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The performance
of German credit
institutions in 2008

The performance of German credit in-

stitutions in the financial year 2008

was shaped crucially by the effects of

the financial crisis. In comparison with

2007, there was a massive slump of

345.5 billion in the profit for the finan-

cial year before tax. This meant that a

loss of 325.0 billion was recognised for

the first time. The big banks, Landes-

banken, mortgage banks and special

purpose banks were especially affect-

ed. By contrast, the savings banks,

credit cooperatives and regional banks

were still able to post a pre-tax profit

in 2008, even though this was notice-

ably lower than before in some cases.

It was in own-account trading, in par-

ticular, that German banks were forced

to show dramatic losses. Added to

this were considerably higher valu-

ation charges and exceptionally large

strains from financial investment busi-

ness. Although German banks gener-

ated substantial income from the re-

lease of reserves overall, there was still

a balance sheet loss for the first time,

although this was concentrated on a

few categories of bank.

Despite signs of a recovery in the first

half of the financial year 2009, a sus-

tained improvement in performance

for the financial year 2009 is unlikely

given the increasing strains on lending

business.
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Income from interest business

Despite the crisis in the financial markets,

interest business in 2008 just about matched

the level of the previous year and showed no

more than a slight decline in net interest re-

ceived (difference between interest received

and interest paid). The percentage increase in

interest expenses (+4.5% to 3342.1 billion)

was greater than that in interest income

(+3.3% to 3432.7 billion). Overall, for the

first time in five years, net interest received by

German credit institutions showed a slight fall

of 31.0 billion to 390.6 billion.1 The interest

margin – calculated as net interest received in

relation to the average balance sheet total –

declined accordingly from 1.12% in 2007 to

1.09% in 2008. In consolidated terms – ie

after adjustment for interbank business, which

has no effect on net interest received –

the interest margin remained constant in

year-on-year terms at 1.52%. The share of

net interest received in operating income

(net interest received and net commissions

received plus net profit or loss from financial

operations and net other operating income or

charges) showed a clear increase to 84.6%,

since operating income fell sharply overall in

the reporting year.

In terms of the individual components of the

interest result, German credit institutions,

given a larger volume of business and despite

a predominantly flat and, at times, inverse

yield curve, were able to increase their in-

come from lending and money market trans-

actions as well as from debt securities and

Debt Register claims. Nevertheless, current

income from shares and other variable-yield

securities showed a marked fall of more than

30% owing to the reduction in trading port-

folios. As a result, it was not possible to offset

the overall higher interest expenditures.

Developments across the individual categor-

ies of banks were quite heterogeneous, main-

ly on account of their differing business fo-

cuses. The decrease in net interest received

– primarily as a result of the perceptible re-

duction in current income from shares and

other variable-yield securities – was concen-

trated chiefly on the big banks, which showed

The performance of
credit institutions

1 Partial  operating result  plus  net  profit  or 
net  loss  on  financial  operations  and  net 
other operating income or charges.
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1 Net interest received was, however, influenced by a
one-off effect in the case of one German big bank, as is
shown by its published annual report. Consequently, a
time comparison is subject to a number of caveats. Ad-
justment for this effect produces a slight increase of
2.3% in net interest received for the reporting period.

Slight decline
in net interest
received ...

... as a result of
lower current
income and
higher
expenditure

Big banks
record marked
decline in
net interest
received ...
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a decline of 11% to 321.8 billion.2 However,

the share of net interest received in total

operating income, which is traditionally com-

paratively small for this category of banks,

amounted to 123.9% in the reporting year

and thus almost doubled. This was due to the

markedly lower operating income for this cat-

egory of banks compared with 2007, with

operating income being adversely affected by

a very high net loss on financial operations.

As there was only a very small reduction in

the balance sheet total, the big banks record-

ed an overall decline in the interest margin of

0.10 percentage point to 0.99%.

Those categories of banks for which classical

lending and deposit business is traditionally

very important mostly showed no major

change in their net interest income, however.

Credit cooperatives’ net interest received re-

mained at the previous year’s level of 313.2

billion, while savings banks recorded a slight

0.5% decline to 320.9 billion. Furthermore,

the decline in credit cooperatives’ and savings

banks’ interest margins continued for the

fifth year in succession (by 0.09 percentage

point to 2.06% and by 0.06 percentage point

to 2.00% respectively). This meant that, in

the reporting year, both categories of banks

recorded their lowest ever interest margin

Interest received and interest paid by credit institutions in the interest cycle

1 Up to end-1998, as a percentage of the average volume of business. — 2 Overall yield on debt securities out-
standing. — 3 Money market rate for three-month funds in Frankfurt.
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2 According to the annual report mentioned in foot-
note 1, this was due, more than anything, to a one-off
effect at a single institution. Adjustment for this effect
produces a slight increase of 1.9% in net interest received
for the category of big banks during the reporting period.
As a retroactive reduction in net interest received for the
financial year 2007 meant that this one-off effect was
offset by a matching increase in this institution’s own-
account trading income, the operating profit and the op-
erating result of the category of big banks remained un-
affected by this.

Mixed develop-
ment for
all other
categories
of banks
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since statistics on banks’ profitability have

been recorded. In contrast to this, regional

banks were able to achieve growth in interest

business; their net interest received went up

by 3.2% to 313.6 billion. Lastly, Landesban-

ken and regional institutions of credit co-

operatives, which, structurally, tend to have

quite a small interest margin owing to their

focus on wholesale and interbank business,

likewise recorded a marked increase in their

net interest received. Their interest margins

rose from 0.65% to 0.72% and from 0.50%

to 0.58% respectively.

Net commissions received

In the reporting year, German credit institu-

tions were unable to maintain the high

growth rates of previous years. Declining

commission income led to a fall in net com-

missions received of 32.1 billion (-6.4%) to

329.6 billion. Net commissions received there-

fore accounted for 0.36% of the average bal-

ance sheet total, compared with 0.39% in

2007. Despite this fall in absolute terms, the

sharp reduction in operating income meant

that net commissions received, when meas-

ured as a share of operating business, showed

an overall year-on-year increase of 2.5 per-

centage points to 27.7%.

The decline in commissions received in the re-

porting year was due mainly to significantly

higher risk aversion and the associated reduc-

tion in capital market investment in the wake

of the financial crisis. The volume of sales on

the German equity markets showed a marked

fall and, at 35.5 trillion, was nearly 16%

down on the year. There was also a marked

slump in domestic enterprises’ issuance activ-

ity. Compared with 21 initial public offerings

(IPOs) in 2007, only two companies decided

on an IPO in 2008. Furthermore, bank cus-

tomers also showed less interest in mutual

fund shares last year; purchases of mutual

fund shares by domestic non-banks alone de-

clined in 2008 by 328.2 billion (-54.9%) to

323.1 billion. Lastly, there were also fewer

sales in German bond trading.

The marked decline in net commission re-

ceived affected mainly the big banks and re-

gional banks, for which this area of business

is traditionally very important. Overall, the dif-

ference between commissions received and

commissions paid by these two categories of

banks decreased by 31.8 billion, ie 88% of

the fall in net commissions received by all the

banks, to 315.7 billion. Despite this notice-

able decline, together they generated more

than one-half of total net commissions re-

ceived by all the German banks in 2008. Dur-

ing the reporting period, net commissions re-

ceived by the big banks and the regional

banks accounted, respectively, for 56.2% and

29.8% of their operating income.

In contrast to the big banks and the regional

banks, both the savings banks and the credit

cooperatives recorded a comparatively small

decline in their net commissions received. In

2008, the savings banks’ result fell by 1.5%

to 36.0 billion and that of the credit coopera-

tives by 2.4% to 34.0 billion. The fact that

these two categories of banks suffered only a

minor drop in their net commissions received

in comparison with the commercial banks is

Sharp decline in
net commissions
received ...

... owing to
greater risk
aversion in the
capital market

Chiefly
commercial
banks affected

Slight decline
in the case of
almost all
the other
categories of
banks
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likely to be due primarily to their result de-

pending significantly less on developments in

the stock markets. This is also evident over

time, not least, from this income item having

a lower volatility for these categories of

banks. The Landesbanken likewise recorded a

decline in their net commissions received of

3.1% to 32.2 billion, while net commissions

received by the regional institutions of credit

cooperatives showed a marginal increase.

Net profit or loss on financial operations

Net loss or profit on own-account trading in

securities, financial instruments, foreign ex-

change assets and precious metals was

dramatically affected by the financial crisis.

Overall, German credit institutions’ loss on

financial operations increased on the year by

317.6 billion to 318.8 billion in 2008. In abso-

lute terms, this was the highest loss for the

period 1993-2008.3 An additional factor to

be considered in this context is that securities

in the trading portfolio and the liquidity re-

serve were allocated by German banks to

their financial investment portfolio in 2008

– sometimes on a considerable scale – which,

in itself, boosted profitability (trading result,

net income or net charges from the valuation

of assets).4

According to the data published in the annual

reports, large write-downs on structured prod-

ucts5 as well as major losses in derivatives

business were the key reasons for the dra-

matic deterioration in own-account trading

figures. This reflected, among other things,

the insolvency of US investment bank Leh-

man Brothers and, to a lesser extent, write-

downs on specific foreign investments and

depreciations in connection with monoline

insurers. Although profits were generated in

trading in foreign exchange assets and pre-

cious metals, these failed to offset the losses.

Most of the losses in own-account trading

were suffered by the big banks, which record-

ed a loss of 315.4 billion. This came after

generating a profit on own-account trading

of nearly 31.8 billion in the preceding year

despite the adverse impact of the financial

market turbulence.6 According to the data

published in the annual reports, not all insti-

tutions in this category were affected equally

by the deterioration, however. As in 2007,

the Landesbanken, too, (chiefly one institu-

tion) recorded a marked loss on own-account

trading; this amounted to 31.5 billion, which

was, however, 30.2 billion lower than in the

previous year. The loss of the regional institu-

tions of credit cooperatives, whose financial

operations generally also make a significant

3 The definition of the observation period is due to a
comprehensive change in the accounting and classifica-
tion rules for the profit and loss accounts of German
credit institutions, which was introduced in 1993. See
Deutsche Bundesbank, The profitability of German credit
institutions in 1993, Monthly Report, October 1994,
pp 19-47.
4 As a result of such reclassifications, the securities in
question are no longer subject to the strict but to the
moderate “lower of cost or market” principle. Accord-
ingly, in the event of a temporary decline in value, extra-
ordinary write-downs are no longer compulsory but sub-
ject to the discretion of the accounting institution.
5 This concerns, in particular, asset-backed securities
(ABS), residential or commercial mortgage backed secur-
ities (RMBS, CMBS) and collateralised debt obligations
(CDO).
6 Owing to adjusted higher own-account trading profits,
inclusion of the one-off effect at a German big bank dis-
cussed in the context of the interest result (see footnote 2)
would result in both a markedly larger recorded decline
within the category of big banks and a markedly larger
reduction in the overall aggregate.

