF hree. had r@eelvea with An tﬂe gbr p an clea

4

inb'agrepmeﬂu”a r@t~appr;g'1atwou off Toh-Tun s \d“af ing rights)

[amountlng +o Jppr 'imately-l m;r¢lOM Dollars..

In order to coatrlout 28 much as.possibi
~ iod

S o) r
Bank a@utschcr LEnder is endeavouring to transfer gradually To -

the sector or prlvqtc'

irectiy to the ac tivity of a bank’
v gy

tutions tho&é transactions
i issue

whlch-ao not belung

a
_but had  to be taken covex ‘em?drarily,due to wost-war ‘condi bwrngc-"'
‘Tne uransfer of 4. jﬁary-Govermmrnt-czpcrb/rmnor accounts main-
tained ﬂroaa te the Baﬂk'deatgoher Lander now u nder process
offers an OpPRLHY v to introduce German KQBenhandelsbénken_

into internéu United Stateg and Great

the Benk deutscher Dande

has aCCQQﬂtS; nave already been suthorized to. carry oub ccr{"“"w

- ' D o oy o e D on g A 3 . Y EI) .

types of payment orders from approvadc Auﬁerﬁazdersoanffﬁn

. . ’ 3

In addition, elghl Lrer sablishments of foreign tanks ware
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was achieved. Lﬂooucslrf_oapailcy'of_labour_empl\
ig, nowever, £til 17 much bpelow 0T e;WaT 1ével; in 1936, tne 33
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rise in tne performence per shift. With & produetion of 87 o j
|
|
perio "mance_of one miner’ averaged. /,‘?‘+oma against 1,31 tons i {
- . “; ‘

_December 1048, Despite the’ comnaratl elv FaVOT"bl¢ production

rosu]cs, 9ﬂ8 coa] apko of . Wystern Gewnany amount ing bo 5C

million fons (roug niy 9 miliion tous more then in 1&47) was 1
o _ o - o A

due bo 1mpro ed srensportation facilitl
unplles provided for Berlin: and the Easp
ca

.the Blzonal A»

"Prodvoﬁion and cons sumption of voweyr further increesed in Decem
-oer /bv 7 peL cent . as comparédjfiﬁh the preceding monti, whic

c
lad par+ly been achisved by’ o_erloaéing $he power planbs.

_1948 Deoember iron ana.sﬁeél production also reached a NeW..

maximun 1cv51 of “the post-wax period. It was wore than double .-
. ! ina

o
y

=]

O

)

ot

]

O

-4

L_{..

iny

(\

4

B

@©

Qo
[0

joF]

ol

(08

the producu.vn of the ccrvﬂs vondi
year. | '

. The increase in sroduction’ i ring Deo cm}cr was ikewise Te=
iy .

markable in the case of vehicle o,.pzoduo 5 -of electricali en~
gineerin leather, ceramics and rubberi whnereas the industry:
g 87 1 edl 9 . 3 2 . , LTy

ef stones and carths as well ds the gawing and’ timber industris

shOW a dowqx 4 trénqa

"It is fufthGLmbT‘ remarkable thatb, traﬂs,ort could meet the  iti-
creased demanuq of‘ﬁhé yea“'¢948 thout great difficulﬁiGS¢

S

.Aftcr curren:v reformn the erQOmJ in the-2 *orca ‘zone did nok
recovér to the same sxte ont as in the Com01qed Economic Ares -

avart from several specisl ”naustrles~' ‘the existing bottle-

necks are. moTe NUMETOUS and more sressing than in the Combined
Economic Area. By séhering toO the System of control and &ilo-

cetion, *no swmm'ﬁ*tﬁ.

(118}
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_ the French Zone’'s €COonomy
femained compd:auLveLy weak and'inAview of the supply of TEw
materials its eccnomy, due 1O ite Lower prices was p ,laﬂod
inte a very disavantagous positicn a mpa: o b the neigh-

n*ing sreas. To the lack of raw raterials, coOals Ll~“trlc

O
NOWeY , pa CKl"lO mataeri

decline in production
added. snce Finished he sold to the




requlred extent due to control and allocation. It is therefore
noped that supplies from the Bizonal Area and abroad- w1ll in- .
CrGaSe and the regulations with regard to control and. allo-
catlon which handlcap the sale of goods W1ll be relaxed.'"

The lower level of prices in the French: Zone whlch is due to}jf”

the maintenance of the system of control and allocatlon had
thus been. achieved with sacrlflces, i.e. “with a st111 marked
1nstabllity of the entlre cconomlc 81tuatlon

_'(5) Labour Market

The . number of unemployed in the Combined- Eeonomlc Area Whlch

- in November had even dropped to 701.100 - contrary to the
" seasonal trend - ‘(October: 72%.200) increased by about 42.000
in December. The usual increase in unemployment during winter ﬁ o

(decrease of employment in ‘out- door profess1ons) thus ‘materia-
lized- rather ‘late in 1948. The Deoember—flgure of unemployed

rof 742, 9OO is stlll below the maximum flgure after- currency re—»

form whlch Was reached ‘at the end of August 1948 with 768 200.

_The number of vacancies which .in November had dropped from

about 269 000 to about 245 OOO decreased cons1derably (to
about 200 700) '

© The rise 1n unemployment durlng the reportlng month exclus1v

concerned ‘male labour (increase of about 53. OOO), whereas- the
number of female unemployed declined further by about 11.000
persons .and which: is due malnly to the hlrlng of female labour
durlng the Imas bus1ness and the hiring of domestlc servants.

Thus, the’ uninterrupted decrease 1n the unemployment of female -

labour since August 1948 continued (August. 235,000, December:
207. 600) - ’ o

The number of male unemployed in December did not increase in

all Lander in the Combined. Economic Area. Northrhine-Westphalia 53

recorded a further decreass 1n the unemployment, in weveral
Lander (Hamburg, Wirttemberg- Baden) there were only slight

‘changes whereas in Schleswig- Holsteln ‘Lower Saxony and Bavarla,'

i.e. particularly in the agrrcultural areas the flgure of male

unemployed and -thus the total'figure increased considerably.
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Figure of Unempley ment iﬁ the Qombine( Eeomomﬂe Area . iﬁ :

' as 0f tae End of December —§~f - S ;,_;fﬂil j

!  hctual | jMay 1948=100 -1 e | |

. 5 P Nw mber < - RIS -

j_ Schlesw1g Ho]s 3 _“i ' 114.800"_é B E _wﬁ x f! ;

| . Hamburg . - Coueoee200 1 217 B I

"' Tower Saxony ' 0 | 171000 | 295 HE .

'Northrhlne NestphallaVQ 106 200.'_?7, 85 B \i';

Bremen S ansoo a3 i 2

i \WUrttemberg Baden s .3'25‘OQ0_ @' 89 - i b
5.* Bavarla S .\227(100_ Qé o153 ‘ ‘

4 Total S o742 900 - L - 169 .

'(6) Prlces ‘and Wages

.In December tendﬁn01es towa?ds ;nureae*“g pr¢ Ses were: weaker
o a greater extent uhan 1n Nowemoer; Ueepete the Amas bus1ness,
the level of prlces as e WhOT_:CamC to a halu from the mlddle
of the ‘reporting month Dﬁe con31de ation las however 1o be
. given to the fact that the varlous branche° of economy, for thef
‘tlme belng, Were affected verJ ai fevontWV by this develoPment L
3Accord1ngly the devclopmcnt of prwces was not at all unlform
in December. Nevertheless, among the-ev1ceu of the legal market‘
p.belng regularly obscrved by the BanK aeutsche” Ténder and baken,
From vox nu._stu,& tlcs 1ncreascu WCfe less - numerous ‘in Decemb;r
than in the precedlng months. ' ’

Latest Trend of Retall Prlces {

: i Pr*ces obser rved De*oeptage- L
: ; thereof

i . _ '”ﬁncreased; dropped | unchanged |
S : ' R : —
¢ October. : .53 26, 1 21 z
. November - . .. .- 41 . 3% 0 26 %
| First-Half of . _ i o L o
] December 7 36 27 37 t
I Second-Half of . ; % ' i
| December L 18 S N g 673, |

w 2 e



ingtitutions, the , ,?MW

i~ N A A e D
unchavged during e~

o PP e 2o e RPN BN ol L ~ R T
cmber. Spowradic wvrice increages remalnsd 1N NEIYOW LIRLUS.

