22 November 2010

TERMS AND CONDITIONS

FOR PARTICIPATION IN TARGET2-BUNDESBANK (TARGET2-BB k)

TITLE |

GENERAL PROVISIONS

Article 1 - Definitions

For the purposes of these Terms and Condition®iredter the 'Conditions’), the following definti®
apply:

‘addressable BIC holder' means an entity whichhéds a Business Identifier Code (BIC); (b) is
not recognised as an indirect participant; andigcpa correspondent or customer of a direct
participant or a branch of a direct or indirecttiggvant, and is able to submit payment orders to
and receive payments from a TARGET2 component sysia the direct participant;

‘AL agreement' means the multilateral aggregatpddity agreement entered into by the AL group
members and their respective AL NCBs, for the psiegof the AL mode;

‘AL group' means a group composed of AL group memtiet use the AL mode;

‘AL group manager' means an AL group member appoibl the other AL group members to
manage available liquidity within the AL group dugithe business day;

‘AL group member' means a TARGET?2 participant tizegt entered into an AL agreement;
‘AL mode' means the aggregation of available liqyidn PM accounts;

‘AL NCB' means a participating NCB that is partyato AL agreement and acts as the counterparty
for the AL group members which participate in iBRGET2 component system;

‘ancillary system (AS)' means a system managed rbyerdlity established in the European
Economic Area (EEA) that is subject to supervisim/or oversight by a competent authority, in
which payments and/or financial instruments areharged and/or cleared while the resulting
monetary obligations are settled in TARGET2 in adaace with Guideline ECB/2009/21 and a
bilateral arrangement between the ancillary systeoh the relevant Eurosystem CB; a system as
defined here must also fulfil the requirements gipgl to the location of infrastructures offering
euro-denominated services, as stipulated in thpeotise valid published version which is
available on the ECB'’s Websjrte

The current Eurosystem policy with respect to libeation of infrastructures is set out in the fallog
declarations which are available on the ECB’s wiebai www.ecb.europa.eu: a) “Policy statement aw eu
payment and settlement systems located outsideutearea” of 3 November 1998, b) “The Eurosystem’s
policy line with regard to consolidation in centi@unterparty clearing” of 27 September 2001, che'T
Eurosystem policy principles on the location anéragion of infrastructures settling in euro-dencaéd
payment transactions” of 19 July 2007 and d) “Th&roBystem policy principles on the location and
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‘available liquidity' (or 'liquidity") means a cliebalance on a TARGET2 participant's PM account
and, if applicable, any intraday credit line grahly the relevant CB in relation to such account;

'‘Banking Directive' means Directive 2006/48/ECld European Parliament and of the Council of
14 June 2006 relating to the taking up and purdute business of credit institutions (rec%tst)

'‘Business Identifier Code (BIC)' means a code éiselbby ISO Standard No 9362;

‘branch’ means a branch within the meaning of @estR4a, 53, 53b, 53¢ (1) of the Banking Act
and in accordance with comparable EU Member Seapelations;

'business day' means any day on which TARGET2as dpr the settlement of payment orders, as
set out in Appendix V;

'CAI group' means a group composed of TARGET?2 gigdits that use the CAI mode;

'CAIl group manager' means a CAIl group member appoiby the other members of the CAI
group to monitor and distribute the available ldityi within the CAI group during the business
day;

'CAl mode' means the provision of consolidated antanformation (CAl) in relation to PM
accounts via the ICM,;

‘capacity opinion' means a participant-specificapi that contains an assessment of a participant's
legal capacity to enter into and carry out its gdions under these Conditions;

‘central banks (CBs)' means the Eurosystem CBshenconnected CBs;

‘connected CB' means a national central bank (N©Bj)er than a Eurosystem CB, which is
connected to TARGET2 pursuant to a specific agre¢me

'‘Contingency Module' means the SSP module enabitiagporocessing of critical and very critical
payments in contingency situations;

‘credit institution' means either a) a credit ington either within the meaning of section 1
(1) of the Banking Act or in accordance with congtde EEA member state regulations
applicable to deposit-taking credit institutionattis subject to supervision by a competent
authority; or b) another credit institution withthe meaning of Article 123 (2) of the
Treaty on the Functioning of the European UnionEU that is subject tacrutiny of a
standard comparable to supervisioy a competent authority; ‘credit transfer ordezans an
instruction by a payer to make funds available fmagee by means of a book entry on a
PM account;

'direct debit authorisation' means a general ioibn by a payer to its CB entitling and obliging
that CB to debit the payer's account upon a daebtt instruction from a payee;

operation of infrastructures settling euro-denor@dapayment transactions: specification of ‘'legalhd
operationally located in the euro area” of 20 Nuber 2008.

OJ L 177, 30/06/2006, p 1.



'direct debit instruction' means an instructiomfra payee submitted to its CB pursuant to which
the CB of the payer debits the payer's accounthbyamount specified in the instruction, on the
basis of a direct debit authorisation;

‘enforcement event' means, with regard to an Alugmember
a) any event of default pursuant to Article 34 (1),

b) any other event of default or event referred toAiticle 34 (2) in relation to which the
Deutsche Bundesbank has decided, taking into atdbwnseriousness of the event of
default or event, that a set-off of claims shouddriggered in accordance with Article 26; or

c) any decision to suspend or terminate access tdisgrcredit;

‘entry disposition' means a payment processingepdasing which TARGET2-BBk attempts to
settle a payment order which has been acceptedigntrdo Article 14 by means of specific
procedures as described in Article 20;

'Eurosystem CB' means the ECB or the NCB of a Mer8kette that has adopted the euro;

‘event of default' means any impending or existéimgnt, the occurrence of which may threaten the
performance by a participant of its obligations emthese Conditions or any other rules applying
to the relationship between that participant ane Beutsche Bundesbank or any other CB,
including:

(@) where the participant no longer meets the acceieria laid down in Article 4 or the
requirements laid down in Article 8(1)(a)(i);

(b) the opening of insolvency proceedings in retato the participant;
(c) the submission of an application relating t® pioceedings referred to in subparagraph (b);

(d) the issue by the participant of a written deatian of its inability to pay all or any part d§i
debts or to meet its obligations arising in relatio intraday credit;

(e) the entry of the participant into a voluntargngral agreement or arrangement with its
creditors;

(f)  where the patrticipant is, or is deemed by iBtG be, insolvent or unable to pay its debts;

(9) where the participant's credit balance on k& &count or all or a substantial part of the
participant's assets are subject to a freezing patteachment, seizure or any other procedure
that is intended to protect the public interegtherrights of the participant's creditors;

(h)  where patrticipation of the participant in aretifARGET2 component system and/or in an
ancillary system has been suspended or terminated;

()  where any material representation or pre-catra statement made by the participant or
which is implied to have been made by the partitipader the applicable law is incorrect
or untrue; or



() the assignment of all or a substantial pathefparticipant's assets;
'‘group’ means:

a) a composition of credit institutions includedthe consolidated financial statements of a
parent company where the parent company is obligegresent consolidated financial
statements under International Accounting Stand&fd(IAS 27), adopted pursuant to
Commission Regulation (EC) No 2238/28adhd consisting of either:

()  aparent company and one or more subsidianies;
(i)  two or more subsidiaries of a parent company;

(b) a composition of credit institutions as refdrit® in subparagraphs (a)(i) or (ii), where a
parent company does not present consolidated fimastatements in accordance with IAS
27, but may be able to satisfy the criteria defimedAS 27 for consolidated financial
statements, subject to the verification of the GBhe direct participant or, in the case of an
AL group, the managing NCB; or

(c) a bilateral or multilateral network of creditstitutions that is:

() organised through a statutory framework detaing the affiliation of credit
institutions to such a network; or

(i) characterised by self-organised mechanismgamperation (promoting, supporting
and representing the business interests of its meshland/or economic solidarity
going beyond the ordinary cooperation usual betwesgsdit institutions, such
cooperation and solidarity being permitted by drédititutions' by-laws or articles of
incorporation or established by virtue of sepasgieeements;

and in each case referred to in (c) the ECB's GingrCouncil has approved an application
to be considered as constituting a group;

'Home Account' means an account opened outsideNhby a CB for an entity that is eligible to
become an indirect participant;

'Information and Control Module (ICM)' means thePSiBodule that allows participants to obtain
on-line information and gives them the possibility submit liquidity transfer orders, manage
liquidity and initiate backup payment orders in tiogency situations;

'ICM broadcast message' means information madeltsimaously available to all or a selected
group of TARGET2 participants via the ICM;

Commission Regulation (EC) No 2238/2004 of 29 Ddwer 2004 amending Regulation (EC) No 1725/2003
adopting certain international accounting standardsccordance with Regulation (EC) No 1606/2002hef
European Parliament and of the Council, as reg&8s IFRS 1, IASs Nos 1 to 10, 12 to 17, 19 toZAto

38, 40 and 41 and SIC Nos 1to 7, 11 to 14, 1&tar®l 30 to 33 (OJ L 394, 31.12.2004, p 1).
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'indirect participant’ means a credit institutistablished in the EEA, which has entered into an
agreement with a direct participant to submit paynogders and receive payments via such direct
participant's PM account, and which has been rasedrby a TARGET2 component system as an

indirect participant;

'insolvency proceedings' means insolvency procegsdivithin the meaning of Article 2(j) of the
Settlement Finality Directive;

'instructing participant’' means a TARGET?2 partiaipat has initiated a payment order;
'intraday credit' means credit extended for a peoidless than one business day;

‘investment firm' means an investment firm withire tmeaning of section 2 (4) of the Securities
Trading Act or of comparable EU Member State rejpms, excluding those persons and
institutions specified in section 2a of the aforatiened Act, provided that the investment firm in

question is:

(a) authorised and supervised by a recognised emmpauthority, which has been designated
as such under Directive 2004/39/EC; and

(b) entitled to carry out the activities refertedunder section 2 (3) sentence 1, numbers 2, 3, 5,
and 6 of the Securities Trading Act or under corapler EU Member State regulations;

liquidity transfer order' means a payment ordeg, thain purpose of which is to transfer liquidity
between different accounts of the same participamtithin a CAl or AL group;

'managing NCB' means the AL NCB of the TARGET2 comgnt system in which the AL group
manager participates;

'marginal lending facility' means a Eurosystem diagp facility which counterparties may use to
receive overnight credit from a Eurosystem CB atphe-specified marginal lending rate;

'marginal lending rate' means the interest ratdicgige to the Eurosystem marginal lending

facility;

'multi-addressee access' means the facility by hvbranches or credit institutions established in
the EEA can access the relevant TARGET2 compongsterm by submitting payment orders
and/or receiving payments directly to and from T&RGET2 component system; this facility
authorises these entities to submit their paymasiére through the direct participant's PM account
without that participant's involvement;

'network service provider' means the undertakingoayged by the ECB's Governing Council to
provide computerised network connections for theppse of submitting payment messages in
TARGET2;

'non-settled payment order' means a payment ohdéerid not settled on the same business day as
that on which it is accepted,;



‘participant’ (or 'direct participant’) means aritgrthat holds at least one PM account with the
Deutsche Bundesbank;

‘payee’ means a TARGET2 participant whose PM adasilirbe credited as a result of a payment
order being settled;

‘payer' means a TARGET?2 participant whose PM adcwilhbe debited as a result of a payment
order being settled;

‘payment order' means a credit transfer ordequidity transfer order or a direct debit instruatio

'Payments Module (PM)' means an SSP module in whagiments of TARGET2 participants are
settled on PM accounts;

'PM account' means an account held by a TARGETHcjant in the PM with a CB which is
necessary for such TARGET?2 participant to:

(@) submit payment orders or receive payment3 MRGET2; and
(b) settle such payments with such CB;

‘public sector body' means an entity within theblpusector’, the latter term as defined in
Article 3 of Council Regulation (EC) 3603/93 of D&cember 1993 specifying definitions
for the application of the prohibitions referredincArticles 104 and 104b (1) of the Treaty
* (nowArticles 123 and 125 (1) TFEUHettlement Finality Directive’ means Directive
98/26/EC of the European Parliament and of the €iboh 19 May 1998 on settlement finality in

payment and securities settlement systems

'Single Shared Platform (SSP)' means the singlnieal platform infrastructure provided by the
SSP-providing CBs;

'SSP-providing CBs' means the Deutsche BundeshiamiBanque de France and the Banca d'ltalia
in their capacity as the CBs building and operativgSSP for the Eurosystem's benefit;

'static data collection form' means a form depetbby the Deutsche Bundesbank for the purpose
of registering applicants for TARGET2-BBK serviae®l registering any changes in relation to the
provision of such services;

'suspension' means the temporary freezing of gigsriand obligations of a participant for a period
of time to be determined by the Deutsche Bundesbank

TARGET2-BBk means the TARGET2 component systematpdrby the Deutsche Bundesbank;
"TARGET2' means the entirety resulting from all TBRT2 component systems of the CBs;

"TARGET2 component system' means any of the CBétirae gross settlement (RTGS) systems
that form part of TARGET?2;

OJ L 332, 31/12/1993, p 1.
OJ L 166, 11/06/1998, p 45.



- TARGET2 CUG' means a subset of the network serpicwider's customers grouped for the
purpose of their use of the relevant services andytts of the network service provider when

accessing the PM;
- "TARGET2 patrticipant' means any participant in amjRGET2 component system;

- ‘technical malfunction of TARGET2' means any diifty, defect or failure in the technical
infrastructure and/or the computer systems useARGET2-BBK, or any other event that makes
it impossible to execute and complete the samepdagessing of payments in TARGET2-BBKk.

- 'User Detailed Functional Specifications (UDF8&)eans the most up-to-date version of the UDFS,
which is the technical documentation that detaile la participant interacts with TARGET2,;

Article 2 — Appendices

1. The following Appendices form an integral pdrtteese Conditions:
Appendix I: Technical specifications for the progieg of payment orders
Appendix II: TARGET2 compensation scheme
Appendix Ill: Terms of reference for capacity amdiotry opinions
Appendix IV: Business continuity and contingencgqardures
Appendix V: Operating schedule
Appendix VI: Fee schedule and invoicing
Appendix VII: Aggregated liquidity agreement

2. In the event of any conflict or inconsistencyween the content of any appendix and the content
of any other provision in these Conditions, theelashall prevail.

Article 3 - General description of TARGET2-BBk and TARGET?2

1. TARGET2 provides real-time gross settlementgdayments in euro, with settlement in central

bank money.
2. The following payment orders are processed iRGET2-BBk:

(a) payment orders directly resulting from or magleconnection with Eurosystem monetary

policy operations;
(b) settlement of the euro leg of foreign exchamgerations involving the Eurosystem;

(c) settlement of euro transfers resulting frormseections in cross-border large-value netting

systems;

(d) settlement of euro transfers resulting frormseections in euro retail payment systems of

systemic importance; and

(e) any other payment orders in euro addressedRGET?2 participants.



3.

TARGET?2 is established and functions on thesbakthe SSP. The Eurosystem specifies the SSP's
technical configuration and features. The SSP sesvare provided by the SSP-providing CBs for
the benefit of the Eurosystem CBs, pursuant torsgpagreements.

The Deutsche Bundesbank (hereinafter the 'Baisk3}he provider of services under these
Conditions. Acts and omissions of the SSP-progdBs shall be considered acts and omissions
of the Bank, for which it shall assume liability &ccordance with Article 31 below. Participation
pursuant to these Conditions shall not create &ractmal relationship between participants and the
SSP-providing CBs when the latter act in that cépadnstructions, messages or information
which a participant receives from, or sends to, 38 in relation to the services provided under
these Conditions are deemed to be received frosgrmrto, the Bank.

TARGET?2 is legally structured as a multiplicipf payment systems composed of all the
TARGET2 component systems, which are designatedsystems' under the national laws
implementing the Settlement Finality Directive. TAGRT2-BBKk is a 'system' within the meaning
of section 1 (16) of the Banking Act.

Participation in TARGET?2 takes effect via pdapation in a TARGET2 component system. These
Conditions describe the mutual rights and obligetiof participants in TARGET2-BBk and the
Bank. The rules on the processing of payment ord€itte IV) refer to all payment orders
submitted or payments received by any TARGET2 gigdint.