Dramatic
deterioation in
own-account
trading figures

Losses due,
in particular,
to write-downs
on structured
products and
derivatives

Losses
concentrated
on some
categories
of banks
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Deutsche Bundesbank

Major components of credit institutions‘ profi t and loss accounts by category of banks *

* The figures for the most recent date should de regarded as provi-
sional. Excluding building and loan associations, institutions in liqui-
dation, and institutions with a truncated financial year. — 1 Sum of 

net interest received and net commissions received. — 2 Gross earn-
ings plus net profi t or net loss on fi nancial operations and net other 
operating income or charges. — 3 From 2004, Deutsche Postbank AG 
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allocated to the category of “Big banks“. — 4 From 2004, NRW.BANK 
allocated to the category of “Special purpose banks“.
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contribution to profit, increased by 30.4 bil-

lion on the year to 30.9 billion. The category

of regional banks, whose own-account trad-

ing normally plays a more secondary role in

operational business, recorded a loss of 31.0

billion in 2008, which was only marginally

larger than in 2007. For the profitability of

other institutions active in retail business

– savings banks and credit cooperatives – as

well as of mortgage banks and special pur-

pose banks, own-account trading played vir-

tually no role in the reporting year.

Administrative spending

Overall, German banks cut their administra-

tive spending in 2008 by 32.9 billion to 378.6

billion; in relation to the balance sheet total,

this was equivalent to a reduction from

1.00% in 2007 to 0.94% in the reporting

year. This reduction resulted to a very large

extent from cutting staff costs by 6.0% to

341.9 billion. This was due to both the declin-

ing number of employees (657,850 in 2008

compared with 662,650 in 2007) and notice-

ably lower spending on bonuses and profit

sharing. Other administrative spending, which

essentially comprises operating expenditure,

expenditure on third-party services, as well as

write-offs and write-downs of tangible fixed

assets, was reduced slightly by 30.3 billion to

336.7 billion.

As was to be expected, the reduction in ad-

ministrative spending made by the big banks

– a cut of 10.9% to 322.6 billion – was espe-

Relative significance of major income and cost items for individual categories of
banks in 2008 *

As a percentage of total surplus in operating business

Item

All
categories
of banks Big banks

Regional
banks

Landes-
banken

Savings
banks

Regional
institutions
of credit
coopera-
tives

Credit
coopera-
tives

Mortgage
banks

Special
purpose
banks

Net interest received 84.6 123.9 69.2 90.2 76.0 151.7 69.9 86.8 81.7
Net commissions received 27.7 56.2 29.8 16.2 21.8 28.5 21.4 11.3 16.7
Net profit or net loss on financial
operations – 17.5 – 87.2 – 5.3 – 11.2 0.1 – 86.8 0.0 – 0.1 0.2
Net other operating income or charges 5.2 7.2 6.3 4.8 2.0 6.6 8.7 2.0 1.4

Total surplus in operating business 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

General administrative spending – 73.4 – 128.2 – 63.7 – 54.6 – 68.7 – 93.1 – 68.3 – 37.6 – 37.3
of which

Staff costs – 39.2 – 62.0 – 29.4 – 27.2 – 42.0 – 49.2 – 41.6 – 16.4 – 20.4
Other administrative spending – 34.3 – 66.3 – 34.4 – 27.5 – 26.7 – 43.9 – 26.6 – 21.3 – 16.8

Net income or net charges from the
valuation of assets – 34.2 – 40.0 – 15.3 – 63.4 – 17.8 – 66.2 – 19.1 – 107.4 – 98.7
Net other and extraordinary income or
charges – 15.8 – 33.0 – 14.4 – 26.8 – 5.5 19.7 – 1.7 – 33.6 – 35.5

Memo item
Profit for the financial year before tax – 23.4 – 101.2 6.5 – 44.9 7.9 – 39.7 10.9 – 78.7 – 71.5
Taxes on income and earnings – 1.2 6.2 – 2.9 – 4.7 – 3.7 53.2 – 3.1 – 2.5 – 0.8

Profit for the financial year after tax – 24.6 – 95.0 3.6 – 49.6 4.2 13.5 7.8 – 81.2 – 72.2

* The figures should be regarded as provisional. Excluding building and
loan associations, institutions in liquidation, and institutions with a trun-
cated financial year.

Deutsche Bundesbank
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spending

Decline
especially
marked in the
case of big
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cially marked.7 Their staff costs fell by 20.4%

since variable and performance-related salary

components play a major role for this cat-

egory of banks, while other administrative

spending showed a marginal rise of 0.3%.

The regional banks, however, recorded a rise

in both staff costs and other administrative

spending, which ultimately led to a notice-

able 3.8% increase in their total administra-

tive costs to 312.5 billion. The Landesbanken,

too, recorded a slight rise in their administra-

tive spending in 2008 (+1.6% to 37.4 billion).

By contrast, the regional institutions of credit

cooperatives reduced their total administra-

tive spending by 2.4% to 31.0 billion. Savings

banks and credit cooperatives were likewise

able to lower their administrative spending,

especially other administrative spending, in

comparison with the previous year.

Net other operating income or charges

German credit institutions’ net other operat-

ing income or charges showed a marked rise

of 32.1 billion to 35.6 billion in the reporting

year. This increase was due mainly to growth

of 31.6 billion to 31.3 billion in the case of

big banks and of 30.5 billion to 31.7 billion in

the case of credit cooperatives.8 According to

the data published in the annual reports, the

marked increase in big banks’ other operating

income or charges – which had shown a

negative balance (-30.4 billion) in 2007 – was

Structural data on German credit institutions *

Number of institutions 1 Number of branches 1 Number of employees 2

Category of banks 2006 2007 2008 2006 2007 2008 2006 2007 2008

All categories of banks 2,042 2,012 1,970 38,487 37,976 37,659 662,200 662,650 657,850
Commercial banks 272 278 283 11,548 11,286 11,277 186,7003 190,2503 189,4003

Big banks 5 5 5 8,879 8,568 8,536 . . .
Regional banks 176 174 173 2,596 2,628 2,656 . . .
Branches of foreign
banks 91 99 105 73 90 85 . . .

Landesbanken 12 12 10 496 485 482 39,500 39,850 39,250
Savings banks 457 446 438 13,756 13,624 13,457 257,000 253,700 251,400
Regional institutions of
credit cooperatives 2 2 2 11 11 12 4,900 4,900 5,100
Credit cooperatives 1,259 1,234 1,199 12,583 12,477 12,344 161,2004 160,7504 159,2504

Mortgage banks 22 22 19 61 64 56 . . .
Special purpose banks 18 18 19 32 29 31 12,9005 13,2005 13,4505

Memo item
Building and loan
associations 26 25 25 1,795 1,801 1,872 18,0506 17,0006 16,4006

* The figures for the most recent date should be regarded as provi-
sional in all cases. — 1 Source: Bank office statistics, in Deutsche
Bundesbank, Banking statistics, Statistical Supplement to the
Monthly Report 1, p 104 (German edition). The term “credit institu-
tion” is used as in the Banking Act, resulting in divergences from
data in “Balance sheet statistics” and “Statistics on the profit and
loss account”. — 2 Excluding Deutsche Bundesbank; sources: Data

provided by associations. Part-time employees are counted on a per
capita basis. — 3 Employees in private banking, including mortgage
banks established under private law. — 4 Only employees whose
primary occupation is in banking. — 5 Employees in public
mortgage banks (mortgage banks established under public law)
and special purpose banks established under public law. — 6 Only
office-based employees.

Deutsche Bundesbank

7 According to the data published in the annual reports,
this reduction was largely attributable to one bank.
8 According to the data published in the annual report,
the result of one bank in particular played a dominant
role in the case of the credit cooperatives This was con-
nected with higher earnings from the assumption and
settlement of deposit protection-based claims within the
association of credit cooperatives.

Growth in
other operating
income and
charges chiefly
at big banks
and credit
cooperations
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due, not least, to the sale of business units,

positive effects of currency conversion, and

the release of provisions. For all other cat-

egories of banks, there were only minor

changes compared with the previous year.

Operating result before the valuation

of assets

Given the massive losses on own-account

trading, there was a marked decline of 315.6

billion to 328.4 billion in German banks’ op-

erating result before the valuation of assets in

2008. It was the big banks that were affected

most severely. Owing to the loss of 315.4 bil-

lion on own-account trading, their operating

result before the valuation of assets slumped

by 316.9 billion to -35.0 billion. Regional banks

and mortgage banks also recorded a decline

on the year of 30.6 billion (to 37.1 billion)

and 30.5 billion (to 32.3 billion) respectively,

although it was small in relation to the overall

aggregate; this was due mainly to higher

administrative spending in the case of the

regional banks and to lower net interest

received in the case of mortgage banks. In

the case of the regional institutions of credit

cooperatives, the operating result before the

valuation of assets underwent only minor

changes.

By contrast – owing, in particular, to higher

net interest received – the operating result

before the valuation of assets in the case of

the Landesbanken showed a marked increase

of nearly 31.5 billion to 36.1 billion. The credit

cooperatives and special purpose banks like-

wise recorded increases of 30.5 billion (to

36.0 billion) and 30.3 billion (to 33.0 billion)

respectively on account of an improvement in

other operating income or charges and high-

er net interest received. The savings banks,

too, showed an increase in their operating

result before the valuation of assets, albeit a

small one of 30.1 billion to 38.6 billion, pri-

marily because of lower administrative spend-

ing.

Net income or net charges from the

valuation of assets

Following an increase of roughly 39.6 billion

in 2007, there was a further marked rise of

nearly 313 billion in German credit institu-

tions’ net charges from the valuation of se-

curities of the liquidity reserve, claims and

loans. At 336.6 billion, they exceeded their

previous peak level of 2002 (331.2 billion).9

Net valuation charges in relation to the bal-

ance sheet total went up to 0.44% from

0.29% in 2007.

Across the various categories of banks, the

aggregate rise in risk provisioning in compari-

son with 2007 was due mainly to increases

at big banks (+34.2 billion), Landesbanken

(+36.4 billion) and mortgage banks (+32.7

billion), whereas special purpose banks had a

significantly dampening effect on the aggre-

gate owing to a reduction in risk provisions

(-33.1 billion). Despite the year-on-year re-

duction in special purpose banks’ risk provi-

9 Within this item, the respective institutions had already
made use of the cross-offsetting option permissible
under section 340 (f) (3) of the German Commercial
Code.

Slump in
operating result
before
valuation of
assets for big
banks, decline
for regional
banks and
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banks ...

... but
perceptible
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all other
categories
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Further massive
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valuation
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sioning, their net valuation charges, at 34.7

billion in 2008 (compared with 37.8 billion in

2007) were still at an extremely high level

by historical standards.10 There were also

marked increases in risk provisioning com-

pared with the previous year in the case of

regional banks (+31.0 billion) and credit co-

operatives (+30.9 billion). Savings banks’ net

valuation charges showed a rise of 30.5 bil-

lion; the risk provisioning by the regional insti-

tutions of credit cooperatives increased by

30.2 billion.11 As in the own-account trading

figures, these increases in the overall aggre-

gates concealed some widely varying devel-

opments within the respective categories,

especially in those categories of banks which

have a crucial influence on the overall result.

