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Post-crisis Phillips curve in Germany:
Low unemployment, low wage growth

Nominal wage growth
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Skill shortage mainly in competitive, export-oriented industries

Share of job offers with excess labour demand
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Strong wage growth in competitive, export-oriented industries
Collectively agreed wages per hour, 2000 = 100

158
—— Metal and Electrical Industries
—— Chemical Industries HB
——Paper Processing Industry
Hospitality Industry 112
—— Retail 130
—— Civil Service 109
—— Nominal Wage Index
120
------ Labor Productivity 106
------ Consumer Price Index
: 110
....... / 103
- 100

2000 202001 2002 200321 2004 20052012006 2007 2008 2009 201Q014 2011 2012 20033 2014 202816 2016

Data sources: Deutsche Bundesbank, Statistisches Bundesamt, VGRdL

M Prof. Dr. Michael Hiither, 18 January 2018 4



A dysfunctional labour market?

Declining collective agreement coverage

Master contract coverage rate of all employees, in percent
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Increased employment due to part-time contracts
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Increased labour market supply

Migration, elderly and female participation
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