Even on the ol oFf prices was similar as
far as can

differences.

able rise g

[ c )
mahd aroum” Tmas. But sven on’the vlack marked, price

'~ apary frow a fow exceptions = we

Contrary to.the
turn in the
ces well as on

. creases could,
hand, setbacks
.markets and ¢

majority of

At present, the rc

cleariy agscertaine r i ‘
obv1ou ly cv‘g”ated-from the oo \Smer WhHO waé neithe:
nor in a poesition Lo pay uﬂé-ﬁiﬂg.pTiGJS;.It LL_*&JH :
Supply of ‘moods which”@ur' ctobor and Novcmber_Q,QwiﬁgAﬁQ'
| lost touch with the aciual buying

i
;speculative'@xeesses - had
‘possibilities of demand an
to the demand. The changs

-~

well of the supply was cex

‘reasons;- in this ccaone ~.1o

of prices repea

the anncuncemant of incress o

this year and the Ffear

doubtedly impor fant. The_ChanE@iin"
é

also essentiall etermined by objective fazchors: the texmln'—
ion of the crc;tion of money vnder the currency legislation, ;

the credit restricticns already~¥n force _Stricter metnods
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tax collection end the tompor
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a noticeable docl

-have, in other
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new increzasing inclination U

}t;me bein 85, Qrouﬁiiy'dimiﬂlaheu the
_increas e in wages. Tae lovel of wages, - une“cforw}'remained? SR

prior 46 the introduction of the Deun 3010 Marl chell in oo :
. - . L . A . ] R |
fircdy place De balan 26 by an .ﬁerswoa oi the” “BVCryman~PLogr G|

The nomlna] gross-ﬂucomu of wage
' V.
pro aoly amouﬁuod 0 ano 3t

' figufe;is by‘27'per'céﬁt

. slightiy, whereas vnemployment

) usual seasol ] dincreasze in

tion

o

a o e made under the equalls

of burdens &t the teglmning of thoe new year as_woll‘as'the
X < »C.. ; . < T . ”

vo woére working in the same

1ineL

3

The s+agnar~y of ‘prices occurITing in .@c@moer-had, for the
4

bl
PR
5

he offordegs made towards an

substan alTyJ o some durin the reporulnﬂ mout“. The'deoreaaé
‘ﬁdlﬁg months

in.the ‘real 1rvon@khavihg taken place in the pre
r than

}J'

(the “*ea_l-;m:ome'v\_ras$ howaver, still ja mparaoly nlghe
in

Whiéh?nas also,empbaticallw been dnmandod by the trade unlorﬁxﬂ
Juvafumcnd 1Qr Lconomlcs, o

ld. ilp-S bee*l d.T\"”J_QU 1G r_‘i-‘ by thg

anr1 sa;ary earners (exe3ud1ng'

aGSJSthg dbObﬂbcuuu,_D”b inclt €¢ng? howeve pca81un ers)

4 01llﬂon DM \wlthgut deduotlon

of dlnect axos) duvﬂng the last monuns of thb year 194 .'mhns
nwghar than tne noanal average 1ﬁcomep

of 1936.

(7 sufnmargf

her increased even if +the™

In- Decem.ber9 the voWuﬁe'of money furt
?estrlc lVO"mLuSUIQS of credlt~\
pollcy as well as the gr ~adual t@rmiﬂs sion of the creation of '
money-under whﬁ currency legiglation. Contrary to the las®t twofé
months; public budgets again.clcsed'”itn d~°17gﬂu deficit. -
Only. a verv griall amoun’ of moneyfwas put v nto . cwrculatlon

1noreuse s1owed down due to 1%

: g e

Ghlough the fox c_gﬁ trade accounve. %
Llne in NovemLcr, indvstrial production’continued to increase . f

for the first time, showed the ..

Tnc inflatio

‘considerablyo om cp“‘uxlm&@@ly the middle of December a cer-

Y

|
|
;
ny 1onuawc tes Lowards ’nore%sing\urﬁoes weakened Zl

tain turn inlth@'tot‘l marke’ ténuencyWWas noticeable. In this

Sopeumers prabailly WAL the Gecisd ive

e Leb s/

connection, the‘a**¢budo of
factor. The business activity of trade which so far has heen

extremely lively also slacke ned. This development is chiefly re-
ble & have

flexted in th@ field of 3*“\;5 where considerebls declines

taken place since tine end of the .yeax-

I}
e

[AV]
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The Statements of the Denk .deutscier 'Lcmo er

=

Pursusnt t0 Article 26 of the Law on tie ”!Suablishment ol the
Bank deutscher Linder®, the Dank deupscher Iinder has since 7

September 1C43 published a woerly StabCuGPt on its status and, rgr-

in zddition, @ monthly counsoliduted statenent for the total B |
contral benk systen (BSQL deutscher Linder and‘LandeQntral A”; § }if
panlks) hereinafter referred to as 1= e ."consolidated sfatémé@a§7 Hil|
the ’estaollshucnt of~ two sepgrutc stanmenbs as well as” thf |
lLeAB contclned ﬁne rein: reveal the g reat - dif erences e;lstlnf\w 13 }
between the ﬁresent and Lormer ocﬂurol bank SJstem°'whlch a;é{' : '{

pa“tlv due to- the reorbanlzatlon of the central bank systemub

end the uechﬁlqve ci- the cquency reform

In the 11 Lander of the s e01f1ed area ( ahrunvsgeblet) Lan&; t }
Gentrel Banks werc ‘egta ablished as JurLdLoal persons undex ”ffﬂi ~H %
3ub110 lawe - Théy ‘are limited chlelly to. make ‘credit, traqoa ”oh@;‘ |
VAtH the credit 1ﬂs»1tutﬂons of ‘their respective. Lander (eﬂcevh. |
the IOBs: of- the‘Lrench Aone) 2nd execute cash’ transactloas f01

the 5overnmenual a elc«cs;y”:e Bank aeutscaer Lander was
eSuabllshed.at a l ter date ‘as Tthe baﬂk of issue and. 51mulu
ously as the. "Bank of bae L nd COﬂbral Banks" and nay serve-'
ag fiscal agcrt:Lbr-tne a en01es BeWil the Comblneq Economlclﬁrea;Q 
luciadlnnuRallwey end’ Posty The Bank deutsther: Landexr was. T
Birult aneehsly odaf”’d with regulating. foreign’exchange: trans—*
a0uwoﬂsaas‘well a8t thef-¢Errealnterb¢nkcmeney$ransrer:ue-ween&_j

Lander.pf tte SPeC;Jled are@.a-\';‘ CEOTL 0L

eut@cher uunder Qéiwell uhe band Central Ba”

H
ki

1e V|
éfA:requlred JJ law to’ regularly publlon thelr statemento.“DLe
£ e sub qiv 181OQ (B#ﬁk deauscgeL finder und’ Tand" Central

Banks) 1n tHe  ord aalzaxvon OL the” central oank oystem, neitherJ
the sta Cment bf the uau“.qe tscwor Tander” nor tnat of*
Tiana™ uentral 3anks alone Pv*Jlt :cowﬂlpue survey “on the moneta:/
'éﬁﬁ creaﬂt subply of G”e totﬂl \e tern German sne01fleu a"ec. i

nig- ourvey&naw only.be ascerﬁalﬂed from the :¢ o migio Lodl-

e

Lo

& e vt e d-is t a trem’ X n t .where!the: reciprocal:elains &id
llublllt es between thé Bank devtschor Lander. and. tue Land. ”ch_
u¢al Banks: are oulanced, so that this statem mernt rexlectci/nl

Y oe busineSs.“cla tions of the total central bank system Lo

custoners outside: the central buﬂA SYB3 uem;(lAe. 1eily the.

LT dal
.

reraining LlncﬁCldl 1QSblbuu10ﬂS, as well as agencies oF the

- 23 .




occupying rowers, the Combined Beonomic Area and the TEnder) .

A 1

Thus, the consolidatcd statement of the Bank deutscher Léndor-ei

and not the weelly SUUUOJenu ~ must,. on principle, be consk ocvod
pe-aaos us 1mpovuwn as. the gtutcuenu of the Tormer A01CAsba“L,A
in splte of the new cons 'ruoclon OL the consolldatcd u%L@Leng,;

£

“Fserzatlons, is rm1551olea- | -
" The 1uels hznk notog‘lssued“ éS;Well as the
1tcgs conﬁoctad w1th fore;gn tra nsactloas :
are 1nsertod without ckqngos from the weccly
statemeﬂt of the Jank doutsc1fr Lander 1nto '_ ‘ ,;;
_che COnSOlldaﬁCd uatcment Tho deposits.. of- '
Llnanc*al Jnstlcutlons w1th the Land Ocntral
vBanks are, trans fezcred tOthC consolldaued STQtC—
ment llLGW“ Jc w1thout cﬁaﬂ¢°s.' he dep081ts of
ag OﬂGlCS of the Occubylnﬁ‘PowcrsaAd publlc o
uzhorftles with - the Bank dou schor L nqe;'ana
the Lend Centrel Banks' are’ con olldatnd Clalms aﬂa;ﬁa:L
and 1iablllﬁl@u aza 1nst‘each oF the 11 ubnd Central

_ Banké'dontained in’ the Weekly uatomopt of the

Li_‘- . ‘Bank déutschel Lénder must cor cupono to the Land o

“f“-ﬁv' Central Jangu;'llabllltleﬁ znd clains- agaLnsu o
S .  +the Bank deutschér Léndé};wsd that these items are

'céﬁoelled‘when balancin&'ié fade. The assets side
shows tno cons olldatod oquallzatlon clalm bills

LT of excpaawe and other socurltles of the Lund

Central Bunku and tnc rk aeucuoher Lander.