According to the data published in the annual

reports, the massive rise in net charges for

the valuation of loans and claims was due

Performance of the various categories of banks in 2007/2008 *

5 million

Operating result before
valuation 1 Operating result 2

Profit for the financial
year before tax 3

Category of banks 2007 2008 2007 2008 2007 2008

All categories of banks 44,060 28,419 20,457 – 8,148 20,531 – 25,011
(0.54) (0.34) (0.25) (– 0.10) (0.25) (– 0.30)

Commercial banks 19,806 2,356 14,927 – 7,768 18,726 – 16,443
(0.67) (0.08) (0.51) (– 0.26) (0.64) (– 0.56)

Big banks 11,887 – 4,974 9,081 – 12,015 15,290 – 17,833
(0.53) (– 0.22) (0.41) (– 0.54) (0.68) (– 0.81)

Regional banks and other
commercial banks 7,704 7,123 5,650 4,108 3,237 1,277

(1.15) (0.99) (0.84) (0.57) (0.48) (0.18)
Branches of foreign banks 215 207 196 139 199 113

(0.94) (0.70) (0.86) (0.47) (0.87) (0.38)
Landesbanken 4,624 6,112 2,461 – 2,435 788 – 6,051

(0.28) (0.36) (0.15) (– 0.14) (0.05) (– 0.36)
Savings banks 8,499 8,577 4,123 3,685 3,759 2,172

(0.83) (0.82) (0.40) (0.35) (0.37) (0.21)
Regional institutions of credit cooperatives 122 72 – 333 – 622 – 375 – 416

(0.05) (0.03) (– 0.13) (– 0.23) (– 0.15) (– 0.15)
Credit cooperatives 5,475 5,996 2,761 2,380 2,880 2,054

(0.89) (0.93) (0.45) (0.37) (0.47) (0.32)
Mortgage banks 2,809 2,309 1,565 – 1,668 375 – 2,913

(0.33) (0.28) (0.18) (– 0.20) (0.04) (– 0.35)
Special purpose banks 2,725 2,997 – 5,047 – 1,720 – 5,622 – 3,414

(0.34) (0.34) (– 0.62) (– 0.19) (– 0.70) (– 0.38)

* The figures for the most recent date should be regarded
as provisional in all cases. Excluding building and loan as-
sociations, institutions in liquidation, and institutions
with a truncated financial year. Values in brackets are
percentages of the average balance sheet total. — 1 Net
interest and net commissions received less general admin-
istrative spending plus net profit or net loss on financial

operations and net other operating income or charges. —
2 Operating result before the valuation of assets plus net
income or net charges from the valuation of assets (other
than tangible or financial fixed assets). — 3 Operating
result plus net other and extraordinary income or
charges.

Deutsche Bundesbank

10 As in 2007, the net valuation charges of this category
of banks were crucially determined, according to the
data published in the annual reports, by one bank and an
institution affiliated to it, whose participatory relationship
ended in 2008, however. In the reporting year 2007, the
net valuation charges of special purpose banks grew by
37.2 billion to 37.8 billion, mainly on account of risk-
shielding measures taken by this bank in favour of the af-
filiated institution in connection with the financial market
turbulence. This was therefore a crucial factor responsible
for the 39.6 billion increase in the previous year’s aggre-
gate. See also Deutsche Bundesbank, The performance
of German credit institutions in 2007, Monthly Report,
September 2008, p 23.
11 Furthermore, measured by the balance sheet total,
risk provisioning by Landesbanken (0.50%), mortgage
banks (0.48%) and special purpose banks (0.53%) in the
reporting year attained a level hitherto typically shown
only by savings banks and credit cooperatives given the
greater importance of lending business in their case; their
risk provisioning in relation to the balance sheet total, at
0.47% and 0.56% respectively, was at the level of the
past few years. Special purpose banks, at 0.96%, had al-
ready clearly exceeded this level in the reporting year
2007 owing to the special factors described above.

Direct and
indirect effects
of the financial
crisis play
dominant role in
sharp increase in
risk provisioning
in lending
business ...
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mainly to the marked increase in write-downs

in foreign business following the insolvency

of US investment bank Lehmann Brothers as

well as to some significantly higher country

risks in connection with the financial crisis. In

the reporting year, domestic lending business

is likely to have played a secondary role in net

income from the valuation of assets. Here,

the deterioration in expectations regarding

general economic activity in the wake of the

financial crisis was cited as the key determin-

ant of higher risk provisioning. Moreover, des-

pite the fact that 2008 saw an almost 6%

year-on-year fall in the number of insolv-

encies (among which: business insolvencies

+0.4%; consumer insolvencies -6.7%), the

simultaneous increase in the volume of prob-

lem assets associated with these insolvencies

from 331.5 billion to 333.5 billion is also likely

to have resulted in slightly higher charges,

stemming mostly from domestic lending busi-

ness with firms.12 The aggregate increase in

problem loans was driven inter alia by a

marked 34 billion increase in potential de-

faults arising from business insolvencies to

322.1 billion (+22%), whereas potential loan

defaults in connection with consumer insolv-

encies showed a slight fall of 30.5 billion to

35.7 billion. This represents an increase in

problem loans arising from business insolven-

cies, as a share of all potential loan defaults,

from 57% in 2007 to 66% in 2008.

Judging by the data published in the annual

reports, risk provisioning for securities of the

liquidity reserve is likely to have been influ-

enced primarily by the financial market turbu-

lence. Write-downs on debt securities, which

increased by roughly 80% on the year to a

total of 38.8 billion due mainly to wider inter-

est rate spreads and which were recorded in

some cases under net charges, are likely to

have been a significant factor in this context.

Furthermore, net valuation charges were ad-

versely affected by increased write-downs of

shares and losses from the sale and valuation

of own shares. According to data published

in the annual reports, net income from the

valuation of assets was bolstered slightly at

some banks by the liquidation of undisclosed

reserves (pursuant to section 340 (f) of the

German Commercial Code).

The results presented in this article are based

on the individual financial statements of Ger-

man banks and on the accounting rules of

the German Commercial Code. Consequent-

ly, the present analysis takes no account of

group-level transactions that affect income.

Furthermore, for individual items the valu-

ation criteria of the German Commercial

Code may result in a valuation that is less ori-

ented to temporary market fluctuations. By

contrast, data on the profit and loss accounts

of individual categories of banks sometimes

published elsewhere differ to some extent

considerably from those in the present study,

not least owing to the impact of the financial

crisis on balance sheets. These data are typic-

ally based on other accounting standards

(IFRS) and on more broadly defined consoli-

dated balance sheets.

12 See Statistisches Bundesamt (Federal Statistical Office),
Unternehmen und Arbeitsst�tten, Insolvenzverfahren
Dezember und Jahr 2008, Fachserie 2, Reihe 4.1, March
2009 (available in German only).

... and for
securities of the
liquidity reserve

Differing
accounting
rules
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Operating result

Owing to the massive increase in the net valu-

ation charges of some categories of banks in

connection with the financial crisis, the oper-

ating result after valuation compared with

the operating result before the valuation of

assets showed a further marked decline in

2008, falling by 328.6 billion on the year to

its lowest level since 1993 (-38.1 billion).

By far the largest decline – of 321.1 billion to

-312.0 billion – was recorded by big banks

which suffered not only marked increases in

net valuation charges but also an even larger

loss through own-account trading. A distinct

rise in net valuation charges also led to a de-

cline in the operating results of the Landes-

banken and mortgage banks (by 34.9 billion

to -32.4 billion and by 33.2 billion to -31.7

billion respectively), whereas the institutions

active in retail banking, in particular, showed

positive figures despite considerable reduc-

tions in some cases. The regional banks re-

corded the most obvious fall – -31.5 billion to

34.1 billion – which was also largely due to

higher net valuation charges than in the pre-

vious year. The decline in the case of savings

banks (-30.4 billion to 33.7 billion) and credit

cooperatives (-30.4 billion to 32.4 billion)

– likewise due mainly to higher net valuation

charges – was much smaller.

Special purpose banks were the only category

of banks to show a reduced burden of risk

provisioning compared with the previous

year; their net valuation charges were 33.1

billion lower. Nevertheless, as in 2007, their

operating result, at -31.7 billion, was negative

since the impact of the fall in net valuation

charges from 37.8 billion to 34.7 billion in

2008 was still the dominant factor.

Other and extraordinary income or

charges

While the “extraordinary account” was more

or less balanced in 2007 owing to a one-off

effect, it had an exceptionally strong negative

impact on German banks’ profit and loss ac-

counts in the year under review; the balance

of the “extraordinary account” fell from 30.1

billion in 2007 to -316.9 billion in 2008. The

key factor in this massive deterioration was

the result from financial investment business

(-313.5 billion compared with -35.0 billion in

2007), which was due mainly to write-downs

Risk provisioning
of credit institutions

1 Excluding  investment  in  tangible  and  fi-
nancial fixed assets.

Deutsche Bundesbank
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of participating interests and securities in the

trading portfolio. Added to this were higher

net loss transfers (31.6 billion compared with

30.9 billion) and charges incurred through

derived profits of 33.5 billion, which was,

however, less than in the previous year (34.9

billion). As usual, the net position resulting

from the release of or transfers to special

items with an equity portion was of only

minor importance (389 million compared

with -327 million). Lastly, net extraordinary in-

come or charges in the narrower sense (31.7

billion) boosted the figure, as it had done in

2007 (30.8 billion).

Almost all categories of banks considered in

this article recorded a deterioration in their

“extraordinary account” in 2008. The deteri-

oration was especially marked in the case of

big banks, which had shown a positive bal-

ance in 2007 owing to one-off transaction.

Their performance in financial investment

business as well as increased loss transfers

were the reason for this.13 Furthermore, the

Landesbanken, special purpose banks and

savings banks were subject to greater strains

arising from the “extraordinary account” in

2008; in all cases, net income from financial

investment business had a crucial impact on

the “extraordinary account”. According to

the data published in the annual reports,

however, this negative factor was concen-

trated on a small number of institutions in

both the Landesbanken and special purpose

Breakdown of other and extraordinary income or charges *

5 million

Item 2006 2007 2008

Balance of other and extraordinary income or charges – 7,610 74 – 16,863

Income (total) 3,351 11,168 7,186

from value adjustments in respect of participating interests, shares in
affiliated enterprises, and securities treated as fixed assets 2,307 8,970 1,759

from the release of special reserves 27 38 121

from loss transfers 71 49 1,705

Extraordinary income 946 2,111 3,601

Charges (total) – 10,961 – 11,094 – 24,049

Write-offs and write-downs in respect of participating interests, shares in
affiliated enterprises, and securities treated as fixed assets – 2,593 – 3,929 – 15,280

from loss transfers – 796 – 939 – 3,318

Transfers to special reserves – 49 – 65 – 32

Extraordinary charges – 2,656 – 1,274 – 1,939

Profits transferred from profit pooling, a profit transfer agreement or a
partial profit transfer agreement – 4,867 – 4,887 – 3,480

* The figures for the most recent date should be regarded
as provisional in all cases. Excluding building and loan

associations, institutions in liquidation, and institutions
with a truncated financial year.

Deutsche Bundesbank

13 According to the data published in the annual report,
these principally concerned one institution whose per-
formance was affected negatively by the loss transfers of
a subsidiary.