TITLE I

PARTICIPATION

Article 4 - Access criteria

1.

2.

The following types of entities are eligible fiirect participation in TARGET2-BBKk:

(@) credit institutions established in the EEAcliding when they act through a branch
established in the EEA;

(b) credit institutions established outside the EB#ovided that they act through a branch
established in the EEA; and

(c) NCBs of EU Member States and the ECB;

provided that the entities referred to in subpaphs (a) and (b) are not subject to restrictive
measures adopted by the Council of the EuropeanriJoi Member States pursuant to Article
65(1) (b), Article 75 or Article 215 of the Treatyn the Functioning of the European Union, the
implementation of which, in the view of the Bankeafinforming the ECB, is incompatible with
the smooth functioning of TARGET2.

The Bank may, at its discretion, also admitfttlewing entities as direct participants:



(a) treasury departments of central or regionaleguments of Member States active in the

money markets;
(b)  public sector bodies of Member States authdrie hold accounts for customers;
(c) investment firms established in the EEA;
(d) Entities which operate ancillary systems arndrathis capacity and

(e) credit institutions or any of the entities of tlypes listed under subparagraphs (a) to
(d), in both cases where these are establisheccaumtry with which the Unionhas
entered into a monetary agreement allowing accgssany of such entities to
payment systems in the Uniosubject to the conditions set out in the monetary
agreement and provided that the relevant legalhregapplying in the country is
equivalent to the relevant Union legislation.

Electronic money institutions within the meanifgsection 1 (1) number 11 of the Banking Act
are not entitled to participate in TARGET2-BBKk.

Article 5 - Direct participants

1.

Direct participants in TARGET2-BBk shall comphith the requirements set out in Article 8(1)
and (2). They shall have at least one PM accoutht tive Bank.

Direct participants may designate addressabl€ Bblders, regardless of their place of

establishment.

Direct participants may designate entities ad#réct participants, provided that the conditioais! |

down in Article 6 are met.
Multi-addressee access through branches mayob@pd as follows:

(@) A credit institution within the meaning of Aste 4(1)(a) or (b) which has been admitted as a
direct participant may grant access to its PM aoctdo one or more of its branches
established in the EEA in order to submit paymeders and/or receive payments directly,

provided that the Bank has been informed according|

(b) Where a branch of a credit institution has badmitted as a direct participant, the other
branches of the same legal entity and/or its héfckpin both cases provided that they are
established in the EEA, may access the branch'a&ddunt, provided that it has informed
the Bank.

Article 6 - Indirect participants

1.

Credit institutions established in the EEA magleenter into a contract with one direct partiotpa

that is either a credit institution within the maanof Article 4(1)(a) or (b), or a CB, in order to

submit payment orders and/or receive payments,targkttle them via the PM account of that
direct participant. TARGET2-BBk shall recogniseinedt participants by registering such indirect
participation in the TARGET?2 directory, the lattey described in Article 9.



2. Where a direct participant which is a credititaion within the meaning of Article 4(1)(a) dbo)(
and an indirect participant belong to the same grthe direct participant may expressly authorise
the indirect participant to use the direct partiips PM account directly to submit payment orders
and/or receive payments by way of group-relatediraddressee access.

Article 7 - Direct participant's responsibility

1. For the avoidance of doubt, payment orders stiandr payments received by indirect participants
pursuant to Article 6, and by branches under Agti{4), shall be deemed to have been submitted

or received by the direct participant itself.

2. The direct participant shall be bound by sucynmmEnt orders, regardless of the content of, or any
non-compliance with, the contractual or other ageanents between that participant and any of the

entities referred to in paragraph 1.
Article 8 - Application procedure
1. To join TARGET2-BBK, applicants shall:
(a) fulfil the following technical requirements:

() install, manage, operate and monitor and enghe security of the necessary IT
infrastructure to connect to TARGET2-BBk and subpaiyyment orders to it. In doing
so, applicant participants may involve third partidout retain sole liability. In
particular, applicant participants shall enter im0 agreement with the network
service provider to obtain the necessary connediwh admissions, in accordance

with the technical specifications in Appendix ldan
(i)  have passed the tests required by the Bamdk; a
(b) fulfil the following legal requirements:

(i) provide a capacity opinion in the form spesifiin Appendix Ill, unless the
information and representations to be provideduithscapacity opinion have already

been obtained by the Bank in another context; and

(i)  for the entities referred to in Article 4(b) provide a country opinion in the form
specified in Appendix Ill, unless the informatiomdarepresentations to be provided in
such country opinion have already been obtainethéyBank in another context.

2. Applicants shall apply in writing to the Banks aa minimum enclosing the following

documents/information:
(a) completed static data collection forms as pfediby the Bank,
(b) the capacity opinion, if required by the Baakd

(c) the country opinion, if required by the Bank.
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3. The Bank may also request any additional infeionait deems necessary to decide on the

application to participate.
4. The Bank shall reject the application to paptde if:
(@) access criteria referred to in Article 4 aremet;
(b)  one or more of the participation criteria re¢erto in paragraph 1 are not met; and/or

(c) in the Bank's assessment, such participatiomdvendanger the overall stability, soundness
and safety of TARGET2-BBk or of any other TARGET@mponent system, or would
jeopardise the Bank's performance of its taskseasribed in section 3 of the Bundesbank
Act and the Statute of the European System of @eBtinks and of the European Central
Bank.

5. The Bank shall communicate its decision on thglieation to participate to the applicant within
one month of the Bank's receipt of the applicationparticipate. Where the Bank requests
additional information pursuant to paragraph 3, dieeision shall be communicated within one
month of the Bank's receipt of this informationrfrahe applicant. Any rejection decision shall
contain reasons for the rejection.

Article 9 - TARGET2 directory

1. The TARGET?2 directory is the database of BIGsdui®r the routing of payment orders addressed
to:

(a) TARGET2 participants and their branches withtraddressee access;

(b) indirect participants of TARGET2, including s®with multi-addressee access; and
(c) addressable BIC holders of TARGET2.

It shall be updated weekly.

2. Unless otherwise requested by the participastBIC(s) shall be published in the TARGET?2
directory.

3. Participants may only distribute the TARGET2ediory to their branches and entities with multi-
addressee access.

4. Entities specified in paragraph 1(b) and (c)llsbaly use their BIC in relation to one direct

participant.

5. The participants consent to their names and BI€isg published by the Bank and other CBs.
Moreover, the name and BIC of an indirect partioighat has been registered by a participant may
be published, in which case the latter is obligat@dbtain the prior consent of the indirect

participant.
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TITLE I

OBLIGATIONS OF THE PARTIES

Article 10 — Obligations of the Bank and the partigpants

1.

The Bank shall offer the services describeditte TV. Save where otherwise provided in these
Conditions or required by law, the Bank shall useemsonable means within its power to perform
its obligations under these Conditions, withoutrgngeeing a result.

Participants shall pay to the Bank the feesdaidn in Appendix VI.

Participants shall ensure that they are coedetdt TARGET2-BBk on business days, in
accordance with the operating schedule in AppeXdix

The patrticipant represents and warrants tdB#rek that the performance of its obligations under
these Conditions does not breach any law, regulatidy-law applicable to it or any agreement by
which it is bound.

Article 11 - Cooperation and information exchange

1.

In performing their obligations and exercisimgit rights under these Conditions, the Bank and
participants shall cooperate closely to ensuresthaeility, soundness and safety of TARGET2-
BBk. They shall provide each other with any infotima or documents relevant for the
performance of their respective obligations andekercise of their respective rights under these
Conditions, without prejudice to any banking segrelligations.

The Bank shall establish and maintain a systaéppa&t desk to assist participants in relation to
difficulties arising in connection with system oatons.

Up-to-date information on the SSP's operatistatus shall be available on the TARGET2
Information System (T2IS). The T2IS may be useditin information on any event affecting the
normal operation of TARGET2.

The Bank may either communicate messages tiiparits by means of an ICM broadcast or by
any other means of communication.

Participants are responsible for the timely tpdH existing static data collection forms and the
submission of new static data collection forms e Bank. Participants are responsible for
verifying the accuracy of information relating feetm that is entered into TARGET2-BBk by the
Bank.

The Bank shall be deemed to be authorised tomeoritate to the SSP-providing CBs any
information relating to participants which the S@®Bviding CBs may need in their role as service
administrators, in accordance with the contractrent into with the network service provider.

Participants shall inform the Bank about anyngjgain their legal capacity and relevant legiskativ
changes affecting issues covered by the countmnjiapielating to them.
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Participants shall inform the Bank of:

(@) any new indirect participant, addressable Bt@tiér or entity with multi-addressee access
which they register; and

(b) any changes to the entities listed in sub-pafy(a).

Participants shall immediately inform the Bah#iri event of default occurs in relation to them.

TITLE IV

MANAGEMENT OF PM ACCOUNTS AND PROCESSING OF PAYMENT ORDERS

Article 12 - Opening and management of PM accounts

1.

The Bank shall open and operate at least ona®dunt for each participant. At the request of a
participant that is also a clearing institution tBank will open one or more sub-accounts in
TARGET2-BBk for the purpose of dedicating liquidity

No debit balance shall be allowed on PM accounts

At the beginning and end of a business dayetlkball be a zero balance on the PM accounts.
Participants shall be deemed to have instructedBtnk to transfer any balance at the end of a
business day to the account designated by thecipeanti.

PM accounts and their sub-accounts shall beeisttdree, unless they are used to hold minimum
reserves. In such a case, the calculation and payofiche remuneration of holdings of minimum
reserves shall be governed by Council RegulatioB)(Bo 2531/98 of 23 November 1998
concerning the application of minimum reserves lwy European Central Bahknd Regulation
ECB/2003/9 of 12 September 2003 on the applicaifoninimum reserves.

In addition to the settlement of payment ordarthe Payments Module, a PM account may be
used to settle payment orders to and from Home éaisp according to the rules laid down by the
Bank.

Participants shall use the ICM to obtain infatiora on their liquidity position. The Bank shall
provide a daily statement of accounts to any paeitt that has opted for such service.

Article 13 - Types of payment orders

The following are classified as payment orderslierpurposes of TARGET?2:

(@
(b)

credit transfer orders;

direct debit instructions carried out undeiraat debit authorisation; and

®oaL 318, 27.11.1998, p 1.
ToaL 250, 02/10/2003, p 10.
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(c) liquidity transfer orders.
Article 14 - Acceptance and rejection of payment afers
1. Payment orders submitted by participants arenddeaccepted by the Bank if:
(a) the payment message complies with the ruledbkstted by the network service provider;

(b) the payment message complies with the fornattihes and conditions of TARGET2-BBk
and passes the double-entry check described inr&ldpé& and

(c) in cases where a payer or a payee has beeprgles}h the suspended participant's CB's

explicit consent has been obtained.

2. The Bank shall immediately reject any paymedeothat does not fulfil the conditions laid down
in paragraph 1. The Bank shall inform the partioipaf any rejection of a payment order, as

specified in Appendix I.

3. When settling a payment order, the Bank (ugig3SP) attaches a timestamp to said order based
on the exact time at which it is received and atmpy the Bank.

Article 15 - Priority rules

1. Instructing participants shall designaterg payment order as one of the following:
(@) normal payment order (priority class 2);
(b) urgent payment order (priority class 1); or
(© highly urgent payment order (priority class 0)

If a payment order does not indicate the prioittghall be treated as a normal payment order.
2. Highly urgent payment orders may onlydesignated by:
(@) CBs; and

(b) participants, in cases of payments to and f@in® International Bank and liquidity
transfers connected with the settlement of angillsystems using the Ancillary

System Interface.

All payment instructions submitted by an ancillaggtem through the Ancillary System Interface
to debit or credit the participants' PM accountallshe deemed to be highly urgent payment

orders.
3. Liquidity transfers initiated in the ICtbnstitute urgent payment orders.
4, In the case of urgent and normal payment ordieespayer may change the priority via the ICM

with immediate effect. It shall not be possiblet@ange the priority of a highly urgent payment.
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Article 16 - Liquidity limits

1.

A participant may limit the use of availableidity for payment orders in relation to other
TARGET?2 participants, except any of the CBs, bytisgtbilateral or multilateral limits. Such
limits may only be set in relation to normal paymerders.

Limits may only be set by or in relation to ah group in its entirety. Limits shall not be set in
relation to either a single PM account of an ALugranember or by AL group members in relation
to each other.

By setting a bilateral limit, a participant ingtts the Bank that an accepted payment order soall
be settled if the sum of its outgoing normal paythders to another TARGET?2 participant's PM
account minus the sum of all incoming urgent andmad payments from such TARGET2
participant's PM account would exceed this bildtiérat.

A participant may set a multilateral limit orflgr any relationship that is not subject to a leifat
limit. A multilateral limit may only be set if thparticipant has set at least one bilateral linfiga |
participant sets a multilateral limit, it instru¢tee Bank that an accepted payment order shathenot
settled if the sum of its outgoing normal paymenteos to all TARGET2 participants' PM
accounts in relation to which no bilateral limitshlaeen set, minus the sum of all incoming urgent
and normal payments from such PM accounts wouldexkthis multilateral limit.

The minimum amount of any of the limits shallBlgR 1 million. A bilateral or a multilateral limit
with an amount of zero shall be treated as if motlhas been set. Limits between zero and EUR 1
million are not possible.

Limits may be changed in real time with immeeliatfect or with effect from the next business day
via the ICM. If a limit is changed to zero, it shabt be possible to change it again on the same
business day. The setting of a new bilateral ortifatdral limit shall only be effective from the
next business day.

Article 17 - Liquidity reservation facilities

1.

2.

Participants may reserve liquidity for highhgant or urgent payment orders via the ICM.

The AL group manager may only reserve liquiditttythe AL group in its entirety. Liquidity shall
not be reserved for single accounts within an Ahugr

By requesting to reserve a certain amount dfidity for highly urgent payment orders, a
participant instructs the Bank only to settle utgamd normal payment orders if there is available
liquidity after the amount reserved for highly ungeayment orders has been deducted.

By requesting to reserve a certain amount afidity for urgent payment orders, a participant
instructs the Bank only to settle normal paymertecs if there is available liquidity after the
amount reserved for urgent and highly urgent paymeders has been deducted.

15



After receipt of the reservation request thelBsimall check whether the amount of liquidity oe th
participant's PM account is sufficient for the mesdion. If this is not the case, only the liquydit
available on the PM account shall be reserddte rest of the requested liquidity reservation
shall be reserved if additional liquidity is availe.

The level of the liquidity reservation may benopged. Participants may make a request via the ICM
to reserve new amounts with immediate effect ohwftect from the next business day.

Article 17a — Direct debit orders for the purpose of reserving ad dedicating liquidity

1.

Participants may predetermine the reserved liqualibtount for highly urgent or urgent payment
orders via the ICM. This direct debit order or angdification to it shall be effective as of the
next business day.

Participants may use the ICM to predetermine rdserved liquidity amount needed for the
settlement of ancillary systems. This direct tlelsder or any modification to it shall be
effective as of the next business day. The Bank bradeemed as having received instructions
from participants to dedicate liquidity (ie to teder it to the respective participant’s sub-accpunt
if an application to this effect is submitted by @ncillary system concerned.

Article 18 - Predetermined settlement times

1.

5.

Instructing participants may predetermine thtlesaent time of the payment orders within a
business day by using the Earliest Debit Time laiicor the Latest Debit Time Indicator.

When the Earliest Debit Time Indicator is usdth accepted payment order is stored and only
entered into the entry disposition at the indicdien.

When the Latest Debit Time Indicator is used,dbcepted payment order shall be returned as non-
settled if it cannot be settled by the indicatedit&me. 15 minutes prior to the defined debitdim
the instructing participant shall be sent an aut@maotification via the ICM. The instructing
participant may also use the Latest Debit Time dattir solely as a warning indicator. In such
cases, the payment order concerned shall not banest.

Instructing participants can change the Earli@sibit Time Indicator and the Latest Debit Time
Indicator via the ICM.

Further technical details are contained in Agipeh

Article 19 - Payment orders submitted in advance

1.

Payment orders may be submitted up to five legsirdays before the specified settlement date
(warehoused payment orders).

