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The Phillips curve is not dead – euro area estimates 



Qualitatively similar results for Germany, but smaller contribution of 
the Phillips curve because of a smaller output gap 



Output gap estimates: little output volatility in Germany, GDP 
close to trend, above it since 2016 only 



Slightly different view from IMF calculation 



Trend inflation is the dominant compnent and it is very stable 
in Germany 



Labor shares have been trending down historically 



Labor share in Italy: contrary to Germany have been increasing since 
2000 – causes: low profitability, declining return to capital 



Wages are picking up, consistently with my estimates of the Phillips 
curve/output gap – 
Unemployment not the right measure of slack 



Since 2012 wage growth affects all sectors – aggregate demand 
story 
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