Across almost
all categories
of banks
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banks sectors. In the category of savings

banks, for which the balance on “extraordin-

ary account” typically has no major import-

ance, the negative result was probably due in

part to write-downs of (indirect) participating

interests in Landesbanken. Moreover, this

means that not all institutions of the savings

bank sector were equally affected. The scale

of the aggregated changes in the other cat-

egories of banks considered here remained

relatively limited, however, even though

mortgage banks and regional banks alike re-

corded considerable net charges from the

“extraordinary account”. In the case of the

regional banks, this was due almost exclusive-

ly to profit transfers, which are traditionally

a dominant factor in the “extraordinary ac-

count” of this category of banks.

Profit for the financial year, taxes on

income and earnings

Given the considerable strain due to the

“extraordinary account”, the profit for the

financial year before tax recorded by German

banks slumped by 345.5 billion in 2008, thus

falling more sharply than the operating result.

The loss for the financial year before tax stood

at -325.0 billion, compared with a profit of

320.5 billion in 2007. In the wake of the dra-

matically increased valuation charges in con-

nection with the financial crisis, a loss for the

year before tax was recorded for all categor-

ies of German banks for the first time since

statistics on performance have been collect-

ed. Although all categories of banks con-

sidered here showed a declining profit for the

financial year, it was notably the institutions

active in retail business (savings banks, credit

cooperatives and regional banks) that were

able to post a positive result even in a year of

crisis. By contrast, the other categories of

banks – which mostly showed a very marked

decline in their profit for the year, too – re-

corded losses mainly as a result of the dra-

matic rise in valuation charges. The big banks

were especially affected by this, although the

above-mentioned significant one-off effect in

2007 makes a year-on-year comparison sub-

ject to some qualification. In the reporting

year, they recorded a result for the financial

year before tax of -317.8 billion (compared

with +315.3 billion). However, losses were

also recorded by the Landesbanken (-36.1 bil-

lion compared with +30.8 billion), special

purpose banks (-33.4 billion compared with

-35.6 billion), mortgage banks (-32.9 billion

compared with +30.4 billion), and the region-

al institutions of credit cooperatives (-3416

billion compared with -3375 billion), although

the institutions of these categories, like the

big banks, were by no means affected

equally.

Taxes on income and earnings fell from 36.0

billion to 31.3 billion in the reporting year.

Significant tax expenses were recorded main-

ly by those categories of banks that recorded

an aggregate profit for the financial year be-

fore tax, although this was also the case for

the category of Landesbanken, where growth

in this item varied quite considerably among

the individual institutions. Tax expenditures

were offset partly by tax receipts in the case

of the regional institutions of credit coopera-

tives and the big banks, tax expenditure was

offset partly by tax receipts. In both cases, ac-

First-ever loss
for the year
before tax
posted

Corresponding
decline in taxes
on income and
earnings
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cording to the data published in the annual

reports, these receipts were, however, con-

centrated on individual institutions.14 The

German banking industry as a whole posted

a loss for the financial year after tax of 326.3

billion, which resulted from the losses made

at the big banks, Landesbanken, mortgage

banks and special purpose banks.

In 2008, losses brought forward had a more

negative impact on the German banking

industry’s annual performance than in 2007;

they amounted on balance to 32.3 billion

compared with 30.8 billion but were concen-

trated almost entirely on mortgage banks and

special purpose banks.15 As in 2007, income

from withdrawals from the fund for general

banking risks, at 35.2 billion, also bolstered

the profit; corresponding transfers amounted

to 32.1 billion. It was, above all, the category

of big banks as well as some Landesbanken

that were compelled to make use of these re-

sources. Finally, the necessary extensive with-

drawals from reserves and participation rights

capital exceeded the corresponding transfers

by 320.6 billion.16 Overall, there was a record-

ed balance sheet loss of 34.8 billion in 2008

(compared with a balance sheet profit of

313.2 billion in 2007). This resulted essentially

from losses of special purpose banks and

mortgage banks, however. In the aggregate,

all the other categories of banks considered

here showed a balance sheet profit in the re-

porting period.

Outlook

Owing to a marked reduction in financial

market risks, especially at the current end,17 a

slight recovery in profitability has been appar-

ent so far for the financial year 2009. This is

revealed, among other things, by the im-

proved trading results of some larger German

banks for which intra-year figures on profit-

ability are available at group level and on an

IRFS basis. This is likely to be due, not least, to

the broad-based financial market stabilisation

measures,18 accounting rules that have been

relaxed in the short term, and the extremely

expansionary monetary policy in response to

the escalation of the financial crisis triggered

14 According to the data published in the annual report,
this concerned, in the case of the regional institutions of
credit cooperatives, receipts from group tax allocations
and the capitalisation of deferred taxes In 2007, the re-
gional institutions of credit cooperatives already recorded
a tax receipt of 30.6 billion, which was also due to group
tax allocations and corporate income tax credits. Accord-
ing to the data published in the annual report, in the case
of the big banks, this was a matter of tax refunds owing
to the carrying-back of losses subject to taxes and the
formation of net asset-side deferred taxes in connection
with foreign branches.
15 According to the data published in the annual reports,
only individual institutions in these categories of banks
posted major losses brought forward.
16 Extensive withdrawals to offset the annual losses were
needed mainly by the big banks, some Landesbanken,
some special purpose banks and some mortgage banks.
17 The reduction in financial market risks at the current
end is most apparent in terms of a marked recovery on
the international stock markets, perceptible declines in
risk premiums on the corporate bond markets, and a
marked narrowing of spreads on the money markets.
18 In Germany alone, roughly 322 billion of recapitalisa-
tion resources (including share acquisition) and a guaran-
tee line of some 3132 billion have been made available
by the Financial Market Stabilisation Fund (SoFFin) since
October 2008. Furthermore, the owners of the Landes-
banken (in particular, the federal states and savings
banks) have likewise granted their institutions recapital-
isation resources and guarantees on a large scale. See
also Deutsche Bundesbank, Monthly Report, November
2008, pp 30-31, with regard to the main features of the
stabilisation instruments made available to SoFFin pursu-
ant to the Financial Market Stabilisation Act as amended
on 17 October 2008.

Balance sheet
loss despite
release of and
withdrawals
from reserves

Slight upturn at
present owing
to reduced
financial
market risks ...
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by the insolvency of US investment bank Leh-

man Brothers in September 2008.

Nevertheless, the currently observable effects

of a recovery do not yet point to a sustained

improvement in profitability for the German

banking system as a whole. The range of fig-

ures published so far varies widely. Moreover,

the risks of further falls in profits in the cur-

rent financial year are still to be rated as con-

siderable despite the recent recovery in the

financial markets. Irrespective of the observ-

able stabilisation tendencies at the current

end, it is very likely that the sharp decline in

international economic activity will be reflect-

ed with a time lag in a rising number of de-

faults in both domestic and international

lending business.19 Unlike in the year under

review, in the current financial year, these in-

come risks are likely to become evident for all

categories of banks – ie including institutions

active in retail business – in the form of higher

valuation charges from lending business.

Moreover, the higher cyclical risks in inter-

national lending business due to cyclical fac-

tors are likely to be reflected in further de-

faults, especially in the case of securitised

assets and, therefore, possibly – also with a

time lag – in further write-downs of struc-

tured products (ABS, CDO, RMBS, CMBS).20

However, the Act to Develop Financial Market

Stabilisation (Gesetz zur Fortentwicklung der

Finanzmarktstabilisierung), which came into

force on 23 June 2009 provides a further gov-

ernment stabilisation instrument, in particu-

lar, for unloading “toxic” assets, ie structured

securities which expose their holders to large

losses, on to “bad banks”21 which can coun-

Credit institutions’ profit for 
the financial year and capital

1 Capital  (including fund for  general  bank-
ing risks but not participation rights capital) 
as a percentage of the balance sheet total; 
annual average. — 2 Profit for the financial 
year before tax as a percentage of the cap-
ital.

Deutsche Bundesbank
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19 According to the data of the Federal Statistical Office
(Statistisches Bundesamt), there was already a roughly
10% increase in business insolvencies in Germany be-
tween January and June 2009 compared with the same
period last year. See Statistisches Bundesamt, Press re-
lease No 334 of 9 September 2009, and Unternehmen
und Arbeitsst�tten, Insolvenzverfahren, Dezember und
Jahr 2008, Fachserie 2, Reihe 4.1, March 2009 (available
in German only).
20 The increased economic risk may possibly also lead to
another rating migration, ie a further downgrading of
ratings of structured products, thus resulting – on ac-
count of the rise in risk-weighted assets – in an increase
in the regulatory capital requirements.
21 The Act essentially provides for two “bad bank”
models. In the “special purpose vehicle” (SPV) model,
structured securities can be relocated to SPVs against the
transfer of debt instruments guaranteed by SoFFin. By con-
trast, in the “consolidation” model, not only structured se-
curities but also other risk positions as well as non-strategic
business units can be transferred either to liquidation insti-
tutions (Abwicklungsanstalten) under German federal law
within the Financial Market Stabilisation Agency (FMSA) or
to liquidation institutions under federal state law. Further
information on the models may be found on the websites
of the Federal Ministry of Finance (www.bundesfinanz-
ministerium.de) and the FMSA (www.soffin.de), and in
Deutsche Bundesbank, Monthly Report, May 2009,
pp 54-57, especially with regard to the account of the SPV
model on the basis of the Federal Government’s Draft Act
to Develop Financial Market Stabilisation of 13 May 2009.
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teract the potential asset depreciation risks.22

The extent of the strain on profitability posed

by further write-downs on structured prod-

ucts therefore ultimately depends, not least,

on the banks’ use of the “bad bank” model.

Additional risks in operational business in the

current financial year are likely to stem mainly

from a fall in net commissions received owing

to reduced income opportunities in invest-

ment banking and in asset management ac-

tivities. Despite a steeper yield curve, net

interest received is also likely to be lower on

account of a cyclically induced decline in

earnings prospects and as a result of poten-

tially greater competitive pressure. Possible

cost-side relief might be afforded by lower

administrative spending, especially as a result

of lower staff costs. Nevertheless, such allevi-

ating effects are unlikely to alter the assess-

ment of performance for the financial year

2009 as a whole, which is generally fraught

with major downside risks. In order to coun-

ter these risks in the interests of a business

policy geared to the objectives of long-term

profitability and stability, any profits gener-

ated at present should therefore be used for

strengthening the capital base and thus to

build up an countercyclical “capital buffer”.23

In the medium term, the outlook for profit-

ability in the German banking sector is likely

to be less positive than in the years before the

crisis owing to potentially higher regulatory

levels of capital and liquidity; in return, how-

ever, German banks are likely to benefit from

greater stability in the financial system in the

long run.

The tables accompanying this article

are printed on pages 52 ff.

22 Furthermore, unloading problem securities would also
counter potential rating migration effects as the offload-
ing of risky assets would free up regulatory capital.
23 See also the recommendations of the Group of Cen-
tral Bank Governors and Heads of Supervision, the over-
sight body of the Basel Committee on Banking Supervi-
sion, with regard to the strengthening of the capital base
in the banking system, Bank for International Settle-
ments, Comprehensive response to the global banking
crisis, BIS Press release of 7 September 2009.