Warehoused payment orders shall be acceptecérataded into the entry disposition on the date
specified by the instructing participant at thetsth daytime processing, as referred to in Appendi
V. They shall be placed in front of payment orderthe same priority.

Articles 15(3), 22(2) and 29(1)(a) shall applytatis mutandis to warehoused payment orders.
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Article 20 - Settlement of payment orders in the etny disposition

1.

Unless instructing participants have indicatbd settlement time in the manner described in
Article 18, accepted payment orders shall be skittenediately or at the latest by the end of the
business day on which they were accepted, providat sufficient funds are available on the
payer's PM account and taking into account anyidigu limits and liquidity reservations as
referred to in Articles 16 and 17.

Funding may be provided by:
(a) the available liquidity on the PM account; or

(b) incoming payments from other TARGET2 particiizan subject to the applicable
optimisation procedures.

For highly urgent payment orders the ‘firstfirgt out' (FIFO) principle shall apply. This means
that highly urgent payment orders shall be setiteathronological order. Urgent and normal
payment orders shall not be settled for as lorg@dy urgent payment orders are queued.

For urgent payment orders the FIFO principldl gliso apply. Normal payment orders shall not be
settled if urgent and highly urgent payment or@eesqueued.

By derogation from paragraphs 3 and 4, payroetérs with a lower priority (or of the same
priority but accepted later) may be settled befmmgment orders with a higher priority (or of the
same priority which were accepted earlier), if f@yment orders with a lower priority would net
out with payments to be received and result onnoalén a liquidity increase for the payer.

Normal payment orders shall be settled in acowed with the FIFO by-passing principle. This
means that they may be settled immediately (inddgetly of other queued normal payments
accepted at an earlier time) and may thereforechréda FIFO principle, provided that sufficient
funds are available.

Further details on the settlement of paymenersrdn the entry disposition are contained in
Appendix .

Article 21 - Settlement and return of queued paymetnorders

1.

Payment orders that are not settled immediatelthe entry disposition shall be placed in the
queues in accordance with the priority to whichythvere designated by the relevant participant, as
referred to in Article 15.

To optimise the settlement of queued paymenersrdthe Bank may use the optimisation
procedures described in Appendix I.

Except in the case of highly urgent payment i&rde¢he payer may change the queue position of
payment orders in a queue (ie reorder them) vid@ihve Payment orders may be moved either to
the front or to the end of the respective queud witmediate effect at any time during daytime
processing, as referred to in Appendix V.
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At a payer’s request, the Bank, or, where argidup is affected, the CB of the AL group manager
may decide to change the position of a highly urgesyment order in the queue (with the
exception of highly urgent payment orders inclugfethe settlement procedures 5 and 6) provided
this change does not impede the smooth functioofrggttlement operations by ancillary systems
in TARGET?2 or lead to systemic risks elsewhere.

Liquidity transfer orders initiated in the ICMall be immediately returned as non-settled ifetier
insufficient liquidity. Other payment orders shadl returned as non-settled if they cannot be gettle
by the cut-off times for the relevant message tggespecified in Appendix V.

Article 22 - Entry of payment orders into the systen and their irrevocability

1.

For the purposes of the first sentence of Agtig{l) of the Settlement Finality Directive and the
German national law provisions implementing thisti®ment Finality Directive, payment orders
are deemed entered into TARGET2-BBk at the montaattthe relevant participant's PM account
is debited.

Payment orders may be revoked until they areredtinto TARGET2-BBk in accordance with
paragraph 1. Payment orders that are included ialgorithm, as referred to in Appendix |, may
not be revoked during the period that the algorithmunning.
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TITLE V
LIQUIDITY POOLING
Article 23 - Liquidity pooling modes

The Bank shall offer a consolidated account infaroma(CAl) mode and an aggregated liquidity (AL)
mode.

Article 24 - Consolidated account information mode
1. The following may use the CAI mode:

(&) a credit institution and/or its branches (wketbr not such entities participate in the same
TARGET2 component system), provided that the @stittoncerned have several PM
accounts identified by different BICs; or

(b) two or more credit institutions which belongttee same group and/or their branches, each
having one or more PM accounts identified by déferBICs.

2.  (a) Under the CAl mode, each member of the GAupg and their respective CBs are provided
with the list of PM accounts of the group memberd the following additional information
consolidated at the level of the CAI group:

(i) intraday credit lines (if applicable);

(i)  balances, including balances on sub-accounts;
(iif)  turnover,;

(iv) settled payments; and

(v) queued payment orders.

(b) The CAI group manager and its respective C8llstave access to information on each of
the above items in relation to any PM account ef@Al group.

(c) Information referred to in this paragraph is\pded via the ICM.

3. The CAIl group manager shall be entitled to atdiliquidity transfers via the ICM between the PM
accounts, including their sub-accounts, forming pathe same CAI group.

4. A CAI group may also include PM accounts whioh iacluded in an AL group. In such a case, all
the PM accounts of the AL group shall form parthef CAI group.

5. Where two or more PM accounts form part of angkhup and, at the same time, of a CAIl group
(comprising additional PM accounts), the rules maple to the AL group shall prevail as to the
relationship within the AL group.

6. A CAI group which includes PM accounts of an gdoup may appoint a CAl group manager that
is different from the AL group manager.
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7. The procedure for obtaining authorisation to thee AL mode, set out in Article 25(4) and (5),
shall applymutatis mutandis to the procedure for obtaining authorisation te thee CAl mode. The
CAI group manager, however, shall not be requicefilitnish the managing NCB with a copy of a
CAl agreement.

Article 25 - Aggregated liquidity mode
1. The following may use the AL mode:

(@) a credit institution and/or its branches (Wieetor not such entities participate in the same
TARGET2 component system), provided that the estitoncerned are established in the
euro area and have several PM accounts identifietifterent BICs;

(b) branches established in the euro area (whetheot such branches participate in the same
TARGET2 component system) of a credit institutiostablished outside the euro area,
provided that such branches have several PM acsienttified by different BICs; or

(c) two or more credit institutions referred tosmbparagraph (a) and/or branches referred to in
subparagraph (b) which belong to the same group.

In each case referred to in subparagraphs ()t $ball also be a requirement that the entities
concerned have established intraday credit arraegemmvith the respective participating NCB.

2. Under the AL mode, for the purpose of checkifdgetier a payment order is sufficiently covered,
available liquidity on all the AL group members' Ridcounts is aggregated. Notwithstanding the
above, the bilateral PM account relationship betwthe AL group member and its AL NCB shall
continue to be governed by the arrangements afelbgant TARGET2 component system, subject
to the modifications set out in the AL agreementrdday credit extended to any AL group
member on its PM account may be covered by thdadlailiquidity on the other PM accounts
held by such AL group member or PM accounts heldiy other AL group members with the
same or any other AL NCB.

3. In order to use the AL mode, one or more TARGRaRicipants meeting the criteria in paragraph
1 shall enter into an AL agreement with the Bandt,ahapplicable, other CB(s) of the TARGET2
component systems in which other AL group membartigipate. A TARGET2 participant may
only enter into one AL agreement in relation toaatipular PM account. The AL agreement shall
be in conformity with the relevant terms of referern Appendix VII.

4, Each AL group shall designate an AL group manalgethe event that the AL group consists of
only one participant, this participant shall acttlas AL group manager. The AL group manager
shall address to the managing NCB a written requeesise the AL mode (containing static data
collection forms as provided by the Bank), togetivith the executed AL agreement on the basis
of the template provided by the managing NCB. Tdmaining AL group members shall address
their written requests (containing static dataemlbn forms as provided by the Bank) to their
respective AL NCBs. The managing NCB may requegtaaiditional information or document that
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it deems appropriate in order to decide on the gsguln addition, the managing NCB, in
agreement with the other AL NCBs, may require ttseition of any additional provision in the AL
agreement that it deems appropriate in order tarenthe proper and timely discharge of any
existing and/or future obligation of all AL groupembers towards any AL NCB.

The managing NCB shall verify whether the agpits fulfil the requirements to form an AL group
and whether the AL agreement has been properlyuee@cTo this end, the managing NCB may
liaise with the other AL NCBs. The managing NCBexidion shall be addressed, in writing, to the
AL group manager within one month of receipt of thquest referred to in paragraph 4 by the
managing NCB, or, if the managing NCB requests tamdil information, within one month of
receipt of such information by the managing NCBy/Aejection decision shall contain reasons for

the rejection.
AL group members shall automatically have acte$ise CAl mode.

The provision of information and all interactigentrol measures within an AL group shall be
accessed via the ICM.

Article 26 — Pledge/enforcement; set-off of claimgnder Article 36(2) and (3)

1.

The Bank's current and future claims arisingnfrihe legal relationship between an AL group
member and the Bank and which are secured by #ugelunder Article 36(1) and (2) of these
Conditions shall include the Bank's claims agaswsth AL group member arising under the AL
agreement to which both are party.

On the occurrence of an enforcement event, kiy ©f the Bank against such AL group member
shall be automatically and immediately accelerated shall be subject to Article 36(2) and (3) of
these Conditions.

TITLE VI

SECURITY REQUIREMENTS AND CONTINGENCY ISSUES

Article 27 — Business continuity and contingency mcedures

In the event of an abnormal external event or ghgroevent which affects the operation of the SB@,

business continuity and contingency proceduresritbestin Appendix IV shall apply.

Article 28 - Security requirements

1.

Participants shall implement adequate secudhtrols to protect their systems from unauthorised
access and use. Participants shall be exclusiesgonsible for the adequate protection of the
confidentiality, integrity and availability of thesystems.

Participants shall inform the Bank of any securédjated incidents in their technical infrastructure
and, where appropriate, security-related incidémas occur in the technical infrastructure of the
third party providers. The Bank may request furtifiormation about the incident and, if
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necessary, request that the participant take apgptepneasures to prevent a recurrence of such an
event.

The Bank may impose additional security requasts on all participants and/or on participants
that are considered critical by the Bank.

TITLE VII

THE INFORMATION AND CONTROL MODULE (ICM)

Article 29 - Use of the ICM

1.

The ICM:
(a) allows participants to access informationtie¢ato their accounts and to manage liquidity;
(b) may be used to initiate liquidity transfer aisleand

(c) allows participants to initiate backup lump samd backup contingency payments in the
event of a failure of the participant's paymentdsfructure.

Further technical details relating to the ICM aontained in Appendix |.

TITLE VIII

COMPENSATION, LIABILITY REGIME AND EVIDENCE

Article 30 - Compensation scheme

If a payment order cannot be settled on the sarmsiméss day on which it was accepted due to a teghni

malfunction of TARGETZ2, the Bank shall offer to coemsate the direct participants concerned in

accordance with the special procedure laid dowipipendix Il.

Article 31 - Liability regime

1.

In performing their obligations pursuant to ¢n€onditions, the Bank and the participants stall b
bound by a general duty of reasonable care inioel& each other.

The Bank shall be liable vis-a-vis its particifmin cases of fraud (including but not limited to
wilful misconduct) or gross negligence for any lassing out of the operation of TARGET2-BBK.
In cases of ordinary negligence, the Bank's lipbghall be limited to the participant's directdps
ie the amount of the transaction in question antierloss of interest thereon, excluding any
consequential loss.

The Bank is not liable for any loss that reséitsn any malfunction or failure in the technical

infrastructure (including but not limited to the s computer infrastructure, programmes, data,
applications or networks), if such malfunction aildre arises in spite of the Bank having adopted
those measures that are reasonably necessarytéetpsach infrastructure against malfunction or

22



failure, and to resolve the consequences of sudtunation or failure (the latter including but not
limited to initiating and completing the businesmtinuity and contingency procedures referred to
in Appendix 1V).

The Bank shall not be liable
(a) tothe extent that the loss is caused by thticgmant; or
(b) if the loss arises out of external events beyiie Bank's reasonable contrigr e majeure).

When acting as an intermediary, the Bank shalllible within the framework of statutory
recourse (section 676a of the German Civil Codely msofar as the payment service provider
could not have excluded or limited its liabilitysvai-vis the payment service user in accordance
with the statutory provisions.

The Bank and the participants shall take als@aable and practicable steps to mitigate any
damage or loss referred to in this Article.

In performing some or all of its obligations endhese Conditions, the Bank may commission
third parties in its own name, particularly telecounications or other network providers or other

entities, if this is necessary to meet the Bankkgations or is standard market practice. The

Bank's obligation shall be limited to the due sttecand commissioning of any such third parties

and the Bank’s liability shall be limited accordipngFor the purposes of this paragraph, the SSP-
providing CBs shall not be considered as thirdipart

Article 32 - Evidence

1.

Unless otherwise provided in these Conditiorls,payment and payment processing-related
messages in relation to TARGETZ2, such as confionatiof debits or credits, or statement
messages, between the Bank and participants ghailblde through the network service provider.

Electronic or written records of the messageained by the Bank or by the network service
provider shall be accepted as a means of evidehteegayments processed through the Bank.
The saved or printed version of the original meesafjthe network service provider shall be
accepted as a means of evidence, regardless fufrthef the original message.

If a participant's connection to the networkviasr provider fails, the participant shall use the

alternative means of transmission of messageddtaidh in Appendix IV. In such cases, the saved

or printed version of the message produced by #rékBhall have the same evidential value as the
original message, regardless of its form.

The Bank shall keep complete records of paymetérs submitted and payments received by
participants for a period of ten years from theetiat which such payment orders are submitted and
payments are received.

The Bank's own books and records (whether kegtagper, microfilm, microfiche, by electronic or
magnetic recording, in any other mechanically rdpoible form or otherwise) shall be accepted as
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a means of evidence of any obligations of the gipants and of any facts and events that the
parties rely on.

TITLE IX

TERMINATION OF PARTICIPATION AND CLOSURE OF ACCOUNT S

Article 33 - Duration and ordinary termination of p articipation

1.

2.

Without prejudice to Article 34, participatiom TARGET2-BBk is for an indefinite period of time.

A participant may terminate its participation TARGET2-BBk at any time giving 14 business
days' notice thereof, unless it agrees a shortarenperiod with the Bank.

The Bank may terminate a participant's particdpain TARGET2-BBk at any time, giving 3
months' notice thereof, unless it agrees a diftanetice period with that participant.

On termination of participation, the confidelitiaduties laid down in Article 38 remain in force
for a period of five years starting on the dat¢eofmination.

On termination of participation, the PM accouotghe participant concerned shall be closed in
accordance with Article 35.

Article 34 - Suspension and extraordinary terminaton of participation

1.

A participant's participation in TARGET2-BBk $hhe immediately terminated without prior
notice or suspended in the same manner if oneedbittowing events of default occurs:

(@) the opening of insolvency proceedings; and/or
(b)  the participant no longer meets the accessriaitaid down in Article 4.

The Bank may terminate without prior notice arsgend the participant's participation in
TARGET2-BBK if:

(@) one or more events of default (other than theBared to in paragraph 1) occur;

(b) the participant is in material breach of th€smditions;

(c) the participant fails to carry out any matedhligation to the Bank;

(d) the participant is excluded from, or otherwés@ses to be a member of, a TARGET2 CUG;

(e) any other participant-related event occurs twhic the Bank’s assessment, would threaten
the overall stability, soundness and safety of TARG BBk or of any other TARGET?2
component system, or would jeopardise the Bankfompeance of its tasks as described in
section 3 of the Bundesbank Act and the StatutthefEuropean System of Central Banks
and of the European Central Bank and/or

()  an NCB suspends or terminates the participattt®ess to intraday credit.
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In exercising its discretion under paragraptth2, Bank shall take into accoumtter alia, the
seriousness of the event of default or events imeed in subparagraphs (a) to (c).

(@) Inthe event that the Bank suspends oribates a participant's participation in TARGET2-
BBk under paragraph 1 or 2, the Bank shall immetiianhform that participant, other CBs
and the other participants of such suspensionrorination by means of an ICM broadcast
message.

(b) In the event that the Bank is informed by aeotCB of a suspension or termination of a
participant in another TARGET2 component systera,Bank shall immediately inform its
participants of such suspension or termination bams of an ICM broadcast message.