!Thc SCODE o; rcspon sibil 1t¢oo‘oL the Bank deutscher Luador”
';énd the Land Central BanKs are partloularly expressod : _
on the. llabllltj 51dc ox the"fw eekly s taten ef;
and the ¢conso lidated s tatemon 51 bhe

function as bank'oz issue under t“o item Yhank notes isSued““‘

the central m@n“ function under the item "balances (dO\os“t“;”
Aof member banks' and the function as fiscal agent for 3ubllc{}

adﬁlnlsurdtlon dndﬂr ”de0051t5 of public auwthorities. and ;f

‘Occupylnﬂ Powers' and the execution of foreign pavmcnto
tran sactions under "foreign eéxchang e lisbilites against

:
o

JEIAY as well es under tie other accounts for the seb Llomvlw

- 24 -



Assets

BANK DEUTSCHER LANDER

Consolidated Interim Statement of the Bank deutscher Lander and the Landeszentralbanken
as at December 31, 1948

Liabilities

~i

Credit balances with foreign banks inclusive ‘of credit balances

the scope of trade agreements
(administered for Military Governments) .

Other accounts covering foreign transactions

Foreign currencies
(administered for Military Governments)

Credit balance on Post Check Account
Bills .

Treasury bills and shortsterm treasury bonds
of the Lander . . . . . . . . ..

Collateral claims against

a) bills .
b) equalization o_\.:jm Hos\m&m _\.rcro >::S::Om .
¢) treasury bills of the Lander .

d) loans of the Linder

e) other securities .

Cash advances (o

a) Military Government
b) the Lander .

¢) other public bodies

Securities

a) purchased equalization claims against Public Authorities .

b) purchased in the open market
Participation in the Bank deutscher Lander .

Claims against Public Authorities
from Monetary Reform

interim claims against finuncial institutions
from the first supply with new money

Other assets

{. Bank notesissued %) . . . . . . . . . . . ..

2. Deposits of

a)- financial institutions within the specified area

b) financial institutions outside the specified area .

¢) public bodies :
ca) Occupying Powers
cb) Public treasuries
cc) municipalities and associations of Ec:_n_wm ities
cd) other public bodies . . . . N

d) other giro customers within the mvmo,:og area .
¢) other giro customers outside the specified area
3. Foreign exchange liabilities towards JEIA
(12.890 thereof not yet covered by JEIA)
4. Other accounts covering foreign transactions
5. Capital stok

" a) Bank deutscher Lander
b) Landeszentralbanken

6. Reserves

~1

Pending accounts within the Central bank system
8. Other lia

Liabilities by endorsements: DM 1.106.717

in DM 1000

983.064

1.538.559

T

129.175

1.461.044

510
34.055
132.104
361
25

648 167.193
649
34,63

03.205 98.485
38.242

59 38.301

100.000

7.520.749

143.025

306.005

12.486.121

Frankfart a. M., January 20, 1949

BANK DEUTSCHER r%ZUmW
signed: Dr. Zachau

on DM 407.352.000.— have been made available to the Currency Commission, Berlin,

Signed: Kénneker,

) In ac
by order of Military Governments.

in DM 1000
C 6.319.448
-
.o 1.532.718
e 39.809
455.308
452.742
85.990
341.098 1.335.138
222.091
2.575 3.132.331
977.782
1.375.877
100.000
270.000 370.000
6.483
135.305
168.895
12.486.121

") Minimum reserves pursuant to Art. 6 of the Issue Law in the average of the month of December 1948

Reserve required . . . . . . 1.143.048
Actual reserve . . . . . 1.484.865
Surplus reserves 341.817

total of excess amounts
total of deficient amounts

366.656
24.839

341.817

PO e




of Fowcign btransaceions

‘The item "benk notes issucd’ shows the notes in circulation

in the Western Gcrmen speciiied area. This item does not conte 1n, : !

)

tiae cash on hand with Fhe Lond Centrel

lg charged o the Bank devwischer Linder snd cannot be COﬂSld

pd,oan.noteq 15‘1ydythe same &S casn on he xnd with the Bank
‘eutscher Iander itsclf. In uQQ“uiOﬂ, Douu5ﬂh~~mark—n0te:‘Whlcn

had Qe@n,made aval ;éhle}to the V“%rur~u“0131~51on Berlin by
ordexr of thé MilitaryLGq#efnménts are likewise not 1ncludcd )
andey fhiﬂ itens This éﬁounﬁ will appeaxr as annotatioﬁ,tb.thé‘:‘ i
statement. Since pursuant to Afticle 1 of the Issue an; smu_ll :,h
Qenominaﬁloqs (1n lucc“ﬁ; quo coins arp 1ssued by the buﬂk'

K

'dOUU scher dandﬁr and - not by tho “OVCTHMOﬂt ‘in contrast o th ~i

pr'v1ouo'rgﬂalauworg- he dtem’ bagk LObuS issuved™ also ombra00“~a g

ks since Uﬂl "‘ount _3 -

small denomlnat¢onsa,r; : v[ 'K, o I ' . - .ﬁj‘» R

Phe most importaﬁt #tcm of Jne dog s ts in the wobkly statLQOﬂ

of thae Ban&_dcutsq. er Laﬁdeﬂ‘Ls i l-ic ~o$'nvmbcr Lend uonural i

Banks". These balances. are nezrly cxclusively the balances  *~g, 1

minimum which %ZC'L nd: Central Banks shall maintain with uQO ifr ﬂi
Bank dcutscher Lander. (pn scatly_20‘per cent. of their dcmund |
deQOolug mnai ncalnﬁa, ianursﬁaan’of Article 6 of thé Issue .  }5}:

Law) . kau, tle Qonroylucoo't‘*ﬂl of deOulCS with the Land .
Ce brul Baﬂls ¢an be ascertalﬂcc ELOD the amount of bglances
o)

of cLe member: Tand ventrul Buﬂns WﬂlQh is about five tﬂmos -f]; g

the total of dep osité. . Since uhe calculation of the rescrvefﬁ i X
cequired and the ba 1upcos reguired” can only ve made. on a
ﬂdﬁthly aver%ﬁe, the br‘“tla@~dowr into balances rcqulrod
and excess rese fVCS ccn only be ﬁ“do in an.annotation to %he'”
item "balances of memoor Lend Coniral Benks'. Pursuant fo the - :}'
decision of the Boaro of Dﬁr@ctors, this -sub-division- will

10t be made prlor to 7 @eoruury "340 and amounts ‘in exccss ’
of or lower then the reserve reguired w1l] appear scparat@ly.‘

: o S ‘ ~ :
In the consclidatad bolances ol member Land C

oo

Centrsl Banks aré ol sits of financial institutions ..}
within the specified area’ with the ¢ L
Pursuant to Article & of the Issue Law, the financial institut--
ions .which are affiliét@d $0 the Tend Cenmtral Banks are also
obliged to maintain niniﬁuﬁ.balanccs with the Land Central Banks

L

e b o i . it — - - B




ntained in the demand deposits included in thd
rcquired and the
be nede in\the consolidated statenents
the seie e , tho weokly stotement, in thoe case of tho~first
mentioned utatouoatﬂlhowoﬁcr, on 21 December 1548 for the
firé* time. 3 L
”In the: Wobhly otutvuo“t .the 1tcm'”dcaoolts of uubhOrlb7°S-u:‘ﬂ
JiZOQﬂl Economic Addln¢uflﬁt10““ als vOftwlnS deposits.
oi .the rai (lway ond the uwnbgu UOSbka§k; Togothcr with -the

u

1udm~”dep081ts of the Occupying joxmr“” they “ﬁpl'sont in a

£

wider scnse, the dcposits of ou i' b001os with the -Bank

. deutscher Lén&crj

jCO”“OSpondlﬂg depOS¢ts of % ”t:“‘ﬁ""i‘”- ' 'Qﬁhcr.puﬁlicg;
bodics are malnugjnpd ‘with the Lakd Central Be nks,'but-the ' '
'Occvpylng Powers hav alsg trﬁnoi ““Cd’b“rt of “their balamcc _
to-~the Lmnd Contral Banks; “Lj'ThCS('bulunCCS of publlc oodlchf
ﬁ;ui ﬁhe cvntr 21 oaﬁk'systcm uro' imerized in the con5071aacpd

V~GuatC4@ﬂt under taé he 1n~ "de pOSlto‘Of nu llc bod FS”