Additional risks
due to possible
reduction in net
commissions
and net interest
received



DEUTSCHE
BUNDESBANK

Monthly Report
September 2009

51



DEUTSCHE
BUNDESBANK
E U R O S Y S T E M

Monthly Report
September 2009

52

Credit institutions’ profit and loss accounts *

Interest business Non-interest business General administrative spending

Net
interest
received
(col 2 less
col 3)

Interest
received
(total) 1

Interest
paid

Net com-
missions
received
(col 5 less
col 6)

Commis-
sions
received

Commis-
sions paid

Total
(col 8 plus
col 9) Staff costs

Total other
adminis-
trative
spending 2

Partial
operating
result
(col 1 plus
col 4 less
col 7)

Financial
year 1 2 3 4 5 6 7 8 9 10

5 billion

2001 79,2 382,4 303,2 25,3 31,2 5,9 81,0 43,0 38,0 23,5
2002 85,6 344,5 258,9 24,3 30,2 5,9 78,3 41,6 36,7 31,6
2003 81,7 308,7 227,0 24,4 30,6 6,3 77,3 41,6 35,7 28,8
2004 85,0 303,6 218,6 25,3 32,0 6,8 75,8 41,2 34,6 34,5
2005 88,2 329,1 240,9 27,8 35,4 7,6 78,8 43,4 35,4 37,2
2006 89,1 357,5 268,3 29,9 38,4 8,6 81,5 46,0 35,5 37,5
2007 91,6 418,9 327,4 31,7 42,2 10,5 81,6 44,6 37,0 41,7
2008 90,6 432,7 342,1 29,6 40,8 11,2 78,6 41,9 36,7 41,6

Year-on-year percentage change 5

2002 8,0 – 9,9 – 14,6 – 4,0 – 3,2 0,0 – 3,3 – 3,4 – 3,3 34,2
2003 – 4,5 – 10,4 – 12,3 0,4 1,7 7,2 – 1,2 0,1 – 2,5 – 9,1
2004 4,0 – 1,7 – 3,7 3,8 4,5 7,4 – 2,0 – 0,9 – 3,2 19,9
2005 3,9 8,4 10,2 9,9 10,4 12,0 4,0 5,4 2,4 7,9
2006 1,0 8,6 11,4 7,4 8,7 13,3 3,4 5,9 0,4 0,8
2007 2,8 17,2 22,0 6,1 9,8 22,7 0,1 – 3,0 4,1 11,2
2008 – 0,8 3,4 4,5 – 6,4 – 3,1 6,8 – 3,6 – 5,9 – 0,7 0,3

As a percentage of the average balance sheet total

2001 1,12 5,39 4,28 0,36 0,44 0,08 1,14 0,61 0,54 0,33
2002 1,20 4,83 3,63 0,34 0,42 0,08 1,10 0,58 0,52 0,44
2003 1,16 4,39 3,23 0,35 0,44 0,09 1,10 0,59 0,51 0,41
2004 1,18 4,23 3,04 0,35 0,45 0,09 1,05 0,57 0,48 0,48
2005 1,17 4,37 3,20 0,37 0,47 0,10 1,05 0,58 0,47 0,49
2006 1,15 4,63 3,48 0,39 0,50 0,11 1,06 0,60 0,46 0,49
2007 1,12 5,13 4,01 0,39 0,52 0,13 1,00 0,55 0,45 0,51
2008 1,09 5,20 4,11 0,36 0,49 0,13 0,94 0,50 0,44 0,50

* The figures for the most recent date should be regarded as provi-
sional in all cases. Excluding building and loan associations, institu-
tions in liquidation, and institutions with a truncated financial year. —
1 Interest received plus current income and profits transferred under

profit pooling and profit transfer agreements. — 2 Including
depreciation of and adjustments for tangible and intangible assets,
but excluding depreciation of and adjustments for assets leased
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Net profit or
net loss on
financial
operations

Net other
operating
income or
charges

Net income
or net
charges from
the valuation
of assets
(other than
tangible or
financial
fixed assets)

Operating
result
(col 10 to
col 13)

Net other
and extra-
ordinary
income or
charges

Profit for
the financial
year before
tax (col 14
plus col 15)

Taxes on
income and
earnings 3

Profit or
loss (–) for
the financial
year after
tax
(col 16 less
col 17)

Memo item
Balance
sheet total
as an annual
average 4

11 12 13 14 15 16 17 18 19
Financial
year

5 billion

5,4 3,5 – 19,6 12,8 1,2 14,1 3,7 10,4 7.090,8 2001
3,0 3,7 – 31,2 7,0 3,9 10,9 3,9 7,1 7.129,1 2002
6,4 3,8 – 21,8 17,3 – 15,5 1,8 5,5 – 3,7 7.038,2 2003
1,3 4,1 – 17,3 22,6 – 12,3 10,4 5,6 4,8 7.183,7 2004

11,4 1,9 – 14,0 36,5 – 3,2 33,2 9,7 23,5 7.524,7 2005
4,4 7,3 – 14,0 35,2 – 7,6 27,6 5,4 22,2 7.719,0 2006

– 1,1 3,5 – 23,6 20,5 0,1 20,5 6,0 14,6 8.158,9 2007
– 18,8 5,6 – 36,6 – 8,1 – 16,9 – 25,0 1,3 – 26,3 8.322,9 2008

Year-on-year percentage change 5

– 45,1 4,4 – 59,1 – 45,4 220,2 – 22,2 4,9 – 31,8 0,5 2002
118,6 3,1 30,3 146,1 . – 84,7 42,9 . – 1,3 2003

– 80,5 9,0 20,5 31,0 20,7 469,0 1,4 . 2,1 2004
806,3 – 53,9 18,9 61,5 73,6 221,2 75,0 391,6 4,8 2005

– 61,4 291,8 0,0 – 3,5 – 135,2 – 17,0 – 44,4 – 5,6 2,6 2006
. – 51,9 – 68,6 – 41,9 . – 25,6 9,8 – 34,3 5,7 2007

– 1.543,0 60,0 – 54,8 . . . – 77,8 . 2,1 2008

As a percentage of the average balance sheet total

0,08 0,05 – 0,28 0,18 0,02 0,20 0,05 0,15 . 2001
0,04 0,05 – 0,44 0,10 0,06 0,15 0,05 0,10 . 2002
0,09 0,05 – 0,31 0,25 – 0,22 0,03 0,08 – 0,05 . 2003
0,02 0,06 – 0,24 0,31 – 0,17 0,14 0,08 0,07 . 2004
0,15 0,02 – 0,19 0,48 – 0,04 0,44 0,13 0,31 . 2005
0,06 0,09 – 0,18 0,46 – 0,10 0,36 0,07 0,29 . 2006

– 0,01 0,04 – 0,29 0,25 0,00 0,25 0,07 0,18 . 2007
– 0,23 0,07 – 0,44 – 0,10 – 0,20 – 0,30 0,02 – 0,32 . 2008

(“broad” definition). — 3 In part, including taxes paid by legally
dependent building and loan associations affiliated to Landesban-
ken. — 4 Excluding the balance sheet total of the foreign branches of

savings banks. From 2004, excluding the balance sheet total of the
foreign branches of regional institutions of credit cooperatives. —
5 Statistical changes have been eliminated.
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Profit and loss accounts, by category of banks *

5 million

Interest business Non-interest business General administrative spending

Number of
reporting
institutions

Net
interest
received
(col 3 less
col 4)

Interest
received
(total) 1

Interest
paid

Net com-
missions
received
(col 6 less
col 7)

Commis-
sions
received

Commis-
sions paid

Total
(col 9 plus
col10) Staff costs

Total other
adminis-
trative
spending 2

Partial
operating
result
(col 2 plus
col 5 less
col 8)

Financial
year 1 2 3 4 5 6 7 8 9 10 11

All categories of banks

2003 2,128 81,709 308,742 227,033 24,356 30,645 6,289 77,296 41,585 35,711 28,769
2004 2,055 84,998 303,615 218,617 25,282 32,039 6,757 75,781 41,223 34,558 34,499
2005 1,988 88,211 329,082 240,871 27,797 35,351 7,554 78,806 43,445 35,361 37,202
2006 1,940 89,124 357,461 268,337 29,852 38,411 8,559 81,474 45,989 35,485 37,502
2007 1,903 91,577 418,933 327,356 31,681 42,179 10,498 81,561 44,604 36,957 41,697
2008 1,858 90,581 432,718 342,137 29,625 40,840 11,215 78,615 41,941 36,674 41,591

Commercial banks

2003 193 26,334 85,993 59,659 13,250 16,612 3,362 34,451 17,024 17,427 5,133
2004 187 29,471 85,000 55,529 13,430 17,143 3,713 33,386 16,606 16,780 9,515
2005 179 32,585 102,082 69,497 15,370 19,375 4,005 35,259 17,889 17,370 12,696
2006 174 34,584 116,283 81,699 16,504 21,332 4,828 36,939 19,402 17,537 14,149
2007 173 38,076 140,346 102,270 17,757 24,205 6,448 37,623 19,454 18,169 18,210
2008 175 35,649 140,019 104,370 15,901 22,842 6,941 35,331 16,779 18,552 16,219

Big banks 6

2003 4 13,035 52,461 39,426 8,223 10,191 1,968 20,992 10,957 10,035 266
2004 5 17,340 58,161 40,821 8,836 11,087 2,251 22,382 11,473 10,909 3,794
2005 5 19,419 73,595 54,176 10,076 12,189 2,113 23,846 12,564 11,282 5,649
2006 5 22,111 87,108 64,997 10,861 13,365 2,504 25,438 13,936 11,502 7,534
2007 5 24,454 104,238 79,784 11,365 14,634 3,269 25,321 13,709 11,612 10,498
2008 5 21,828 100,199 78,371 9,895 13,541 3,646 22,594 10,917 11,677 9,129

Regional banks and other commercial banks 6

2003 170 13,134 32,665 19,531 4,885 6,272 1,387 13,279 5,990 7,289 4,740
2004 163 11,967 26,211 14,244 4,461 5,917 1,456 10,825 5,057 5,768 5,603
2005 155 13,050 27,930 14,880 5,133 7,020 1,887 11,242 5,247 5,995 6,941
2006 152 12,362 28,507 16,145 5,496 7,815 2,319 11,335 5,383 5,952 6,523
2007 151 13,466 35,134 21,668 6,194 9,366 3,172 12,127 5,658 6,469 7,533
2008 152 13,604 38,610 25,006 5,846 9,135 3,289 12,523 5,769 6,754 6,927

Branches of foreign banks

2003 19 165 867 702 142 149 7 180 77 103 127
2004 19 164 628 464 133 139 6 179 76 103 118
2005 19 116 557 441 161 166 5 171 78 93 106
2006 17 111 668 557 147 152 5 166 83 83 92
2007 17 156 974 818 198 205 7 175 87 88 179
2008 18 217 1,210 993 160 166 6 214 93 121 163

Landesbanken 7

2003 13 10,260 69,740 59,480 1,748 3,016 1,268 6,898 3,378 3,520 5,110
2004 12 9,886 66,634 56,748 1,718 3,010 1,292 6,660 3,342 3,318 4,944
2005 12 10,019 74,094 64,075 1,933 3,455 1,522 7,140 3,607 3,533 4,812
2006 12 10,030 81,578 71,548 2,206 3,784 1,578 7,646 4,204 3,442 4,590
2007 12 10,877 94,386 83,509 2,247 3,987 1,740 7,248 3,747 3,501 5,876
2008 10 12,161 94,705 82,544 2,177 4,015 1,838 7,364 3,659 3,705 6,974