(c) Once such an ICM broadcast message has beeine@ by the participants, the latter shall
be deemed informed of the termination/suspensiona oparticipant's participation in
TARGET2-BBk or another TARGET2 component systeme Participants shall bear any
losses arising from the submission of a paymenrdraim participants whose participation has
been suspended or terminated if such payment oragrentered into TARGET2-BBK after
receipt of the ICM broadcast message.

Upon termination of a participant's participatiof ARGET2-BBk shall not accept any new
payment orders from such participant. Payment eriohethe queue, warehoused payment orders or
new payment orders in favour of such participaatldie returned.

If a participant is suspended from TARGETZ2-BB#| its incoming payments and outgoing
payment orders shall be stored and only enterexthd entry disposition after they have been
explicitly accepted by the suspended particip&Bs

Article 35 - Closure of PM accounts

1.

Participants may close their PM accounts at tang provided they give the Bank 14 business
days' notice thereof.

On termination of participation, pursuant tcheit Article 33 or 34, the Bank shall close the PM
accounts of the participant concerned, after having

(a) settled or returned any queued payment ordack;

(b) made use of its rights of pledge and set-offenrArticle 36.
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TITLE X

FINAL PROVISIONS

Article 36 — Bank’s rights of pledge and set-off

1.

The Bank shall have a pledge over the partitipaxisting and future credit balances on its PM
accounts, thereby collateralising any current andré claims arising out of the legal relationship
between the parties.

Notwithstanding the commencement of any insalygmroceedings in respect of a participant and
notwithstanding any assignment, judicial or othtma@ment or other disposition of or in respect of
the participant's rights, on the occurrence of semént all obligations of the participant shall be
automatically and immediately accelerated, so &etinmediately due in case of

(@) an event of default, referred to in Article Bdragraph 1 or

(b) any other event of default or event referrethtarticle 34 (2) that has led to the termination
or suspension of the participant’s participatiom A#RGET2-BBk

Such acceleration shall occur without prior notioel without the need for any prior approval of
any authority. In addition, the mutual obligatiamfg¢he participant and the Bank shall
automatically be set off against each other, aagtrty owing the higher amount shall pay to the
other the difference.

The Bank shall promptly give the participanticetof any set-off pursuant to paragraph 2 after
such set-off has taken place.

The Bank may, without prior notice, debit anytigipant's PM account by any amount which the
participant owes the Bank resulting from the legdhtionship between the participant and the
Bank.

Article 37 - Security rights in relation to funds an sub-accounts

1.

The Bank shall have a right of pledge over theraaon a participant's sub-account opened for
the settlement of AS-related payment instructionden the arrangements between the relevant
ancillary system and its CB. Such balance shalatmhlise the participant's obligation referred to
in paragraph 7 towards the Bank in relation to settiement.

The Bank shall freeze the balance on the sub-ataduhe participant upon communication by the
ancillary system (via a 'start-of-cycle’ messadgg)bsequent to this, the Bank shall, where
necessary, increase or reduce the frozen amouatdaliting or debiting funds to /from the sub-

account in the form of payments by way of crosgayssettlement or through crediting liquidity

transfers to the sub-account Such freezing sh@lir@ upon communication by the ancillary

system (via an 'end-of-cycle' message).

By confirming the freezing of the balance on theipgant's sub-account, the Bank guarantees to
the ancillary system payment up to the amount isf larticular balanceAny confirmation which
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may have to be submitted concerning action to asger reduce the frozen amount by crediting or
debiting funds to /from the sub-account by meangafments via cross-system settlement or
through crediting liquidity transfers to the sulzaent automatically has the effect of increasing or
reducing the guarantee by the amount of said patgnémespective of the abovementioned
increase or reduction, the guarantee shall be doave, unconditional and payable on first
demand. If the Bank is not the ancillary systenBs tbe Bank shall be deemed instructed to issue
the abovementioned guarantee to the ancillary syst€B.

In the absence of any insolvency proceedings atiogl to the participant, the AS-related payment
instructions for the squaring of the participarg&ttiement obligation shall be settled without
drawing on the guarantee and without recourse ¢osicurity right over the balance on the
participant's sub-account.

In the event of the participant's insolvency, the-ielated payment instruction for the squaring of
the participant's settlement obligation shall Hesa demand for payment under the guarantee; the
debiting of the instructed amount from the partiits sub-account (and crediting of the AS's
technical account) shall therefore equally invalve discharge of the guarantee obligation by the
Bank and a realisation of its collateral right otlex balance on the participant's sub-account.

The guarantee shall expire upon communication lyahcillary system that the settlement has
been completed (via an 'end-of-cycle' message).

The participant shall be obliged to reimburse t® Bank any payment made by the latter under
such guarantee.

Article 38 - Confidentiality

1.

The Bank shall keep confidential all sensitive secret information, including when such
information relates to payment, technical or orgatibnal information belonging to the participant
or the participant's customers, unless the padtitipr its customer has given its written consent t
disclose or such disclosure is permitted or reguineder German law.

By derogation from paragraph 1, the participagtees that the Bank may disclose payment,
technical or organisational information regardimg tparticipant or the participant's customers
obtained in the course of the operation of TARGBBEk to other CBs or third parties that are

involved in the operation of TARGET2-BBK, to thetemt that this is necessary for the efficient

functioning of TARGETZ2, or to supervisory and ovghs authorities of Member States and the
Union, to the extent that this is necessary forpglgormance of their public tasks, and provided in
all such cases that the disclosure is not in acinflith the applicable law. The Bank shall not be
liable for the financial and commercial consequerafesuch disclosure.

By derogation from paragraph 1 and provided dlaiss not make it possible, whether directly or
indirectly, to identify the participant or the paipant's customers, the Bank may use, disclose or
publish payment information regarding the partioipar the participant's customers for statistical,
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historical, scientific or other purposes in thereige of its public functions or of functions ohet
public entities to whom the information is discldse

Information relating to the operation of TARGEBBk to which participants have had access may
only be used for the purposes laid down in thesad@ions. Participants shall keep such
information confidential unless the Bank has exgjicgiven its written consent to disclose.
Participants shall ensure that any third partiesvilmm they outsource, delegate or subcontract
tasks which have or may have an impact on the pedice of their obligations under these
Conditions are bound by the confidentiality reqoiests in this Article.

The Bank shall be authorised, in order to sgidgment orders, to process and transfer the
necessary data to the network service provider.

Article 39 - Data protection, prevention of moneyaundering and related issues

1.

Participants shall be deemed to be aware ofshall comply with, all obligations on them relatin

to legislation on data protection, prevention ofnew laundering and the financing of terrorism,
proliferation- sensitive nuclear activities and tfevelopment of nuclear weapons delivery systems,
in particular in terms of implementing appropriateasures concerning any payments debited or
credited on their PM accounts. Participants sHatl acquaint themselves with the network service
provider's data retrieval policy prior to enteriimgo the contractual relationship with the network
service provider.

Participants shall be deemed to have authotise8ank to obtain any information relating to them
from any financial or supervisory authority or teabbody, whether national or foreign, if such
information is necessary for the participant'sipgration in TARGET2-BBK.

Article 40 - Notices

1.

Except where otherwise provided for in thesediams, all notices required or permitted pursuant
to these Conditions shall be sent by registered, gassimile or otherwise in writing or by an
authenticated message through the network servimader. Notices to the Bank are to be sent to
the head of the TARGET2-BBk National Service Deskhe Deutsche Bundesbank, Wilhelm-
Epstein-Strasse 14, 60431 Frankfurt am Main, Geynmnto the BIC address of the Deutsche
Bundesbank, MARKDEFF. Notices to the participardlshe sent to it at the address, fax number
or designated BIC address provided by such paatitip

To prove that a notice has been sent, it sleafiufficient to prove that the notice was deliveied
the relevant address or that the envelope contasuch notice was properly addressed and posted.

All notices shall be given in German and/or Esigl

Participants shall be bound by all forms andudoents of the Bank that the participants havedfille
in and/or signed, including but not limited to &adata collection forms, as referred to in Article
8(2)(a), and information provided under Article &) (which were submitted in compliance with
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paragraphs 1 and 2 and which the Bank reasonabgves to have received from the participants,
their employees or agents.

Article 41 - Contractual relationship with network service provider

1.

For the purposes of these Conditions, the né&taervice provider is SWIFT. Each participant shall

enter into a separate agreement with SWIFT regartlie services to be provided by SWIFT in

relation to the participant's use of TARGET2-BBkeTlegal relationship between a participant and
SWIFT shall be exclusively governed by SWIFT's teiand conditions.

Each participant shall also participate in a TBE 2 CUG, as specified by the SSP-providing CBs
acting as the SWIFT service administrator for tis# SAdmission and exclusion of a participant to
or from a TARGET2 CUG shall take effect once comivated to SWIFT by the SWIFT service
administrator.

Participants shall comply with the TARGET2 SWIKSErvice Profile, as made available by the
Bank.

The services to be provided by SWIFT shall womf part of the services to be performed by the
Bank in respect of TARGET2.

The Bank shall not be liable for any acts, errar omissions of SWIFT (including its directors,
staff and subcontractors) as provider of SWIFT ises; or for any acts, errors or omissions of
network providers selected by participants to gaicess to the SWIFT network.

Article 42 - Amendment procedure

The Bank may at any time unilaterally amend thesed@ions, including its Appendices. Amendments

to these Conditions, including its Appendices, Isha announced by mail or by electronic means.

Amendments shall be deemed to have been acceplessuhe participant expressly objects within 14

days of being informed of such amendments. In tlemtethat a participant objects to the amendmaést, t

Bank is entitled to immediately terminate that jggpant's participation in TARGET2-BBk and closeyan

of its PM accounts.

Article 43 - Third party rights

1.

Any rights, interests, obligations, respondied and claims arising from or relating to these
Conditions shall not be transferred, pledged oigassl by participants to any third party without
the Bank's written consent.

These Conditions do not create any rights imdiawf or obligations in relation to any entity eth
than the Bank and participants in TARGET2-BBKk.

Article 44 - Governing law, jurisdiction and placeof performance

1.

The bilateral relationship between the Bank padicipants in TARGET2-BBk shall be governed
by German law.
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2. Without prejudice to the competence of the Cafirdustice of the European Union, any dispute
arising from a matter relating to the relationstgferred to in paragraph 1 falls under the exchisiv
competence of the competent courts of Frankfurlviaim.

3. The place of performance concerning the ledatiomship between the Bank and the participants
shall be Frankfurt am Main.

Article 45 - Severability

If any provision in these Conditions is or becormealid, this shall not prejudice the applicability all
the other provisions of these Conditions.

Article 46 - Entry into force and binding nature
1. These Conditions become effective from 22 Novem2i910.

2. By participating in TARGET2-BBk, participantstamatically agree to these Conditions between
themselves and in relation to the Bank.
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Annex |

TECHNICAL SPECIFICATIONS FOR THE PROCESSING OF PAYM ENT ORDERS

In addition to the Harmonised Conditions, the faflog rules shall apply to the processing of payment
orders:

1. Technical requirements for participation in TARGET2-BBk regarding infrastructure,
network and formats

(1) TARGET2 uses SWIFT services for the exchange ofsagss. Each participant therefore needs a
connection to SWIFT's Secure IP Network. Each padint's PM account shall be identified by an
eight- or 11-digit SWIFT BIC. Furthermore, eachtmfpant shall pass a series of tests to prove its
technical and operational competence before it paagicipate in TARGET2-BBK.

(2) For the submission of payment orders and the exgharfi payment messages in the PM the
SWIFTNet FIN Y-copy service shall be used. A detidaSWIFT Closed User Group (CUG) shall
be set up for this purpose. Payment orders withalhn §ARGET2 CUG shall be directly addressed
to the receiving TARGET2 participant by entering RIC in the header of the SWIFTNet FIN
message.

(3) For the information and control services the foilogv'SWIFTNet services may be used:
(@) SWIFTNet InterAct;
(b) SWIFTNet FileAct; and/or
(c) SWIFTNet Browse.

(4) The security of the message exchange between iparits shall rely exclusively on SWIFT's
Public Key Infrastructure (PKI) service. Informatimn the PKI service is available in the
documentation provided by SWIFT.

(5) The 'bilateral relationship management' servicevigeml by SWIFT's Relationship Management
Application (RMA) shall only be used with the cattdestination BIC of the SSP and not for
payment messages between TARGET?2 participants.
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2. Payment message types

(1) The following SWIFTNet FIN/SWIFT system messageetyjre processed:

Message type

MT 103

MT 103+

MT 202

MT 202C0OV

MT 204

MT 011

MT 012

MT 019

MT 900

MT 910

MT 940/950

Type of use

Mandatory

Mandatory

Mandatory

Mandatory

Optional

Optional

Optional

Mandatory

Optional

Optional

Optional

Description

Customer payment

Customer payment (Straight Through
Processing)

Bank-to-bank payment

Cover payments

Direct debit payment

Delivery notification

Sender notification

Abort notification

Confirmation of debit/Credit line change

Confirmation of credit/ Credit line change

(Customer) statement message
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(2) When they register with TARGET2-BBKk, direct paniants shall declare which optional message
types they will use, with the exception of MT011davT012 messages in relation to which direct
participants shall decide from time to time whetbenot to receive them with reference to specific
messages.

(3) Participants shall comply with the SWIFT messagecstire and field specifications, as defined in
the SWIFT documentation and under the restrictgmiut for TARGETZ2, as described in Chapter
9.1.2.2 of the User Detailed Functional Specifimagi (UDFS), Book 1.

(4) Field contents shall be validated at the level BRGET2-BBk in accordance with the UDFS
requirements. Participants may agree among eacér ath specific rules regarding the field
contents. However, in TARGETZ2-BBk there shall bespecific checks as to whether participants
comply with any such rules.

(5) MT 202C0OV messages shall be used for cover paynfenayments where the cover funding is
procured from correspondent banks) whereas the @atydata shall be conveyed to a customer’s
bank by other (direct) means.

3. Double-entry check

(1) All payment orders shall pass a double-entry chéek,aim of which is to reject payment orders
that have been submitted more than once by mistake.

(2) The following fields of the SWIFT message typesdlidiwchecked:

Details Part of the SWIFT message  Field

Sender Basic header LT address
Message type Application header Message type
Receiver Application header Destination address
Transaction referenceText block :20

number (TRN)

Related reference Text block 21
Value date Text block :32
Amount Text block :32

(3) If all the fields described in paragraph 2 in relatto a newly submitted payment order are
identical to those in relation to a payment ordeatthas already been accepted, the newly
submitted payment order shall be returned.
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4.

Error codes

If a payment order is rejected, the instructingtipgrant shall receive an abort notification (MT9)1

indicating the reason for the rejection by usingecodes. The error codes are defined in ChapteR 9
of the UDFS.

5.

(1)

(@)

3)

(1)

(@)

3)

(1)

Predetermined settlement times

For payment orders using the Earliest Debit Timdidator, the codeword /FROTIME/'shall be
used.

For payment orders using the Latest Debit Timedaidir, two options shall be available.

(a) Codeword /REJTIME/" if the payment order aatnbe settled by the indicated debit time,
the payment order shall be returned.

(b) Codeword /TILTIME/" if the payment order cant be settled by the indicated debit time,
the payment order shall not be returned but slealdpt in the relevant queue.

Under both options, if a payment order with a Lasbit Time Indicator is not settled 15 minutes
prior to the time indicated therein, a notificatigimall automatically be sent via the ICM.

If the codeword /CLSTIME/' is used, the paymerdlshe treated in the same way as a payment
order referred to in paragraph 2(b).

Settlement of payment orders in the entry disgsition

Offsetting checks and, if appropriate, extendedsaifing checks (both terms as defined in
paragraphs 2 and 3) shall be carried out on paymelgrs entered into the entry disposition to
provide quick, liquidity-saving gross settlemenipafyment orders.

An offsetting check shall determine whether thegeés/ payment orders that are at the front of the
highly urgent or, if inapplicable, the urgent queare available to be offset against the payer's
payment order (hereinafter 'offsetting payment milelf an offsetting payment order does not
provide sufficient funds for the respective paypegment order in the entry disposition, it shall b
determined whether there is sufficient availaldeillity on the payer's PM account.