~

';Tho iten “otnor dcnoaﬁ s“ 1a tho weok]v s% atement corresponds
to the 1tc ng in the uqnsolloubod stqtoaenu “dopoglts of flnun—
~cial institutions out tslde the soeol*lod ar@a" and "other Fl
lcustom0“°” within cnd outside the sp001 1ed ereé. The most

importent item under "other dQ9081tsW gre credit belances of
the Cﬁrrency Commiggion BLrlin and those of ‘the Geme;ns&mo‘ -
»Auséenhandelskasgo Still*boingxwoundvupg'thesé deposits érei

meintained only with the Ra ank acuuschcr L& nderq,

Under the corresponding iteas of the COﬂSOljdude st tendnt
are included @lso -fhe oredit e 1uncos o¢ pr1vqto customers

méin%ained with the Lond Ccontral Baﬂuwa This item clearly
shows t0 whot & limite
dgpoo1to from non- K customers iﬁ'goﬁtrast to the former .
Relchsbanx-svspgm wLufe‘fairlyllarge.doposits of othcr crcdivors

oL T s

Werl

Dursuent to Pera 25 (o) cof dhe Luw on the Dstablishment of i

Benk deutscher Landoer, the @Lblﬁai of +the Bank deoubtscher Landcr
was fixed at one hund ~_»'il"i n Rcich markscﬁﬁd converted to

ne mundred million Deutsche Harks o +atio/1 ¢ 1 in pursucnce

o)
of Article VII ox

.4 crbent tho centrol benk systom. c LCOTSfiv

Ry




)

tement the-cepital of-ihs Tand (entra - [
I
|
!
1

i
anks 18 ad&e& theveto, which acCording 0o the provisions of
u

0f Tand Centr 2l Banks
rd was likQWQS@;conve”ted '
sele VI of the Bank Regulabl an,,
Lanzg deutsnﬂer-L’ dor which

OOﬂrosgonal‘g item partL-'
N nad to be Lnsefted ln+o

Dam e Fn
sipation in|

the e nsollé ted ~uat sment on the =esse s claeo)

O

ontral bank. srstem",.”[?
emen’d @hgs item T
= between tb ‘13 1deual

rel BanKs as'W~17 aS

-tatﬁﬂe“t,'ﬁheqe\nguieq are- lA

T -
v

Qradit‘bclanoas;éf:@embaw Tand Centwa_‘Banks§w‘ o f'f "

UL R

GTCﬁrﬂﬂ@ 14 “jlltjﬂﬁ towardn JE ,AJ'

To “eLgﬂ *“aaﬁao+1ons“ ”DDLe%bnﬁ
?°: ies 31&6. mno nature

RO aomp eﬂersj & Atens on-u%@ liabi
‘urdsrsua“dque when nonSLQerlng the.
the German forelign u'ddeo On - the assets

on “QﬂA%“‘aQQ #other aooountu

L 20 Trem

(l\

s A P
Loisda LCXY

2 1g
53 ons® &O‘“JS“OPQ uO Ehé a“or“wanuloned

ies gide. These assets and 11ab1f1u1e
.vhs weekly- suasemeht and the OO“SO‘Tdaiea
shew are only meinteined with the. Bark deut—"

' . < . 1<
S_'W‘CC ,\JJ...e‘T are OLiiy JAEL

ntrael Ranks are Hot. directly

ey T
J__cl P“ (S

: P i~ - Tl em i e 3% PN R A
as 1ok SLEN eX C.L-_?;.;..".E.S@ im the DovLd 0x
FAm~m o e e A
tne guacemneilt ol

D I N i
=nd are vaLags I Dy Tox

catic of JELA, The Ha_dling 0f btrese fo
a tﬁey are not held a8

balaneesfas transitbry items shcws th
DIUDET LY. bv'the Yank deutscher Ténder but are onty athnisteredW

hy the Laube“ as agenrdt Tow the JBT4. The annotaticn 9a1r1mlsbccec
a3t balances witl foreign .

=1 T ' ey -
for Militax Zover:



Torcisn beniks? over Miora 1Qd';

liabilivi swerds JREIAT points to the fact thot PUT

UCLONZT
0f tie crodit balance Jlth-}o ~elgn bonks connot e conaidgxcd~ “'
forcign czchange 1iab4lﬁ*ics smords JEIA which arc chicfly i
for.ign exchenge crcdit balonces orisincting from busincss’
trwnsuctlons which wro-notv" conneetion with_commod;ty3ang;5

- serviecs trexmsactions ”Thé'*uﬁ, applics to the snell it“n'””
”foréitn currcacics" whic A only SRR currencics tukpn ovc

from rpnct ietced persons.

A11 business trenscoti ns connccted with the export ond - inpord

b

“of the Com{incd LCOJOM“C Aron (i.c. excluding the F
-of Occupa ati on) arc cuter '1n DII on.”othcr_“ccountsiﬂ‘vorlng
forcign trangucb“anc” Wh#c 1 portly opposr on the 2580%
ruly on Ehe‘;l 0111t1cs side of the bal mnce shoets
from &'CLO;rlnb uccount hlth the Iorc1gn Lxchange Agcn~5
e qlso,c._pnear cachlj on, tho 1i uOlll cics 51do. '
Dw—dogosl o5 of 1;poftcrs pundlﬂ caelr-llnal"
‘scttlement cnd booking; ' o
the oredit balenses of, fhe U.S./U. ¥, Militery Governmont‘s.:*; R
with the Bank dewtschir Lmnocr from-the equlvalcnt valu v
for 1mports on credi t (GARIOA, ST TEG, ERP) and '
the Di-lic bllltlcs %owardS‘oxporus - nostly’ short tema
lJ"ﬂlllblcs Qrd ccruad for +oown10 L rcqsons - as- far S;
the fOfc1gn cxchange rcco ipt has 4u~rcbdj been ontercd,

the Dﬂ~dlsburgcwont howcvor, nus not yet been mudo.

On the assets &1de uLore are chicflys

i

ey

tae DM—CQHIV&LCnt valuc 19? tbe JLIA~701 1gn excaunge'
(the DM-coulvaWCﬂt valuc can be interprcted as a Clalﬁ
gelnst JEIA from forclgn cxchange accrucd from German .
cxports whlch,l.o,vv as yot aot been utlilzod for imports); ?j.

\

poyments to cxportcers 2s for as the forolgn excnang@-proccods;
fron exportslhavc;as yet ﬁot been }écciVOd or c¢ntered, as |
well as '
dlaims against inporters as far as the forcign exchangc
has been spent and the gccounting entrics had not been
completed on the OiTQoOOQL“ﬁg l“ﬁoilities account.

cims agoinst public authorities”

¢ weckly stotement of the Benk
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deutscher Lander, They r t the creation of monsy under the

ac
Western German currency reform and the financial institations

are allowed an equalization'olaim against the public asuthorities

A

to cover. oho aszeanue between their L gbilities and vhel

remaini assets in pursuance of Artlol 11 of the Coaversion
. s

Lawe The equallzaflon cWaﬂms are b earlng interest al three per

cent. perﬁannum, The. deb bors of ‘the, equalﬂzatﬂon o¢a1ms sm_ocaued
to the Bank deutscher I andeL are the Oomblfed uCO“OEJO drea and
the French Zore, whereas 1n the oase of equallzatwon claims

‘QI the Land Central. Banks (as well as the rema*nlng ;1ﬂ°n01&1
_1nst1tut10ns) the Lander wére made debtors. Since, at the time '
of conversion, the Baxnk deuts cher Linder dld not: Dosoes assets

3

to any larger exte“u,'an cqu311QQulon claim arlses Lor nearly
all liabiXities from the cu*rency oonversmon° ln o“ﬂ r %o obtain

a sarvey_oh the';oruau¢on of this equallzatlon c elm, th@'latter;”{
f'has 50 far been sub—dlvided intc. the variouo obllga+vo impose@fth
‘on the Bank‘deufséher:zéﬁde nu*suwat to the curre“ov'laws:" kS
from'the disbursemért O“Auhe q@otas per caplta and the hus*aesé' ;
amourts~ 1“rom the first sannly of neJ currency, to publiic, B
autﬁorluﬂes and vne Opcubylrv Powers; Irowm the conversion of -

liabilities minus assets, espec aLly‘tLe depOSltS of ;_aanvlal

Fal —).'\

insvituti OLS' firom the COﬁVerS;Oﬂ of the cabﬁtal of the Rank

deutschev Lander and from the red empulon of sma;llden0ﬂ¢natlon
symbolso-Ln the ;uuu, , this sub- lelS on Wlll oe dropped The

equalization claims are called ”temporary" Sane the e: raot amounusk

can onlv be ascertained axtef the entrv in ‘the d@bt«re righ has-”
) J ¥

been made on account of the eLamlned and apbroved DM—openLng

baiance sheet (oonv rsion aovoant)u

In this .cennection, the ”1nter1m clalms" against. Laﬂd Cequral

‘Banks are to be mentioned. They arose’ from.the necessity to
enable tThe Land Central Banks to Fulfil their obligations’

imposed upow.them by the currency laws in due time by advancing

Dii-notes and giro credit balances. The interim claimg ~f the Bank |

deutsckO“'Lénder azainse una'gana Gentxal Banks are balah ed b ]!
o . t

corresnondlng Tend uentral Bank 1nter1u clainms against the Bank:

deutschexr’ Lanue;w To the same extent as the accounting for'the‘

COanfSlOP ot money is progressing, the interim claims are

oonve ted into tembowav" eauallzatlon claims and wil

1 Ti
disappear from the statements of the BanK deutscher Linder and

the'Lapd Central Banis-
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Bonk deubtacher Landcr oond Shco Tennd Control I azﬂ~s arc, sumed