* For footnotes 1-7, see pp 56-57.
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Net profit
or net loss
on
financial
operations

Net other
operating
income or
charges

Net income
or net
charges
from the
valuation
of assets
(other than
tangible
or financial
fixed as-
sets)

Operating
result
(col 11
to col 14)

Net other
and extra-
ordinary
income or
charges

Profit for
the finan-
cial year
before tax
(col 15 plus
col 16)

Taxes on in-
come and
earnings 3

Profit or
loss (–) for
the finan-
cial year
after tax
(col 17 less
col 18)

With-
drawals
from or
transfers to
(–) reserves
and parti-
cipation
rights
capital 4

Balance
sheet
profit or
loss (–)
(col 19 plus
col 20)

Memo item
Average
annual
balance
sheet
total 5

12 13 14 15 16 17 18 19 20 21 22
Financial
year

All categories of banks

6,449 3,808 – 21,751 17,275 – 15,452 1,823 5,505 – 3,682 7,270 3,588 7,038,224 2003
1,260 4,149 – 17,282 22,626 – 12,254 10,372 5,583 4,789 – 831 3,958 7,183,653 2004

11,421 1,861 – 14,007 36,477 – 3,235 33,242 9,744 23,498 – 14,395 9,103 7,524,722 2005
4,413 7,292 – 14,000 35,207 – 7,610 27,597 5,421 22,176 – 11,818 10,358 7,718,988 2006

– 1,143 3,506 – 23,603 20,457 74 20,531 5,953 14,580 – 1,359 13,221 8,158,884 2007
– 18,780 5,608 – 36,567 – 8,148 – 16,863 – 25,011 1,322 – 26,333 21,535 – 4,798 8,322,876 2008

Commercial banks

5,363 1,633 – 7,345 4,784 – 10,472 – 5,688 302 – 5,990 5,661 – 329 2,251,587 2003
414 2,117 – 5,302 6,744 – 7,086 – 342 825 – 1,167 615 – 552 2,361,952 2004

10,542 472 – 3,906 19,804 – 1,856 17,948 5,180 12,768 – 8,592 4,176 2,563,063 2005
2,759 2,089 – 4,092 14,905 – 4,761 10,144 1,904 8,240 – 2,867 5,373 2,601,671 2006

884 712 – 4,879 14,927 3,799 18,726 3,450 15,276 – 5,779 9,497 2,935,195 2007
– 16,403 2,540 – 10,124 – 7,768 – 8,675 – 16,443 – 470 – 15,973 16,700 727 2,960,793 2008

Big banks 6

4,901 233 – 4,751 649 – 7,964 – 7,315 – 490 – 6,825 7,698 873 1,533,976 2003
619 907 – 2,947 2,373 – 4,440 – 2,067 – 218 – 1,849 3,337 1,488 1,764,080 2004

10,775 – 846 – 1,713 13,865 1,002 14,867 4,030 10,837 – 7,941 2,896 1,939,373 2005
2,971 920 – 2,073 9,352 – 1,832 7,520 936 6,584 – 2,807 3,777 1,995,918 2006
1,764 – 375 – 2,806 9,081 6,209 15,290 2,549 12,741 – 5,386 7,355 2,240,698 2007

– 15,373 1,270 – 7,041 – 12,015 – 5,818 – 17,833 – 1,096 – 16,737 16,810 73 2,212,741 2008

Regional banks and other commercial banks 6

451 1,382 – 2,566 4,007 – 2,506 1,501 754 747 – 2,035 – 1,288 689,268 2003
– 210 1,198 – 2,320 4,271 – 2,625 1,646 1,017 629 – 2,722 – 2,093 573,493 2004
– 249 1,316 – 2,197 5,811 – 2,853 2,958 1,098 1,860 – 651 1,209 602,538 2005
– 238 1,153 – 2,009 5,429 – 2,929 2,500 915 1,585 – 60 1,525 586,058 2006
– 901 1,072 – 2,054 5,650 – 2,413 3,237 823 2,414 – 393 2,021 671,668 2007
– 1,043 1,239 – 3,015 4,108 – 2,831 1,277 562 715 – 110 605 718,547 2008

Branches of foreign banks

11 18 – 28 128 – 2 126 38 88 – 2 86 28,343 2003
5 12 – 35 100 – 21 79 26 53 0 53 24,379 2004

16 2 4 128 – 5 123 52 71 0 71 21,152 2005
26 16 – 10 124 0 124 53 71 0 71 19,695 2006
21 15 – 19 196 3 199 78 121 0 121 22,829 2007
13 31 – 68 139 – 26 113 64 49 0 49 29,505 2008

Landesbanken 7

345 639 – 3,754 2,340 – 4,573 – 2,233 482 – 2,715 3,619 904 1,639,615 2003
262 581 – 799 4,988 – 4,516 472 835 – 363 1,161 798 1,519,005 2004
241 – 148 – 782 4,123 – 1,093 3,030 413 2,617 – 1,715 902 1,581,453 2005

1,010 1,026 1,373 7,999 – 1,985 6,014 878 5,136 – 3,835 1,301 1,651,972 2006
– 1,726 474 – 2,163 2,461 – 1,673 788 283 507 400 907 1,668,143 2007
– 1,514 652 – 8,547 – 2,435 – 3,616 – 6,051 629 – 6,680 6,809 129 1,695,465 2008
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Profit and loss accounts, by category of banks * (cont’d)

5 million

Interest business Non-interest business General administrative spending

Number of
reporting
institutions

Net
interest
received
(col 3 less
col 4)

Interest
received
(total) 1

Interest
paid

Net com-
missions
received
(col 6 less
col 7)

Commis-
sions
received

Commis-
sions paid

Total
(col 9 plus
col 10) Staff costs

Total
other
adminis-
trative
spending 2

Partial
operating
result
(col 2 plus
col 5 less
col 8)

Financial
year 1 2 3 4 5 6 7 8 9 10 11

Savings banks

2003 489 23,504 50,962 27,458 5,180 5,495 315 19,349 11,725 7,624 9,335
2004 477 23,192 48,524 25,332 5,562 5,912 350 18,907 11,587 7,320 9,847
2005 463 22,926 47,328 24,402 5,621 5,996 375 19,146 11,841 7,305 9,401
2006 457 22,449 47,046 24,597 5,854 6,244 390 19,014 11,693 7,321 9,289
2007 446 20,949 48,987 28,038 6,082 6,492 410 19,373 11,338 8,035 7,658
2008 438 20,851 51,859 31,008 5,993 6,415 422 18,857 11,530 7,327 7,987

Regional institutions of credit cooperatives

2003 2 936 6,972 6,036 343 629 286 1,103 523 580 176
2004 2 948 6,362 5,414 317 704 387 1,006 518 488 259
2005 2 1,037 6,698 5,661 359 795 436 974 543 431 422
2006 2 1,009 7,439 6,430 336 807 471 1,095 673 422 250
2007 2 1,265 9,044 7,779 298 799 501 1,000 552 448 563
2008 2 1,590 10,671 9,081 299 759 460 976 516 460 913

Credit cooperatives

2003 1,392 13,987 28,514 14,527 3,401 3,802 401 12,915 7,619 5,296 4,473
2004 1,336 14,249 27,687 13,438 3,685 4,184 499 12,963 7,677 5,286 4,971
2005 1,292 14,230 27,287 13,057 3,886 4,499 613 13,333 8,013 5,320 4,783
2006 1,257 13,716 27,427 13,711 3,949 4,601 652 13,536 8,250 5,286 4,129
2007 1,232 13,219 29,281 16,062 4,138 4,809 671 13,056 7,807 5,249 4,301
2008 1,197 13,215 31,787 18,572 4,038 4,720 682 12,914 7,875 5,039 4,339

Mortgage banks

2003 25 3,795 44,657 40,862 – 58 256 314 1,405 663 742 2,332
2004 25 3,847 42,398 38,551 – 31 247 278 1,396 663 733 2,420
2005 24 3,933 42,930 38,997 – 5 331 336 1,458 697 761 2,470
2006 22 3,774 46,761 42,987 285 603 318 1,606 808 798 2,453
2007 22 3,737 60,944 57,207 378 669 291 1,578 751 827 2,537
2008 19 3,213 63,510 60,297 418 787 369 1,393 606 787 2,238

Special purpose banks 7

2003 14 2,893 21,904 19,011 492 835 343 1,175 653 522 2,210
2004 16 3,405 27,010 23,605 601 839 238 1,463 830 633 2,543
2005 16 3,481 28,663 25,182 633 900 267 1,496 855 641 2,618
2006 16 3,562 30,927 27,365 718 1,040 322 1,638 959 679 2,642
2007 16 3,454 35,945 32,491 781 1,218 437 1,683 955 728 2,552
2008 17 3,902 40,167 36,265 799 1,302 503 1,780 976 804 2,921

Memo item: Banks majority-owned by foreign banks 8

2003 45 3,521 14,921 11,400 1,425 1,818 393 3,325 1,443 1,882 1,621
2004 42 3,931 15,124 11,193 1,724 2,167 443 3,534 1,473 2,061 2,121
2005 41 8,216 29,491 21,275 3,389 4,246 857 7,291 3,416 3,875 4,314
2006 44 8,678 32,318 23,640 3,694 4,867 1,173 7,672 3,711 3,961 4,700
2007 42 10,189 39,607 29,418 4,038 5,725 1,687 8,115 3,927 4,188 6,112
2008 42 10,152 39,159 29,007 3,755 5,888 2,133 8,344 3,932 4,412 5,563

* The figures for the most recent date should be regarded as provi-
sional in all cases. Excluding building and loan associations, institu-
tions in liquidation, and institutions with a truncated financial year. —
1 Interest received plus current income and profits transferred from
profit pooling a profit transfer agreements or a partial profit transfer

agreement. — 2 Including depreciation of and adjustments for tangible and
intangible assets, but excluding depreciation of and adjustments for assets
leased (“broad” definition). — 3 In part, including taxes paid by legally
dependent building and loan associations affiliated to Landesbanken. —
4 Including profit or loss brought forward and withdrawals from or
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Net profit
or net loss
on finan-
cial op-
erations

Net other
operating
income or
charges

Net income
or net
charges
from the
valuation
of assets
(other than
tangible or
financial
fixed
assets)

Operating
result
(col 11
to col 14)

Net other
and extra-
ordinary
income or
charges

Profit for
the finan-
cial year
before tax
(col 15 plus
col 16)

Taxes on
income
and
earnings 3

Profit or
loss (–) for
the finan-
cial year
after tax
(col 17 less
col 18)

With-
drawals
from or
transfers to
(–) reserves
and parti-
cipation
rights
capital 4

Balance
sheet profit
or loss (–)
(col 19 plus
col 20)

Memo
item:
Average
annual
balance
sheet
total 5

12 13 14 15 16 17 18 19 20 21 22
Financial
year

Savings banks

215 256 – 5,247 4,559 197 4,756 3,011 1,745 – 580 1,165 980,622 2003
159 206 – 5,883 4,329 71 4,400 2,122 2,278 – 885 1,393 985,944 2004
180 299 – 4,947 4,933 – 6 4,927 2,285 2,642 – 1,125 1,517 995,377 2005
176 419 – 5,246 4,638 – 217 4,421 1,973 2,448 – 855 1,593 1,007,033 2006
151 690 – 4,376 4,123 – 364 3,759 1,574 2,185 – 819 1,366 1,019,129 2007
36 554 – 4,892 3,685 – 1,513 2,172 1,013 1,159 – 148 1,011 1,042,947 2008