If the offsetting check fails, the Bank may apply extended offsetting check. An extended
offsetting check determines whether offsetting paytrorders are available in any of the payee's
queues regardless of when they joined the queuaettsr, if in the queue of the payee there are
higher priority payment orders addressed to otieRGET?2 participants, the FIFO principle may
only be breached if settling such an offsettingrpegt order would result in a liquidity increase for
the payee.

Settlement of payment orders in the queue

The treatment of payment orders placed in queugsrdis on the priority class to which the order
was designated by the instructing participant.
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)

3)

Payment orders in the highly urgent and urgent esieshall be settled by using the offsetting
checks described in paragraph 6, starting withptinement order at the front of the queue in cases
where there is an increase in liquidity or theransintervention at queue level (change of queue
position, settlement time or priority, or revocatiof the payment order).

Payments orders in the normal queue shall be datthea continuous basis including all highly
urgent and urgent payment orders that have not bgstn settled. Different optimisation

mechanisms (algorithms) are used. If an algorithrauiccessful, the included payment orders will
be settled; if an algorithm fails, the included ment orders will remain in the queue. Three
algorithms (1 to 3) shall be applied to offset paptnflows. By means of Algorithm 4, settlement
procedure 5 (as defined in Chapter 2.8.1 of the §DBhall be available for the settlement of
payment instructions of ancillary systems. To opénthe settlement of highly urgent ancillary
system transactions on participants' sub-accoargpecial algorithm (Algorithm 5) shall be used.

(@) Under Algorithm 1 (‘all-or-nothing’) the Baskall, both for each relationship in respect of
which a bilateral limit has been set and also far total sum of relationships for which a
multilateral limit has been set:

(i) calculate the overall liquidity position of each RGET2 participant's PM account by
establishing whether the aggregate of all outgang incoming payment orders
pending in the queue is negative or positive ahd, is negative, check whether it
exceeds that participant's available liquidity (tbeerall liquidity position shall
constitute the 'total liquidity position"); and

(i)  check whether limits and reservations set by ead®RGET2 participant in relation to
each relevant PM account are respected.

If the outcome of these calculations and checkmsitive for relevant each PM account, the
Bank and other CBs involved shall settle all paytsesmmultaneously on the PM accounts of
the TARGET?2 participants concerned.

(b)  Under Algorithm 2 (‘partial’) the Bank shall:

() calculate and check the liquidity positions, limarsd reservations of each relevant PM
account as under Algorithm 1; and

(i) if the total liquidity position of one or more rgbmt PM accounts is negative, extract
single payment orders until the total liquidity ftiimm of each relevant PM account is
positive.

Thereafter, the Bank and the other CBs involvedl,speovided there are sufficient funds,
settle all remaining payments (except the extrapgment orders) simultaneously on the
PM accounts of the TARGET2 patrticipants concerned.

When extracting payment orders, the Bank shalt ftam the TARGET2 participant's PM
account with the highest negative total liquiditysjtion and from the payment order at the
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(4)

()

end of the queue with the lowest priority. The stb® process shall only run for a short
time, to be determined by the Bank at its discretio

(b)  Under Algorithm 3 ('multiple’) the Bank shall:

() compare pairs of TARGET?2 participants' PM accouatgetermine whether queued
payment orders can be settled within the availdiglgdity of the two TARGET2
participants' PM accounts concerned and withinliinés set by them (by starting
from the pair of PM accounts with the smallestatiéince between the payment orders
addressed to each othergnd the CB(s) involved shall book those payments
simultaneously on the PM accounts of the two TARGIparticipants; and

(i) if, in relation to a pair of PM accounts as desadibunder point (i), liquidity is
insufficient to fund the bilateral position, exttaingle payment orders until there is
sufficient liquidity. In this case the CB(s) inveld shall settle the remaining
payments, except the extracted ones, simultaneooslythe two TARGET2
participants' PM accounts.

After performing the checks specified under poifijsto (ii), the Bank shall check the
multilateral settlement positions (between a pgudict's PM account and other TARGET2
participants’' PM accounts in relation to which altitateral limit has been set). For this
purpose, the procedure described under subparagfapb (ii) shall applymutatis mutandis.

(d) Under Algorithm 4 (‘partial plus ancillary $gm settlement’) the Bank shall follow the same
procedure as for Algorithm 2, but without extragtipayment orders in relation to the
settlement of an ancillary system (which settlea@imultaneous multilateral basis).

(e) Under Algorithm 5 (‘ancillary system settlemeiat sub-accounts') the Bank shall follow the
same procedure as for Algorithm 1, subject to trolification that the Bank shall start
Algorithm 5 via the Ancillary System Interface (ASland shall only check whether
sufficient funds are available on participants' -agbounts.Moreover, no limits and
reservations shall be taken into account. Algorithshall also run during night-time
settlement.

Payment orders entered into the entry disposititar the start of any of the algorithms 1 to 4 may
nevertheless be settled immediately in the entspdafition if the positions and limits of the
TARGET?2 participants' PM accounts concerned arepatifmle with both the settlement of these
payment orders and the settlement of payment oritethe current optimisation procedure.
However, two algorithms shall not run simultanegusl

During daytime processing the algorithms shall sequentially. As long as there is no pending
simultaneous multilateral settlement of an angilleystem, the sequence shall be as follows:

a) Algorithm 1

b) if Algorithm 1 fails, then Algorithm 2,
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(6)

(7)

(1)

(2)

3)

(4)

®)

c) f Algorithm 2 fails, then Algorithm 3, or if Algotihm 2 succeeds, repeat Algorithm 1.

When simultaneous multilateral settlement (‘procedtl) in relation to an ancillary system is
pending, Algorithm 4 shall run.

The algorithms shall run flexibly by setting a plefined time lag between the application of
different algorithms to ensure a minimum intervatvieen the running of two algorithms. The time
sequence shall be automatically controlled. Mamialvention shall be possible.

While included in a running algorithm, a paymentiar shall not be reordered (change of the
position in a queue) or revoked. Requests for mxand or revocation of a payment order shall be
queued until the algorithm is complete. If the pawmorder concerned is settled while the
algorithm is running, any request to reorder ookevshall be rejected. If the payment order is not
settled, the participant's requests shall be takeraccount immediately.

Use of the Information and Control Module (ICM)

The ICM may be used for obtaining information andnaging liquidity. SWIFT's Secure IP
Network (SIPN) shall be the underlying technicalmoounications network for exchanging
information and running control measures.

With the exception of warehoused payment ordersstaitet data information, only data in relation
to the current business day shall be availablehgalCM. The screens shall be offered in English
only.

Information shall be provided in 'pull' mode, whinteans that each participant has to ask to be
provided with information.

The following modes shall be available for using l&M:
(a) application-to-application mode (A2A)

In A2A, information and messages are transferremvdzen the PM and the participant's

internal application. The participant therefore tmensure that an appropriate application is
available for the exchange of XML messages (reguastl responses) with the ICM via a

standardised interface. Further details are coaddin the ICM User Handbook and in Book

4 of the UDFS.

(b)  user-to-application mode (U2A)

U2A permits direct communication between a paréinipand the ICM. The information is
displayed in a browser running on a PC system (SWAHiance WebStation oanother
interface stipulated by SWIF] For U2A access through the SWIFT Alliance
WebStation the IT infrastructure has to be ablsupport cookies and JavaScript. Further
details are described in the ICM User Handbook.

Each participant shall have at least one SWIFTaAtle WebStation or another interface
stipulated by SWIFT in order to have access td@ via U2A.
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(6)

(7)

(8)

Access rights to the ICM shall be granted by usB\WIFT's 'Role Based Access Control'
procedure. The SWIFT 'Non Repudiation of EmissitMRE) service, which may be used by
participants, allows the recipient of an XML messdg prove that such message has not been
altered.

If a participant has technical problems and is ls#&i submit any payment order, it may generate
preformatted backup lump sum and backup continggagynents by using the ICM. The Bank
shall open such functionality upon request of thgigipant.

Participants may also use the ICM to transfer dadyi

(@) from their PM account to their account outgtie PM;

(b) between the PM account and the participanfsaccounts; and

(c) fromthe PM account to the mirror account nggaabby the ancillary system.
The UDFS and the ICM User Handbook

Further details and examples explaining the abalesrare contained in the UDFS and the ICM
User Handbook, as amended from time to time andlighgddl on the Bank's website
(www.target2.bundesbank)dand the ECB's website in English.
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Annex Il

TARGET2 COMPENSATION SCHEME

1. General principles

@)

(b)

(©)

(d)

If there is a technical malfunction of TARGETdrect participants may submit claims for
compensation in accordance with the TARGET2 comgéms scheme laid down in this
Appendix.

Unless otherwise decided by the ECB's Govegriiouncil, the TARGET2 compensation
scheme shall not apply if the technical malfunct@inTARGET?2 arises out of external
events beyond the reasonable control of the CBeerord or as a result of acts or omissions
by third parties.

Compensation under the TARGET2 compensatitierse shall be the only compensation
procedure offered in the event of a technical nmaifion of TARGET2. Participants may,
however, use other legal means to claim for lod$es participant accepts a compensation
offer under the TARGET2 compensation scheme, thill sconstitute the participant's
irrevocable agreement that it thereby waives aint$ it may have against any CB in
relation to the payment orders for which it acceqaspensation (including any claims for
consequential loss), and that its receipt of theresponding compensation payment
constitutes full and final settlement of all sudhims. The participant shall indemnify the
CBs concerned, up to a maximum of the amount redeiunder the TARGET2
compensation scheme, in respect of any furthemslaivhich are raised by any other
participant or any other third party in relationte payment order or payment concerned.

The making of a compensation offer shall nomstitute an admission of liability by the
Bank or any other CB in respect of a technical orafion of TARGET?2.

2. Conditions for compensation offers

(@)

(b)

A payer may submit a claim for an administnatiee and interest compensation if, due to a
technical malfunction of TARGET2, a payment was seitled on the business day on which
it was accepted.

A payee may submit a claim for an administratiee if, due to a technical malfunction of
TARGET?2, it did not receive a payment that it wapeting to receive on a particular
business day. The payee may also submit a claimterest compensation if one or more of
the following conditions are met:

(i) in the case of participants that have acceshé¢ marginal lending facility: due to a
technical malfunction of TARGETZ2, a payee had reseuo the marginal lending
facility; and/or
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(ii)

in the case of all participants: it was teidally impossible to have recourse to the
money market or such refinancing was impossibleotirer, objectively reasonable
grounds.

3. Calculation of compensation

(@

(b)

With respect to a compensation offer for agpay

(i)

(ii)

(iii)

the administration fee shall be EUR 50 for fliet non-settled payment order, EUR
25 for each of the next four such payment ordedsEldR 12.50 for each further such
payment order. The administration fee shall beutaled separately in relation to each
payee;

interest compensation shall be determinedapplying a reference rate to be fixed
from day to day. This reference rate shall be tweel of the euro overnight index
average (EONIA) rate and the marginal lending rdtee reference rate shall be
applied to the amount of the payment order nofeskttas a result of the technical
malfunction of TARGET2 for each day in the periodnh the date of the actual or, in
relation to payment orders referred to in parag(@i(ii), intended submission of the
payment order until the date on which the paymedemowas or could have been
successfully settled. Any proceeds made by plaftings resulting from non-settled
payment orders on deposit with the Eurosystem &leatleducted from the amount of
any compensation; and

no interest compensation shall be payablanifl in so far as funds resulting from non-
settled payment orders were placed in the marketsed to fulfil minimum reserve
requirements.

With respect to a compensation offer for ageay

(i)

(ii)

the administration fee shall be EUR 50 for fliet non-settled payment order, EUR
25 for each of the next four such payment ordedsEldR 12.50 for each further such
payment order. The administration fee shall beutaled separately in relation to each
payer;

the method set out in subparagraph (a)(i) dalculating interest compensation shall
apply except that interest compensation shall bgalga at a rate equal to the
difference between the marginal lending rate arel riference rate, and shall be
calculated on the amount of any recourse to theyimalrlending facility occurring as
a result of the technical malfunction of TARGET2.

4., Procedural rules

a)

A claim for compensation shall be submittedtus claim form available in English on the

website of the Bankwiww.bundesbank.de Payers shall submit a separate claim form in

respect of each payee and payees shall submiasaseglaim form in respect of each payer.
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(b)

(©)

(d)

(e)

Sufficient additional information and documentslksha provided to support the information
indicated in the claim form. Only one claim may fgbmitted in relation to a specific
payment or payment order.

Participants shall submit their claim form{e)the Bank within four weeks of a technical
malfunction of TARGET2. Any additional informatiaand evidence requested by the Bank
shall be supplied within two weeks of such reqbestg made.

The Bank shall review the claims and forwdrdnh to the ECB. Unless otherwise decided
by the ECB's Governing Council and communicatethéparticipants, all received claims
shall be assessed no later than 14 weeks aftéechrical malfunction of TARGET?2 occurs.

The Bank shall communicate the result of theeasment referred to in subparagraph (c) to
the relevant participants. If the assessment entitompensation offer, the participants
concerned shall, within four weeks of the commutidca of such offer, either accept or
reject it, in respect of each payment or paymedeoicomprised within each claim, by
signing a standard letter of acceptance in the favailable on the website of the Bank (see
www.bundesbank.delf such letter has not been received by the Baitkin four weeks,

the participants concerned shall be deemed to tegeeted the compensation offer.

The Bank shall make compensation payments emeipt of a participant's letter of
acceptance of compensation. No interest shall palje@ on any compensation payment.
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Annex Il

TERMS OF REFERENCE FOR CAPACITY AND COUNTRY OPINION S

Terms of reference for capacity opinions for partigpants in TARGET?2

Addressee:

Deutsche Bundesbank
Wilhelm-Epstein-Strasse 14
60431 Frankfurt am Main

Germany

Participation in TARGET2-BBk
[location], [date]

Dear Sir or Madam

We have been asked to provide this Opinion as¢ushk or external] legal advisers to [specify nafne o
Participant or branch of Participant] in respecissues arising under the laws of [jurisdictiorwihich
the Participant is established; hereinafter thesgiiction’] in connection with the participatiof [specify
name of Participant] (hereinafter the 'Particigantthe TARGET2-BBk component system] (hereinafter
the 'System’).

This Opinion is confined to the laws of [jurisdai] as they exist on the date of this Opinion. Vdgenh
made no investigation of the laws of any othersgiation as a basis for this Opinion, and do n@iress

or imply any opinion in this regard. Each of thatements and opinions presented below applies with
equal accuracy and validity under the laws of §diction], whether or not the Participant acts tigio its
head office or one or more branches establishedeirs outside of [jurisdiction] (hereinafter ti&tate’)

in submitting payment orders and receiving payments

l. DOCUMENTS EXAMINED

For the purposes of this Opinion, we have examined:

(1) a certified copy of the [specify relevant article@$ incorporation] of the Participant such as
is/are in effect on the date hereof;

(2) [if applicable] an extract from the [specify relevacompany register] and [if applicable]
[register of credit institutions or analogous régik

(3) [if applicable] a copy of the Participant's licenmeother proof of authorisation to provide
banking, investment, funds transfer or other finangervices in (jurisdiction);
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(4) [if applicable] a copy of a resolution adopted lne tboard of directors or the relevant
governing body of the Participant on [insert dafigfsert year], evidencing the Participant's
agreement to adhere to the System Documents, ingddfelow; and

(5) [specify all powers of attorney and other documeatsstituting or evidencing the requisite
power of the person or persons accepting the retesggstem Documents (as defined below)
on behalf of the Participant];

and all other documents relating to the Participanbnstitution, powers, and authorisations
necessary or appropriate for the provision of @ysnion (hereinafter the 'Participant Documents").

For the purposes of this Opinion, we have also éxaan

(1) The “Terms and conditions for participation in TAR®R-Bundesbank (TARGET2-BBKk)”
of [insert date] (hereinafter the “Rules”) and

@ I.]

The Rules and the [...] shall be referred to herédmafs the 'System Documents' (and collectively
with the Participant Documents as the '‘Documents’).

ASSUMPTIONS

For the purposes of this Opinion we have assumeelation to the Documents that:
(1) the System Documents with which we have been peaviéde originals or true copies;

(2) the terms of the System Documents and the righdsolatigations created by them are valid
and legally binding under the laws of Germany, ol they are expressed to be governed,
and the choice of the laws of Germany to goverrSystem Documents is recognised by the
laws of Germany.