~_bft 1ntcr1m cLalﬁ, ox th

- Do iﬂnally GOPOLUOLQc'.

feollateral clalLs_again

Lé8nder shows as to whot «

In the consolidated

~tion cLujms ot tho

un under the iten avthoriticsy. The

;Pﬁ*m*ﬁ claims oi - agoinst pudblic

cuthoritics from the fir currcncy to the

Lidndcr are-addud

acco@nfing and'cxaminlﬂ Ssrthéj Will" -
be donvorﬁod-ihto'cqualjvatioﬂ claims} Sin'o in th oasc ox
qonsolidgtion$ th'lrterla clodns ond interin llabllltlec S
between the B¢nh de ’tsonw - LEndcer ond the Lond Oontrol Bﬁnks"'
Cwill dlSuhPL iR tho consolidated statenent hcrc’urc only"

trol Banks aoalﬁot thy'

fin c1al 1nst1tutlon., Thcse arosc through -the giro credit .o

‘balance dvanccd the financial irnstitutions by the Lend '
Central. Barks un to l.per ccntc,Qf‘bn@@llabilitiés"of the

affiliated’ flnuﬂCL 1 institutions: thcse interinm claims will.

7

likowise dlsappc ﬁs‘s@bn as the conversion opérations. will

- Before tho bnurj is uudv in the devregistor, the'eqﬁali&ation‘ﬁ._U
~clains are not ngot;&bLO between
c

ne fincncial ing u¢tutloi3

-

g CO?diﬂgnﬁO”A~unC C XTI - 0

doeuischer Lénder ;-d the

to gakekloans,ag&ihst-orApurchasc' i

she affiliated ¢¢1Q*01al': 1stitutions of thoir solvenoy is
impov+1od ”he cogpu lecly l&rgo ancund 4 the itenm. -

st egqualization clﬂims towards public

s
auchorltlesz in thﬁ wcékly stotoment of tho I Jank deubtscher

('\ .

had ‘o ‘meke use oF th"pT0v-mjﬁn of Article XI. In individuel
casos,.the Land”Cer““l Denks ‘have also made 1oans agalpht ana"
purchoscd andWlZmugon cleins from the N'f:lLWUCd credit

lﬁ%uibuthﬂS,uS ney oe toloen Zrow the itenm "sccurities' in the

ho tht equolizodion clainms sincb,,aftcr finel =

shent the Bank -d'stéharALaner'already?f

e e e e e

conzolidated Otai\puacg This v;s:chiefly o retroactive corrootion §
ot the 1iquid13y suptly, cspecinlly to the nortgoge banks which

prO\va o be ncc ssary due to thne teolmiguce-of the rcorgoanizotion

2 <

. .. PR o e o~ e ) o T
by u0 eouns to be considered open~market

t
opcrations and no cecnclusicng poy be drawn fron the iten




'”"covrltlum'bu*chcgbdjin the open navket’ o the beginning

Lof soid opcrations; Lo such o pUTPOSC, the amounts shown
under this 1tcm arc by foir teo smoll

i 1. Thc Bonk deutscher
uandcr ent the uL“d Control Bonks Lc; on principlc,

authorlzed £0 enoagv in open worket transactipngo At the

prescent timey t‘o;c eTe no approlriat@ Op@nziarkct SuCUILEJ(
'av&ilable° the ”toppora¢J O“L lization cloins a QLQSu Duul*

uvtaorltleﬁ“'uro of 1o qcmu:m“ in this, respect since thcy arq?f

nOluﬁCI nu&otleblc froely ncr h“vc they o froce markod value:.
nor does’ +helr'lﬁ crest raucacpﬁablipggd Drimari ly accordln

G
’.tO'fﬁscal poants of v1cw‘}7cOrr99poﬁd to the pro scqt ucfd

, Tao dtens “blllv”v“”d ”oullaﬁargl olg ins 5;1n the weelly” ct“tc
Pale ﬁc rcveal the sxtent of orualts gre ntod by tho Bank doutschc

Téndcr - bclng tno_Llncl souﬁ OJ rofwnuncﬁng ~to the Lend
Cbntvml Banks. The bills of 5myon ngo shall. bc good COWAOEOL.I

lntCTCot rkto.

b11¢g. As GOllubCT’l Rnay. bb“uuoﬂ°'03¥Ls of GVchunoup trpaSOTV,

bills cond securlules‘lssugd‘bj the ﬂandcr as well- as oquo]Jzu'

~ioh claims. Up. to,fho prosgnt'ulm@, the Bonk’ dcutschbr Lanqcrg~

,iLst‘oquallzwt on ciaims of the th@fl,'
on the basis of B

CﬁlLfly granted. loeas s eg
Oentrel Benks *QWﬂrdo pu
co“lﬂtorul truncao ions ut nﬂnc *ﬁnth_of heir nominal ”“luc,g 

(ﬂ

a
bl ic thori

“The Lend Contr al “apk are. olocwvoarlag to nmoke usc as far as o

90551510 of the choa aper dlscoun+ crcedid ’Ip’soite of this, the ©

n

Lwnd Cﬂntrgl Banks: O;'QCOOuﬁt of: tnOLr llquldlty oituation,f‘”

LurG not in p051tvon roA01sJJ“aejW1Vn covering a conﬁwdcrﬂbWO

part of t e wongtgrv rOQL;rLﬂCHﬁS bj "“y of plvdgln

) :

i

. . o~
The crcdlts ﬂrantbd by tP’ ccntrwl bu_" systen as a whole %O,

the r04g1n1qb banLlng 1nst1tut¢01Q-ero ‘shovn under the .
‘corzpspondlng luegs “blll“” uﬁd ”ooll torul ClalDS” in the

~econsolidated stetement, [ In the onsa 0f 14il1ls" the bills in -

the portfolio of the'LandmCCQtral Banks os well as the oabquOGF»
in hend with the Tond Central B“fkd which are of becondary 1m~,'

portdnce must e added o thﬂ %]WLS neld vy the Bank deutscher .

Ldnder (which correspond: Lo the emount of liabilities by . o

_oudorSOLcnt shown undcr the status of: the Lcﬂd Central Bbqnv,c"gﬁ

‘With regard to the LCOllut@LQl clains™ in the consclidated Oouuonﬁl

ment, their comparatively low amount bLocomes noticoebhle whed = &
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comparing this swr with thot @ wac COJlQSHJdeﬂg iton appeoring

-

in the weekly stctcudnt, However, since in the concollﬁzs d.
statem@nt the collateral clains OX the Bank deutscher Lénaex

are uet off against the ﬁovrecncnalqg liabilities of the Land
Central Banks; there will remain ao-col¢abcraﬂ'claims of fhorbotal
central bank sySueL on¢y cne col*aceral Loaﬂo directly Urancgd by
',ﬁne Land Central Banks, Tn;c conc erns chwefly eauallzaulon oLaLms L

against public authorities and, to a smaller exfert shor ;~uerm 1

;oans agalnst b1+lsg R . ‘,‘.‘ ~ ; ' . 'w '

The 1tem u oéSh advances 10 arthorlules of tne blaona* eCOnILe
'aadmlnﬁstratlon” in the weekly statemelt only d¢svloses the extoar
of credlts granted by the Barik deutbcher Lunder to .the au*“ﬂfﬁt4
of ohe bizonal admlﬂlSi;athﬂS. Pursuant to A“tlcle IIT 14 (o)
oFf the- Law on. the BEstablishment . of the Banﬁ aeubscber L@ugev
[the latter Bank is authorized to «rant to the Blzona1 ‘Tcononi

Admlnlstmatlon, in. antlo ipation of sne01f10 revenues, short—rter
advances which shall, at the preseunt tlme, not exoeed %00 mil]ibﬁj
M, The present cash advances wure hltherto far below tq1s llmit,

In Qrder~to thain‘a survey on the uOuol grantlng of shorbtern
A?redité.bf'the dentral bank j‘tem to publlo authorlulesy referer
st again be made t0 the ccrres ﬂng item of the. COHSCJ”Qat”df:?
statement where the advances ﬂraa+ed by the Land central Banks td¢f
the Military Governmenms, the Lundcr and the other puollo bodies if
were added to the cash- advances granted oy thQ Bank deutscher .