Regional institutions of credit cooperatives

370 98 – 514 130 – 81 49 – 123 172 – 93 79 203,899 2003
376 57 – 321 371 – 151 220 – 80 300 – 202 98 194,244 2004
405 7 – 180 654 – 248 406 10 396 – 223 173 219,881 2005
403 13 – 111 555 – 173 382 – 428 810 – 589 221 233,847 2006

– 482 41 – 455 – 333 – 42 – 375 – 649 274 – 38 236 254,397 2007
– 910 69 – 694 – 622 206 – 416 – 558 142 – 41 101 273,650 2008

Credit cooperatives

138 1,027 – 3,095 2,543 380 2,923 1,484 1,439 – 440 999 556,946 2003
40 904 – 3,042 2,873 104 2,977 1,458 1,519 – 437 1,082 567,674 2004
51 891 – 2,999 2,726 1,430 4,156 1,444 2,712 – 1,519 1,193 578,641 2005
57 3,317 – 4,249 3,254 360 3,614 829 2,785 – 1,556 1,229 595,576 2006
52 1,122 – 2,714 2,761 119 2,880 1,054 1,826 – 621 1,205 614,428 2007
7 1,650 – 3,616 2,380 – 326 2,054 578 1,476 – 435 1,041 641,771 2008

Mortgage banks

2 – 26 – 1,110 1,198 – 368 830 255 575 14 589 877,381 2003
1 169 – 1,625 965 – 399 566 328 238 587 825 875,035 2004
3 206 – 1,128 1,551 – 1,391 160 313 – 153 906 753 879,136 2005
6 65 – 1,067 1,457 – 889 568 196 372 – 119 253 878,310 2006

– 17 289 – 1,244 1,565 – 1,190 375 165 210 – 625 – 415 859,798 2007
– 4 75 – 3,977 – 1,668 – 1,245 – 2,913 93 – 3,006 – 452 – 3,458 821,083 2008

Special purpose banks 7

16 181 – 686 1,721 – 535 1,186 94 1,092 – 911 181 528,174 2003
8 115 – 310 2,356 – 277 2,079 95 1,984 – 1,670 314 679,799 2004

– 1 134 – 65 2,686 – 71 2,615 99 2,516 – 2,127 389 707,171 2005
2 363 – 608 2,399 55 2,454 69 2,385 – 1,997 388 750,579 2006

– 5 178 – 7,772 – 5,047 – 575 – 5,622 76 – 5,698 6,123 425 807,794 2007
8 68 – 4,717 – 1,720 – 1,694 – 3,414 37 – 3,451 – 898 – 4,349 887,167 2008

Memo item: Banks majority-owned by foreign banks 8

287 292 – 799 1,401 – 837 564 274 290 390 680 291,782 2003
– 85 262 – 612 1,686 – 874 812 494 318 206 524 313,299 2004

345 167 – 1,962 2,864 – 783 2,081 721 1,360 – 537 823 649,254 2005
325 188 – 1,852 3,361 – 1,287 2,074 517 1,557 – 511 1,046 679,356 2006

– 542 421 – 2,204 3,787 5,914 9,701 769 8,932 – 3,885 5,047 766,323 2007
– 3,392 340 – 2,870 – 359 – 1,434 – 1,793 360 – 2,152 2,509 357 729,402 2008

transfers to the fund for general banking risks. — 5 Excluding the balance
sheet total of the foreign branches of savings banks. From 2004, excluding
the balance sheet total of the foreign branches of regional institutions of
credit cooperatives. — 6 From 2004, Deutsche Postbank AG allocated to the
category of “Big banks”. — 7 From 2004, NRW.BANK, allocated to the

category of “Special purpose banks”. — 8 Separate presentation of the
(legally independent) credit institutions majority-owned by foreign banks
and included in the categories “Big banks”, “Regional banks and other
commercial banks” and “Mortgage banks”.
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Credit institutions’ charge and income items *

5 million

Charges

General administrative spending

Staff costs

Social security costs
and costs relating
to pensions and
other benefits

Financial year

Number
of re-
porting
institu-
tions Total

Interest
paid

Commis-
sions
paid

Net loss
on finan-
cial oper-
ations

Gross
loss on
trans-
actions
in goods
and sub-
sidiary
trans-
actions Total Total

Wages
and
salaries Total

of which
Pensions

Other
adminis-
trative
spend-
ing 1

2000 2,636 412,264 293,052 5,698 370 0 71,853 41,997 32,772 9,225 3,843 29,856
2001 2,423 430,361 303,185 5,887 831 0 75,237 43,031 33,766 9,265 3,899 32,206
2002 2,268 400,045 258,904 5,885 884 0 72,472 41,578 32,514 9,064 3,489 30,894
2003 2,128 364,797 227,033 6,289 354 0 71,901 41,585 32,088 9,497 3,946 30,316
2004 2,055 346,700 218,617 6,757 898 0 70,989 41,223 31,626 9,597 4,028 29,766
2005 1,988 372,968 240,871 7,554 637 0 74,459 43,445 33,278 10,167 4,562 31,014
2006 1,940 398,054 268,337 8,559 495 0 77,597 45,989 35,250 10,739 5,007 31,608
2007 1,903 472,921 327,356 10,498 4,479 0 77,810 44,604 35,092 9,512 3,855 33,206
2008 1,858 522,180 342,137 11,215 19,765 0 74,921 41,941 32,716 9,225 4,062 32,980

Income

Interest received Current income

Financial year Total Total

from
lending
and
money
market
trans-
actions

from debt
securities
and Debt
Register
claims Total

from
shares and
other vari-
able yield
securities

from parti-
cipating
interests 3

from
shares in
affiliated
enterprises

Profits
transferred
under
profit
pooling
and profit
transfer
agree-
ments

Commis-
sions
received

2000 424,841 351,570 290,904 60,666 16,994 7,951 2,219 6,824 1,382 33,793
2001 440,741 363,138 298,110 65,028 17,379 9,849 2,169 5,361 1,897 31,236
2002 407,115 323,949 266,031 57,918 17,446 7,226 1,835 8,385 3,077 30,212
2003 361,115 294,244 243,578 50,666 10,975 6,503 1,220 3,252 3,523 30,645
2004 351,489 285,732 235,855 49,877 14,666 9,631 1,212 3,823 3,217 32,039
2005 396,466 306,745 252,604 54,141 17,000 12,365 1,250 3,385 5,337 35,351
2006 420,230 332,763 274,104 58,659 18,807 14,105 1,230 3,472 5,891 38,411
2007 487,499 390,039 318,677 71,362 23,965 17,996 1,933 4,036 4,929 42,179
2008 495,847 408,621 329,890 78,731 18,974 12,434 1,459 5,081 5,123 40,840

* The figures for the most recent date should be regarded as provi-
sional in all cases. Excluding building and loan associations, institu-
tions in liquidation, and institutions with a truncated financial year. —

1 Spending item does not include depreciation of and adjustments for
tangible and intangible assets, shown net of depreciation of assets
leased (“narrow” definition). All other tables are based on a broad
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Value adjustments in
respect of tangible
and intangible assets

Total

of which
Assets
leased

Other
operating
charges

Value ad-
justments
in respect
of loans
and
advances,
and pro-
visions
for con-
tingent
liabilities
and for
commit-
ments

Value ad-
justments
in respect
of parti-
cipating
interests,
shares in
affiliated
enter-
prises and
securities
treated
as fixed
assets

Charges
incurred
through
loss
transfers

Transfers
to special
reserves

Extra-
ordinary
charges

Taxes on
income
and earn-
ings 2

Other
taxes

Profits
trans-
ferred
under
profit
pooling
and
profit
transfer
agree-
ments Financial year

6,243 423 4,280 17,902 1,747 751 59 2,271 6,747 179 1,112 2000
5,975 167 4,237 22,327 1,827 2,785 113 2,221 3,672 215 1,849 2001
5,995 143 4,288 34,213 3,412 4,550 64 2,102 3,850 185 3,241 2002
5,520 125 5,404 23,325 7,480 2,861 63 5,264 5,505 169 3,629 2003
4,904 112 3,763 19,439 1,352 1,427 37 8,893 5,583 176 3,865 2004
4,347 0 5,752 17,917 711 1,398 36 4,688 9,744 202 4,652 2005
3,894 17 4,719 17,880 2,593 796 49 2,656 5,421 191 4,867 2006
3,757 6 5,326 26,492 3,929 939 65 1,274 5,953 156 4,887 2007
3,787 93 5,639 39,137 15,280 3,318 32 1,939 1,322 208 3,480 2008

Other operating income

Net profit
on financial
operations

Gross profit
on trans-
actions in
goods and
subsidiary
transactions

Value re-
adjustments
in respect
of loans and
advances,
and provi-
sions for
contingent
liabilities
and for
commit-
ments

Value re-
adjustments
in respect of
participating
interests,
shares in
affiliated
enterprises
and
securities
treated as
fixed assets Total

of which
from leasing
business

Income from
the release
of special
reserves

Extraordin-
ary income

Income from
loss transfers Financial year

6,819 201 2,016 2,329 6,727 536 1,840 1,025 145 2000
6,201 183 2,711 5,787 7,976 247 1,502 2,378 353 2001
3,834 170 2,996 12,040 8,139 243 889 3,586 777 2002
6,803 165 1,574 2,188 9,341 220 450 1,111 96 2003
2,158 160 2,157 1,070 8,040 239 49 1,716 485 2004

12,058 161 3,910 4,975 7,654 55 83 3,136 56 2005
4,908 172 3,880 2,307 12,047 34 27 946 71 2006
3,336 173 2,889 8,970 8,821 12 38 2,111 49 2007

985 178 2,570 1,759 11,370 405 121 3,601 1,705 2008

definition of “other administrative spending”. — 2 In part, including
taxes paid by legally dependent building and loan associations

affiliated to Landesbanken. — 3 Including amounts paid up on
cooperative society shares.
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Major components of credit institutions’ profit and loss accounts,
by category of banks *

As a percentage of the average balance sheet total o

Commercial banks

of which

Financial year

All cat-
egories
of banks Total

Big
banks 1

Regional
banks
and other
commer-
cial
banks 1

Landes-
banken 2

Savings
banks

Regional
institu-
tions of
credit
coopera-
tives

Credit
coopera-
tives

Mortgage
banks

Special
purpose
banks 2

Interest received (total) 3

2002 4.83 4.41 4.09 5.18 4.67 5.53 4.15 5.47 5.36 4.59
2003 4.39 3.82 3.42 4.74 4.25 5.20 3.42 5.12 5.09 4.15
2004 4.23 3.60 3.30 4.57 4.39 4.92 3.28 4.88 4.85 3.97
2005 4.37 3.98 3.79 4.64 4.69 4.75 3.05 4.72 4.88 4.05
2006 4.63 4.47 4.36 4.86 4.94 4.67 3.18 4.61 5.32 4.12
2007 5.13 4.78 4.65 5.23 5.66 4.81 3.56 4.77 7.09 4.45
2008 5.20 4.73 4.53 5.37 5.59 4.97 3.90 4.95 7.73 4.53