(3) the Participant Documents are within the capacitg power of and have been validly
authorised, adopted or executed and, where negedsdivered by the relevant parties; and

(4) the Participant Documents are binding on the patbewhich they are addressed, and there
has been no breach of any of their terms.

OPINIONS REGARDING THE PARTICIPANT

The Participant is a corporation duly established gegistered or otherwise duly incorporated or
organised under the laws of [jurisdiction].

The Participant has all the requisite corporate ggewto execute and perform the rights and
obligations under the System Documents to whichparty.

The adoption or execution and the performance kyRhrticipant of the rights and obligations
under the System Documents to which the Particifmmarty will not in any way breach any
provision of the laws or regulations of [jurisdai applicable to the Participant or the Partictipan
Documents.
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D. No additional authorisations, approvals, consefilisigs, registrations, notarisations or other
certifications of or with any court or governmenjallicial or public authority that is competent in
[jurisdiction] are required by the Participant ironmection with the adoption, validity or
enforceability of any of the System Documents @ éiecution or performance of the rights and

obligations thereunder.

E. The Participant has taken all necessary corpordi@naand other steps necessary under the laws of
[jurisdiction] to ensure that its obligations undlee System Documents are legal, valid and binding

This Opinion is stated as of its date and is adeesolely to the Bundesbank and the [Particip&td].
other persons may rely on this Opinion, and theests of this Opinion may not be disclosed to pesso
other than its intended recipients and their legalnsel without our prior written consent, with the
exception of the European Central Bank and thenaticentral banks of the European System of Clentra
Banks [and [the national central bank/relevant latguy authorities] of [jurisdiction]].

Yours faithfully

[signature]

44



Terms of reference for country opinions for non-EEAparticipants in TARGET?2
Addressee:
Deutsche Bundesbank
Wilhelm-Epstein-Strasse 14
60431 Frankfurt am Main
Germany

TARGET2-BBk
[location], [date]

Dear Sir or Madam

We have been asked as [external] legal advisdsptxify name of Participant or branch of Partioipa
(the 'Participant’) in respect of issues arisinganrthe laws of [jurisdiction in which the Partiait is
established; hereinafter the 'jurisdiction] to ypde this Opinion under the laws of [jurisdictioif]
connection with the participation of the Participam a system which is a component of TARGET2
(hereinafter the 'System’). References hereinddaivs of [jurisdiction] include all applicable rdgtions

of [jurisdiction]. We express an opinion herein andhe law of [jurisdiction], with particular reghto
the Participant established outside the FederalBligpof Germany in relation to rights and obligeis
arising from participation in the System, as préseéim the System Documents defined below.

This Opinion is confined to the laws of [jurisdati as they exist on the date of this Opinion. Vegeh
made no investigation of the laws of any othersgiGtion as a basis for this Opinion, and do nqress

or imply any opinion in this regard. We have asduintieat there is nothing in the laws of another
jurisdiction which affects this Opinion.

1. DOCUMENTS EXAMINED

For the purposes of this Opinion, we have examtheddocuments listed below and such other
documents as we have deemed necessary or appeopriat

(1) The “Terms and conditions for participation in TAR®R-Bundesbank (TARGET2-BBKk)”
of [insert date] (hereinafter the “Rules”) and

(2) any other document governing the System and/ordlaionship between the Participant
and other participants in the System, and betwkenparticipants in the System and the
Bank.

The Rules and the [...] shall be referred to her¢émafs the 'System Documents'.
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ASSUMPTIONS

For the purposes of this Opinion we have assumeelation to the System Documents that:

(1) the System Documents are within the capacity andepoof and have been validly
authorised, adopted or executed and, where negedsdivered by the relevant parties;

(2) the terms of the System Documents and the righdsolatigations created by them are valid
and legally binding under the laws of Germany, ol they are expressed to be governed,
and the choice of the laws of Germany to goverrSystem Documents is recognised by the
laws of Germany.

(3) the participants in the System through which anynpmnt orders are sent or payments are
received, or through which any rights or obligaionnder the System Documents are
executed or performed, are licensed to provide dutrdnsfer services, in all relevant
jurisdictions; and

(4) the documents submitted to us in copy or as spesimenform to the originals.
OPINION

Based on and subiject to the foregoing, and subjeztich case to the points set out below, we are
of the opinion that:

3.1 Country-specific legal aspects [to the extent ayatlie]

The following characteristics of the legislation[jfrisdiction] are consistent with and in no
way contradict the obligations of the Participarisiag out of the System Documents: [list
of country-specific legal aspects].

3.2 General insolvency issues

3.2.a _Types of insolvency proceedings

The types of insolvency proceedings (including cosiiion or rehabilitation) - which,
for the purpose of this Opinion, shall include phoceedings in respect of the
Participant's assets or any branch it may havejursdliction] - to which the
Participant may become subject in [jurisdictionf the following: [list proceedings in
original language and German translation] (togethellectively referred to as
'Insolvency Proceedings').

In addition to Insolvency Proceedings, the Partinipany of its assets, or any branch
it may have in [jurisdiction] may become subject [jarisdiction] to [list any
applicable moratorium, receivership, or any otheycpedings as a result of which
payments to and/or from the Participant may be exusdgpd, or on the basis of which
limitations can be imposed in relation to such pewta or similar proceedings in the
original language and German translation] (herééma€ollectively referred to as
'Proceedings").
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3.3

3.2.b Insolvency treaties

[jurisdiction] or certain political subdivisions thin [jurisdiction], as specified, is/are
party to the following insolvency treaties: [sp&ciif applicable which have or may
have an impact on this Opinion].

Enforceability of System Documents

Subiject to the points set out below, all provisiohshe System Documents will be binding

and enforceable in accordance with their terms wtidelaws of [jurisdiction], in particular

in the event of the opening of any Insolvency Peddasgs or Proceedings with respect to the

Participant.

In particular, we are of the opinion that:

3.3.a Processing of payment orders

The provisions on processing of payment ordersdfisections] of the Rules are valid
and enforceable. In particular, all payment orgemcessed pursuant to such sections
will be valid, binding and will be enforceable undbe laws of [jurisdiction]. The
provision of the Rules which specifies the preg®int in time at which payment
orders submitted by the Participant to the Systeooime enforceable and irrevocable
(Article 22 of the Rules) is valid, binding and erdeable under the laws of
[jurisdiction].

3.3.b Authority of the Bank to perform its functsn

3.3.c

3.3.d

The opening of Insolvency Proceedings or Procesdigginst the Participant will not
affect the authority and powers of the Bank arisingy of the System Documents.
[Specify [to the extent applicable] that: the samp@ion is also applicable in respect
of any other entity which provides the Participamtéh services directly and
necessarily required for participating in the Sgs{eg network service provider)].

Remedies in the event of default

[Where applicable to the Participant, the provisia@ontained in Article 36 of the
Rules regarding accelerated performance of claitmgtwhave not yet matured, the
set-off of claims for using the deposits of thetlegrant, the enforcement of a pledge,
suspension and termination of participation, claifws default interest, and
termination of agreements and transactions (AgiG@-37 of the Rules) are valid and
enforceable under the laws of [jurisdiction].]

Suspension and termination

Where applicable to the Participant, the provisioostained in Articles 33 and 34 of
the Rules (in respect of suspension and terminatidhe Participant's participation in
the System on the opening of Insolvency Proceedind3roceedings or other events
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3.4

3.5

3.6

of default, as defined in the System Documentsf tre Participant represents any
kind of systemic risk or has serious operationabf@ms) are valid and enforceable
under the laws of [jurisdiction].

3.3.e Assignment of rights and obligations

The rights and obligations of the Participant cdarb® assigned, altered or otherwise
transferred by the Participant to third partieshwitt the prior written consent of the
Bank.

3.3.f Choice of governing law and jurisdiction

The provisions contained in Articles 40 and 44 lné Rules, and in particular in
respect of the governing law, the resolution ofspute, competent courts, and service
of process are valid and enforceable under the ¢dyarisdiction].

Voidable preferences

We are of the opinion that no obligation arisingt @i the System Documents, the
performance thereof, or compliance therewith ptiorthe opening of any Insolvency
Proceedings or Proceedings in respect of the Remtit may be set aside in any such
proceedings as a preference, voidable transactionotberwise under the laws of
[jurisdiction].

In particular, and without limitation to the fordgg, we express this opinion in respect of
any payment orders submitted by any participathéSystem. In particular, we are of the
opinion that the provisions of Article 22 of the IBsI establishing the enforceability and

irrevocability of payment orders will be valid amthforceable and that a payment order
submitted by any participant and processed purdoahitle IV of the Rules may not be set

aside in any Insolvency Proceedings or Proceedisgs preference, voidable transaction or
otherwise under the laws of [jurisdiction].

Attachment

If a creditor of the Participant seeks an attachresher (including any freezing order, order
for seizure or any other public or private law prdare that is intended to protect the public
interest or the rights of the Participant's cragite hereinafter referred to as an 'Attachment’
- under the laws of [jurisdiction] from a court governmental, judicial or public authority
that is competent in [jurisdiction], we are of tbginion that [insert the analysis and
discussion].

Collateral [if applicable]

3.6.a Assignment of rights or deposit of assetcdlateral purposes, pledge, repo and/or
guarantee
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Assignments for collateral purposes will be valitl@nforceable under the laws of
[jurisdiction]. Specifically, the creation and erdement of a pledge or repo under the
Rules of TARGET2-BBk will be valid and enforceablender the laws of
[jurisdiction].

3.6.b Priority of assignees', pledgees' or repohmsers' interest over that of other claimants

In the event of Insolvency Proceedings or Procagdin respect of the Participant, the
rights or assets assigned for collateral purpasgsledged by the Participant in favour
of the Bank or other participants in the Systenil, maink in priority of payment above
the claims of all other creditors of the Participand will not be subject to priority or
preferential creditors.

3.6.c _Enforcing title to security

Even in the event of Insolvency Proceedings or &dimgs in respect of the
Participant, other participants in the System dredBank as [assignees, pledgees or
repo purchasers as applicable] will still be freeebforce and collect the Participant's
rights or assets through the action of the Bankymmt to the Rules.

3.6.d Form and registration requirements

There are no form requirements for the assignrf@ntollateral purposes of, or the
creation and enforcement of a pledge or repo dweParticipant’s rights or assets and
it is not necessary for the [assignment for cotldteurposes, pledge or repo, as
applicable], or any particulars of such [assignmplatdge or repo, as applicable] to be
registered or filed with any court or governmenjadlicial or public authority that is
competent in [jurisdiction].

3.7 Branches [to the extent applicable]

3.7.a Applicability of Opinion to action throughamches

3.7.b

3.7.c

Each of the statements and opinions presented abitheregard to the Participant
applies with equal accuracy and validity underltives of [jurisdiction] in situations
where the Participant acts through one or moretsobianches established outside
[jurisdiction].

Conformity with law

Neither the execution and performance of the rigini$ obligations under the System
Documents nor the submission, transmission or pecéipayment orders by a branch
of the Participant will in any respect breach @ed of [jurisdiction].

Required authorisations

Neither the execution and performance of the rigini$ obligations under the System
Documents nor the submission, transmission or pecéipayment orders by a branch
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of a Participant will require any additional autisations, approvals, consents, filings,
registrations, notarisations or other certificati@f or with any court or governmental,
judicial or public authority that is competent jarjsdiction].

This Opinion is stated as of its date and is adeesolely to the Bundesbank and the [Particip&td].
other persons may rely on this Opinion and theeamstof this Opinion may not be disclosed to pesson
other than its intended recipients and their legalnsel without our prior written consent, with the
exception of the European Central Bank and thenaticentral banks of the European System of Clentra
Banks [and [the national central bank/relevant latguy authorities] of [jurisdiction]].

Yours faithfully

[signature]
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Annex IV

BUSINESS CONTINUITY AND CONTINGENCY PROCEDURES

1. General provisions

(@) This Appendix sets out the arrangements betweeBank and participants, or ancillary systams,
one or more components of the SSP or the telecomeations network fail or are affected by an
abnormal external event, or if the failure affesmty participant or ancillary system.

b)  All references to specific times in this Appendefer to local time at the seat of the ECB, ie

Central European Time (CE‘%.).

2. Measures of business continuity and contingen@yocessing

a) In the event that an abnormal external event ocanddor there is a failure of the SSP or the
telecommunications network which affects the noromdration of TARGETZ2, the Bank shall be

entitled to adopt business continuity and contileggirocessing measures.

b)  The following main business continuity and contimge processing measures shall be available in
connection with TARGET2:

(i) relocating the operation of the SSP to anra#ve site;
(i)  changing the SSP's operating hours; and

(i) initiating contingency processing of veryitawal and critical payments, as defined in
paragraph 6(c) and (d) respectively.

c) In relation to business continuity and contingepegcessing measures, the Bank shall have full
discretion regarding whether and which measureadopted to settle payment orders.

3. Incident communication

(& Information about the failure of the SSP andiorabnormal external event shall be communicated
to participants through the domestic communicatbannels, the ICM and T2IS. In particular,
communications to participants shall include tHeWing information:

(i) a description of the event;
(i) the anticipated delay in processing (if kngywn
(i) information on the measures already takerd a

(iv) the advice to participants.

®The term “CET” takes into account the change-ogeCentral European Summertime (CEST).
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(b)

(@

(b)

@

(b)

(©)

d)

In addition, the Bank may notify participantsamy other existing or anticipated event which has
the potential to affect the normal operation of TART 2.

Relocation of the operation of the SSP to an altnative site

In the event that any of the events referrethtparagraph 2(a) occurs, the operation of the SSP
may be relocated to an alternative site, eithehniwithe same region or in another region.

In the event that the operation of the SSRliscated to another region, the participants sl
best efforts to reconcile their positions up to gwnt of the failure or the occurrence of the
abnormal external event and provide the Bank witrekevant information in this respect.

Change of operating hours

The daytime processing of TARGET2 may be extdrat the opening time of a new business day
may be delayed. During any extended operating tihd@ ARGET2, payment orders shall be
processed in accordance with the terms and condifiar participation in TARGET-BBK, subject
to the modifications contained in this Appendix.

Daytime processingiay be extended and the closing time thereby delalyad ISSP failure has
occurred during the day but has been resolved &efB8r00. Such a closing time delay shall in
normal circumstances not exceed two hours and dleathinnounced to participants as early as
possible. If such a delay is announced before 1@&&0minimum period of one hour between the
cut-off time for customer and interbank paymentessdshall remain in place. Once such a delay
has been announced it may not be withdrawn.

The closing time shall be delayed in cases whaar SSP failure has occurred before 18:00 and has
not been resolved by 18.00. The Bank shall immebliatommunicate the delay of closing time to
participants.

Upon recovery of the SSP, the following steps daddk place:

() The Bank shall seek to settle all queued paymaithin one hour; this time is reduced to 30
minutes in the event that the SSP failure occurs7a20 or later (in cases where the SSP
failure was ongoing at 18.00).

(i) Participants' final balances shall be estti#id within one hour; this time shall be reduced to
30 minutes in the event that the SSP failure ocatfs7.30 or later, in cases where the SSP
failure was ongoing at 18.00.

(i) At the cut-off time for interbank paymentdie end-of-day processing, including recourse to
the Eurosystem standing facilities shall likewigket place.
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(e)

(@

(b)
(©)

(d)

(e)

(f)

()]

Ancillary systems that require liquidity in tearly morning need to have established means to
cope with cases where the daytime processing cérenstarted in time due to an SSP failure on the
previous day.

Contingency processing

If it deems it necessary to do so, the BanHl shitiate the contingency processing of payment
orders in the Contingency Module of the SSP. Imstases, only a minimum service level shall be
provided to participants. The Bank shall inform participants of the commencement of
contingency processing by means of any availabknsmief communication.

In contingency processing, payment orders sfepirocessed manually by the Bank.

The following payments shall be consideredywanitical' and the Bank shall use best efforts to
process them in contingency situations:

() CLS Bank International-related payments;
(i) end-of-day settlement of EURO1; and
(iii) central counterparty margin calls.