9]

Lindere
f N ) . - i . .
The item "“treasury bllx” and ohﬂr“mcerm treaspry bonds of the
Londer" appears with only small amounts in the consolidated states

" ment and has hitherto not been included in the'weekly statement,:

)
i el
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Gvember 1945

‘Regults of the mont harnking statistics

P for the Wegtern &@1' o gpecified ‘avea &
(st 2bigtics of Tthe Bank deutscher LiEndel 5
amnd’ - a7 Bauks on all banks)
end’ the TLand \Jt';u.—t/ i Banks on all banks) .

During Novamber¢ She banking’4ns*1*ﬁtion§‘partiyvinoreééed ff'"L 
theif‘cash:rasprves°tc a nons¢dcr%uie,eﬁv@nﬁf‘This't;endlﬁaélgﬁ
ehiefly due to- the $ﬁC£CaS of reserve requir nat
demand dep651us {at baak“ng pia ces),:rot.lO'tD!lS:ﬁ@r-centj;
coneluded about mid-November.and effeciivejas_from 1 December
1948. In addltwon the rom oar'or an antic ipated 1nnrease~im:‘
the. dlscount-racc wh;oh was rep catedly set azluat ‘during. Wo-
vomber may havc D¢d3ed a rolé . - : _ TA- ' ;»;}“'“ -
The credlv eynanslon aﬁd tne expansion of baﬁx aep051ts oon~:i
nected therew1tp fuftber a&vancod Ln'Eov“moc In addltlon, '
the conver81on OI 0ld- elchsmgrk credit quanﬁes pursuanf
'thevourrency leglslat;cn.COHtjn*ody , IR b ‘ T
(1) Slowing down of Creédit Ekpénéion.vﬁich; however, still
has a hlgh raue of Tncrease. ' - o "

The tonal out staﬂdlag crﬁdins of all Financial insiitutions
(eycludtng vTCstS 4o Finencial ingtituticns) i
3819 1o 4333 m llc DI';n ﬂovamb@*f i.e. by 13'pe:_;,ﬁt;
Compe“ea w1% the preced*ng mﬁnuban a cevtain slow wWin ng down 1n¢
the exnan81on o? thc d+"v07uro bccauwlapﬁar
the ‘rate of increase o+ over 172 billion DM.ié

nt howeven,
t111 rather

f

high.

1)Con’crar:yr to the Weck v Of“klﬂg statistics which are based
- on reports received from the 112 financial institutions
selected for the sample. swgtls+ivgy the monthly banking sta--
tigticse cover practlhally 311 financial institutions. Excluded
only are those institutions which showed less th@n 2 mllllon‘
Peichsmarks in their balance sheets on 31 March 1948.- The
results of the mcnthly bgﬂkag statistlics w1¢1 be published
regularly in the future ¥ionatsberichibe’ \ﬂOﬁ hly reports);
the next issue will contein the December Ies Ultu. . -
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Like in Ghe pre
‘_November nea’rly
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'by 485 mlLllOﬂ R

auihorltmes

ase of the
authorltles
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remainin,

remained. ne 3
0
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months,
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“to

credl uS (i'kll”

omic eb+erprls ¥ "f

increase in credl*s :
is balended by o
titutions and Glro-iﬂf

financial ins tltu~:”

Suow ha”ﬁly any cbang&,

' Development

ts ranu@d to non-bank QQSEQmQS“
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' _l:wdﬁ\ax ueﬂ) !
~far behind.~ Tne‘Giro ,
ers . (1nﬁluu¢ng credits b
a sllght geling in 3
Cin tae DXpaWSlOu.bP the

(2 TGQTtinuing !n“vusse

Due to new, deposite resulting Trom the Jconversion, the inctaase

1n eD081ts considérably xceeded the, expandﬁon of ovﬂdﬁﬁaf

granted 1n Novem er-‘The o5al ;-:s OL non~baﬂk custo

on free accounu increased "'f;"miliion DM (~“ per.c¢ﬁu}
.~7476-u0“8453 million DMQIZ'*{Ar sre itors® and ché*hdldeﬂﬁ‘

savings aceourﬁs~yav icipate with a toua+ 01 609 million -”,f"

(—.on;y about 3/5.0f the total 7gcreaSA as COLyare“ W1tk 9/4L in

.the prece&lng month) in the 1quGdSec whereas uhe &CCOMJvS oz
\pub41cxautborlt1es which revealed a 1 ouarnable and mox > than

‘average incresse by F68 to 1929 m*z iom Dm GCCOhnu for.the re=-.

maining amoun* A further im&@TQLJ ‘ Gf pUbllC “adgefu mav be. -

concluded from this-inqréaae in The cxr ed it bxlanoms CQUCPlaL“y

81noe the eredl oajanées of pabliic, auLuoiitweq with *he et
bank s stem dec reased by only 26 mﬂm;lun DM during the same
. ¥ ¥ &
’perjod 60 pam cent. of the it of public authorities

”amounulng to poar7y 2 billion DMfwith'finamcial institutiocns

_serluQ"ng Land Central Rar ) were maintai L with savings

'banksAand,Glcmentralen_by-tne end of Nové

T J600b¢ts wibh all baﬂks _
» (onLy actuaily converted aef08¢ts)
(in miilion DM)

CTigeres | Deposits| Deposity

N

[Th aﬁl

ap of the | on Coron Ere*}mL
120 of blOCKvu'EACCOLﬂC F

. - N - /\A\ ‘(‘ )
the month ,ACCOuTu

Vil

o] \

Cotober | 1747
Jovémber | 726

during
_Hovember 1021

!

Percentage | =58

g
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I
) E The sub o
X account 1 %E
B groups ggfl
70 per o :
comprises 70 per gent. of &li savings deposits. The group cG- 1N
i operatives accduub" ' ' of all deposits and the . ;
b Girozentralen fox 9 per. cent. B ‘
: oA < : Y

The gradual increase in the share of time u“pusiu " espe01ally‘[f?fl i

" savings deposits, in the total.depos BNt which has JLrea&y been ;
dbéerved,iﬂ ﬁhe‘pr@eeding ponths and which 1s aﬁi ‘based on ]
’ . the convers ion opera tions;‘contiLued’duxing h)fpmeL,;Uj tae 'ﬂﬂgQ J %”
, end. of the mon*“v,timef?eﬁosits smounted o 24 ';'%jﬂen*' of - T 5
the total deOSLUS and” savings dacog,ts sioné to 16. per cent. . . N
Fbr-comparison, ¢L-1sn 6 be menxlunhd hAaT at tho end of ¢92),' ?

aavlngs ae90b1us amounmcq to likewige ozl 76.pﬂr c ent. of” bhé - i
_ creditors of all. oannsy whereaé at the end of 1952 f*hby Were ;;gLiL 3%
again. 44 per centﬁ'.L,phe{Cre&itQ:s' émduntsa" ' ‘ Sl {i
{3) Differences in the Tevelopheny of tue Rew Bus eBS . i | %
: ‘The examination of ths inCr&dse in the volume of L”anyact*onb;f';‘fﬂl;
done by the 4P51V1OUa bank groups in Hovender shows tth $he_'f:' ﬁ I
savings banks Wllﬁ an. Llcze ge of cver 14 per cent. in. *he‘caﬁé:¥vh‘f§f
of credits ana aepcsitQ @3 peri their business 1o a re7°+7v01y”‘ffffi§€
larger exbtent. then the commercial banks 1n the. case of whish. ' h% X
. the increaSe oL crediis gfanted‘ﬁag only 12,6 werfeenf; and’ in  ,~Qﬁ’;5
deposits collec ed onl¥ 11.1 per cent. Credit coop eratives, B tf
however, reveal. a “OMSLQ rabl IWWb) increase in the case of 2 ; :
: 'cred1+s as well as/depos sits. Wlbh regard to'Girdzéntralen ‘the' :} :
very high pe_uentagevuf the. increase in aeL051,s of non-bank ' .if;
- customers is rsmarkableland 'h‘eTL& ﬂovau: from the inflow’ of :% j
;ﬁi' public funde (+ 120 million M) thus enabling the Glrozen raJen }igi
: to increase theiV‘OOSh reserves withoulb. norcascd Lc‘ﬂnMNOLAg :ﬂ ”
TS (liabilitites by endorsements minus 5,2 million DM). Public ? j

~deposits, with the Girozentralen alone‘&mouht To 82 per cent.of «g i
deposits of men-bank chstqmefé‘with the G¢vr7gwu1alen, :  § ﬂ
, A compazrson of the total amovnt of 0r@dias'3in_s the lia bllltles” >é 3%
E o by'endoréoments with Tthe de;oéitg on. free socount for the pur- I f
'pose of obtaining a basis for the Judge 20t of the relations of 1? {

é“ | : .profitableneSs of fthe most important bank groups, reveals that fx
o - §
)
{




the relation in the case of savings barnks is. the.