Interest paid

2002 3.63 3.07 2.99 3.25 4.08 3.15 3.49 2.98 4.97 4.01
2003 3.23 2.65 2.57 2.83 3.63 2.80 2.96 2.61 4.66 3.60
2004 3.04 2.35 2.31 2.48 3.74 2.57 2.79 2.37 4.41 3.47
2005 3.20 2.71 2.79 2.47 4.05 2.45 2.57 2.26 4.44 3.56
2006 3.48 3.14 3.26 2.75 4.33 2.44 2.75 2.30 4.89 3.65
2007 4.01 3.48 3.56 3.23 5.01 2.75 3.06 2.61 6.65 4.02
2008 4.11 3.53 3.54 3.48 4.87 2.97 3.32 2.89 7.34 4.09

Excess of interest received over interest paid = net interest received (interest margin)

2002 1.20 1.34 1.10 1.93 0.59 2.38 0.66 2.49 0.40 0.59
2003 1.16 1.17 0.85 1.91 0.63 2.40 0.46 2.51 0.43 0.55
2004 1.18 1.25 0.98 2.09 0.65 2.35 0.49 2.51 0.44 0.50
2005 1.17 1.27 1.00 2.17 0.63 2.30 0.47 2.46 0.45 0.49
2006 1.15 1.33 1.11 2.11 0.61 2.23 0.43 2.30 0.43 0.47
2007 1.12 1.30 1.09 2.00 0.65 2.06 0.50 2.15 0.43 0.43
2008 1.09 1.20 0.99 1.89 0.72 2.00 0.58 2.06 0.39 0.44

Excess of commissions received over commissions paid = net commissions received

2002 0.34 0.60 0.53 0.79 0.11 0.49 0.14 0.57 – 0.01 0.09
2003 0.35 0.59 0.54 0.71 0.11 0.53 0.17 0.61 – 0.01 0.09
2004 0.35 0.57 0.50 0.78 0.11 0.56 0.16 0.65 0.00 0.09
2005 0.37 0.60 0.52 0.85 0.12 0.56 0.16 0.67 0.00 0.09
2006 0.39 0.63 0.54 0.94 0.13 0.58 0.14 0.66 0.03 0.10
2007 0.39 0.60 0.51 0.92 0.13 0.60 0.12 0.67 0.04 0.10
2008 0.36 0.54 0.45 0.81 0.13 0.57 0.11 0.63 0.05 0.09

* The figures for the most recent date should be regarded as
provisional in all cases. Excluding building and loan associ-
ations, institutions in liquidation, and institutions with a trun-
cated financial year. — o Excluding the balance sheet total of

the foreign branches of savings banks. From 2004, excluding the
balance sheet total of the foreign branches of regional institu-
tions of credit cooperatives. — For footnotes 1–3 see p 61.
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Major components of credit institutions’ profit and loss accounts,
by category of banks * (cont’d)

As a percentage of the average balance sheet total o

Commercial banks

of which

Financial year

All cat-
egories
of banks Total

Big
banks 1

Regional
banks
and other
commer-
cial
banks 1

Landes-
banken 2

Savings
banks

Regional
institu-
tions of
credit
coopera-
tives

Credit
coopera-
tives

Mortgage
banks

Special
purpose
banks 2

General administrative spending

2002 1.10 1.55 1.36 2.06 0.44 1.95 0.53 2.30 0.14 0.22
2003 1.10 1.53 1.37 1.93 0.42 1.97 0.54 2.32 0.16 0.22
2004 1.05 1.41 1.27 1.89 0.44 1.92 0.52 2.28 0.16 0.22
2005 1.05 1.38 1.23 1.87 0.45 1.92 0.44 2.30 0.17 0.21
2006 1.06 1.42 1.27 1.93 0.46 1.89 0.47 2.27 0.18 0.22
2007 1.00 1.28 1.13 1.81 0.43 1.90 0.39 2.12 0.18 0.21
2008 0.94 1.19 1.02 1.74 0.43 1.81 0.36 2.01 0.17 0.20

Partial operating result

2002 0.44 0.38 0.27 0.65 0.26 0.92 0.27 0.76 0.25 0.47
2003 0.41 0.23 0.02 0.69 0.31 0.95 0.09 0.80 0.27 0.42
2004 0.48 0.40 0.22 0.98 0.33 1.00 0.13 0.88 0.28 0.37
2005 0.49 0.50 0.29 1.15 0.30 0.94 0.19 0.83 0.28 0.37
2006 0.49 0.54 0.38 1.11 0.28 0.92 0.11 0.69 0.28 0.35
2007 0.51 0.62 0.47 1.12 0.35 0.75 0.22 0.70 0.30 0.32
2008 0.50 0.55 0.41 0.96 0.41 0.77 0.33 0.68 0.27 0.33

Net profit or net loss on financial operations

2002 0.04 0.09 0.13 0.01 0.04 0.00 0.11 – 0.01 0.00 0.00
2003 0.09 0.24 0.32 0.07 0.02 0.02 0.18 0.02 0.00 0.00
2004 0.02 0.02 0.04 – 0.04 0.02 0.02 0.19 0.01 0.00 0.00
2005 0.15 0.41 0.56 – 0.04 0.02 0.02 0.18 0.01 0.00 0.00
2006 0.06 0.11 0.15 – 0.04 0.06 0.02 0.17 0.01 0.00 0.00
2007 – 0.01 0.03 0.08 – 0.13 – 0.10 0.01 – 0.19 0.01 0.00 0.00
2008 – 0.23 – 0.55 – 0.69 – 0.15 – 0.09 0.00 – 0.33 0.00 0.00 0.00

Net income or net charges from the valuation of assets

2002 – 0.44 – 0.39 – 0.38 – 0.42 – 0.47 – 0.71 – 0.42 – 0.67 – 0.20 – 0.21
2003 – 0.31 – 0.33 – 0.31 – 0.37 – 0.23 – 0.54 – 0.25 – 0.56 – 0.13 – 0.13
2004 – 0.24 – 0.22 – 0.17 – 0.40 – 0.05 – 0.60 – 0.17 – 0.54 – 0.19 – 0.05
2005 – 0.19 – 0.15 – 0.09 – 0.36 – 0.05 – 0.50 – 0.08 – 0.52 – 0.13 – 0.01
2006 – 0.18 – 0.16 – 0.10 – 0.34 0.08 – 0.52 – 0.05 – 0.71 – 0.12 – 0.08
2007 – 0.29 – 0.17 – 0.13 – 0.31 – 0.13 – 0.43 – 0.18 – 0.44 – 0.14 – 0.96
2008 – 0.44 – 0.34 – 0.32 – 0.42 – 0.50 – 0.47 – 0.25 – 0.56 – 0.48 – 0.53

For footnotes *, o, see p 60. — 1 From 2004, Deutsche Postbank
AG allocated to the category of “Big banks”. — 2 From 2004,
NRW.BANK allocated to the category of “Special purpose

banks”. — 3 Interest received plus current income and profits
transferred from profit pooling a profit transfer agreement or a
partial profit transfer agreement.
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Major components of credit institutions’ profit and loss accounts,
by category of banks * (cont’d)

As a percentage of the average balance sheet total o

Commercial banks

of which

Financial year

All cat-
egories
of banks Total

Big
banks 1

Regional
banks
and other
commer-
cial
banks 1

Landes-
banken 2

Savings
banks

Regional
institu-
tions of
credit
coopera-
tives

Credit
coopera-
tives

Mortgage
banks

Special
purpose
banks 2

Operating result

2002 0.10 0.15 0.00 0.50 – 0.13 0.27 0.06 0.17 0.06 0.26
2003 0.25 0.21 0.04 0.58 0.14 0.46 0.06 0.46 0.14 0.33
2004 0.31 0.29 0.13 0.74 0.33 0.44 0.19 0.51 0.11 0.35
2005 0.48 0.77 0.71 0.96 0.26 0.50 0.30 0.47 0.18 0.38
2006 0.46 0.57 0.47 0.93 0.48 0.46 0.24 0.55 0.17 0.32
2007 0.25 0.51 0.41 0.84 0.15 0.40 – 0.13 0.45 0.18 – 0.62
2008 – 0.10 – 0.26 – 0.54 0.57 – 0.14 0.35 – 0.23 0.37 – 0.20 – 0.19

Net other and extraordinary income or charges

2002 0.06 – 0.11 – 0.12 – 0.08 0.21 0.08 0.09 0.29 0.07 – 0.03
2003 – 0.22 – 0.47 – 0.52 – 0.36 – 0.28 0.02 – 0.04 0.07 – 0.04 – 0.10
2004 – 0.17 – 0.30 – 0.25 – 0.46 – 0.30 0.01 – 0.08 0.02 – 0.05 – 0.04
2005 – 0.04 – 0.07 0.05 – 0.47 – 0.07 0.00 – 0.11 0.25 – 0.16 – 0.01
2006 – 0.10 – 0.18 – 0.09 – 0.50 – 0.12 – 0.02 – 0.07 0.06 – 0.10 0.01
2007 0.00 0.13 0.28 – 0.36 – 0.10 – 0.04 – 0.02 0.02 – 0.14 – 0.07
2008 – 0.20 – 0.29 – 0.26 – 0.39 – 0.21 – 0.15 0.08 – 0.05 – 0.15 – 0.19

Profit for the financial year before tax

2002 0.15 0.04 – 0.12 0.41 0.08 0.35 0.14 0.46 0.14 0.23
2003 0.03 – 0.25 – 0.48 0.22 – 0.14 0.48 0.02 0.52 0.09 0.22
2004 0.14 – 0.01 – 0.12 0.29 0.03 0.45 0.11 0.52 0.06 0.31
2005 0.44 0.70 0.77 0.49 0.19 0.49 0.18 0.72 0.02 0.37
2006 0.36 0.39 0.38 0.43 0.36 0.44 0.16 0.61 0.06 0.33
2007 0.25 0.64 0.68 0.48 0.05 0.37 – 0.15 0.47 0.04 – 0.70
2008 – 0.30 – 0.56 – 0.81 0.18 – 0.36 0.21 – 0.15 0.32 – 0.35 – 0.38

Profit for the financial year after tax

2002 0.10 0.00 – 0.13 0.30 0.05 0.20 0.16 0.31 0.11 0.21
2003 – 0.05 – 0.27 – 0.44 0.11 – 0.17 0.18 0.08 0.26 0.07 0.21
2004 0.07 – 0.05 – 0.10 0.11 – 0.02 0.23 0.15 0.27 0.03 0.29
2005 0.31 0.50 0.56 0.31 0.17 0.27 0.18 0.47 – 0.02 0.36
2006 0.29 0.32 0.33 0.27 0.31 0.24 0.35 0.47 0.04 0.32
2007 0.18 0.52 0.57 0.36 0.03 0.21 0.11 0.30 0.02 – 0.71
2008 – 0.32 – 0.54 – 0.76 0.10 – 0.39 0.11 0.05 0.23 – 0.37 – 0.39

For footnotes *, o, see p 60. — For footnotes 1-2, see p 61.
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