The following types of payments shall be coasid ‘critical' and the Bankay decide to initiate
contingency processing in relation to them:

() payments in relation to the real-time settletehinterfaced securities settlement systems;
and

(i) additional payments, if required to avoid ®ymsic risk.

Participants shall submit payment orders fantiogency processing and information to payees
shall be provided by means of fax, SWIFT messagextmraNet, depending on availability and, if
necessary, by telephone. Information concerninguticbalances and debit and credit entries may
be obtained via the Bank.

Payment orders that have already been submitteBARGET2-BBK, but are queued, may also
undergo contingency processing. In such casesBémk shall endeavour to avoid the double
processing of payment orders, but the participalinédl bear the risk of such double processing if it
occurs.

For the contingency processing of payment ardearticipants shall provide additional collateral
During contingency processing, incoming contingepayments may be used to fund outgoing
contingency payments. For the purposes of contitygprocessing, participants' available liquidity
may not be taken into account by the Bank.
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(@

(©)

(d)

(e)

@

(b)

(©)

Failures linked to participants or ancillary sysems

In the event that a participant has a probleah prevents it from settling payments in TARGET2 i
shall be its responsibility to resolve the probldm.particular, a participant may use in-house
solutions or the ICM functionality, ie backup lungum payments and backup contingency
payments (CLS, EURO1, STEP2 pre-fund). (b) If atipiant decides to use the ICM
functionality for making backup lump sum paymeni® Bank shall, if the participant so requests,
open this functionality via the ICM. If the partieint so requests, the Bank shall transmit an ICM
broadcast message to inform other participants tathwu participant's use of backup lump sum
payments. The participant shall be responsiblestmding such backup lump sum payments
exclusively to other participants with which it hidisaterally agreed on the use of such payments
and for any further steps in relation to such payse

If the measures referred to in subparagraphae) exhausted or if they are inefficient, the
participant may request support from the Bank.

In the event that a failure affects an angjllsystem, that ancillary system shall be respoediin
resolving the failure. If the ancillary system sguests, the Bank may act on its behalf. The Bank
shall have discretion to decide what support iegito the ancillary system, including during the
night-time operations of the ancillary system. Téllowing contingency measures may be taken:

() the ancillary system initiates clean paymefiess payments that are not linked to the
underlying transaction) via the Participant InteefdPl);

(i) the Bank creates and/or processes XML instons/files on behalf of the ancillary system;
and/or

(i) the Bank makes clean payments on behalhefancillary system.

The detailed contingency measures with resfie@ncillary systems shall be contained in the
bilateral arrangements between the Bank and teeaet ancillary system.

Other provisions

In the event that certain data are unavailbbt@use one of the events referred to in parad@d@ph
has occurred, the Bank is entitled to start or ioomlt processing payment orders and/or operate
TARGET2-BBk on the basis of the last available datadetermined by the Bank. If so requested
by the Bank, participants and ancillary systemdl shaubmit their FileAct/Interact messages or
take any other action deemed appropriate by thé&.Ban

In the event of a failure of the Bank, somealbiof its technical functions in relation to TARGE-
BBk may be performed by other Eurosystem CBs.

The Bank may require that the participants ip@dte in regular or ad hoc testing of business
continuity and contingency processing measuresijifigaor any other preventive arrangements, as
deemed necessary by the Bank. Any costs incurrdtéoparticipants as a result of such testing or
other arrangements shall be borne solely by thicigmmts.
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Annex V

OPERATING SCHEDULE

TARGET?2 is open on all days, except Saturdays, &mdNew Year's Day, Good Friday and
Easter Monday (according to the calendar applicablthe seat of the ECB), 1 May, Christmas
Day and 26 December.

The reference time for the system is the local @tihe seat of the ECB, ie CET.

The current business day is opened during the egefithe previous business day and operates to
the following schedule:

Time Description

06.45 - 07.00 Business window to prepare daytperations *
07.00 - 18.00 Daytime processing

17.00 Cut-off time for customer payments (ie paytae

where the originator and/or the beneficiary of a
payment is not a direct or indirect participant as
identified in the system by the use of an MT 103 or
MT 103+ message)

18.00 Cut-off time for interbank payments (ie paynts
other than customer payments)

18.00 — 18.45 ** End-of-day processing

18.15 ** General cut-off time for the use of stamgli
facilities

(Shortly after) 18.30 *** Data for the update ofcacinting systems are
available to CBs

18.45 - 19.30 *** Start-of-day processing (new Imesis day)

19.00 *** - 19.30 ** Provision of liquidity on th&M account

19.30 *** ‘Start-of-procedure’ message and setti@méthe

standing orders to transfer liquidity from the PM
accounts to the sub-account(s)/mirror account(s)
(ancillary system-related settlement)

19.30 *** - 22.00 Execution of additional liquigitransfers via the

ICM before the ancillary system sends the 'start-of

cycle' message; settlement period of night-time
ancillary system operations (only for ancillary
system settlement procedure 6, as referred to in

Annex V)
22.00 - 01.00 Technical maintenance period
01.00 - 07.00 Settlement procedure of night-tameillary
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system operations (only for ancillary system

settlement procedure 6)

* Daytime operations means daytime processing paadeend-of-day processing.
** Ends 15 minutes later on the last day of theeres maintenance period.
*** Starts 15 minutes later on the last day of teeerve maintenance period.

4. The ICM is available for liquidity transfers fn19.30 *** until 18.00 the next day, except during
the technical maintenance period from 22.00 un@01

5. The operating hours may be changed in the g¢liahbusiness continuity measures are adopted in
accordance with paragraph 5 of Appendix IV.
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Annex VI

FEE SCHEDULE AND INVOICING

Fees applicable as of 19 May 2008

Fees for direct participants

1. The monthly fee for the processing of paymenies in TARGET2-BBk for direct participants,
depending on which option the direct participard blaosen, shall be either:

(&8 EUR 100 per PM account plus a flat fee persaation (debit entry) of EUR 0.80; or

(b) EUR 1,250 per PM account plus a fee per trdiwagdebit entry) determined as follows,
based on the volume of transactions (number ofgssed items) per month:

Band From To Price
1 1 10,000 €0.60
2 10,001 25,000 €0.50
3 25,001 50,000 €0.40
4 50,001 100,000 €0.20
5 Above 100,000 - €0.125

Liquidity transfers between a participant's PM agtand its sub-accounts shall not be subject to a
charge.

2. The monthly fee for multi-addressee access slmlEUR 80 for each 8-digit BIC address other
than the BIC of the direct participant's account.

3. There shall be an additional monthly fee foedirparticipants who do not wish the BIC of their
account to be published in the TARGET?2 directorfebfR 30 per account.

4, The fee for each registration by a direct pgdiot of an indirect participant in the TARGET2
directory shall be EUR 20.

5. The fee for each registration in the TARGETZdiory of an addressable BIC holder, including
branches of direct and indirect participants shalEUR 5.

Fees for liquidity pooling
6. For the CAl mode, the monthly fee shall be EWR flor each account included in the group.

7. For the AL mode, the monthly fee shall be EUR for each account included in the AL group. If
the AL group uses the CAl mode, accounts not iregdlid the AL mode shall pay the CAI monthly
fee of EUR 100 per account.
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8.

For both the AL mode and the CAIl mode, the degjve transaction fee structure set out in the
table in paragraph 1(b) shall apply to all paymdmtsthe participants in the group, as if these
payments were sent from one participant's account.

The monthly fee of EUR 1,250 referred to in gaagh 1(b) shall be paid by the relevant group
manager, and the monthly fee of EUR 100 referreid fparagraph 1(a) shall be paid by all other
members of the group. If an AL group is part of Al @roup, and the AL group manager is the
same as the CAI group manager, the monthly fedJit E,250 shall only be paid once. If the AL

group is a part of a CAl group and the CAIl groumager is different from the AL group manager,
then the CAI group manager shall pay an additiomatthly fee of EUR 1,250. In such cases the
invoice for the total fees for all the accountghie CAl group (including the AL group accounts)

shall be sent to the CAI group manager.

Invoicing

1.

In the case of direct participants, the followingaicing rules apply. The direct participant (thie A
group or CAI group manager in the event that thedhLCAI modes are used) shall receive the
invoice for the previous month specifying the feebe paid, no later than on the fifth business day
of the following month. Payment shall be madehat latest on the tenth working day of that
month to the account specified by the Bank and Sleatlebited from that participant's PM account.
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Annex VII

MULTILATERAL AGGREGATED LIQUIDITY AGREEMENT (AL AGR EEMENT)-
VARIANT A

Terms of reference for use of the AL mode by morehan one credit institution

Between, on the one hand:

[participant], holder of PM account(s) NO [...ccccviiiiviiieereeennns ], with the Bank, repented by
[ | = 1o 1] o - SRR 1s
[participant], holder of PM account(s) NO [...cceecvveeiiriieeeieennee. ], with the Bank, repeated by
S | = 1o 1] o - 3 RSP 1s
[participant], holder of PM account(s) NO [...ccccviiiiiviieereennnns ], with the Bank, repented by
[ | = 1o 1] o - 3 PSPPI 1s

(hereinafter the 'AL group members’)

and on the other hand,

[insert name of AL NCB]

[insert name of AL NCB]

[insert name of AL NCB]

(hereinafter the 'AL NCBs')

(AL group members and AL NCBs hereinafter collesiywreferred to as the 'Parties’)
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Whereas:

(1) TARGET2 is legally structured as a multiphcibf payment systems, each of which is
designated as a system under the relevant natexgialation implementing Directive 98/26/EC
of the European Parliament and of the Council ofMBEy 1998 on settlement finality in
payment and securities settlement syst%ms

(2) Participants in one or more TARGET2 comporsstems may, under certain conditions laid
down in the respective conditions for participationfARGET2 component systems, set up an
AL group, whereby the liquidity on the PM accouotall AL group members is aggregated.

(3) Aggregation of liquidity enables the AL groombers to settle payment orders for an amount
exceeding the available liquidity on their respextiPM accounts, provided that the total value
of all such payment orders never exceeds the aggregnount of the available liquidity on all
such PM accounts. The resulting debit position @ @ar more of these PM accounts constitutes
intraday credit, the provision of which is governieg the respective national arrangements,
subject to the modifications described in this agrent; in particular, such debit position is
collateralised with the available liquidity on tR& accounts of other AL group members.

(4) The effect of this mechanism is in no way terge the various PM accounts which, subject to
the limitations described in this agreement, caito be exclusively held by their respective
holders.

(5) Such a mechanism aims to avoid the fragmemtadf liquidity in the different TARGET?2
component systems and simplify the liquidity mamaget within a group of credit institutions.

(6) This mechanism helps to improve the overditieihcy of payments settlement in TARGET?2.
(7)

[Participant], [participant] and [participant] areespectively connected to TARGET2-[insert
CB/country reference] TARGET2-[insert CB/countryfemnce], and TARGET2-[insert
CB/country reference]

and are bound by the [insert reference to thengement(s) implementing the Harmonised
Conditions] of [insert relevant dates],

Now, therefore, the Parties agree the following:

Article 1 - Effectiveness of this agreement

This agreement and any amendment made heretoastiglbe effective when the managing NCB,
after having obtained any information or documehég it deems appropriate, confirms in writing that

OJ L 166, 11/06/98, p 45.
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this agreement or amendments thereto comply withréguirements laid down in the respective

conditions for participation in the TARGET2 compahseystems.

Article 2 - Mutual interest of AL group members and of AL NCBs

1.

The AL group members expressly declare and aulealge that their entry into this agreement
serves their mutual economic, social and finarioigrests since the payment orders of all AL
group members may be settled in their respectivRGET2 component systems, up to an
amount corresponding to the available liquidity alhthe AL group members' PM accounts,
thereby leveraging the liquidity available in otH&RGET2 component systems.

The AL NCBs have a mutual interest in providinfgaday credit to the AL group members, as
this promotes the overall efficiency of settlingypeents in TARGET2. The intraday credit is

collateralised in accordance with Article 18 of tB&atute of the European System of Central
Banks and of the European Central Bank since thi Halance resulting from the execution of
a payment order is covered by the available ligquidin the PM accounts held by the other AL
group members with their respective AL NCBs, whagh collateralised for the discharge of the
obligations owed by any of the AL group memberthton AL NCBs.

Article 3 - AL group members’ rights and obligations

1.

AL group members shall be jointly and severéiiple towards all AL NCBs in relation to all
claims resulting from the settlement in their redpe TARGET2 component system of the
payment order of any AL group member. AL group meratshall not be entitled to rely on any
internal group arrangements on the division ofilitds to avoid any (external) liability to the
AL NCBs in relation to the aggregation of all abmentioned liabilities.

The total value of all payment orders settledh®y AL group members on their PM accounts
may never exceed the aggregate amount of all é&iliguidity on all such PM accounts.

The AL group members shall be authorised totlhuiséCAl mode, as described in the [insert the
reference to the arrangement(s) implementing thenblaised Conditions].

The AL group members shall ensure that therarisinternal agreement between them
containinginter alia:

(@) the rules of internal organisation of the Abup;

(b) the conditions under which the AL group mamages a duty to report to the AL group
members;

(c) the costs of the AL mode (including their alition between AL group members); and

(d) the fees to be paid as remuneration betwesAlhgroup members for the services under
the AL agreement and the rules for calculatingfitmencial consideration.
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With the exception of subparagraph (d), the AL grooembers may decide whether or not to
disclose this internal agreement or parts of ihew AL NCBs.The AL group members shall
disclose the information referred to in subparalr@) to the AL NCBs.

Article 4 - AL NCBs’ rights and obligations

1.

When an AL group member submits a payment aaléis respective TARGET2 component
system for an amount exceeding the available liguah that AL group member's PM account,
its respective AL NCB shall extend intraday cretttiat is collateralised with the available
liquidity on other PM accounts held by the AL graupmber with its respective AL NCB or on
the PM accounts held by the other AL group memiagtis their respective AL NCBs. Such
intraday credit shall be governed by the rulesiapple to the provision of intraday credit by
such AL NCB.

Payment orders submitted by the AL group memibadrish have the effect of exceeding the
available liquidity on all PM accounts of the ALogip members shall be queued until sufficient
liquidity is available.

Except on the opening of insolvency proceedeqgginst one or more AL group members, an
AL NCB may claim from each of the AL group membére full discharge of all obligations
resulting from the settlement of payment ordersanf AL group member in the latter's
TARGETZ2 component system.

Article 5 - Designation and role of the AL group maager

1.

The AL group members hereby designate as AL grogmager [indicate the participant
designated as AL group manager], which shall bectimact point for all administrative matters
relating to the AL group.

All AL group members shall provide their respecti& NCB, as well as the AL group
manager, with any information which may affect #adidity, enforceability and implementation
of this agreement, including, without limitatiomyamodification or ending of the links between
the AL group members needed to comply with thenitédin of a group laid down in the [insert
reference to the relevant provisions in the arravegd(s) implementing the Harmonised
Conditions], the occurrence of any events of defaithin the meaning of the [insert reference
to the arrangement(s) implementing the Harmonisead@ions] or any event which may affect
the validity and/or enforceability of the [insertference to the pledge, close-out netting
provisions or any other relevant provisions of éinengement(s) implementing the Harmonised
Conditions].

The AL group manager shall immediately convey te thanaging NCB any information
described in paragraph 2 relating to itself or ather AL group member.

The AL group manager shall be responsible in raspkemtraday monitoring of the liquidity
available within the AL group.
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The AL group manager shall have power of attornesr dhe PM accounts of the AL group
members and, in particular, shall act as agenthefAL group members in respect of the
following operations:

(a) any ICM operations in respect of the AL gron@mbers' PM accounts, including, but not
limited to, any change in priority of a payment erdrevocation, change of settlement
time, liquidity transfers (including from and tobsaccounts), reordering of queued
transactions, reservation of liquidity for the Akogp, and setting and changes of limits
in respect of the AL group;

(b) all end-of-day liquidity transactions betweae PM accounts of the AL group members
ensuring that all balances of the AL group memi®¥$'accounts are levelled out, so that
none of these accounts have a debit balance anthef the day or, where applicable, a
debit balance not secured by eligible collaterarémafter such procedure is referred to
as 'levelling out);

(c) general instructions according to which auttienkevelling out shall be performed, ie
defining the sequence of AL group members' PM actsowith available liquidity to be
debited within the levelling out;

(d) in the absence of any explicit instructions thg AL group manager, as set out in
subparagraphs (b) and (c), automatic levelling shatll be performed starting with the
PM account with the highest credit balance towdhds PM account with the highest
debit balance.