=

‘able where credits amount to only 17,2 per cen
t

‘81ts. It may be assumed that during the fifs montl
E currency reform, the sav1ngs banks haa been forced to hake
'reluctant course in grantlng Cfed’to due Ho the excess of W1uh—f
. drawals over deposits which had to be flnarced largcly from. new}
dcp081ts and which contlnued durlng chcmber aquough 1n a ae~'
_cllnlng manner. This probabe accoap 55 for the above menuccnec
‘.relatlvely larger 1ncrease in theoc .cre its granted in Novem
The relatlon of erédits to o o ; '

-, -

Development of Dep091ts cf hon-bank cusitomers
on Freée Account by Tyves. o Deposits

o

- ilgures as of Total “|. . .~ thereof
Wthe End of the T4in ¢ emand ﬁ*?imefﬂcposits Qégengs Dccoswc&
onuh i Fillion Depos it L

= D in wil- | dn wile Percerdt in;mll—;Perceni

' qlion DM {.lion DMiage of |[lion DMjage of
BRI B all De- | 211 De-

- - . pesits | . . posits
' L 4001 ‘.;3604. :f597“ o100 | 313 %6;T18‘
jhugust - 5509 | 4631 | 878 . i 16 ,
(September 6662 5339|1325 | 20. | 958
'Oc‘tob_er . i 74—76 i 5794 - ’{ _‘,’“.v boan 1152
[November _c‘{ 8453: f‘6403c"j20453'_,""' 354

s

- -rﬁ,._._.,_‘u‘.__:_v_'__._..\.-_.g T T

;deposits Wlth commercal banks is partlcularly favourable ¢r0m
'the p01nt of V1ew of profltableness, where- credits equaﬂed 63
'per cent. of the dep081ts. It must be con81dered that all banksf
‘.can balance that portLon of dep081ts which is not covered by \
loans chlefly only ‘by means of . 3 per cent. aquallzatlon clalmscl_




proo”ts of non-—-bank Lﬁbton"‘
Baqz Groups -

licr DM

,Credits nereage {Per-

to non- | + lcents~i

ibank ' |Decrease iage

i . 1Custom~ U | ,
P - ers L. S ders on

: Lo 1 & ”Y’L,C, AC‘/-,
| Bt - o icount
Commercialy . o1 240756 oah 4 las ;;Qanf‘
@anks; Wov. - | 2710,0. S e,

‘J;SaV1ngs - et .460,0

_predlt B oo 31698 _
ICooper~ . N¢ : 550,90
‘»htlves_; e e

vﬂGlro~,
f‘bentralen'

Zentrale
Fassen.p

Credit Transactions of three impo

" in Relation to their DCPOulﬁ
(1n million DM) -

ECreditS - Tiabilits a;COLumn “gDeposiﬁs-EColumanI_
" Dby Endorse-mihus - ton Free Percentagé

; i Account of Column4

S RO B ; totel

- 411 Banks 5389,8 . 11422,3 | 3967,5 . 5748,9 | 40,7

. Commercial 107 1. 816,8 | 2290,3 ..3592,7 . 63,7
enks TR ! : : :

ments . ¢ Column 2

. Sav1ngs Banls| - 8,5 ; 19,0 | 47945' i35
'Credlt Co-""1 - . . o . 7
Pperatlves . 1353,8° | 60,2




(4) Considerable Inccesse
a Decrease ir the Su0cC

The' cash regeives |(
‘balances) of finsncial institubtions were as ahole oy )81»

g .
million DM {= 31 Uerjcdnto;’nigh@r at the end of November than

at the end of Oc*obcr Fhe stock OFf bills of .exchange, nowevpr,.fA
d@oreased b"'°O2'mll¢ion M f:‘12 por cent.). Due $0 the GjM“]“-l
LV \ Del /

T
Lt
-
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1
&
Y
0.
(‘3«
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:

aneous. 1ncr“ase in banknotes in B

ber = 1%2 m"7"“ .m) @.ﬁhm-c el ad
of nopn-bank customers rema inbd pract ﬁc“d'gﬂd - ﬁ%@ ‘-§7'ﬁ

'flnanclal 1ﬁsLLtut1qir as a wholg rais ed_4r4'mili ion DM bEll:
of exchanﬁe credl 5 ahd %j mﬂl fon I more_ﬂoi"*’"“l loans

~from the central bdnk sycuem by Lh end of No«ember than by the

end of OctOuerc,Thlq Cons d=fab'- ineresgse lQ cash ;mserves Was

chi cply due to ‘the: DreyaratLoaq made in view of the 1n0ro se.in -
eserve Leqa1 em@uts fOW"aemai, deposgite From \O 1o 15 per ces

'(a+ hank plaC”S> &Qe ded. upon. by the middle of Novemoer Whluh
i1

'-requwred about 2C0C m. TLnn DW-iJuuy'iL agd #30¢ﬁ-a750 td**eL -

counts made 2s 2 Dleaau51¢er3 ueaoﬁre e ccause of “uuou?s T

‘peatedly 01rcul& 1no in. Novbn er 0N a poss vnln wqcrease in 'ﬂ;"

lecoumkraue. E
Cash-Resefve'aﬂ&;Stoégxo* *“7ls oY Exchenge * B (||
N -of The most imporiant PRang C‘o¢0~ g',, A Lo

ERNE oT EYuﬂ nge

, .,
;w?_

| mad 5T Thanges

ercent-| . . 1 Nov., iPerce ent-

DMiage, . Hrn @illion | DM ‘age
.

: < T ﬂ T S :
1 Banks [L241 - |1622 51 NE9S 11494 " 120

Commer01ai S ; . o
Panks , . 405 - 567 . + 40 0

e e e £ R i shomcent el e o

| 054 1,960 9 :
Sevings Banks 402" | 432 w7 | 126 N
Eredit. Co- S . Lo R } - !‘
CPperetives 1112|109 - B 7T 70 =9
(Girozentralen | 142 326 -+ 130 g 247 Poac2 [~ 24
‘ugentralkasSen v' <59 L 62 - 5 !'52 : 50 2" 4M.W“

Acourdlngly, th~ changes in the sash regerves and the stoci of

Bills of exchange w1thn the individuval bank groups were raver

<

‘"mrwnci__-ls
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verying. The highes? percentag in casgh rescrves dust



simultaneously the highest percsntage decicase in the stock of .
bills‘of exchangs ocour ﬁifh'“ﬂ- &F;,T"L=Tta»v CommeroiaL '
banks also revoai 55 0TI increas ‘n the. cash.reserve, how-
ever, 1 roportion 1o thelr large: amonnt of bills of exchange
caccruing from current transsctions, & far lower decrease inf+he
gtock of bills of cohange. O edit eooperstives, being the only
exception, record .glight dce se in their oas) vcscrves '

which is partly dué o theé fact that the majority of thes e In-
'stltutlons were not af -'{ : y the minimim reserve 1rerease e |
Whlch only applies to Dank nlace nd partiy i he_veTatlvcly{'”

dlffloult 81tuaulon thh regara

As compared W1Lb The amour% of Geposly; on fr account (in- _
cluding dep081ts of 11wan01al 1hbtwc 1t ons), th liguidity of "
banks was only slightl 1y Weaxer ‘than in Novembe d-*neludinv bilks

of exchange, N aropped f;om )5 9 per cent, to_ﬁ9 Der cont '

Wlth regard to commercial - banks Gkrozeﬂuﬂa"en and Zeﬁt“dlkaemf
 'sen,,the-1nQrease in cash réserve. and tqe decre%ce in bw.lq of
eichange'are nearly bale od, &0 ihat the total Liguidity eJther
'siightly dropped (co mmercial b&nks,-@r incréased \GwrozentraWen,f
Zentralkassen)a-SavingsEbanks and creﬂﬂc 0uoweﬂdb¢vee however,
show a'decreaee in cash 11qu+dit 89 well'as a decline of the

.‘

total'liquiditv in view of tﬂp SmaLl'St”“KS of lg cf ex~
* change. The group Savings hanks phON - owest_ll u*\LLy (19 6
”'per cent.), .and the Zroup Girozentralen the highest (46, 9 per
cent.). The commercial banks with a ligquidity quota of 42,5 per
cent.. are. well above the average. of all benks (32 per cent.)
Cash. Reserve and: Stock of Bills
oF the most Lmportant Bank Grou
.0of Deposits on BTee.Aocountfby
and November. _
‘ /
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asn Withdrawals Ffrom Savwngs hccotmbs :
B ing the Second Half'o”_ngfi.

5 1

Cash Deposits on and C
with all Tlﬂ&nplaj Ins®

1Tuticns d~

Cash fturnover on Sa'lngs sccounts as defined under Article 22
of the Kreditwese g esety {(credit law) which wmay be maintaine

titutions, is of paLblCU1ar impormanced

C)

with all financial ins’
Savings deposits do not serve the yavmen transactlons but td“

. ) ! L
1nvostmeﬁ‘*‘-t\ocording{y9 it ]S :t¢ou7aued VY law tnat these

saangs deposits 1ay, on. yr;nclbwv, only be dlsposed of in hash‘
and’ not,by way of tran wsfers cr by maklng out of theques. In aa—
dition, for‘an disposal of savings accounts the savings bank

pass book muet te presented. Though pcrtaln exceptions are per—]
m1581bla in urgenn caseg (e.g.-illness, or longer absence of the‘
savings ‘book hol der\ from the 0511ga ion conoernlng cash Wlth— .
-drawals f“om savings bank books, it may well be assumed that- Y
cagh w1thdrawals from savings aucovnts,represent almost the
total-amount op all disposals ohargod to sav1ngs accounts,

5

With régan'to &eposlts,,thé procedure is dlfferent Concerﬂ—
ing dep051us on savings accocunts, the Kredltwesengesetz con—.
tains only the provision that amounts made available by way of
oredjto may not be credited to savings accounts. ‘In the Kred1t~ i

_ WeseagesctA there: ig, however, no obligation for cash trans- ‘:
actions in the case of deposits. Accordingly, those amounts canf{é:;
also be cfedited‘on savings books which are recelved in cash- - ‘J“
less transactlons, elther by way of transfer or presentation of
cheques. Excluded are amounts the orlgln of which permits the

.assumptlon that they do not serve 1nvestment purposes but are
destined for ¢mmea1ate spending; +this would apply espe01ally
t0 the payment of salarﬂos to DerSons receiving a fixed salaryrlmb
which, in general, should be credited to glro accounts but in l'
practice < especially in the case of municipal savings banks -. '
are often credi tcé to savings- acmourts. This handllng naturally
does not glvo,"ery clear statistical aata in that the cash
withdrawals seem to be relatively hlgher “‘than the oash dep081ts -

due ‘to dispdsals over the sal““y account generally made in cash.

Apart from the cash and cashless recelpts on savings accounts,
amounts origiasting from the conversion of old Reichsmarle-
credit balances as well 28 bhe crediting of the second portion

3

of the qucta per capita - the latt rvvredltlng 26 & non-recurr-

ing measure -~ play an impoerbent part since cu:renoy reform. By
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The development of the avaeiiable deposits on savings accounts
with all financial dinstitutions in the spocified area revials

4

the following picture

 Development of available (free) Havings Depcsits with
-all Financial 7nst1tutiors Trom Juiy to December 1948
lexcl udlng o¢ocxo&'account)

Figures - Stock™ ) Incresse - Savings deposits,|.
IR (ln'mllu_cggganwa‘=-PorQeFtage of all
1ion.DM):W?ph ~, "Deposits of non-
’ - Lreceding bank Custoners: cry
Month " Free-Account :
CH(in il- :
dion M)

_—

| i 686

30 September ,v* 958" -
31 October - |~ 1152

30 November | 1354 -
" 31 Decembef : 1599'

_$ ,
)Excludlng pOSUal,sav‘ngs bank o
(Stock of deposits on 5. uecomber 9 .= 55 mﬂlllon DM)

’

Accordlng to the monthly suatlstlcs 0f the Western GermanvspQ%fJg”””

'0111ed area (overall stat;stlcs of the Bank deutscher Lénderv”
and the Land - Central Banks), rhe cash dé cposits on savings ac~

counts were about 217 mllllon DM during the 4 months period’

‘September through Decembe? 1948 When estimating the dep081ts:”“
‘made. durlng July and August - wa;re'no'statlstlcal data are:

availabls - ab approx1mate1y 80 million DM and adding thim - S
amount to the above montloneﬂ 217 million Dii, the cash dep031tc' 
on-sav1ngs.accounts could be estimatad at ahout 300 million DM ‘
for the second bhalf of 1948. | -

.Valuating this figure, it is +¢ be consic | red that on the one

hand, as mentioned before, cash deposits sre only a part of new

receipts on savings,aceounts *nd that9 in addition, savings on

savings account represent only a Udrx of the total cash savings

~ not even a very 1mDor+ant part - savings , apart from the
hoarding of cash, arc alsc made with insurence companiles,

42

o , |
the end of the year, these ‘1Quhvu excesdeld new deposits by ~;{~




cizl insurance as well as
‘not serve Tthe redemptlion

Lpaxt from mozer-eaVinvs, there arc alsc savings

;robebly:by 1o means insignificant aud which
of 581é”4_ancwnbg B ’
veer7 Withdfawals by far exe eeoed new ;o

osits on ear:ﬁce aeeountsa In eacu mouth the sav1ngs ao~fl_
u;anseoz;ene showed an exoess oy CuSh WLunorawaleo In

to Valuate-this L“end in uhe eorreet Janner but not uO
uave it, one has Jo geeb 13 mind thau une persous maK—f

» withérawals are HOo'ChOse maxing new deposits. Cr ed“t-;;”"

vOﬂ co:ve“*ea 0ld Pe*c“smark—sav1ngs bookq are. CLlely
‘ uKSQ the holders. for the Tirs f“ﬂe_To* '
ntrgenu 9roeu*emenus Whleh ﬂud aWeweys been :
roeurqu“ﬁ‘-Wzlch ars- dve . to tne Tar “eaehlng ab0L¢~

sysiem of ooaoulsory allocat on. end oouurol Whleh

.

ooui'a aigh ir c“eaee 1n the - SHDDJJ OL oozmod;ules'anda
ause t;e-3lcaﬁae1tated salav“ -and xage earners who '
their property are forced to gfadual y=snen' tpeir
aiﬁing saviegs; It can oe predicted with some cerualqbw'
that thiefpfeceee of sp eqa¢ng uonveLBed sav1nﬁs depo sits will
-finally ebh éway and new savings «1l¢ tnen lea to the eliminaf'f

fion of the so far.still existiﬁg excess of WluﬂdraW&lSm'

. . . ) 1 o R ( :
 Jentrary to tne ]Waf” brend. dn. Oash dep051ts, cash w1tha_awals_

‘deefeaoed from_montd to monthe In-Docember, 1uidrfwa¢s were,
prooabLonnly ¢1ftv ver cent. of. the Septe mher withdrawals
The éxceés'of cash YluAQ swals over cash dep05¢rj has probeblyv’
ﬁeCreeeed to an even L;r*e” exbent in December, it was_only"tg
4OIDQ*'¢enf. ot 1“5 Sentemo°r amoun Durlng the week 1 ﬁo'7‘
:Jana *“~¢943,' excess of cash withdrawals of the 112 £inan-
uuti'n reporting :orkuhe’weeﬁLy bam¥ing statisti _
include oxnly 21 -savings banks, ceaeeu,lzor
“currency reform, and cash transactions on

were balilanced,




Cash DepositsJ Cash Wlthdrawals and Excess of Cash Withdrawals
witnin Sav1ngs Transactions from July to December 1948
Tin @illion DN

fMonth_ ‘ | Cash Cash | Excess of Cash
S % Dep031ts' With- | Withdrawals .
| _drawals i over Cash Dep081ts

qg t S g not yet aecertalned separately

) . i
‘ September 59 ;'291__ j; 2320 L
October 5'.5’»50\_ 260 . S 210 oL-7
,*November 1o 484 170 L 122
} December L "=60‘ na 152, %- | 927f“
. Exact statletioal Jata - .can not as yet be glven on the total of

“'new deposita with all finan01al institutions ‘since’ currenoy re-'”“h

R form -:i.em;"cash dep051ts plus cashless receipts-. But, - never~‘
\ ”theless, -oh aecount of the avallable figures. and estlmates, the_?;;
© eonclusion seems justlfled that cash dep081ts could haye been e

n_hardly more than .one half the total new recelpts on sav1nge

occounts. *““" ' e

Ch o

.,Assuming that thie assumptlon is oorrect the total amount of ‘
new receipts has amounted to. roughly 600 million i 51nce cur- | N
rency reform. Sinoe W1thdrawals amounted to roughly 1200 million -
DM, there is a deflclt of. roughly 600 million DM for new trans- -
:actions on eavings accounts during the second half of 1948. VT
. This deflcit was reduced by the end of the year by the amount
" on free sayings accounts. resultlng from the conversion. Since
.. the final amount on savings. ‘accounts by the end of the year _
amounted to 1600 million DM, the total amount on savings acoowdnffﬁ
originating from the conversion - when adding the above def1c1t-,l:

- can be estimated at about 2200 mllllon DM. Includlng sav1ngs

 deposits 8%111 on blocked accounts - about 270 million DM by
the end. of the year - the deficit in new transactions when com-
pared- with the total amount of all savings. dep051ts hltherto
converted.(free_account plusAblooked account) would amount to
_roughly 25 per'cent, It Witharawais:had been made only from con="
verted gavings accounts‘~ an assumption wnioh oan‘hardly be cor-
rect due to the payment of salaries by way of savinge accounts -
not quite fifty per cent. of all converted sav1ngs accounts were
flthdrawn during the second half of 1948 '
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