The same criteria as defined in subparagraphsngt)d shall be used if an enforcement event,
as defined in [insert reference to the relevantigions in the arrangement(s) implementing the
Harmonised Conditions], occurs.

The AL group members explicitly waive any rightseyhmay have against the AL group
manager under [insert, if applicable, a referercéht relevant provision of national lawl],
resulting from the combination of such managerjsaciy as a PM account holder and AL
group member with its capacity as AL group manager.

Article 6 - Role of the managing NCB

1.

The managing NCB shall be the contact point foradlhinistrative matters relating to the AL
group.

All of the AL NCBs shall immediately provide the nsging NCB with any information
relating to their respective AL group member(s) abhimay affect the validity, enforceability
and implementation of this agreement, includingd,rmt limited to, any modification or ending
of the links between the AL group members needecbtoply with the definition of a group,
the occurrence of any events of default within theaning of the [insert reference to the
arrangement(s) implementing the Harmonised Conditimr events which may affect the
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validity and/or enforceability of the [insert reéeice to the pledge, close-out netting or any
other relevant provisions of the arrangement(s)émenting the Harmonised Conditions].

The managing NCB shall have access to all relevdiotmation in respect of all PM accounts

of the AL group members including, but not limitexd information in respect of any credit line,

the balance, total turnover, settled payments, egigaayments, as well as information on the
AL group members' limits and liquidity reservations

Article 7 - Duration and termination of this agreenment

1.

2.

This agreement shall be of unlimited duration.

Each of the AL group members may unilaterally texabé its participation in this agreement,
provided it gives 14 business days' written notioethe AL NCB in whose TARGET2
component system it participates and to the magagi®dB. The managing NCB shall confirm
to the AL group member the date of its terminatidrparticipation in the AL agreement and
shall communicate such date to all AL NCBs whiclalksinform their AL group members
accordingly. If that AL group member was the AL gpomanager, the remaining AL group
members shall immediately appoint a new AL groupaggr.

This agreement or the participation of any AL groo@mber in this agreement, as the case may
be, shall automatically be terminated without protice and with immediate effect if one or
more of the following events occurs:

a) modification or ending of the links between all Aroup members needed to comply
with the definition of a group, as laid down in tfiesert reference to the arrangement(s)
implementing the Harmonised Conditions], or affegtone or more AL group members;
and/or

b)  any other requirements for using the AL mode, axidleed in the [insert reference to the
arrangement(s) implementing the Harmonised Condili@re no longer met by all AL
group members, or one or more AL group members.

Notwithstanding the occurrence of any of thenésv@escribed in paragraph 3, a payment order
that has already been submitted by any AL group bezminto the relevant TARGET2
component system shall remain valid and enforceiabtespect of all AL group members and
the AL NCBs. [Insert if relevant: In addition, tHi@sert reference to pledge and/or close-out
netting or other relevant security arrangement]isieanain valid after the termination of this
agreement until all debit positions on the PM aateuvhose liquidity was aggregated are fully
discharged by the AL group members.]

Without prejudice to paragraph 3, the managi@BNin agreement with the relevant AL NCB,
may at any time terminate without prior notice awvith immediate effect the participation of
any AL group member in this agreement if such Abugr member is in breach of any of the
provisions hereof. Such decision shall be addressediting to all of the AL group members,
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7.

setting out the reasons for the decisibmarticipation is terminated in this way, the Aoup
members whose participation in this agreement babeen terminated are entitled to terminate
their participation in this agreement provided tiety give the managing NCB and the relevant
AL NCB five business days' written notice therdbthe AL group manager's participation is
terminated, the remaining AL group members shalinédiately appoint a new AL group
manager.

The managing NCB, in agreement with the other MCBs, may terminate this agreement
without prior notice and with immediate effect ifet maintenance of it would endanger the
overall stability, soundness and safety of TARGEF2eopardise the performance by the AL
NCBs of their tasks pursuant to the Statute offtimpean System of Central Banks and of the
European Central Bank. Any decision to do so dhalbddressed in writing to all of the AL
group members, setting out the reasons for thesideci

This agreement shall remain valid for as loaghere are at least two AL group members.

Article 8 - Amendment procedure

Any change to this agreement, including the extanef the AL group to other participants, shallyonl

be valid and enforceable if expressly agreed talbgarties in writing.

Article 9 - Governing law

This agreement shall be governed, construed anigéimgmted in accordance with the [insert reference

to the law governing the PM account of the AL grangnager held with the managing NCB]. This

shall be without prejudice to:

@

(b)

the relationship between an AL group memberitniespective AL NCB governed by the law
of the respective AL NCB; and

the rights and obligations between the AL NGBserned by the law of the AL NCB which
maintains the PM account of the AL group member sghavailable liquidity is used as
collateral.

Article 10 - Application of the [insert reference b the arrangement(s) implementing the

Harmonised Conditions]

1.

In relation to each of the AL group members andrthespective AL NCBs, the relevant
provisions of the [insert reference to the arrangmifs) implementing the Harmonised
Conditions] shall govern any matter not expresshyegned by this agreement.

The [insert reference to the arrangement(s) impteimg the Harmonised Conditions] and this
agreement shall be deemed to form part of the samikeactual relationship.

Made, in as many copies as there are parties,.tbatg....]
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MULTILATERAL AGGREGATED LIQUIDITY AGREEMENT - VARIA NT B

Template for use of the AL mode by one credit insttion

Between, on the one hand: [name and address efld orstitution] represented by

acting as

[participant], holder of PM account(S) NO [...ccoecveeeierviieineennnee. ], with the Bank,
[participant], holder of PM account(s) NO [...cceecveeeiiriveeiieennne. ], with the Bank,
[participant], holder of PM account(S) NO [...cccecveeeivrviierieennnee. ], with the Bank,

(the participants hereinafter mentioned as thegAdup members’)

and on the other hand,

[insert name of AL NCB]

[insert name of AL NCB]

[insert name of AL NCB]

(hereinafter the 'AL NCBs')

(AL group members and AL NCBs hereinafter collesiywreferred to as the 'Parties’)

Whereas:

(1) TARGET2 is legally structured as a multiphcibf payment systems, each of which is
designated as a system under the relevant nategialation implementing Directive 98/26/EC
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)

®3)

(4)

©)

(6)
()

of the European Parliament and of the Council ofMBEy 1998 on settlement finality in
payment and securities settlement systieoms

A credit institution with several PM accoursone or more TARGET2 component systems
may, under certain conditions laid down in the eesipe conditions for participation in
TARGET2 component systems, set up an AL group, alhethe liquidity on such PM accounts
of the AL group members is aggregrated

Aggregation of liquidity enables the AL groagembers to settle payment orders for an amount
exceeding the available liquidity on one PM accopnbvided that the total value of all such
payment orders never exceeds the aggregate amduhie cavailable liquidity on all PM
accounts of the AL group members. The resultingtdadsition on one or more of these PM
accounts constitutes intraday credit, the provisidrwhich is governed by the respective
national arrangements, subject to the modificatidescribed in this agreement; in particular,
such debit position is collateralised with the &dale liquidity on all PM accounts of other AL
group members.

The effect of this mechanism is in no way terge the various PM accounts, which, subject to
the limitations described in this agreement, camito be separately held by the AL group
members.

Such a mechanism aims to avoid the fragmemtadf liquidity in the different TARGET?2
component systems and simplify the liquidity mamaget of the AL group members.

This mechanism helps to improve the overditieihcy of payments settlement in TARGET?2.

[Participant], [participant] and [participantdlre respectively connected to TARGETZ2-[insert
CB/country reference] TARGET2-[insert CB/countryfemence], and TARGET2-[insert

CB/country reference] and are bound by the [inseference to the arrangement(s)
implementing the Harmonised Conditions] of [ingefevant dates],

Now, therefore, the Parties agree the following:

Article 1 - Effectiveness of this agreement

This agreement and any amendment made heretoatiglbe effective when the managing NCB,

after having obtained any information or documehéd it deems appropriate, confirms in writing that

this agreement or amendments thereto comply withréguirements laid down in the respective

conditions for participation in the TARGET2 compahseystems.

10
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Article 2 - Mutual interest of AL NCBs

The AL NCBs have a mutual interest in providingawkay credit to the AL group members, as this

promotes the overall efficiency of settling paynseimt TARGETZ2. The intraday credit is collateralised

in accordance with Article 18 of the Statute of theropean System of Central Banks and of the

European Central Bank since the debit balance tiregurom the execution of a payment order is

covered by the available liquidity on the PM acdsuheld by the AL group members with their

respective AL NCBs, which are collateralised fog thischarge of the obligations owed by any of the
AL group members to the AL NCBs.

Article 3 - AL group members’ rights and obligations

1.

AL group members shall be liable towards all KCBs in relation to all claims resulting from
the settlement in their respective TARGET2 compbisgstems of the payment orders of any
AL group member.

The total value of all payment orders settledh®y AL group members on their PM accounts
may never exceed the aggregate amount of the hlallquidity on all such PM accounts.

The AL group members shall be authorised totlhuiséCAl mode, as described in the [insert the
reference to the arrangement(s) implementing thenblaised Conditions].

Article 4 - AL NCBs’ rights and obligations

1.

When the AL group member submits a payment daarTARGET2 component system for an
amount exceeding the available liquidity on that gdoup member's PM account, the relevant
AL NCB shall extend intraday credit that is collaiesed with the available liquidity on other
PM accounts held by the AL group member with itspeetive AL NCB or on PM accounts
held by other AL group members with their respaecthl. NCBs. Such intraday credit shall be
governed by the rules applicable to the provisibimaday credit by such AL NCB.

Payment orders submitted by the AL group memibadrish have the effect of exceeding the
available liquidity on all PM accounts of the ALogip members shall be queued until sufficient
liquidity is available.

Each AL NCB may claim from the AL group membéhne full discharge of all obligations
resulting from the settlement of payment ordershef AL group members in the TARGET2
component systems in which they hold PM accounts.

Article 5 - Designation and role of the AL group maager

1.

The AL group members hereby designate as AL gro@mager [indicate the participant
designated as AL group manager], which shall bectimact point for all administrative matters
relating to the AL group.

The AL group members shall provide the relevant®CBs with any information which may
affect the validity, enforceability and implemembat of this agreement, including, without
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limitation, the occurrence of any events of defauithin the meaning of the [insert reference to
the relevant provisions in the arrangement(s) imgleting the Harmonised Conditions] or any
event which may affect the validity and/or enfollwiiy of the [insert reference to the pledge,
close-out netting provisions or any other relevgmbvisions of the arrangement(s)
implementing the Harmonised Conditions].

The AL group manager shall immediately convey te thanaging NCB any information
described in paragraph 2 relating to itself or ather AL group member.

The AL group manager shall be responsible in raspemtraday monitoring of the liquidity
available within the AL group.

The AL group manager shall have power of attornegr @ll PM accounts of the AL group
members and, in particular, shall conduct the falhg operations:

a) any ICM operations in respect of the AL group merabeM accounts, including, but not
limited to, any change in priority of a payment erdrevocation, change of settlement
time, liquidity transfers (including from and tobsaccounts), reordering of queued
transactions, reservation of liquidity in respetctte AL group, and setting and changes
of limits in respect of the AL group;

b) all end-of-day liquidity transactions between thd &ccounts of the AL group members
ensuring that all balances of the AL group memi@¥$'accounts are levelled out, so that
none of these accounts have a debit balance anthef the day or, where applicable, a
debit balance not secured by eligible collaterarémafter such procedure is referred to
as 'levelling out);

¢c) general instructions according to which an autoeniatielling out shall be performed, ie
defining the sequence of AL group members' PM actsowith available liquidity to be
debited within the levelling out;

d) in the absence of any explicit instructions by #hle group manager, as set out in
subparagraphs (b) and (c), an automatic levellitgsball be performed starting with the
PM account with the highest credit balance towdhds PM account with the highest
debit balance.

The same criteria as defined in subparagraphsft)@d) shall be used if an enforcement event,
as defined in [insert reference to the relevantigions in the arrangement(s) implementing the
Harmonised Conditions], occurs.

Article 6 - Role of the managing NCB

1.

The managing NCB shall be the contact point foradininistrative matters relating to the AL
group.
All of the AL NCBs shall immediately provide the nwging NCB with any information

relating to the AL group member which may affecte tlwalidity, enforceability and
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implementation of this agreement, including, but limited to, the occurrence of any events of
default within the meaning of the [insert referentte the relevant provisions in the
arrangement(s) implementing the Harmonised Conditimr events which may affect the
validity and/or enforceability of the [insert reéeice to the pledge, close-out netting or any
other relevant provisions of the arrangement(s)émenting the Harmonised Conditions].

The managing NCB shall have access to all releiwvdiotmation in respect of all PM accounts
of the AL group members, including, but not limitea] information in respect of any credit
line, the balance, total turnover, settled paymemigued payments, as well as information on
the AL group members' limits and liquidity reseigas.

Article 7 - Duration and termination of this agreenment

1.

2.

This agreement shall be of unlimited duration.

Each of the AL group members may unilaterally texabé its participation in this agreement,
provided it gives 14 business days' written notioethe AL NCB in whose TARGET2
component system it participates and to the magagidB. The managing NCB shall confirm
to the AL group member the date of its terminatidrparticipation in the AL agreement and
shall communicate such date to all AL NCBs whiclalksinform their AL group members
accordingly. If that AL group member was the AL gpomanager, the remaining AL group
members shall immediately appoint a new AL groupaggr.

This agreement shall automatically be terminatethaut prior notice and with immediate
effect if the requirements for using the AL mode,described in the [insert reference to the
arrangement(s) implementing the Harmonised Condiliare no longer met.

Notwithstanding the occurrence of an event desdribgparagraph 3, a payment order that has
already been submitted by the AL group member th® relevant TARGET2 component
system shall remain valid and enforceable in respéall AL group members and the AL
NCBs. [Insert if relevant: In addition, the [inseeference to pledge and/or close-out netting or
other relevant security arrangement] shall remaiidvafter the termination of this agreement
until all debit positions on the PM accounts whiigeidity was aggregated are fully discharged
by the AL group members.]

Without prejudice to paragraph 3, the managing Ni@Bgreement with the relevant AL NCB,

may at any time terminate this agreement if anyghkhup member is in breach of any of the
provisions hereof. Such decision shall be addressediting to all of the AL group members,

setting out the reasons for the decision.

The managing NCB, in agreement with the other ALBSOmay terminate this agreement if the
maintenance of it would endanger the overall stgboundness and safety of TARGET2 or
jeopardise the performance by the AL NCBs of thasks pursuant to the Statute of the
European System of Central Banks and of the Eurog@entral Bank. Any decision to
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terminate this agreement shall be addressed iimgitid all of the AL group members, setting
out the reasons for the decision.

Article 8 - Amendment procedure

Any change to this agreement, including the extanef the AL group to other participants, shallyonl
be valid and enforceable if expressly agreed talbgarties in writing.

Article 9 - Governing law

This agreement shall be governed, construed anigimgmted in accordance with the [insert reference
to the law governing the PM account of the AL groognager]. This shall be without prejudice to:

(a) the relationship between the AL group membatktheir respective AL NCBs governed by the
law of the respective AL NCB; and

(b) the rights and obligations between the AL NG@serned by the law of the AL NCB which
maintains the PM account of the AL group membewhich available liquidity is used as
collateral.

Article 10 - Application of the [insert reference b the arrangement(s) implementing the
Harmonised Conditions]

1. In relation to each of the PM accounts of the Abugyr members, the relevant provisions of the
[insert reference to the arrangement(s) implemgritie Harmonised Conditions] shall govern
any matter not expressly governed by this agreement

2.  The [insert reference to the arrangement(s) impieimg the Harmonised Conditions] and this
agreement shall be deemed to form part of the samikeactual relationship.

Made, in as many copies as there are parties,.tdatg....]
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